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Thousands BEC takas 

will die ov^iiiUk 

‘because of ofPIessey’s 

Chernobyl’ acthifies 


■ Oil 

WUitliuania seeks deal with 
Moscow on independence 


Tbousaodo wia dte In . ' ; 

Byelorussia and Ukraine as ■: 
a result of the 1986 Chernobyl 
nuclear disaster, according - ' 
to scientists from the two : 

Soviet republics. “The world , 
must know that Byelorussia ' 
lshvinga nuclear genoctde,">' 
said Dr Oleg Zhadiro, afthai- 
Byelorussia state university" ; . 
at Minsk. Page 3 

Punjab blast kills 32 

A bomb police behave was 
planted by Sikh extremists 
killed 32 Hindus taking part 

in a religious prooesaion in - 
Batala, Punjab state. Page 8- : ’ 

Peking promotion ■: •• 

Communist Party chief Jiang-' 
Zemin, 63, was elected unop- ' 
posed by China’s pa rliame nt ' 
as chairman of the state mifi- - 
tary commission to replace V 
his mentor, senior leader Deng 
Xiaoping. Page 8 

Kosovo ffinoss 

A group of ethnic Albanian 
children reported sick in a new 
outbreak of .a- mysterious m- " 
ness in Yugoslavia's Kosovo - 
province. A recent ghuffar out- 
break led to violence after 
claims of poisoning. 

Jurors locked up 

The lranOantra jury in Wash- 
ington, deciding the fete of 
former White House adviser - 
John Poindexter,' was locked ' \ 
up because two jteorswere 
contacted by a journalist. 

New ;y:v - 
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UN Secretary-General Javier 
Perez de CnSMr said in air / • 
interview he was opposed to 
an extension of S ecurity Coon 1 
cil veto power to Japan And 7 
a unifiedGermany. - ■ 

Bombs rock O robee 

A series of bmnb exnkadens . 

rocked Athens aodue BortH- ^ 
em Greek city - ' 

injuring a police officer and- ; 
Bmring damage to government 
buildings. Page 3 

EastGennkuy'a^^TOg?OTl3#a- 
Commontet Party difef Krich - 
Hooecker left the home rftte , 
Protestanipastar who had ' 
been sfcetteiirjghim and a 1 ;. 1 , 
West Gennjntn^w^apers^d?/ 
he had beor niCwed to a Sovlfi*. . 
sanatoriumJ.^^" „ . : ; • / ' . • ;■ ' 

ImeklaoK^Btsod^ j.i" . 

The prosecutor in^he New ' 
York trial oflmeS^aMaicqe, • 
widow of the oasted Philip? .. 
pines president; said sfae phm- . 
dered her country and used 
its national bank as a "per- 
sonal piggy hank." ' 

Nazi to be extracHted 

Suspected w ar e rinrin a l Joseph 
Schwannnberger, 78, ^former . 
*SS captain wanted for kflKhg 
and deporting thousands of 
Jews, is to be extradited from r 
Argentina to West Germany./ 

Senator abducted ' v; 

A senator of CoLombSa^ruling 
Liberal Party was abducted 
in the cocaine centre ofMed- .. 
eflfn. Police saiddrag-trsffick-. 
ers were responsible. - 

Painting recovered 

Swiss police have recovered *• ■ 
“Wheatfield with Sheaves," 
a stolen $1.7m tsl painting by 
Van Gogh, and detained three 
Italians. 

Havel vlsite off . 

Czechoslovak President Vaclav 
Havel postponed state visits - 
to Scandinavia and Switzer* * 
land because of the June gen- 
eral elections. 


Salvador _ 

El Salvador’s Farabundo Marti 
liberation Proof guerrillas ■" 
are to present a peace izutte- . 
tfve to the government of Pres-. 
idf »nt Al&edo Cristiahi at hilkt-. 
eral negotiations in Geneva 
today. Page G 

Bulgaria to irate 

Bulgaria's CotmnnmisMonit 
nated parBament cleared tl» 
way for free elections on June 
l0aoH7Page3_. 
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Br Mark Nlcholaon ln Moscow. 


UTHUANIA last night looked 
setdo offer the Soviet authori- 
ties substantial concessions in 
a -pridnde to ftdl negotiations 
over ita declaration of indepen- 
dence. - ' • ’ • 

■ Its 1 compromise : package 
would Include s six-month sus- 
pension of the republics March 
11 independence declaration 
and willingness to hold a refar- 
pmhim oq the issue, according 
to senior Lithuanian leaders. 

Details of the compromise 
emerged as Moscow showed 
the first sign oTwiffingnegs to 
break Urn- ffl pinmatift HwnHm* 
with -the -republic -by talks- in 
thie capital between Mr Romu- 
flMa« Ozcdas, Lithuania’ s Dep- 
uty Prime Minister, -and Mr 
Alexander "Yakovlev, a senior 
Politburo member and member 
of the power f ul new preatikat- 

thiT wmnirft 

The compromise would be 
aimed at allowing foil negotia- 
tions to start between . the 
republic and.Moscow on defin- 
ing IJthnania’s ffaal economic, 
military and political relatkm- 
sbip with the Soviet Unkm. - 
- ^We can compromise on any- 
filing hut not the basic thing 


Pennsylvania to 
approve radical 
anti-takeover bill 


Mr James Baker, the US 
Secretary of State, will today 
discuss ways of defusing the 
Lithuanian crisis when he 
begins three days of folk* in 
Washington with Mr Eduard 
Shevardnadze, the Soviet 
Foreign Minister. 

' The US has been actively 
Involved with both the 


Moscow and Vilnius govern- 
ments In seeking to move 
t o wards reconciling the two 
viewpoints. 

Private messages have 
been stiffened by warnings 
that President George Bush 
will hold President Mikhail 
Gorbachev to Ids pledge not 
to use force. Page 6. 


- our ind ep e n d enc e," Mr Ozo- 
laa said on arriving in Moscow 
with a mission of three other 

TJthnaniwn deputies. 

Bis m ooti n g with Mr Yakov- 
lev followed a- strong public 
insistence from Soviet 
that no talks could take place 
outside the framework of the 
Soviet constitution. 

Mr Arkady Maslennikov , the 
Soviet presidential spokesman, 
said yesterday: "We want a 
declaration that Lithuania is 
put of the USSR, and all ques- 
tions can only be discussed on 
a constitutional basis." 

Lithuanian leaders are hop- 
bog that the two-pronged com- 
promise could soften Moscow’s 
stance. 

Under a possible "freeze" on 


independence, the republic 
would undertake to stop any 
practical steps towards imple- 
menting its declaration for six 
months. This would include, 
for instance, abandoning 
moves to set up its own border 
posts or issue its own visas. 

The republic’s leaders would 
insist, however, that Lithua- 
nian rather than Soviet laws 
would apply In the Baltic state 
throughout any such freeze. 

An offer to hold a referen- 
dum, which the republic’s lead- 
ers say would win an 80 per 
cent vote for independence, 
would satisfy repeated insis- 
tence from Moscow that the 
matter should be subject to a 
plebiscite. Lithuania would 
also insist on its own wording 


cm the referendum form. 

However, Lithuania insisted 
the package would be quite 
separate fixun Mr Gorbachev's 
proposed law os secession. The 
new secession draft bill yester- 
day passed another parhamen- 
tary hurdle in the Supreme 
Soviet 

This bill permits secession 
only after a referendum had 
won a two-thirds majority in 
any breakaway republic and 
requires a five-year "cooling 
off” period before indepen- 
dence could take effect Seces- 
sion under the law would also 
be subject to a veto by other 
republics. 

In spite of yesterday’s diplo- 
matic moves, Moscow contin- 
ued to step up pressure on 
Lithuania by doing the sole 
crossing on the republic’s 
130km border with Poland. 

Tension also continued at 
the two newspaper print works 
in the republic. The Moscow- 
loyalist rump of the Lithua- 
nian Co mmunis t Party, which 

Continued on Page 18 
Moscow considers cash for oil 
and gas industry. Page 2 


Stempel given task of reviving GM 


By Roderick Oram In New York 


GENERAL MOTORS has 
elected Mr Robert Stempel 
chairman ami pMff executive, 

giving him the daunting fa»«k 
of reviving the wodd’s largest 
industrial company. 

The first engineer to lead the . 
world's biggest car maker, Mr 
Stempel is highly regarded in 
Detroit and on Wall Street. He 
made his rep u t a tion In the 
1980s laying the groundwork 
for the subsequent tnroround 
■of GM*s -E urop e a n operations 
and then its troubled' North 

Amarina m tr nrir opcaaQfonS. /. 

../Hiejsras widely expected, to 
succeed Mr Roger Smith, who 
has presided over nine trying 
years at GM. Under pressure 
uu the. Japanese and a revi- 
Hsed ^StaFMotar, its North 
American par operations 
showed a fall to market share 
from 4GJ3 per cent to 34.7 per 
cent to the 1960s. They have 
barely broken even over the 
past three years. 

. Mr Stempel, av faces a huge 
task when he takes over on. 
August L North American car 
makers, have some 3m antis of 
excess capacity, equal to mare 
than 20 per cent of the annual 
market GM accounts for- more 
than lm of that, is the highest 
cost producer and the most 
labour intensive. 
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CM chief Robert Stempel (right) and predecesso r Roger Smith 


A 32-year veteran of GM, he 
is president and chief operat- 
ing officer. He is known as a 
reformer and loyal colleague 
rather than a revolutionary. 
Somewhat sensitive to criti- 
cism, he scrutinises problems 
at length before choosing a 
remedy. 

Mr Smith pursued a reorgan- 
isation of GM in the 1980s, 




spending more than $70bn on 
new technology, plants and 
products and writing off obso- 
lete assets. Two foundation 
stones to his new high technol- 
ogy GM were the $Sbn pur- 
chase of Hughes, the^eteemm- 
ics and defence aerospace 
group, and the $2L5bn takeover 
of Electronic Data Systems, the 
computer systems group 


London traded options market 
and Liffe announce merger 


By Deborah j la r groa v es in London 


THE LONDON International 
Financial Futures Exchange is 
to join forces with file London 
Traded Options Market in a 
move that will create Europe’s 
largest futures' and options 
exchange. 

The two markets have dis- 
cussed a merger periodically 
for more than three years. Yes- 
terday’s announcement sur- 
prised brokers, who had no 
idea they had come so close to 
a decision, but they were none 
file less pleased by the move. 

The Bank of England is 
believed to have been a keen 
matchmaker to the merger and 
win chair the exchanges' joint 
action group responsible for 
drawing up the merger plans. 

Pressure on the LTOM ami 
Liffe to establish a closer refer 
ttonship was stepped up in 
recent weeks when users of the 
exchanges united to form a 
users' group to push for a 
merger. 

. The Bank of England is 
understood to be concerned 
that the obstacles in the devel- 
opment of London’s futures 
and options markets are 
removed because it believes 


the n w T ta rt u are important to 
London’s position as a finan- 
cial centre. ‘ 

The single e xch ange created 
by the merger will be the first 
to trade stock options, stock 
index futures and financial 
futures on one trading floor. It 
will be to a strong position to 
compete with French and Ger- 
man rivals in the run-up to the 
EC single market to 1992. 

Mr David Burton, Liffe chair- 
man, said: "This is a vision 
that win make London much 
more competitive in the 1990s 
and will be important to tha 
future of the City as a whole." 
He would like to see an of Lon- 
don’s commodity markets 
come together under one roof. 

Liffe holds the upper hapri in 
any meager talks because its 
growth in file past year has 
been enormous white LTOM 
has stagnated. Turnover on 
Ufife has reached some £35bn 
($57.7bn) a day after almost 
doubling its contract vohnne in 
file first quarter of the year. 

The development of LTOM 
since its inception in 1978 is 
widely believed to have been 
hampered by Its link with the 


MARKETS 


London stock exchange which 
has controlled its ability to 
raise funds. LTOM had been 
discussing its autonomy for six 
months. 

Mr Andrew Hugh Smith, 
stock exchange chairman, said 
yesterday that the LSE would 
hoped to retain some link to 
the merged market The initia- 
tive for the merger grew out of 
the need to compete in Europe 

and the dangers Of duplicating 

products, he said. 

The announcement was wel- 
comed by brokers on the floors 
of both exchanges yesterday, 
many of whom had been frus- 
trated at the slow progress 
LTOM had been making in its 
attempt to break away from 
the Stock Exchange. Some bro- 
kers had recently threatened to 
set up their own market 

The Liffe and LTOM joint 
action group is set to report on 
a likely location for the merged 
market’s trading floor by the 
end of tiie month ami put for- 
ward plans for full-scale inte- 
gration by the end of June. 

Details, Page 25; New York 

gas futures contract, Page 30; 
Lex, Page 18 
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founded by Mr Ross Perot, the 
maverick Texas billionaire. 

Mr Smith's reputation hit 
bottom three years ago when 
the GM board paid Mr Perot 
more than $700m to sever his 
relations with the company. 
Mr Perot, a director since the 
EDS takeover, had become a 
bitter critic of GM’s culture 
after he failed to instil his 
entrepreneurial style in the 
company’s rambling bureau- 
cracy. 

Institutional shareholders 
demanded Mr fitwfth give them 
a personal explanation of the 
split. They have kept a eye on 
Mm since, angry that GM’s 
stock price rose only 69 per 
cent in the 1980s white the 
Standard & Poor’s 500 index 
soared 227 per cent A vocal 
minority tried in January to 
get a say to choosing his suc- 
cessor but were rebuffed by the 
board. 

Ms Ann Knight, an analyst 
with Paine Webber, said: "I 
don't think Roger Smith has 
been as bad as investors and 
the press believe. Since the end 
of 1986, GM has had a tremen- 
dous pay-off from the invest- 
ment he was pounded to pulp 
for making.” 

Can Stempel engineer the 
recovery at GM? Page 19 


By Peter Riddell, US Editor, in Washington 


THE MOST far-reaching 
anti-takeover legislation of any 
US state is likely to be 
approved by the Pennsylvania 
legislature this week in the 
face of strong opposition from 
the Securities and Exchange 
Commission and institutional 
investors. 

Among a series of restric- 
tions on takeover approaches 
from out-of-state, including for- 
eign companies, the measure 
would require someone holding 
stock In a company for less 
than two years to forfeit profits 
from sale of the shares for 18 
months after initiating an 
unsuccessful buy-out offer or 
proxy fight for control of a 
company. 

The measure would allow a 
corporation to sue to recover 
any profits earned from the 
sale of shares from any share- 
holder who hna nnnniiiipwl an 

intention to seek control of a 
company, while denying voting 
rights to any buyer of a certain 
amount of shares, unless the 
majority of shareholders vote 
to restore the rights. 

The legislation also says that 
anyone except managers who 
initiates a proxy fight must be 
prepared to buy the target 
company at a price set by a 
judge. 

Mr Richard Breeden, chair- 
man of the Securities and 
Exchange Commission, has 
warned that the law would dis- 
enfranchise shareholders and 
leave incompetent managers 
“free to run a company into 
the ground.” The proposal 
would "virtually eliminate 
shareholders’ well-established 
right to use the proxy machin- 


ery to replace the board of 
directors.” 

The SEC may attempt to use 
federal laws to invalidate parts 
of the bilL 

Some leading US institu- 
tional investors have already 
warned they will re-evaluate 
their ownership of shares in 
the state's companies if the 
measure becomes law. Even 
the head of Pennsylvania’s 
own State Employees' Retire- 
ment System says that if the 
bill passes be will oppose any 
more investments in compa- 
nies incorporated in the state. 

The measure was approved 
45-4 by the state senate in 
December; was endorsed by a 
committee of the state's House 
of Representatives last week 
and is due to he voted on by 
the full House this week. 

The imme diate inspiration is 
the possibility of a takeover 
approach for Armstrong World 
Industries of Pennsylvania 
from the Be Iz berg family of 
Canada. This has produced 
support for the measure from 
some companies and unions in 
Pennsylvania which say it is 
intended to curb corporate 
raiders at the expense of long- 
estabished companies. 

The complication is that the 
Supreme Court has ruled that 
states can pass their own take- 
over laws, although there 
could be another legal chal- 
lenge. 

The measure follows other 
less restrictive moves in other 
states and reflects both a gen- 
eral concern over hostile take- 
over bids and, more particu- 
larly, hostility to foreign 
acquisitions. 


Nordic groups buy 
French papermaker 

By John Burton in Stockholm, George Graham in Paris 
and (Waggle Urry in London 


STORA, the Swedish pulp and 
paper group, and Kymmene, 
the Finnish forest products 
company, have jointly acquired 
Chapelle Darblay, France’s 
leading newsprint and maga- 
zine paper producer, in a 
FFrL32bn ($230m) deal. 

The vendor is Pinault, the 
French timber and wood prod- 
ucts company. The deal Is sub- 
ject to the approval of the 
French Government and the 
EC authorities. 

Stora and Kymmene will 
also take over the debts of Cha- 
pe lie Darblay, including 


FFrl95bn owed to the French 
Government, which represents 
a state subsidy granted in 1984 
and converted into debt when 
Mr Franpois Pinault took over 
in 1988. 

The takeover is being 
effected through a company 
owned jointly by Kymmene 
and Stora News, a subsidiary 
of Stora. 

The move was seen yester- 
day as part of the growing con- 
centration of pulp and paper 
groups, particularly in Europe. 
Nordic groups have been anx- 
Continued on Page 18 
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EUROPEAN NEWS 


Moscow considers extra cash for oil and gas industry 


By Quentin Peel in Moscow 


THE SOVIET Government has 
promised decisions by next 
Monday on extra finance for 
the oil and gas industry, new 
measures to guarantee supplies 
of pipes and drilling equip- 
ment, and extra food and hous- 
ing, in an urgent effort to head 
off a strike by Siberian oil and 
gas workers. 

The authorities are also con- 
sidering raising the wholesale 
price of oil within the Soviet 
economy from Rbs30 per tonne 
to the international level of 
around S120. or Rbs72. from 
next January, in spite of the 
huge Inflationary effect this 
would have on production 
costs throughout the Soviet 
economy. 

A top trade union leader said 
yesterday that he believed 
important government conces- 
sions to the oil industry were 
essential for its normal work- 
ing and to head off the threat 
of “extremists” taking control 
of workers' organisations in 
key areas like Tyumen in west- 
ern Siberia - source of more 
than 60 per cent of Soviet oil 
and gas production. 

“Until now we are just keep- 


GRASSROOTS leaders of the huge 
Soviet coal mining Industry have for- 
mally announced their determination 
to quit the official trade union move- 
ment and form their own independent 
Miners' Union. 

The move by leaders of last summer's 
mass miners’ strike in three of the 
country's key coal fields amounts to the 
most serious challenge yet to Commu- 
nist Party control of workers through 
the official unions, and contains the 
threat of further industrial unrest as 
rival unions compete for members. 

It was announced at the weekend 
after the miners* strike leaders walked 
out of an extraordinary congress of 
coal industry unions, claiming the 
event was simply “a congress of appar- 
atchiki and employers.” 

They quit the meeting In spite of a 
passionate appeal by Mr Arthur Scar- 


gill. the British miners' leader, not to 
split their union. “The only people who 
gain from such a split are the manage- 
ment and the Government,” he told the 
delegates, apparently ignoring the fact 
that in the Soviet Union the manage- 
ment, Government and official unions 
are virtually indistinguishable. 

The strike committee leaders warned 
of the danger of a new wave of strikes 
In the mining industry, because of the 
failure of the union leadership to meet 
their own members’ demands. 

The split in the miners’ movement, 
threatened ever since last year’s strike, 
finally happened when the official 
union leadership packed the special 
congress with full-time officials and 
mine managers and gave the strike 
leaders no right to speak, according to 
a statement issued by strike committee 
representatives-The delegates included 


319 trade union officials, 66 ™ni» man- 
agers, 19 Communist Party officials, 52 
engineers and 50 other specialists - 
compared with only 123 working min- 
ers. 

The strike leaders attached the trade 
union for adopting new rules without 
consulting the miners’ work collectives 
and failing to consider the Govern- 
ment’s performance in meeting the 
demands for social spending and devo- 
lution of decision-making put forward 
by the strike. 

"The need to create a Union of Mine- 
workers remains high, and we will 
establish such a union,” they said. 
“Only then, unity will appear in the 
miners’ ranks, awn Hw country will not 
be faced with the threat of spontaneous 
strikes - a disorganised economy 
which hag given practically wishing to 
tin* miners.” 


ing the situation under control, 
in the hands of trade union 
officials,’' said Mr Karatai Tur- 
ysov, the central committee 
secretary of the All-Union Cen- 
tral Council of Trade Unions 
responsible for the industry. 

“But if control of the situa- 
tion is lost, if the Government 
does not give a proper decision. 


we cannot exclude that extrem- 
ists will organise some demon- 
strations and mass protests." 

He said that work collectives 
in the Tyumen region were 
waiting to see the text of gov- 
ernment resolutions on the 
four main areas of their griev- 
ances: 

• lack of central financing for 


drilling programmes 

• disruption of essential sup- 
plies, including pipes and dril- 
ling equipment 

• deteriorating food supplies, 
including meat, throughout 
western Siberia 

• problems in construction of 
housing and social facilities. 

Mr Turysov, who is the 


senior union official responsi- 
ble for a string of key indus- 
tries threatened by industrial 
unrest - Including coal, power 
generation, iron and steel, as 
well as the oil sector - denied 
that t he nffirfaj nninpa were 
deliberately pressing radical 
demands to undermine t he eco- 
nomic reform process. 


"We know that a strike is a 
tragedy first of all for the 
workers themselves,” he said. 

' "I see my main task is to solve 
all the problems, and not allow 
the working process to stop. 

"If the Government does not 
decide those problems, then It 
is certain we : will see a 
decrease in the oil production 
and from all the industries 
which depend on it The condi- 
tions and supplies wlQ not be 
there for work. 

“I don’t think they will take 
the extreme measure of a 
strike, but we cannot exclude 
folly that possibility." 

At a meeting of oil industry 
executives, trade union offi- 
cials, awrt deputy prime minis- 
ters, chaired by Mr Nikolai 
Ryzhkov, the Prime Minister, 
last week, many industry .offi- 
cials demanded an increase in 
the oil price to the interna- 
tional level. 

Mr Ryzhkov promised a deci- 
sion on energy prices "in the 
near future," presumably refer- 
ring to the latest plans for a 
mammoth government pack- 
age of radical-reform measures 
in the coming weeks. 


Stockholm prepared 
new austerity plan 
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France on course 


for strong growth 


East Germany’s plum land sites 
going to affluent Westerners 


Greek Premier 
calls for calm 
ahead of polls 


By Ian Davidson in Paris 


By Leslie Colit! In Berlin 


By Kerin Hope in Athens 


FRENCH ECONOMIC growth 
is expected to remain strong 
this year, according to the lat- 
est government assessment 
which has yet again revised in 
a more optimistic direction 
many of the components of its 
previous forecasts. 

Gross domestic product is 
expected to grow by 3.2 per 
cent this year, compared with 

3.7 per cent in each of the past 
two years and a forecast last 
autumn of only 3 per cent 
growth in 1990. Next year, the 
Government expects growth of 

2.8 per cent 

The Government believes 
the anticipated economic 
growth in Germany and east- 
ern Europe will offset a slow- 
down In Britain and the US, 
while industrial investment is 
likely to increase by 1L5 per 
cent in 1990 after 9.4 per cent 
last year. 

However, it does not now 
expect the improvement in the 
large French trade deficit this 
year which it was hoping for 


last autumn. Exports are fore- 
cast to grow faster than out- 
put, at 5.9 per cent, but imports 
are likely to grow more quickly 
still, by 6.7 per cent 

The result is a forecast trade 
deficit of FFr42bn (£4.5bn) this 
year, virtually the same as last 
year’s FFr44bn deficit; and 
next year’s deficit is likely to 
remain high at FFr39 bn. 

An important bull point In 
the forecast is that infla tion is 
expected to slow sharply this 
year to 2.5 per cent, compared 
with 3.6 per cent in 1989. The 
Government explains this new 
forecast by lower food prices 
and the strength of the franc. 

The slowdown in the rate of 
inflation wifi play an Impor- 
tant part in accelerating the 
rate of growth in the purchas- 
ing power of disposable income 
(expected to rise by 3.3 per cent 
this year compared with 2.8 per 
cent in 1989) and in promoting 
increased employment, which 
has expanded by 550,000 jobs 
during the past two years. 


THE D-MARK is about to 
change Phdben, a peaceful 
farming village 20km west of 
Berlin, more radically than the 
collectivisation in the 1950s. 
An 18-hole golf course for 
well-heeled West Berliners is 
takin g shape on the rolling 
meadows of the local fruit- 
growing collective farm. The 
farm administration has 
agreed to lease the land for 99 
years to a West Berlin invest- 
ment company As Consult 
It was quickly given permis- 
sion by the local authorities to 
erect a club house, bungalows 
and a hotel which will employ 
local labour. The farm was able 
to conclude the deal under a 
new regulation allowing users 
of state property to lease it to 
westerners if this is deemed in 
the public interest 
The golf club, which will 
cost DM12JM0 (£4,600) to join, 
qualified, despite protestations 
from several members of the 
form that a private golf course 
was scarcely in the commu- 
nity’s interest 


East Ger many ’s Social 
Democrats (SPD) yesterday 
began formal coalition talks 
with the conservative Alli- 
ance for Germany which 
won last month’s election. 
The Alliance wants to share 
responsibility for tough eco- 
nomic decisions with the 
SPD and needs its support in 
order to obtain the required 
two-thirds majority in par- 
liament for constitutional 
changes necessary for unifi- 
cation with West Germany. 


Mr Karl Stroml, a partner in 
As Consult, said form officials 
had welcomed his company’s 
offer as they were afraid of 
competition from fruitgrowers 
in the European Community 
after unification. People in 
Fhoben feared unemployment 
would soar to 50 per cent ami 
were overwh elmingly in favour 
of the golf course. 

West German property devel- 
opers are scouring East Ger- 
many for land on which to 


erect shopping centres and 
office buildings. While most 
land is publicly owned, user 
rights are held by social organ- 
isations and cooperatives. Offi- 
cials who head them are busily 
concluding towing deals with 
western companies. 

East German employees 
complain bitterly about this 
practice. They note that in the 
past they had no rights under 
Volkseigentum (people's or. 
national property) and now 
had no say in its disposal 

Some of the most mysterious 
deals have involved property 
belonging to the former Stasl 
secret police. 

Thus, a baroque manor in 
Schbnwalde near Berlin winch, 
served as an exclusive Stasi 
guest house was leased to a 
West Berlin gambling casino 
last month for a mere DM1&000 
a year. A citizen’s watchdog 
group controlling the dismantl- 
ing operation, having discov- 
ered the meagre size of the 
rent, has now demanded that 
the contract be made void. 


GREECE’S caretaker Prime 
Minister, Mr Xenophon Zolo- 
tas. yesterday appealed for 
faim iti tte roD-op to Sunday's 
general election, after a politi- 
cal shooting on Crete and a 
series of bomb explosions in 
Athens and Salonica. 

"Violence breeds more vio- 
lence and this leads to 
extremes. Normality and a 
calm climate are a national 
necessity,” he said. Tensions 
have worsened since a man 
was killed and a teenager . 
wounded in clashes between ! 
conservative and socialist sup- 
porters before a conservative 
rally in Heraklian an Sunday. 

With opinion polls showing 
a slight decline for both par- 
ties, local rivalries have inten- 
sified in the c ampaig n’s final 
stages. A policeman was hurt 
by a bomb outside the Federa- 
tion of Greek Industry build- 
ing in Athens, where other 
blasts hit the Economy Minis- 
try and the union headquar- 
ters. Two left-wing groups 
responsibility. 


Irish budget deficit widens 

Signs that all is not well in the 
economy have come with 
the release of Exchequer 
returns showing a growing gap 
between expenditure aha 
income, leading to a first quar- 
ter current budget deficit of 
I£38£m (£353m), writes Kieran 
Cooke in Dublin. The deficit 
figure is already more , than 
IElOOm above the forecast bud- 
get deficit for the whole year. 

In efforts to control a 
national debt of I£25bn, the 
Government has maife a series 
of public expenditure aits over 
the past three years. But 
Exchequer borrowing in the 
first quarter erf 1990 rose more 

than 30 per ’cent compared _ .. ^ 

with the same period last year Keynohuc exceptional moors 
to l£407m. ...... 

Mr Albert Reynolds, the Finance Minister, said the figures had 
been caused by several “exceptional factors”, including the late 
receipt of I£30m of EC social funds and higher than expected 
public health service spending due to a flu epidemic. 


UK to cot forces in Gibraltar 


British forces in Gibraltar, due to be scaled down next year with 
the withdrawal of the resident army battalion, are to be reorgan- 
ised under a unified command from October, acconfing to mili- 
tary officials, writes Joe Garcia in Gibraltar. 

Royal Air Force and Navy personnel as well as the residual 
army presence erf about 100 wifi come under a new Commander of 
British Forces Gibraltar, who wifi be a Rear A dmir al. 


European airlines carry more 

The number erf fore-paying passengers carried by European air- 
lines increased by 9^ per cent in February compared with the 
same month last year, according to the Brussels-based Associa- 
tion of European Airlines, writes Paul Abrahams. However, 
growth of European capacity on north Atlantic routes exceeded 
passenger demand. The number of available seat kilometres 
increased by 13.8 per emit, while the number of revenue passext 
gw kilometres increased by only &2 per cent Growth in air- 
freight carried by European airlines increased by 4.7 per «mt 


Hungarian newspapers launched 

Axel Springer-Budapest, a joint venture majority-owned by Axel 
Springer Verlag, the West German media group, said yesterday it 
bad launched four regional daily newspapers in Hu n gar y, Reuter 
reports from Budapest Axel Springer-Budapest .has taken over 
tiie complete staffs erf four etiigfang itofltea owned by the Socialist 
Party, formed to succeed the Communist Party last October. 



^. veu 


THE SWEDISH Government said yesterday it would propose a 
new package of anti-inflation mea sures after the collapse 'of a 
plan to introduce voluntary wage restraint writes John Burton in 
S tockholm Mr Allan Larsson, Finance Minister, would not dis- 
close details erf the economic aus te r ity programme, which he said 
was still befog worked out, but hinted it could affect spending on 
social services and proposed expansion in holiday and parental 


The {dan to limit pay growth in 1990 and 1991 foundered on a 
Anal rejection by PTK, the federation of white-collar-. workers in 
the private sector, despite a last-minute appeal by Mr Lareson on 
Mnnnny evening. The Go v er nm ent said 90 per cent of employer 
organisations and 70 pm cent erf unions, had agreed to the pro- 
posal, tabled an Friday by a state mediator. 


Planning a business trip to Asia? It makes good business sense to focus on Bangkok. Thailand’s economy is booming. And Bangkok's unique gt graphical position at the 
centre of Asia makes it the perfect starting-off point It is also home base for Thai International, so we have more flights in and out of there than airy other airline. ] Vi 

If you’re wheeling and dealing in Asia, fly with Thai -the best airline around. Thai. Centuries-old traditions. Innovative thinking. State-of-the-art technology 
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A United Scw^pspars'Corapaay 


Soviet scientists spell out the 
terrible legacy of Chernobyl 

By Jennifer Monahan in Cracow and Quentin Peel in Moscow 


THOUSANDS will die in Belorussia and 
Ukraine as a result of the 1986 Chernobyl 
nuclear disaster, according to Soviet scientists 
from the two Soviet republics. 

Their warning is based on fin d i ngs described 
last weekend to delegates from eastern and 
western Europe at a medi c al ethics conference 
organised in the Polish city of Cracow by the 
French group MMwiim da Monde. 

-The world mast know that Belomssla Is 
living a unclear genocide.” said Dr Oleg Zha- 
diro, professor of radiobiology at the Belorus- 
sian State University in Minsk. 

Two minim people lived in the area of Belo- 
russia which has become known as “dirty terri- 
tory” because of the high levels of radioactivity 
measured on the ground. A further 100.000 peo- 
ple lived in territory where radioactivity was 
even higher, and prople in the republic were 
also eating contaminated crops. 

Dr Zhadiro and others working on the spot 
consider mass evacuation from contaminated 
areas essential. 

A recent open letter to President Mikhail 
Gorbachev from 92 senior Soviet scientists 
insisted that fears about fall-out in Belorussia 
were nnfannripri. Dr Zhadiro said none of the 
signatories, who came mainly from Moscow, 
did any sustained research in Belorussia before 
signing the letter. 

Winds directed 70 per cent of the radioactive 
fall-out on to Belorussian territory, he said. His 
survey of the interreactlon of low-level radia- 
tion on biological substances led him to predict 
that human cell membranes would break down, 
1 parting to hninTnio system destruction. As a 
result fiie number of cases of sickness leading 
to inevitable death would sharply increase, as 
was now being seen in Belorussia. 

The “dirty territories” account for a quarter 


of all arable land in Belorussia. Until 1988 the 
Belorussian Communist Party did not acknowl- 
edge that the republic bad been affected at aD. 

The extent of contamination is now tacitly 
accepted. Belorussia last month applied for 
large-scale United Nations financial aid to help 
with a resettlement and clean-up programme. 
The scale of the action required puts it way 
beyond the republic’s own means. 

Dr Andrei Arkhipov, a Ukrainian delegate at 
the Cracow meeting, has been monitoring radi- 
ation levels in the 30km “exclusion zone” round 
Chernobyl. His unit tries to direct returning 
“self-settlers” away from the most heavily con- 
taminated parts. The unit wants much more 
effective control of population movement both 
inside and outside the zone. Contamination lev- 
els are not uniform, since fall-out was uneven. 

Dr Arkhipov (28) has been working in the 
Chernobyl area since 1986. At his last physical 
check-up, he had 17 disorders, none alone grave 
enough to take him off work. He notices that he 
gets ill more than before, and ailments like 
tonsil! tis last longer. But the level of radioac- 
tivity In his body is below the accepted limit of 
35 rads, which he is now convinced is too high. 

Ms Lobova Kovalevskaya is a journalist who 
was working in Pripiat, 3km from the power 
station, when the melt-down happened. Ever 
since, she has been trying to draw attention to 
the plight of Ukrainians who continue to live In 
areas designated as “safe”. She told the Cracow 
gathering of a soaring incidence of leukaemias 
and immuno-deficiencies, which she calls “a 
sort of AIDS by contamination”. 

The Ukrainian parliament has called for the 
entire Chernobyl plant to be closed. But In view 
of the acute energy crisis in the western Soviet 
Union, closure seems unlikely in the foresee- 
able fixture. 
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Bulgaria set for 
free elections 

BULGARIA’S parliament, 
dominated by -Communists, 
inlay cleared the way. for 
elections on June lfr and 
17; and appointed Hr Petar 
M&denov, the reformist politi- 
cian, to the- new - poet of repub- 
lican-style president. Banter 
reports from Sofia. 

At ftalastsessimibefore dis- 
sdl ot i on , parliamen t also voted . 
overwhelmingly in favour of 
the formation of political par- 
ties to contest the. elections, 
formally scrapping the. princi- 
ple of one-party rule. 

The' chamber erased the. 
word “socialist? from Bulgar- 
ia’s constitution and replaced 
it with “democratic". 


Front leads pack in 
the race for power 


By Owen Bamwfft-Jone* in Bucharest 

WITH LESS -than, sir' weefaT to ; ! ejkffnau BlfB ABE 
go before the elections to 

Romania, the 'various political-'.. - -ELECTS -z*.- 
parties are preparing fever-.. !/". '• fry 

ishly for the ballot or attempt- ' v 

tag to fotgB aUtancRS to avoid - 

defeat, 

Leading the. field; at least in ... 
organisations!/ terms,: is the Ml > 

National Salvation. Kant, - / I 

which assumed power after the . - - SSV 

violent overthrow of NLcolae .. .. ■ IV* 

Ceauseacu last Decomhcr^-^; - /1 4 

The Front claims to have l | 

half * million members. What- "* In I 
ever the" truth; of that, Jum- ™ ..... Aj 

dreds of people are-appearing - ‘ v 
at the party’s office ta the cen- • “ ” 
tre of Bucharest every day to riUiTld 

sign up and join. ....... 

• Officials in the Front head- • party has yet re* 
quarters are confident of vie- Italy. .. 
tore, shrugging off opposition . ThecoaHtion a 
claims that they are tnsuffi- form at the ; three 
dently committed to rooting exittag the- elect* 
out former Communist activ- .joint fast of candi 
ista ' ■ -^ \ Assembly; rf^Depi 

An opinion poll, published the' Semite, wh 
three weeks ago in the irtde- elected under the 
pendent newspaper Romania tianal representafc 
Libera, gave Mr Ion IMescu, the 1 . But if- the pai 
interim President and leading agree to work . 
figure in the Front, the back- closely as that, 
ingof38£per cent of the popu- decide -simply n< 
lation. each other dnxh 

Mr Radu Campeanu, ' tire, paign and agre 
leader of the National liberal together after th 
Party and the first person to they and up with 
declare he wfll -Stand for the ties overall than f 
presidency, received 31.4. per ' . That atlll Leavi 
cent. But the polls are' not reHv question of whetiu 
able and, at best, give only a can agree on a jo 
general tatiicafian of the state tlal candidate. S 
of the parties. . . . : - - - - - - . . himself first. Mi) 

More revealing is, the fact has become the ob 
that Mr has called - He' lived in Frajw 

for an electoral pact between: which -hasr helped 
three of the opposition parties how to run a j?c 
- his National liberals, the paign. ‘ 

National Peasants Party and However, the Ne 


• • Romania 

party has yetresponded pub- 
licly. 

The .coalttijon could take tine 
form at the .three parties pres-, 
ehttag the- electorate with a 
.joint list -of candidates for the 
^Assembly'. ^Deputies' and. for 
the. Senate, which will be 
elected under the new propor- 
tional representation system. 

But if ti»: parties cannot 
agree to work together.: as 
closely as that, they may 
decide -simply not to attack 
each other during the cam- 
paign .and agree to .work 
together after the .election if 
they wad up with more depu- 
ties overall than the ^rant - 
. That stfll leaves open the 
question of whether fheparties 
can agree on a joint presided 
tial - wtrirtTrtate^ By, mortaring- 
himself: first, Mt Campeanu 
has become the obvious choice. 
He lived to Frapce-for years, 
which :hasr helped to - knowing 
how .to run apolitical cam- 
paign. * 

However, the National Salva- 


ge Social Democrats. - a pro- . turn Front is anphasiaing that 


pwu^i that demonstrates the: 
opposition’s fear that no single 
party will be strong eno u g h to- 
fwfc-A on the Front ■ - 
By going public cm the issue, 
the' National: Liberals have 
caught their two potential part- 
ners off balance and neither 


he -.spept many of . the 
Ceausewu years abroad, aim- 
ing to benefit from the resent- 
ment 7 In Romania towards 
those who came back after the 
revolution and who- did ' not 
have- to Bnife 1 the -privations of 
Hfe under the. dictator.-/ 


WITH UP TO NINETY WORLD-WIDE STOCK EX- 
CHANGES T O KEEP AM EYE .Oh, YOU CAN'T AFFORD 
TO HANG ABOUT. BUT. AS EVERY MANAGER KNOWS,: 
SPEED IS ONLY HALF OF THE EQUATION The’; 
BREADTH AMD DEPTH OF THE INFORMATION YOU 


RECEIVE IS EVERY. BiT AS IMPORTANT. IN • INVEST - 


ME N f MANAGEMENT, THE HIGH-FLIERS ARE OHtY 


AS GOOD AS THEIR GROUND SUPPORT.*-. EKTEL , 
FINANCIAL'S WORLD-WIDE DATA COtlECTION 
PROVIDES FIRST-HAND UP DATES ON ALL SIGNIFI- 


CAhT SHIFTS IN THE’ MARKET. THAT DATA IS THEN 


ANALYSED, EDITED AND ENHANCED TO PU-T. YOU IN. A 
BETTER POSITION TO MAKE A DECISION. ONLY WHEN , 
THE PICTURE IS COMPLETE [S' IT -SENT TO OUR 

CLItNTS AROUND TUT WORLD THEN IT'S DELIVERED ' 

" ' ' ... ■ ' • . ' 

RY WHATEVER MEANS SUITS YOU BEST. SO WITH'.! 
EATtL FINANCIAL YOU GET SPEED. ACCURACY AMD 
FLEXIBILITY. THE ONLY THING YOU DON'T GET 15 HOT' 
AIR. CONTACT KATC WATSON . ON 01.-2S3 3379. i 
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Portuguese sale ready to resume 

more flexibility are in place for privatisation, writes Patrick Blum 


to resume after several 
months’ delay. Investors are 
still waiting, for Hr Miguel 
Beleza, the new HnanceMnig- 
ter, to say which companies, 
win be sold and when; but the 
Government’s privatisation 


; POHTUQAU PMVATIgATlOH 
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tionalisations has attest made 
tt to the statutes hooks. 'i?. 

A last-minute challenge -over 1 
the law's constitutionality: 
failed, but plans, for tins year 
already were well behind 
schedule. After last year's sue* 
cesafu l part-privatisations of a 
brewery, a bankandtwo insur- 
ance companies,' the ' pro-, 
gramme lost momentum; A 
Govemment reshuffle in Jaihnr 
tay-did. not help. ; 

•’ “The -Government" changes 
.caused delays,”. a senior con- 
sultant says. “The new ftnance : 
minister and the around 
fatal ha ve no experience of pri- 
vatisations or Of company man , 
agemrait Blanv advisers have 
an academic background; ^ but 
the- market is more mmp lay 
As a result the first five or six 
months rtf this year are lost” 

Less charitable critics say 
the Government is dragging its 
feet and failing to live up to its 
free market rhetoric. “What 
privatisation?" asks an analyst 
for a finance company. “The 
Government still holds a 
majority shareholding (in the. 
part-privatised companies) and 
it still appoints members on 
their boards. Until companies 
are frilly sold off, yon cannot 
really talk of privatisation.” 

This year’s programme is 
mare ambitious with the expec- 
ted sals of the state’s remain- 
ing 51 per cent in the four 
pent-privatised companies, the 
partial sale of a big cement 
company, the possible full pri- 
vatisation of the largest state- 
owned commercial bank, of 
another brewery and of at least 
one daily newspapers (see 
table). 

Despite last year's successes 
- each share issue was sub- 
stantially oversubscribed and. 
the Government raised over 
$47Qm from the sales - there 
has been - growing ■. concern, 
about the procedure and the 
role of foreign groups. . 

Several problems have 

arimn; 
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VhhMm at aprM >oM or to be sold 

• The mefood chosen - sell- 
ing ' shares:' -on the stock 
exchange; — proved .open, to 
.marapifiation- as powerful 
groupa jostled for leading por- 
tions. International invertors 
got . around the Government’s 
10-per cent limi t oh privatised 
shares-: hy mairitig alliances 
wfth Portuguese groups lor act- 
ing tfannudi local .subsidiaries. 
-Portuguese groups were 
equally prone to -bend the 

. rates. .. . 

--The new law tightens the 
rules and gives tire authorities 
more flexibility. Bach- privati- 
sation .will be regulated by a 
specific .decree ou tlining the 
form, method, grounds and 
. special conditions for buying 
shares. Quotas on foreign 
shareholdings win depend on 
the company's tote in toe econ- 
omy and; an potential benefits 
.from new ... technologies' and 
access to new markets. Break- 
ing the . rules will incur penal- 
ties fndsdfeg-the forced resale 
of shares. 

• ; To counter a public- outcry 
about the possible take-over by 
foreigners of .some of Portu- 
gal’s major companies, the 
authoritiea are encouraging 
the creation of bard cores of 
Portuguese investors who 
could pre-qualify for a stake 
before the comp an y is floated. . 
■; For impartato companies the 
Government may introduce a 
“golden share” tm the British 
model, to emure tiiat the state 
retains a Strang say in their 
management. Sceptics say hard 
cores of Portuguese investors 
will he difficult to farm said 


will not necessarily be stable. 

“You can bring Portuguese 
groups together, but each 
group has different interests. 
Even with safeguards, it 
doesn’t solve the problem,” 
says one analyst. 

The Government faces 

annthpr iHlenrma. More than 70 

companies spanning over a 
wide range of activities -are 
fUIly owned by tire state. The 
Government wants to privatise 
as many of these asitcan, but 
there are not enough large Por- 
tuguese groups to absorb such 
a volume of privatisations. 

• Corporate investors were 
willing to pay high prices for a 
stake m partrprivafised compar 
zdes to gain access to markets. 


a branch network, or longterm 
positions. But as the pro- 
gramme gathers steam, 
demand will be more dispersed 
and investors will be in a 
stranger position to resist high 
prices. Many companies need 
restructuring and investment 
before they can be sold. This 
will take time and raise costs, 
thereby offsetting part of the 
benefits to the Gover nment . 

• Some of the part-privatised 
companies have not fully 
adjusted to their new status. 
There is a culture clash 
between new private share- 
holders and Old manapnwAnta 
used to state support 
“Privatising capital is one 
thing; privatising the manage- 


ment of these companies is 
another,” says a senior private 
banker. Companies cannot 
make strategic decisions while 
their share ownership remains 
uncertain, adding urgency to 
the task of completing their 
privatisation. 

• The main political parties 
broadly support privatisation 
with differences over what 
should be privatised and how, 
but the Government has to 
show that it is not “selling the 
family silver” at knock-down 
prices, especially with general 
elections due next year. 

Mr Beleza, who is struggling 
with a troublesome budget def- 
icit and rising inflation - run- 
ning at near 13 per cent - has 
Iras time and room for man- 
oeuvre than his predecessor. 
Analysts expect political con- 
siderations to affect the timing 
and method of the larger and 
more sensitive privatisations. 

But with legal obstacles now 
out of file way, they hope the 
Government will press ah ead 
with the programme and live 
up to its free market princi- 
ples. 

“The legislation is there and 
it's possible to do several dif- 
ferent types of privatisations at 
the same time so now it’s 
really up to the Government," 
the consultant says. 

This is the sixth article in a 
series on privatisation. Previous 
articles appeared on February 
28 , March ft 13, 23 and 29. 
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WORLD TRADE NEWS 


US- Japan trade 
talks show signs 




By Nancy Dunne in Washington 


THE US and Japan went into a 
second day of trade talks yes- 
terday, declaring “considerable 
progress" but that more 
needed doing to agree steps to 
rectify the stubborn $49bn 
trade imbalance. 

Officials sought to portray 
the talks as historic - “the 
first time two countries looked 
together at removing domestic 
impediments in their econo- 
mies that hinder the balance of 
payments adjustment process,” 
a US official said. 

The US Trade Representa- 
tive's Office said both sides 
had reached official agreement 
on opening the Japanese mar- 
ket to foreign-made satellites, 
resolving, after the telecommu- 
nications products area, the 
second major unfair-trade 
charge levelled by the US. The 
pact would open a multi-mil- 
lion-dollar market to outsiders, 
with US space satellite makers 
likely to benefit. 

Ironically, as the talks - the 
Structural Impediments Initia- 
tive - were being heralded, the 
yen's fall led to fears of a new 
flood of cheaper Japanese 
exports to the US. 

The talks, originally sched- 
uled for yesterday and today. 


could take longer. US officials 
said they were determined to 
get a “meaningful” interim 
report, in which each side will 
describe its plans for basic 
changes in its economy. A final 
report, due in July, may well 
include further "policy efforts". 

Earlier, the US identified as 
targets for reform Japan’s busi- 
ness practices that exclude for- 
eign companies, its distribu- 
tion and land-use system, and 
its savings, investment and pri- 
cing policies. Ideas along these 
lines are being considered, US 
officials said. 

Japan has focused on defi- 
ciencies in the US education 
system, the US budget deficit 
and low savings rate. Its sug- 
gestions reportedly include 
limiting US consumers to two 
credit cards each, and a change 
in company reporting systems 
from quarterly to six-monthly. 

No indications exist that the 
US is set to agree an: 
beyond steps already pro:. 

Many of these have been given 
short sbrift in Congress. A 
family savings proposal has 
got nowhere, and a plan to set 
aside funds to pay off budget 
deficit interest has won little 
support 


Brussels at odds with Gatt over judgment 

Gap remains over panel’s refusal to let EC bend the rules, William Dullforce reports 


Washington, Ottawa speed 
up trade pact tariff cuts 


By Bernard Simon in Toronto 

THE US and Canada have 
speeded up tariff cuts under 
the free trade agreement (FTA) 
between the two countries on 
trade worth about C$6bn 
(£2.8bn) a year. 

The accelerated cuts, which 
came into force on April 1, 
were a response to a torrent of 
requests from companies on 
both sides of the border that 
wanted a faster reduction in 
tariffs than the gradual process 
envisaged in the free trade 
negotiations. 

The 400 items to which the 
cuts apply include telecommu- 
nications and photographic 
equipment, diesel locomotives, 
petrochemicals (of which meth- 
anol is of particular interest), 
printed circuits and aluminium 
products. The items represent 


about 3 per cent of total 
two-way trade. 

In most of these cases, all 
remaining tariffs have been 
eliminated, but some products 
have been shifted from a 
planned elimination of duties 
over 10 years to the five-year 
schedule. The FTA, which 
came into force on January 1, 
1989, provides for abolition of 
all customs duties between the 
US and Canada in equal stages 
of one, five or 10 years, depend- 
ing on the product 

The Canadian government 
received about 1,200 applica- 
tions for accelerated cuts from 
both importers and exporters. 
Only those not opposed by 
domestic suppliers on either 
side of the border were 
approved. 


T HE General Agreement 
on Tariffs and Trade 
disputes panel, which 
ruled that the European Com- 
munity's anti-dumping action 
against Japanese “screw- 
driver" assembly plants was 
illegal, yesterday took the 
extraordinary step of defending 
its findings in a special state- 
ment to the Gatt coundL 
It was responding to a no 
less unusual move from the 
Community which had con- 
tested the reasoning behind 
the findings in a letter to the 
panel, asking it to reconsider 
its conclusions. The panel had 
refused. 

Yesterday, the EC com- 
plained that the panel’s ruling 
provided governments with no 
guidance on how to deal with 
the problem of circumvention 
of anti-dumping duties by com- 
panies assembling products 
from imported components in 
an importing country. 

This tense exchange between 
the Community and the three- 
man panel, chaired by Mr 
Joseph Greenwald, a former 
US Assistant Secretary of 
State, came as the Gatt council 
considered for the first time 
the 80-page report in which the 
panel upheld the Japanese 
complaint. The panel made two 
rulings: 

• The anti-dumping duties 
imposed by the EC on the 
mainly electronic products 
assembled by Japanese manu- 
facturers within the EC were 


inconsistent with Gatt; 

• The undertaking to limit 
the proportion of components 
originating in Japan in the 
assembled products, which the 
EC required the Japanese com- 
panies to give as a condition 
for dropping anti-dumping pro- 
ceedings. was also not Justified 
under Gatt. 

In reaching its con c lusions, 
the panel reasoned that the 
anti-circumvention duties 
imposed by the EC were not 
customs duties levied at the 
border, but internal charges. 

The duties therefore came 
under Gatt's Article m which 


One case, dubbed “non-com- 
pliance", . occurs when a gov- 
ernment finds it necessary to 
secure compliance with laws or 
regulations, not in themselves 
inconsistent with Gatt - for 
instance, in enforcing customs 
duties or “preventing deceptive 
practices". 

On this point, the panel 
made a crucial distinction. 
Gatt member states could devi- 
ate from Gatt rules, if it were 
necessary to prevent compa- 
nies from evading a legal obli- 
gation. 

The example commonly 
given is if a company tries to 


Treating anti-dumping 
duties as an internal tax took 
no account erf the complexity of 
customs procedures under 
which importation was by no 
means synonymous with the 
crossing of a geographic fron- 
tier. 

By in te rpreti n g non-compli- 
ance under Article XX to refer 
only to obligations imposed by 
law or regulations and not to 
the objectives of such laws, the 
panel had implied that any 
governmental legislation on 
the evasion of taxes and cus- 
toms duties might not conform 


The EC complained that the Gatt panel’s rating provided governments with 
no guidance on how to deal with the problem of cure ran vention of anti-dump- 
ing duties by companies assembling products from imported components in an 

importing country. 


stipulates that foreign manu- 
facturers within a country 
must be afforded the national 
treatment accorded to domestic 
producers. 

Under Article HE, internal 
taxes cannot be applied to 
imported products - once they 
have passed the customs bar- 
rier - so as to afford protec- 
tion to domestic producers. 

The EC had argued that it 
was justified in imposing the 
charges by Gatt's Article XX, 
which lists cases in which 
exceptions may be permitted to 
Gatt rules. 


evade an import duty by mak- 
ing a false customs declara- 
tion. 

However, if a company took 
action to avoid a legal obliga- 
tion, for instance, by transfer- 
ring the production of the good 
on which an import duty is lev- 
ied to the importing country, a 
government’s steps to prevent 
this action were not covered hy 
Article XX the panel ruled. 

Brussels argued that the 
panel had given excessively 
narrow interpretations of Gatt 
articles on both the internal 
charge and non-compliance 


with Gatt 

Answering the. EC in the 
council yesterday, the panel 
said its report had carefully 
considered the EC argument 
that its anti-dumping duties 
had the required connection 
with importation because of 
their purpose and because ad- 
lection of the duties had been 
assigned to customs authori- 
ties. But the panel had ' con- 
cluded that these factors did 
not create the connection. 

The EC's interpretation 
would mains it impossible to 
achieve Gatt’s basic objective 


of ensuring that discrimination 
against products from other 
countries only takes the form 
of customs duties imposed in 
connection with importation, 
not the form of internal taxes. 

Similarly, Gatt’s rules would 
no longer be effective, if 
Article XX were interpreted to 
permit governments to act 
inconsistently with Gatt, to 
prevent “economic resp onse s 
by ente rprises to the incentives 
or disincentives created by 
their laws and regulations”, 
the panel said yesterday. 

Tn layman’s language, the 
is stressing the d ange r of 
interpreting Article XX as 
widely as the EC wants, to 
allow governments to take 
• action against perfectly legiti- 
mate co mmercial actions by 
companies. . 

A gap remains between the 
Community’s assertion that 
the panel’s ruling makes it 
impossible to prevent circum- 
vention of anti-dumping duties 
and the panel's refusal to let 
the EC stretch Gatt rules, to 
hit Japanese companies’ 
assembly plants within the EC. 

This gap can probably only 
be removed by revising Gatt's 
current anti-dumping legisla- 
tion in the Uruguay Bound 
trade taiira 

Trade officials are beginning 
to realise that such revision 
would call for a fundamental 
re-examination of the concepts 
of dumping, anti-dumping and 


French wine 
growers try 
to defuse 
US move to 
ban imports 

FRENCH wine exporters 
yesterday sought to defhse a 
row with the US over Wash- 
ington's move to Mock Imparts 
of wine containing a widely 
used fungicide, Reutec reports. 

The French wine and spirits 
export federation, which repre- 
sents the majority of French 
wine exporters, also assured 
American consumers that 
french wine was safe to drink. 

It described the dispute, 
which flared in late March, as 
nothing more than “a simple 
administrative problem" and 
said it was premature to talk 
of US protectionism. 

Exports of some French and 
Italian wines have beat held 
up in Europe since Washing- 
ton began asking vintners 
from those countries to prove 
their wines are free of the fun- 
gicide procymldone, also used 
on fruits and vegetables. . 

On Monday, French govern- 
ment afficiafe said they feared 
the beginning of a new trade 
war with the US decision trig- 
gered by the fungicide Issue. 

Last year France exported 
FFr3bn (3525m) worth of wine 
to the US, about 13 per cent of 
French wine exports, accord- 
ing to the federation. 


Community accused of bid to delay findings Gatt Council puts off 


By Tim Dickson in Brussels 

THE European Community 
was yesterday accused of try- 
ing to delay implementation of 
the critical findings of an inde- 
pedent trade disputes panel. 

Speaking at a breakfast 
b riefing in Brussels, Mr Mariyn 
Jorgensen, president of the 
American Soybean Association 
(ASA), called on the EC to 
change its oilseeds policy in 
line with the panel riding 
immediately, and not use the 
issue as a negotiating chip in 
the international trade talks 
known as the Uruguay Round. 

“This is a bilateral matter 
between the EC and the US," 
he insisted. 

“US farmers expect the Euro- 
pean Commission to make an 
early move to meet Its obliga- 
tions." 


Brussels officials have con- 
sistently said they will respect 
the findings of the Gatt panel, 
which broadly upheld a com- 
plaint by the US that long- 
standing EC payments to 
domestic oilseed processors are 
discriminatory in their present 
form and violate the terms of a 
1962 Gatt agreement providing 
duty-free access to the EC mar- 
ket. 

That accord is of vital sym- 
bolic and economic importance 
to the US. 

Symbolically, it represents 
one of the few unhindered 
entrees to the EC's highly-pro- 
tected agricultural market - 
“the last hole in the dyke,” as 
Mr Kenneth Bader, the ASA’s 
chief executive, said yesterday. 

Economically, it provides a 


vital outlet for US farmers, an 
estimated $2.5bn (£l.47bn) or 
17-18 per cent of total US out- 
put last year, and as much as 
$&5bn, or 25 per emit of total 
production in the past 

The ASA’S tour of Europe in 
recent days is intended not 
only to bang that drum but to 
try to head off the inevitable 
risk that its interests wffl be 
subsumed in the wider interna- 
tional trade negotiations doe to 
reach a conclusion in Brussels 
at the end of this year. 

"We don’t expect to be part 
of the EC’s re-balancing pro- 
posals for the Uruguay 
Bound,” Mr Bader emphasised 
yesterday, in a reference to the 
EC’s recant offer of partial tar- 
iffication (tur ning variable 
levies into fixed tariffs) in 


return for permission to 
Increase protection in some 
individual sectors, provided 
tiie overall subsidies trend is 
downwards. 

“R Is clear their rebalancing 
scheme is an oilseed scheme, it 
Is so transparent,” he said. “It 
is not veiled in secrecy. R 
would be discouraging for US 
farmers, though* to see an 
increase in curbs cm soybeans 
when the stated goal of the 
Uruguay Round is to reduce 
distortions.” 

He admitted the ASA had so 
far been “low key” in response 
to the US victory in the Gatt 
panel and that it did not wish 
to “gloat”. But it was time for 
the EC “to show good faith” 
and come into line with the 

ffWlil * hg H, 


Soviet observer status 


By WUIIam DuHfbrca in Geneva 





The Prudential Insurance Company 

of America 

and 

Jones Lang Wootton 

are pleased to announce 
the formation of 

The Prudential Global Real Estate 
Investment Programme 

and the commitment of 

$ 2 , 000 , 000,000 

with eight institutional investors 
from six countries 
to purchase real estate 
in the European, North American 
and Australian markets 



Efta to aid Yugoslavia 


The six^uation European Free 
Trade Association (Efta) said 
yesterday it was setting up a 
3100m (£5&8m) fond to help 
Yugoslavia modernise its econ- 
omy and transform it to a mar- 
ket system, Reuter reports 
from Geneva. 

The fund would finance 
investment projects, particu- 
larly small and medium-sized 
enterprises, and aid Yugo- 
slavia to gain access to new 
technologies, Efta said. 


It will also help promote 
trade and economic relations, 
particularly with Efta mem- 
ber* Austria, Finland, Iceland, 
Norway, Sweden and Switzer- 
land, and finance training of 
managers of Yugoslav enter- 
prises. 

A decision to set up the fund 
was approved at a meeting in 
Geneva between Efta ministers 
and Mr Franc Horvat, Yugo- 
slavia’s Secretary for Foreign 
Economic Relations, 


THE GATT Council yesterday 
postponed consideration of the 
Soviet Union's application for 
observer status - the first step 
towards membership of the 
organisation governing world 
trade. 

Mr Rubens Ricupero, Gatt 
Council chairman, said consul- 
tations were still going on 
among Gatt members on how 
to handle Moscow’s applica- 
tion. 

Japan is one at the countries 

♦hat hag aakari for more time, 

hut a senior Japanese official 
denied yesterday that Tokyo’s 
reticence was connected with 
its unresolved dispute with 
Moscow over the Kurile lalanda 
occupied by Soviet troops since 
the end of the Second World 
War. 

There were no major stumb- 
ling blocks to granting the 
Soviet Union observer status 
hut, like several other coun- 
tries, Japan wanted a dearer 
definition of what observer sta- 
tus actually entailed, the offi- 
cial said. 

After President George Bush 
had agreed to back the Soviet 
application at his meeting with 
president Mikhail Gorbachev 
in Malta last December, the US 
said Moscow should wait until 
the end of the Uruguay 
Bound, which Is scheduled 


for December. 

Washington is understood to 
have changed its mind over the 
delay and to be ready to join 
the European Community and 
the majority of Gatt members, 
who favour immediate 
approval of the Soviet applica- 
tion. 

But the US, too, seeks clarifi- 
cation of the concept of observ- 
ershlp in Gatt 

• Washington is prepared to 
resume imports of sugar from 
Nicaragua. It told the Gatt 
Council yesterday that it 
would advise the new govern- 
ment in Managua on the ways 
to make an application for a 
quota under the Caribbean hoi- 
native and under the US 
Generalised System of Prefer- 
ences (GSP). 

(The Generalised System of 
Preferences gives enhanced 
access for developing-country 
exports to industrialised coun- 
tries, mainly through reduced 
tariff rates.) 

Former President Ronald 
Reagan banned all imports to 
tiie US from Nicaragua in May, 
1385- 

Washington justified this 
action under a Gatt article 
which allows a country to pro- 
tect its interests “during time 
of war or other emergency in 
International relations”. 


Rival phone companies join club 

Competition has not worked in world market, writes Hugo Dixon 


O NE might he forgiven 
for believing, given the 
free market rhetoric 
and practices of the US and UK 
governments, that Interna- 
tional telephone services from 
at least those countries would 
be competitive. 

In the US, any company is 
tree to offer international ser- 
vices in competition with 
American Telephone & Tele- 
graph (AT&T), in practice the 
only significant rivals are MCE 
and US Sprint. In tiie UK, Mer- 
cury Communications has 
been licensed as British Trie- 
corn's only rival for interna- 
tional services. 

Although the prices for 
international calls axe gener- 
ally lower from the US and the 
UK than from other countries, 
the impact of competition has 
been marginal. The average 
pric e p er minute of a call from 
the US dropped from 32.01 in 
1980 to 3L29 in 1984 as a result 
of pressure from the Federal 
Communications Commission, 
before there was any competi- 
tion to AT&T. According to- the 
FCC, prices then fell only mod- . 
estly to $1.18 in 1988, where 
they were still four times 
domestic long-distance prices. 

“We simply have not had 
competition in any meaningful 
sense in the international 
arena,” says Mr Bill Esrey, 
chief executive of US Sprint. 

There are two reasons why 
competition in the interna- 
tional arena has not been effec- 
tive so far. First, the new rivals 
are too weak by comparison 
with the established compa- 
nies. Second, they do not really 
want to rock the boat and 
break np the cartel but prefer 
to become members of the 
clab. 

Freeing up the market for 
international services in one 
country has little effect unless 
the country at the other end of 
the tink also frees up its mar- 
ket The US Government may 
have allowed MCI and Sprint 
to offer international services, 
but the new competitors still 
have- to sign operating agree- 
ments with the monopoly 


phone companies at the other 
end of the line. 

In practice, the foreign, 
phone monopolies have usually 
delayed and often refused to 
grant the new upstarts operat- 
ing agreements. 

“If you look at what we’ve 
had to do to get operating 
agreements with major phone 
companies, it is like puffing 
teeth," says Mr Esrey. “From 
the foreign carriers’ print of 
view, they would rather we 
just went away." 


AT&T 


Mercury has faced similar 
problems in getting operating 
agreements with its counter- 
parts in foreign countries. 

Without an agreement, the 
smaller rivals have to route 
their international traffic 
through their established com- 
petitors’ networks. While the 
watchdogs in the US and the 
UK have forced AT&T and BT 
to carry their rivals' traffic, the 
larger groups have aided up 
pocketing the ban’s share of 
the profits. 

After years of lobbying 1 , MCI 
and Sprint were eventually 
granted operating agreements 
by Telemex, the Mexican 
phone monopoly, earlier this 
year. Both companies estimate 
the agreements will save them 
more than 310m a year. . 

A further problem faced by 
the upst ar ts is that the- phone 
monopolies in foreign coun- 
tries have continued to send 
their return traffic back to the 
established operators. For 
example, in the six months to 
the end of September 1989, 
Mercury, carried 79dm minutes 
of outgoing traffic compared 
with 39.5m minutes of incom- 
ing traffic. During the same 
period, BT Is thought to have 
been roughly in balance. 

Since the return traffic is 
much more profitable than the 


outgoing traffic, the 

tty of the smaller rivals has 
been further undercut. 

These problems are starting 
to diminish as the new compa- 
nies get more established and 
the foreign monopolies start 
signing agreements with them. 
However, other factors are con- 
tinuing to blunt their competi- 
tive edge. 

One snag is that the new 
rivals do not have enough 
international cable links. Most 
of the international cables 
have been built by the old car- 
tel and the new operators have 
had to beg for space on them. 
Without these cable tiala , the 
upstarts have to use satellite 
links which are more expen- 
sive and have lower quality. 

In the long term, this prob- 
lem will also disappear as the 
new rivals build their own 
cables or get space on the car- 
tel’s links. 

Cable and Wireless, Mercu- 
ry’s parent, has taken the lead 
in this process, building fibre- 
optic links between Europe 
and the US, and between the 
US and the Far East To get 
permission to land the trans- 
pacific cable and do business 
in Japan, C&W had to harness 
the lobbying efforts of Mrs 
Margaret Thatcher and Presi- 
dent Ronald Reagan in what 
proved to be a Utter trade dis- 
pute In 1987. 

Nevertheless, even these 
cables are not being used in 
toe way they were intended. 
C&W was going to offer space 
on the transatlantic cable 
directly to large multi-nation- 
als - a move which would 
have cut their international 
costs dramatically. In fact 
toe space on the cable 
is being bought up by other 

SS/b? ** M 

“It is in the interest of the 
user atove all to keep the Pan- 
dora s Bax firmly open so that 
tnere tea genuine choice 
betwamthe globri facilities of 
the dominant carriers and an 

SSP*}!? {? * * obalferiH- 
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mon, C&w director for corpo- 


rate business development. 

All this means that the new 
companies are too weak t( 
launch an effective price ww 
against the established opera 
tore. Because their rivals have 
deeper pockets, they would bt 
gravely in danger of loaint 
such a war. 

“ff the gorilla rolls over in 
the cage, he might acodantaHj 
squash us," says Mr Esrey. 

However, it is not at all deal 
that the upstarts would want 
to provoke a price war even il 



they were stronger than ti 
are. If Mercury, MCI e rd Spi 
savagely undercut BT t 
AT&T, the larger compan 
would have to react by dz 
ping their prices. The smai 
companies might not end 
with any larger market shf 
but the pro fit marg in* wo 
have been squeezed. 

Mercury has a particu 
desire not to provoke a pi 
war, because its parent Cl 
nuts the phone network 
Hong Kong and a number 
other old British colonies. 1 
last thing that the C&W gre 
as a whole wants is a gene 
collapse in internatunal phe 


It ha* therefore been more 
rational for the upstarts to 
undercut their larger rivals' by 
a margin of only 5 to 10 per 
cent. This is a large yxmg h 
differential for th*m each to 
win about 10 per cenit of the 
international market, but not 
so great that it stings BT and 
AT&T into action. 

In effect the s m operators 
are thus co-opted into the car- 
tel as junior members. 

This is the- second of three 
articles on an international te!*- 
pkone cartel. The first appeared 
on the leader page, yesterday. 
The other vnU appear on ms 
page tomorrow. 
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(They're all suites) 


You can't get a room, but we will be more than pleased to 
reserve one of our 160 suites. Hotel Conrad, Chelsea Harbour is 
Europe's first purpose built suite hotel, and it won't cost you 
much more than a room. 

The interior design is by David Hicks - the Compass Rose 
restaurant, Broadwood lounge. Drakes bar and the Henley 
banqueting rooms. 

The service is refreshingly friendly, whilst efficient. The touches 
are exquisite, fresh flowers, a feeling of openess and tranquility, 
yet still dose to all of London's attractions. 

For further details, please contact your Travel Agent, Hilton 
Reservation Service on (01) 780 1155 or the hotel directly to 
reserve a suite. 


Conrad Hotels 

The International Subsidiary 

of Hilton Hotels USA 

Chelsea Harbour. London SW1 0 0X6 

Tel: 01 823 3000 


NOW OPEN 
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AMERICAN NEWS 


linker and Shevardnadze 
to discuss Lithuania crisis 


By Peter Riddell and Lionel Barber in Washington 


MR JAMES BAKER, the US 
Secretary of State, will today 
. discuss ways of defusing the 
Lithuanian crisis and encour- 
aging negotiations when he 
meets Mr Eduard Shevard- 
nadze. the Soviet Foreign Min- 
ister, for three days of talks in 
Washington. 

The US hss been actively 
involved in the past two weeks 
with both the Moscow and Vil- 
nius governments in seeking a 
move towards reconciliation. 

These private messages have 
been stiffened by clear warn- 
ings that President George 
Bush will hold President Mik- 
hail Gorbachev to his pledge 
not to use force, and of the 
strong domestic political reac- 
tion if there is violence. 

A senior administration offi- 
cial said that the imm ediate US 
response conld threaten the 
current wide-ranging arms con- 
trol and bilateral trade talks. 

The US has so far been care- 
ful publicly - and in President 
Bush’s letter last Friday to Mr 
Gorbachev - to avoid offering 


specific proposals on how to 
achieve the US-backed goal of 
Lithuanian independence 
which would antagonise 
Moscow. 

However, US officials are 
studying the reference made 
last week by Mr Vytautas 
Landsbergis. the Lithuanian 
leader, to the possibility of 
using a referendum as a way of 
moving towards independence. 
The problem is that the Vilnius 
government claims already to 
be independent, though 
Moscow could be more amena- 
ble to this idea because it buys 
time. 

Mr Satsys Lozoraitis, Lithu- 
ania's chargd d’affaires in 
Washington, voiced opposition 
to the idea of a referendum as 
set out in the new secession 
law being debated in the Soviet 
Parliament. 

“We have to win the referen- 
dum with a two-thirds major- 
ity. We have to wait five years. 
And then we have to win once 
again in the congress of the 
people with another two-thirds 


Chile faces heavy foreign 
debt repayments burden 


By Stephan Fidler in Montreal 


CHILE’S new coalition 
government will run into a 
heavy repayments burden on 
its foreign debt next year and 
is likely to seek a rescheduling, 
according to senior Chilean 
officials. It has also embarked 
on early talks in an attempt to 
seek new funds from commer- 
cial banks and other sources, 
requests that have met an ini- 
tial sympathetic response. 

Colombia, one of only three 
big economies - with Chile 
and Mexico - never to have 
interrupted foreign debt repay- 
ments, also presented tentative 
proposals to banks, led by 
Chemical Bank, yesterday to 
refinance $1.2bn of principal 
repayments co ming due in 
1991-92. 

According to Mr Alejandro 
Foxley, Chile's Minister of 
Finance, in Montreal for the 
Inter-American Development 
Bank annual meeting. Chile 
faces a relatively modest 
repayments schedule in 1990, 
where it has to repay $700m in 
principal and an estimated 


$LSbn in interest. But in the 
three years from 1991, principal 
repayments rise to S 1 . 8 bn 
annually, leaving an animal 
debt servicing burden in excess 
of 15 per cent of GNP. 

Chile’s foreign debt, which 
has fallen significantly over 
the last few years, stands at 
about 316.5bn, of which about 
S7.5bn is medium and 
long-term debt to commercial 
banks and up to $3 bn is in 
short-term bank credit lines. 

Mr Foxley said the country 
would continue a co-operative 
approach to foreign creditors, 
and was discussing the possi- 
bilities of some fresh bank 
loans, and co-financing possi- 
bilities with the World Rank 
and IADB. 

The country's exports 
amount to about $8bn last 
year, and its trade surplus was 
Sl.lbn. A rise in copper prices 
will help its trade position this 
year. Mr Foxley said the Chil- 
ean economy had to be cooled 
from the 9A per cent growth 
rate it enjoyed last year. 


majority." 

Mr Lozoraitis said every- 
thing was negotiable, except 
independence. “If we 
renounced independence 
before negotiations, it would be 
like saying you shoot yourself, 
you kill yourself, you commit 
suicide and then come and talk 
with us. We can't do that.*’ 

US officials are also studying 
Estonia’s move towards inde- 
pendence. 

The Lithuanian crisis is 
overshadowing the talks which 
are intended as preliminary to 
the Washington Bush/Gorba- 
chev summit planned for June. 

The agenda for the two for- 
eign ministers includes strate- 
gic, conventional and chemical 
arms control talks as well as 
trade and investment treaties. 

Senior US officials say there 
have been sAgn* that the Soviet 
Union has been “dragging its 
feet” over arms control 
because of internal preoccupa- 
tions. There remains uncer- 
tainty over the date of the 
summit. 

Jury told of 
Marcos ‘piggy 
bank’ fraud 

THE PROSECUTOR in the 
racketeering trial of former 
Philippines first lady Imelda 
Marcos said yesterday that the 
former beauty queen plundered 
her country and used a branch 
of its main bank in New York 
as a “personal piggy bank,” 
Reuter reports from New York. 

In opening tfartwnmte in the 
trial, US assistant attorney 
Debra Livingston said the case 
involved $i40m of stolen 
money illegally brought to the 
US to buy four Manhattan 
buildings. “This is a case of 
theft, fraud and deceit on an 
incredible scale ” Ms Livings- 
ton told a packed US- district 
court. 

”5116 cracked it (the bank) 
open and had bundles of rash 
delivered to her so that she 
could buy artworks and jew- 
els,” Ms Livingston said. 

Mrs Marcos, who denies the 
allegations, feces four counts 
of racketeering, fraud and 
obstruction of justice which 
could get her 50 years in jail if 
she is convicted. 


TIME DEPOSIT 


Congress 
lags in 
budget 
manoeuvring 

By Anthony Harris in 
Washington 

The House budget committee 
Is not likely to devise a budget 
resolution In time to meet its 
deadline of April 15, according 
to the House Speaker, Mr 
Thomas Foley. 

Mr Foley blamed lack of 
leadership from the White 
House. “Agreement isn't easy 
if the President stands on the 
sidelines,” he said. While Con- 
gress routinely misses its 
Spring budget deadline, the 
discussion is unusually 
open-ended this year. 

The White House has chal- 
lenged Congress to produce a 
package to avoid automatic 
programme cuts under the 
Gramm-Rudman law, while 
indicating that a package 
including some tax increases 
might be acceptable. Various 
proposals for tax changes and 
a spending freeze have been 
floated in both Houses. 

The difficulty of finding any 

wwninnn ground is hi ghlig hted 

in the annual report of the 
joint Economic Committee of 
Congress (JEC) published yes- 
terday. 

This has a bipartisan section 
stating the case for cutting the 
deficit and raising national 
savings, but separate and 
incompatible Democratic and 
Republican proposals for ach- 
ieving this aim. “We cannot 
allow ourselves to be para- 
lysed by the current budget 
situation,” the report said. 

Both sides are now agreed 
that growth is slow but sus- 
tained, but that progress 
towards balance is even 
slower. The slow growth rate 
was p res en ted as a merit by 
Mr John Niehuss, a US Trea- 
sury official. Speaking at the 
amuml meeting of Inter- 
American Development Hunk 
in Montreal, be said that the 
US economy “continues on a 
balanced, moderate course” 
which creates the environment 
for lower interest rates. 

• The official inrtcT of Lead- 
ing Indicators feu by a full 
percentage point in February, 
more than offsetting a rise in 
the previous two months, the 
Commerce Department 
announced yesterday. The 
change is almost entirely due 
to the slowdown in house- 
building, and was already dis- 
counted in the markets. 


Puerto Rico faces a $4bn question 

Welfare transfers from US will be central to referendum outcome, writes Canute James 

A T THE end of a recent 
function in San Juan 
organised by the 


A T THE end of a recent 
function in San Juan 
organised by the 
Puerto Rican anti-apartheid 
committee to mark Namibia's 
independence, the refrain 
“Long live a free Namibia" was 
foUowed by “Long live free 
Puerto Rica” Said one of the 
organisers from the podium: 
“It took Namibia a krng time, 

but now independence is a fact. 
Next is Puerto Rico.” 

Despite the enthusiasm of 
the advocates of Puerto Rican 
independence, such sentiments 
carry little weight in the 
debate mi the future political 
state of the US Caribbean pos- 
session. The island’s &3m peo- 
ple are preparing for a referen- 
dum, for which no date has yet 
been set, in which most appear 
willing to consider two options 
- either a continuation of the 
present quasi-colonial ties with 
the US, or becoming a state of 
thp Union. 

in bearings held in San Juan 
and Washington In the past 
few months, it has become 
Increasingly clear that the 
issue is turning on the eco- 
nomic implications, more spe- 
cifically, whether a change of 
status will leave Puerto Ricans 
better or worse off 
It is not surprising that the 
issue of federal economic sup- 
port, through welfare funds 
ftiiii fa»T credits for US compa- 
nies operating on the faiund, is 
central to the debate. Since 
n*» island h«w enjoyed an 
ambiguous Commonwealth sta- 
tus with the US, and is 
described officially as a “free 
associated state”. 

Puerto Ricans are US citi- 
zens, but cannot vote for a 
president. The island’s repre- 
sentation in W ashington is lim- 
ited to a commissioner who 
has no vote to fafhwmre legis- 
lation. The island, however. 



benefits from almost $4bn a 
year in federal welfare trans- 
fers from Washington, and 
from clauses in the US Reve- 
nue Code which allow compa- 
nies Investing an the island to 

r t tax breaks on their profits 
these are invested in Puerto 
Rican banks. This facility. Sec- 
tion S36 of the Code, has pro- 
vided a basis for rapid industr- 
ialisation which, in tnrn, has 
contributed to a per capita 
income of just more than 
$ 5000 , much “hi ghly than *hat 
of Puerto Rico's immediate 
neighbours In the .Caribbean. 

Mr Rafael Hernandez Colon, 
Puerto Rico’s governor, wants 
the debate mi status ended by 
the referendum, but is hoping 
that bis Popular Democratic 
Party win be able to sway vot- 
ers towards maintaining the 
present status. 

Even the supporters of a 
change to statehood, which is 
advocated by the opposition 
New Progressive Party, are 
wary that a political change 
disrupt tha island’s econ- 
omy. Like the supporters of the 
status quo, the proetatehood 
lobby sees federal benefits, 
such as Section 938 of the Rev - 
enue Code, as being i mp or t ant . 
They accept the argument that 
this facility could not be con- 


tinued if Puerto Rico became a 
state, but are suggesting that it 
be phased out over a decade, 
giving the economy time to 
adjust 

Mr Baltasar Canada dal Rio, 
the NPFs unsuccessful guber- 
natorial candidate two years 
ago, attacked the arguments 
that continued Commonwealth 
status would ensure Sows of 
funds from Washington to the 
island. The cost of a chan ge to 
statehood, he malnteinBd, can 
be handled by Puerto Rico as a 
state of the Union, and that 
this form of federal support 
should not be extended to a 
commo nw ealth “beggar state”. 

“Would President Lincoln 
have opposed the abolition of 
slavery because ... it 
was said that the price was too 
high?” he asked. 

There are signs, however, 
that business interest in 
Puerto Rico is being affected 
by the impending vote, and 
that the Island’s efforts to get 
r i na wr to its Caribbean neigh- 
bours are being delayed. “The 
status issue is having a nega- 
tive effect because the present 
benefits under Section 936 are 
tire result of our special rela- 
tionship with the US,” said Mr 
Alfredo Salazar, bead of the 
island’s Economic Develop- 


ment A dminis tration- "If vre 
change status then the rules 
will have to be redefined, fed- 
eral taxes will be applied and 
Section 936 phased out This 
uncertainty is having an effect 
. an investors because they_need 
to know the roles before they 
commit themselves. There 
have been specific cases where 
we have been told to come 
tack after the plebiscite.” 

The impending vote is also 
raffiv-Hng- Puerto Rica’s attempt 
to establish firmer relations 
with its Caribbean neighbours, 
through an application for 
observer status in the Carib- 
bean Economic Community. 

There are, however, several 
outstanding matters yet to be 
determined by the time the ref- 
erendum is held. ■ One is 
whether the US Congress will 
allow Itself tube automatically 
bound by the result The Con- 
gress is divided on this, but 
given Puerto Rico’s strategic 
value - it is home to a major 
naval base - congressmen are 
likely to want the option of 
rejecting the result in the 
unlikely event -that the sup- 
porters of political indepen- 
dence carry the day. 

A bfil presented to the US 
Senate says a simple <50 per 
cent plus one) majority can 
decide the issue. Governor Her- 
nandez Colon, however, is 
arguing that this should be 
required only to maintain the 
c ur r en t status, while a 66 per 
cent or 75 per cent majority 
would be needed to change the 
island's status. 

There is also some uncer- 
tainty when the referendum 
will be held. While Puerto 
Moms are hoping that the vote 
will be taken next year, it now 
n pppgr -a nnllkriy that legisla- 
tors will get around to approv- 
ing the plebidte before the end 
of thi« year. 


El Salvador guerrillas unveil peace plan 


EI SALVADOR’S Farabundo 
Marti r.ihm-atfon Front (FMLN) 
guerrillas are to present a 
peace in i t i at i v e to the govern- 
ment of President Alfredo Cris- 
tiani at bilateral negotiations 
due in Geneva today, Tim 
Coone reports from Managua. 

The guerrilla proposal calls 
for a plebiscite on constitu- 
tional re fo r m to be held under 
international supervision at 
the same time as National 


Assembly elections next year. 
The reforms would allow for an 
in c re as e in Hw number of dep- 
uties in the National Assembly 
and boost voter registration. In 
presidential elections last year 
less than half the population 
eligible to vote registered. The 
FMLN promises to support a 

l ygla tr artmi nampaig n In tuna 
for the 1991 elections. 

“The FMLN is prep ared to 
reach agreements on these 


issues and to sinnfitaneously 
take steps to de-escalate the 
war, come to an end of hostili- 
ties, anil to reach an agreement 
iw th f* mil of tiw war end to 
re-incorpoate our forces into 
political hfe,” it says. 

The Geneva talks are to take 
place in the presence of Mr 
Javier' Perez de Cuellar, UN 
Secre ta r y - General, but will not 
be nHwiHwi by President Cris- 
tiani who is sending his Justice 


CONTRACTS A TENDERS 


Mfafafer as head of the gover- 
ment delegation. 

Details of the guerrillas' pro- 
posal were released yestenlay 
at the Central American presi- 
dential summit at the Monteli- 
mar beach resort in Nicaragua. 

The main theme of the Mon- 
telimar summit is the demobi- 
lisation of the US-backed Con- 
tra guerrillas who, under cover 
cf a ceasefire, are flooding back 
into Nicaragua from Honduras. 

PERSONAL 


Halifax Building Society announces 
an attractive opportunity for those with 
substantial sums of money to invest. 

It’s called a Time Deposit, a high return 
investment for sums of £50,000 or more. 

It offers significant advantages for the 
astute investor. 

For example, interest is paid gross. 
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which can make this a very tax-efficient 
investment. Especially with independent 
taxation for husbands and wives being 
introduced on April 6th. 

Then there’s the interest rate. Rates 
are set to reflect money market conditions 
(you can check the going rate at Halifax 
branches) which means that there’s the 
potential for a very high return indeed. 

What’s more, your rate is fixed for the 
full term of the Deposit. 

As for the term itself, that’s entirely 
up to you; you can choose any period from 
1 month to one year. (With the option of 
reinvesting the capital or capital and interest) 
If you’d like to talk more about Time 
Deposits, why not call into your nearest 
Halifax branch? It’s your open door to a very 
attractive return. 
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LEGAL NOTICES 
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PERSONAL 

PUBLIC 

SPEAKING 

Overcome the fear and 
nervousness of public 
speaking. 

Phone Leadership Skilb 
Training. 9302197 
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OVERSEAS NEWS 



By Hugh Camegy in Jerusalem 



Jiang Zemin edges closer to 
supreme power in Peking 


pushes for 
over Hong Kong 



have no responsibility.. Scone 
Chinese leaders questioned 
whether thfe tras part of.aitt 


ISRAEL yesterday launched its 
second satellite into orbit, 
underscoring its advanced 
rocket and space capabilities 
the day after President Saddam 
Hussein threatened to destroy 
half the country if Israel 
attacked Iraq. 

Israeli officials said the 
launch of Ofek-2 had been 
planned well in advance of 
President Saddam’s statement 
But the timing - and lack of 
any decision to delay - high- 
lighted Israel's deter min ation 
to maintain a technological 
lead over Iraq, despite Bagh- 
dad's recent efforts to acquire 
a range of sophisticated con- 
ventional and non-conven- 
tional weapons. 

The launch of Ofek-2, which 
officials said was safely in 
orbit and functioning as 
planned, followed the success- 
ful four-month flight in late 
1988 of Ofek-L a test satellite 
which was the first in a three- 
stage programme to give Israel 
independent space communica- 
tions and surveillance capabil- 
ity. Officials denied widespread 
reports that Ofek-2. designed to 
stay in low orbit, was capable 
of spying on Israel's Arab 
neighbours. 

Mr Yit2hak Shamir, the 
Israeli Prime Minister, said 
Ofek-2 placed Israel at the fore- 
front of the scientific and tech- 
nological world. “Our strength 
depends on the initiative, the 
scientific capacity and the exe- 
cution ability expressed in the 
launching of the second Israeli 
satellite,” he said. 


By Lara Marlowe in Beirut 

MR Samir Geagea, the leader 
of the Christian Lebanese Pha- 
lange militia, yesterday for the 
first time gave his allegiance to 
the country's Syrian-backed 
president in an effort to win 
support in his war for the 
Christian enclave. 

Mr Geagea, whose militia 
has been fighting forces loyal 
to General Michel Aoun for 
two months, yesterday also 
implicitly accepted an Arab- 
sponsored peace pact, the Taif 
accord, to end Lebanon’s civil 
war. 

“A solution in Lebanon lies 
in the recognition of President 
Hrawi as head of state and in 
considering the Taif agreement 
as a gateway to a solution,” Mr 
Geagea told a Lebanese Com- 
munist radio station. 

The statements drew a vehe- 
ment response from Gen Aoun 
and there are fears of a 
renewed outbreak of fierce 
fighting between the Christian 
forces. Both Mr Geagea’s and 


ence to President Saddam, who 
coupled his threat on Monday 
with the disclosure that Iraq 
possessed binary chemical 
weapons matched only by 
those held by the US and the 
Soviet Union. His announce- 
ment, accusing Israel, Britain 
and the US of plotting against 
his country, followed the dis- 
closure that nuclear triggering 
devices bound for Iraq had 
been intercepted in London. 

Yesterday, tens of thousands 
of Iraqis demonstrated in 
Baghdad in support of Presi- 
dent Saddam's speech. There 
were also numerous expres- 
sions of support for his stance 
from officials and newspapers 
around the Arab world. 

However, his speech 
reinforced concern in Israel 
and Western capitals over 
Iraq's nuclear, chemical and 
conventional weapons pro- 
grammes. Iran, at war with 
Iraq from 1980 to 1988, also 
expressed concern. Last 
December, Baghdad announced 
it had launched its first three- 
stage space rocket. Although it 
was not clear how successful 
this was, Iraq thus became the 
only Middle East country apart 
from Israel with a space pro- 
gramme. 

Ofek-2 was launched west- 
wards over the Mediterranean 
Sea in mid-afternoon. The 
world's other seven space 
nations fire their rockets east- 
wards, with the spin of the 
earth, but Israel has overcome 
power drain stemming from 
launching east-to-west to avoid 
firing over Jordan and Iraq. 


Gen Aoun's forces are reported 
to be building up their 
strength along front lines in 
Beirut and the Kesroun and 
Metn hills to the north-east. 

Since the inter-Christian war 
began more than two months 
ago Gen Aoun has insisted that 
Mr Geagea take a clear stand 
against the Taif pact 

The inter-Christian war, in 
which nearly 900 people have 
been killed, broke out at the 
end of January when Gen 
Aoun ordered Mr Geagea's 
Phalange to disband and 
demanded that Mr Geagea 
reject the Taif pact 

Gen Aoun, who refuses to 
recognise President Hrawi, 
opposes the Taif accord signed 
by Lebanese deputies because 
it makes no provision for with- 
drawal of all 40.000 Syrian 
troops from Lebanon. Gen Gea- 
gea's remarks are an implicit 
appeal to President Hrawi to 
back him against Gen Aoun. 


THE CHINESE Communist 
Party chief, Jiang Zemin, was 
named to a top military post 
yesterday, nutting him up one 
more rung in his climb to 
power, AP reports from 
Peking. 

The National People's Con- 
gress, as expected, picked 
Jiang as the new chairman of 
the state central military com- 
mission, replacing senior 
leader, Deng Xiaoping. The 
congress, China’s parliament, 
last week accepted Deng’s res- 
ignation from the post, his last 
official government position. 

Jiang, Deng's hand-picked 


MR NELSON Mandela, deputy 
president of the African 
National Congress (ANC), yes- 
terday welcomed strong new 
security measures introduced 
on Monday by the South Afri- 
can Government, but con- 
demned the country’s police 
force for bias against the ANC. 

Addressing a press confer- 
ence at the end of a two-day 
tour of the devastated black 
townships near Pietermaritz- 
burg in Natal, Mr Mandela 
saved his strongest condemna- 
tion for Mr Adriaan Vlok. the 
Minister Of Law and Order. 

Mr Vlok, he said, had no 
sympathy for black aspira- 
tions, and headed a police force 
which sided openly with the 
ANCs opponents in the fac- 
tional battles which have 
plagued Natal’s black town- 
ships for the past three 
years. 

Mr Mandela would not com- 
ment on specific measures 
adopted on Monday - includ- 
ing increased troop presence in 


successor, last November suc- 
ceeded Deng as head of the 
party central military commis- 
sion. a key policy-making body 
with nearly the same member- 
ship as the state group. 

The military has played an 
increasingly central political 
role in China since it was 
called in to crush the pro- 
democracy movement in 
Peking last -T une, and Jiang's 
appointment to the two posts 
is critical to his staying power 
as a leader. Jiang, a relatively 
unknown party boss in Shang- 
hai, was named to head the 
48m-member party last Jane 


Natal, and more roadblocks 
and patrols In black townships 
elsewhere - but said he wel- 
comed this evidence that the 
Government was trying to end 
violence. 

Last weekend, the ANC 
announced it was postponing 
its first ever formal talks with 
Pretoria in protest at recent 
police action. Mr Mandela said 
he would be proposing mea- 
sures to end township violence 
when he meets Mr F W de 
Kletk, the President, tomorrow 
in Cape Town. He hoped that 
meeting, which has been 
described as “informal”, would 
help create a situation in 
which the ANC and Pretoria 
could srt down “soon” for for- 
mal talks. 

He argued that "something 
drastic must be done” to 
change the attitude of police, 
who he said were working to 
“destroy members of an organi- 
sation (the ANC) which they 
consider a threat to white 
minority rule in this country". 


after Zhao Ziyang was purged 
for allegedly supporting the 
pnnlamocracy movement 

Jiang, 63, has no political 
power base in Peking and since 
June has loyally supported the 
har dline policies espoused by 
retired but still powerful party 
elders such as Deng. 

Jiang has no experience in 
military a ffa irs, and the Peo- 
ple’s Liberation Army remains 
dominated by old revolution- 
aries such as President Tang 
Shangkim, 82, a general who 
last November was named first 
vice-chairman of the party cen- 
tral military commission. 


If the Government allowed 
police to continue “shooting 
people like flies” then it 
could not expect the ANC to 
come to the negotiating table, 
he said. 

Earlier in the day, Mr Man- 
dela had visited the scene of a 
battle in which two people had 
died and IS houses had been 
destroyed. He said he believed 
reports from local residents 
that police had been involved 
in the fighting on the side of 
the Zulu Inkatha movement, 
headed by Chief Mangosuthu 
ButhelezL 

At least 70 people have died 
in the past 10 days in fighting 
between Inkatha supporters 
and supporters of the ANC in 
the townships around Pieter- 
maritzburg. The vast majority 
of the casualties have been 
from the ANC side. 

Mr Mandela was careful not 
to condemn Chief Buthelezi 
yesterday, stressing that he 
wished to meet him when con- 
ditions were right. 


By John ElBatt in Hong Kong 

CHINA has ordered an urgent 
report on Hong Kong's pro- 
posed HKJ127bn (£10bn) airport 
and container port develop- 
ments because it is concerned 
about the political and finan- 
cial implications of tha mas- 
sive projects, which will not 
begin to come into use until 
1997 when the British colony 
returns to Peking's sover- 
eignty. 

The Xinhua News Agency, 
Peking’s de facto embassy in 
Gong Kong, has formally asked 
the colony’s Government to 
provide foots to support its 

ripriBlnn J matte 7»te loo t year, 
to gO ahead with th ** VSriOUS 
projects. 

The agency is also consult- 
ing other experts in Hong 
Kong before it sends its report 
to Peking. 

This has forced the Hong 
Vnng Government to 
its earlier insistence there 
was no need to consult Peking 
because the territory is cur- 
rently under British sover- 
eignty and has been promised 
a high degree of autonomy in 
economic and other matters 
after 1997. 

The situation fflnstrates file 
growing that Peking 

will be flhte tn gwrrisp in ffpng 
Kong as 1997 approaches. 

It also shows how it will he 


Scheme to 
ease traffic 
in S Korea 

By John Ridding in Seoul - 

SOUTH KOREA is to launch 
an ambitious 10-year transport 
project aimed at alleviating 
the burden tn ^tipSy tbc 

Transport Ministry said yes- 
terday. 

• The prefect, which wfll cost 
an estimated won 27 trillion 
(million million, £23.3bn) 
includes the construction of 
new underground railway 
Hn«t in the six largest citlis 
and several new motorways. 
Foreign participation In the 
scheme is expected to be lim- 
ited to technical assistance, 
althoug h part of the financing 
may come from overseas bor- 
rowings. 

According to the Ministry of 
Transport, a total of about 320 
miles of underground lines 
will be built in the six cities. 
At present only Seoul and 
Pusan, South Korea’s two larg- 
ret cit ies, have underground 
systems. In addition, two cir- 
cular roads will be built 
around Seoul and a new 
motorway will be built linking 
the capital and Inchon, the 
second-largest port. 

According to the Transport 
Ministry, underground 
systems will cater for half of 
Seoul’s transport Awiwmj ami 
40 per cent of Pusan’s demand 
by the year 2001. Currently, 
the Seoul and Pusan under- 
grounds meet 184* per cent , 
and 6JS per cent respectively of 
the two cities’ transport i 

ftemqTui 

About 43 per cent of the , 
total budget will be spent on ! 
construction of the under- | 
ground systems and about 20 
per cent on the expansion of 
roads in the area of the capi- 
taL Local councOs will provide 
won 15J5 trillion of the funds, : 
with tiie b alance su pplied by j 
the central government. J 

The bulk of the funds will . 
come from tax revenues. But 
finance will also be raised 
from overseas bond Issues, 
increased traffic penalty fines 
and a tax on imported car 
components. 

In addition to impr o vi ng 
transport in f ra s tru c t u re, the 
Government is to stagger 
working hours of -government 
officials and employees of 
state-run enterprises and 
banking institutions. This 
measure, to be Implemented 
from September, is aimed at 
easing rush-hour congestion. 


possible after 1997 for Peking's 
bureaucracy to continue to 
interfere. Hong Kong h opes 
iwwfcg aid other private sector 
sources will provide between 
40 eryd 60 per «mt of the cost, 
which is expected to be for in 
excess of the HK$127bn esti- 
mate. 

But the willingness of inter- 
national institutions to take 
part would be put at risk if 
provocative comments, mainly 
concerning . the high cost, 
issued in the past months by Li 
Peng, ttip Chinese Prime Minis- 
ter, and other leaders are not 
hatted. 

The pfanwi .were announced 
last October, after years of 
agonising about a replacement 
for the Colony's overcrowded 
Kai Tak airport. They were 
part of a series of measures to 
try to restore confidence after 
last June’s Tiananmen Square 
crisis. 

The other measures, all 
attacked by Peking, included 
introduction of a Bill of Rights 
and a highty controversial Brit- 
ish passports package (which 
is befog announced in detail 
this week), plus attempts to 
speed np democratic reform. 

Ghfaia initially accused the 
UK of saddling Hong Kong 
with mountains of debt after 
1997 for which it would then 


THE LABOR Prime Minister, 
Mr Bob Hawke, made eight 
pwramuirf nhang gg in his Cabi- 
net yesterday as the defeated 
Australian opposition chose a 
new leader, Reuter reports 
from Canberra. 

Mr Hawke said he had 


Labor Party’s re-election on 
March 24 to a record fourth 
successive three-year term. 

The defeated conservative 
liberal party, out of govern- 
ment since 1983, chose an econ- 
omist, Mr John Hewson, to 
take over from Mr Andrew 
i Wwir as femter in an effort 
t o loo sen Labor’s grip oh 
power. 


win. the next election. We 
recognise the magnitude of 
that task but we welcome the 
challenge ” Mr Hewson, 43, 
said. His deputy is the opposi- 
tion’s education spokesman, 
Mr Peter Reith. 

Changes in Mr Hawke’s Gov-., 
eminent, which has an eight- 
seat absolute majority In the 
House of Representatives 
(lower bouse), include giving 
Treasurer, Mr Paul Keating, 

tte aiMifrinrmj f^p»n i nni^| post 

of deputy Prime Minister. 

This confirms him as the 
main potential successor to Mr 
Hawke, who has led the party 
for seven years. Mr Ralph Wil- 
lis becomes Finance Minister, 
his Old post of Transport and 



John Hewson: taking over, 
from Andrew Peacock 


intentionally disniptiyeXhft^ 
plot. 'Ay . 

It is expected titrttiteafaport 
will eventually “go ahead! , Chi- 
na's niflta questions now ate 
whether the foil plan is needed 
and whether the airport must 
be sited on expensive 
reclaimed land off Lantau 
Island at a budgeted cost, of 
HK$35bn, plod ‘ [ extensive 
HK$27bn road and rail links. 

The links would include the 
world’s largest suspension 
bridge, estimated to cost 
HK£L5bn, whose fiuandai via- 
bility as a private-sector toll 
operation is being separately 
questioned by Hong Kong and 
international specialists. . 

Backed by stone Hong Kong 
industrialists, China Is suggest- 
fog that the airpor t could be 
built more cheaply on the 

ran intend, for eg gP ple fo its 
adjacent special economic zone 
of Shenzhen where it is build- 
ing a domestic airport. 

Hong- Kong abandoned the 
idea of a joint airport with 
China some years ago, mainly 
because it could endanger sov- 
ereignty rights which give the 
colony's Cathay Pacific Air- 
ways international air traffic 
routes. 


C ommunicatio ns going to Mr 
Kim Beazley, who in turn 
passes the Defence portfolio to 
Mr Robert Ray. Mr Ray’s old 
job as Immigration Miwianw 
goes to Mr Gerry Hand. 

The important role of Envi- 
ronment Minister goes to Ms 
Bos Kelly, the only woman In 


fog moves was the elevation of 
Mr Simon Crean to Minister for 
Science and Technology. 

Mr Crean was the former 
brad of the Australian Council 
of Trade Unions, a position 
once held by Mr Hawke, -and 
has not sat in Parliament 
before. The Prime Minister 
described his new team as “cure 


Mr Hawke, whose Finance 
Minister, Mr Peter Walsh, 
resigned on Monday- after 
warning Australia was in 
grave economic trouble, yester- 
day described Mr Walsh’s com- 
ments as exaggerated. 

But he added: “We haven't 
got easy street coming up. I 
t hink we've got the prospect of 
great avenues opening up. But 
they are not going to happen 
by assum i ng, as Australia has 
too often tended to assume- in 
the past, that 'shell be right, 
mate’.” At the end of a week of 
vote-counting Labor has 78 
seats in the 148-seat House of 
Representatives and the lib- 
eral /National Party coalition 
69. There is one independent 



O- NEWS IN B RIEF 


Sikh extremist bombing 
leaves 32 dead in Punjab 

At least 32 people were killed yesterday when a bomb which 
police suspect was planted by Sikh separatists exploded near a 
Hindu religious procession in north India’s Punjab state, Reuter 
reports from Batala, India. 

Police said about 50 people were also injured in the bombing in 
the industrial town of Batala, 25 miles north of Amritsar, the 
Sikh holy city. The authorities imposed a curfew in Batala after 
the bombing sparked off clashes between Hindus and Sikhs. More 
than 670 people have died in the Sikh separatist campaign this 
year. 

Witnesses said a procession of 14,000 Hindus, celebrating the 
birthday of their deity Rama, had reached a crowded vegetable 
market in Batala when the bomb went off on a bicycle. Police 
said the blast was almost certainly the work of the Khalistan 
Co mman do Force, Babbar Khalsa and the Khalistan Liberation 
Force - a powerful new coalition of extremist groups fighting for 
an independent homeland. 

Delhi asks for Bofors documents 


He avoided any direct refer- 

Phalange leader 
recognises Hrawi 


Mandela endorses plan to stem 
unrest but criticises police bias 


By Patti WakJmair }n Pietermaritzburg 


Hawke cabinet is 
named as opposition 
chooses new leader 


assembled a vibrant new Cabi- 
net to tackle the tough eco- the Hawke Government, which 
nrnnift timan that lie ahead , conceded it scraped into power 
The appointments follow the largely with the help of green 

votes. One of the most interest- 


“We consider today is the which has a great deal of 
first day of our campaign to - vibrant new talent". • 


India has demanded to see unpublished Swedish documents and 
question officials on claims that the weapons maker, AB Bofors, 
bribed Indian officials to secure a lucrative 1986 arms deal, the 
Foreign Ministry said yesterday, Reuter reports from Stockholm. 

Ms Anita Matejovsky, Ministry spokeswoman, said the 
demands were expressed fo a diplomatic note presented by an 
Indian delegation on Monday. The Indian Government alleges 
that Bofors paid S40m (£24. 5m) in bribes to members of the former 
Congress Patty administration of Mr Rajiv Gandhi fo order to win 
a $1.3bn artillery contract fo 1986. Several unidentified Indian 
officials were charged in connection with the case in January. 

Sweden has already turned down an Indian request to see an 
unpublished 1987 Audit Bureau report on the Bofors allegations. 

Five killed in Nepal protests 

At least five people were sbot dead and 27 were injured on 
Monday during a demonstration for multi-party democracy fo the 
Himalayan kingdom of Nepal, hospital sources said. Renter 
reports from Kathmandu. 

Witnesses said police began firing on a crowd of several thou- 
sand people near Tribuhavan University. The crowd had gathered 
to protest against a crackdown on the pro-democracy campaign. 

At least 19 people have died since mid-February when the 
campaign was launched by banned political parties grouped 
under Movement for the Restoration of Democracy. 

Four people were killed fo the demonstration near the univer- 
sity and a fifth was killed when police fired on another crowd fo 
central Kathmandu, witnesses and hospital sources said. 

Cambodian guerrillas in retreat 

Cambodian troops launched a fresh offensive against guerrilla 
positions yesterday and forced one non-communist group to aban- 
don an important stronghold, Thai officials and guerrillas said. 
Renter reports from Bangkok. An official of the Khmer People's 
National Liberation Front said it bad pulled its men out of Thmar 
Puok to avoid casualties after an artillery barrage. Thmar Puck 
was used as an administrative centre for parts of north-western 
Cambodia captured by guerrillas fo an offensive last year. 


‘New-look’ Oman prepares to sweep its own streets 


In Muscat the talk is all about ‘diversification’, ‘opening up’, and ‘Omanisation’, writes Victor Mallet 


T HE Anglophile Sultan Qaboos 
bin Said Al-Said of Oman runs 
his country with a British sort 
of military efficiency which is not 
apparent in Britain itself. Men with 
brooms keep the main roads immacu- 
lately clean, unsightly air condition- 
ers and water tanks poking out of 
Muscat’s houses are tastefully dis- 
guised by regulation wooden screens, 
and policemen are treated with pro- 
found respect. 

As if this were not enough, the pru- 
dently-managed Omani economy - af- 
ter a combination of spending cuts, 
foreign borrowing and reserve draw- 
downs - is emerging in good shape 
from the recession caused by the oil 
price crash of 1988. inflation is close 
to zero, debt service as a proportion of 
exports is between 15 and 20 per cent 
and reserves are once again befog 
replenished from oil revenues. With 
the oil price firm, last year's projected 
budget deficit has disappeared and 
external debt is expected to start 
decreasing. 

Oman’s cautious policies all add up, 
one might think, to a successful rec- 
ipe that requires no adjustment, but 
Omanis talk incessantly about “diver- 
sification”, “opening up" and what Mr 
Abdul- Aziz bin Mohammed al-Rowas, 
the Information Minister, calls “a new 


look for the 1990s". 

The problems may be invisible, but 
the Sultan is aware that they are only 
just over the horizon: first, Oman has 
until now depended on oil for its 
well-being and does not have large oil 
or gas reserves; second, the men 
sweeping the dust off the roads are 
imported Indian labourers who must 
eventually be replaced by the fast- 
growing Omani population of 1.3m if 
unemployment is to be avoided. 

This second problem is shared by- 
all the Arab Gulf states, and they 
have all attempted to persuade their 
own pampered citizens to replace for- 
eigners, even in menial jobs. In 
Kuwait, It is called Kuwaitisaticn; fo 
Oman, Omanisation. “This most 
include simple wannai employment,” 
said Sultan Qaboos fo a recent speech 
to mark Oman's national day and hie 
49th birthday. “We must tolerate no 
obstacles to achieving these objec- 
tives." 

Oman has several advantages fo the 
current period of transition, including 
an early start fo analysing potential 
difficulties, a trading and mining his- 
tory which predates the discovery of 
oil by several miTHmig, and an inten- 
sive programme of exploration and 
development to prolong its oil and gas 
output into the airf century. 


No-one, however, is underestimat- 
ing the task ahead. Even if the econ- 
omy grows at the predicted four per 
cent mis year, there are unlikely to be 
more than 3*000 jobs for the country’s 
17,000 school leavers, and half the 
population is still under 15. Expatri- 
ates make up two-fifths of the labour 
force, cost US$lbn in remittances 

Imported Indian 
labourers wfll eventually 
have to be replaced by 
the fast-growing Omani 
population if unemploy- 
ment is to be avoided 

each year, and have actually 
increased fo number in tire private 
sector to more than 280,000 aver the 
past few months. 

Having rapidly established a mod- 
em infrastructure fo the 20 years 
since Sultan Qaboos overthrew his 
father, Oman is now trying to deal 
with the fact that more than 90 per 
cent of its export earnings come from 
oil and that ag ri cult ur e and industry 
together account for only a minute 
proportion of gross domestic product 


is to increase investment in these pi 
ductive sectors so tha t their contrib 
tkm to GDP grows at an annual ra 
of 10 to ll per cent," says B 
M o h a mm ed bln Musa al- Yousef, wl 
is responsible for capital spending. 

To this end the Sultanate has si 

nailed its intention to be more flexib 

about the roles restricting foreii 
investment. “We say there is no no 
to insist on a 51 per cent Omai 
majority stake, ft can be less if it's 
the country’s interest,” says Mr i 
Yousef. 

Oman has also subsidised local pi 
vate sector investments and promote 
Joint stock companies in an effort i 
mobilise Omani savings (a stock ma 
ket open ed fo Muscat last year), i 
well as commissioning a «m ps of fe 
stoittty studies on the economy. 

Omani industry, centred on tt 
light industrial area at Rusayl nes 
Muscat, has already registered atm 
s m all export successes, mainly fo tt 
Gulf, w ith products ranging froi 
detergents and biscuits to abrasivi 
and paints. . 

Iran, for e x a mple, is buying sou 
gspjw of Hack Cloth for women 
vefls from Oman Textile mhi« ar 
Oman's even-handed regional fords 
P°licv may contribute to a forth! 


expansion of trade with Tehran. 
There are also plans to increase, 
exploitation of Omani minerals^ 
Which in clude Cornier and raarhte. -- 

Subsistence agriculture provides a 
livelihood for 

population but remains severely con- 
strained by water shortages-' and 
“creasing water salinity fo the-Bati-; 
nah, the main farming area bn the 
coastal plain. 

Fishing is a much more hopeful sec-, 
tor. ^Three years ago bur fish.exparts 
were worth only 5m Omani -rtyals 
w»AnX but last year the figure was 
■ pR21m,” says Mr Maqbool Wn AlLSuK 
"ten. President of the Chamber of Oguit 
merce and Industry. -A — ; • 

Tourism, another emerging phe- 
nomenon to the hitherto closed societ- 
ies of the Gulf, fo also befog promoted 
by the Omani authorities, although 
the government” remains • cautious 
about any rapid expansion of the.- 
£ade because df the limited .tourist* 
infrastructure and t he " Islamic sees- r 
tivi ties of the population; elderly 

Swiss couples are the miefensd cm-~ 

tomers. ..... •" 

Diversification and Omanisation 
are Oman’s obsessions, the'. 
t»uzz words" for 2SS& Tourian^ffi** 
and vefls. for Iran are a <mn«n begin- 
tong, but a be ginning TKTfte thfl less. 
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By Robert Mauthmr, 
Diplomatic Correspondent 

THE UK yesterday formally 
announced that, after a thor- 
ough review of. British mem- 
bership of the United Nations 
Educational, Scientific and 
Cultural Organisation, the 
Government had decided not to 
rejoin the organisation, which 
it left in December 1965. 

Mr Tim Sainsbnry, the Par- 
liamentary Pnder-SeCTetai y for 
Foreign Affairs, said in a writ- 
ten parliamentary repl y feat, 
while there had been, improve- 
ments in the running of 
Unesco over the past few 
years, these had not been suffi- 
cient to justify renewed mem- 
bership. 

As recommended by the For- 
eign Affairs Committee, 

Britain would continue to keep 
the situation under review and 
maintain its observer staiusat 
Unesco. It would also co ntinue 
to participate in the Un esco 
programmes in which it was 
still involved, such as the 

Inter-governmental Oceano- 
graphic Commission, the 
World Heritage Convention 
and the Co py r igh t Convention. 

However, the Government, 
has not set a deadline for the 
next official review of UK 
membership, which the For- 
eign Affairs Committee has 
suggested should take place in 
32 months’ time. 

B ritish officiate emphasised 
that while the UK appreciated 
the good intentions of Unesco’s 
Director-General, Mr Fedencp 
May or, and looked forward to 
the day when it could rejoin, it 
remained to be seen whether 
the promised reforms would be 
properly implemented. 


Channel tunnel 


Tankers keep market afloat 

Daniel Green analyses a worldwide surge in demand and ship prices 

L AST MONTH on the buying. Five years ago a sec- cent in February alone. volume of business and the 

London stock exchange ond hand supertanker could be While many industry execu- freight rate obtained, 
a share price noted for bought for $6m. barely above tives take an optimistic view The world merchant tonnage 


for 1992 

By, Michael Smith, 

Labour Correspondent - 

MR JOHN EDMONDS, general 
secretary of the Rmb general 
workers’ union,, said yesterday 
that Iris union would be HnTra^ 
to at least six European trade 
u ni ons through cross-frontier 
amalgamations- and deals by 
the end of the decade. 

.. His comments — together 
with a weekend speech by Mr 
Ron Todd, general secretary of 
the TGWTJ general workers’ 
union, in which he called for 
closer liaison with European 
unions - demonstrate the 
increasing attention that 
unions are paying to the 1992 
implementation of a single 
European market 

Mr Edmonds, speaking at a 
conference of. the Newspaper 
Society in Torbay, said, the 
GMB had targeted both private 
and public sector unions across 
the European C ommuni ty. Tt 
had started -discussions at 

national nPfiot*r lwn»l . 

‘Trade unions know, even if 
Mrs Thatcher refuses . to 
believe it, that more and more 
decisions are going to be made 
in Brussels. Although the Brit- 
ish Government has abdicated 
Its responsibility, on health and 
safety, taxation and industrial 
standards, we win not. ’ 

“GMB members work for 
companies that are developing 
European-wide strategies for 
the internal market. It is vital 
that we do the same. .. 

“By the mid-1990s there 
will be four or five' "super 
unions" in Britain. .Their 
future will depend on dose 
co-operation nth' their conti- 
nental colleagues.** 

Mr Edmonds said that dis- 
cussions already initiated fcy 
the GMB would lead to.* Unk- 
ing arran geme nt wfth one lead- 
ing ‘ European - muon, within 
three years. ’Ihe'GMB was also 
holding talks to . set up an 
office in Brussels. • :/ . 

In his weekend speech, Mr 
Todd st ressed the “importance 
of of dose working relations 
with workers and unions in 
other, countries often, in -the 
same .multinational enter? 
prises.; While -it may not be 
practical to think of a com? 
Dined European pay claim, , 
because of differences in infla- ; 
tion. rates and currency move-, 
ments .we can,' and are, buffet- 
ing on the finks that exfet 

“A key area for all trade 
unionist s, is discussions bn 
investment where there has 
long been potential for multi- 
nantmals to play w o rkers and 
government off against each 
other." Mr Todd was speaking 
at a seminar involving . the 
MSF general technical union 
and France’s General Confeder- 
ation of Labour. 


Unesco reforms 
■£*■ ‘do not justify’ 
UK membership 


.^ Ah^T^ Construction Correspondent 

_ PRQP OSALS ; for . 4 £3bn . available for commuter ser- 
privatefy^flriaftcert high-speed vices ' would also help reduce 
rail itafc betweenrffae Channel congestion on Network South- 
tmwri.and^Lbndon's 'King’s East, ’the consortium argues. 

; Cross statkai could requirethe • 'iSe -consortium would have 
support o£’,qp3d £Ibn in state to persuade the Government to 
'^subsidies, according to plana extend the 1993 deadline for 
submitted to thcGovernment. ..the removal of subsidies to 
' The proposals, submitted by Network SouthEasL A parlia- 
Enropean Rail. Link, the con- mentary bill to approve a 
sortium chosen by Bri tish Rail high-speed link Is unlikely to 
to develop '•* highspeed fink, be passed before 1983 and the 
make U nclear the scheme fink Is not expected to be cam- 
. would not succeed without an pfeted until 1998. 
injection of public money. - the fine proposed by Euro- 

- The consortium comprises pean Rail Link wfll travel from 
Trafalgar 'House, the : construe- the Kent coast to close to 
tion, property, stopping and Swanley where a new tntema- 
hofcelsgroup;BICC, the engi- tfonal station is phmwgd The 
neering and construction derails of its route from Swan- 
graup, and British Raft. ley to King’s Cross have been 

It says^payxzusnt of a subsidy - kept secret for the time being, 
would allow part of the capa t> Most of the route, however, is 
ity of a highspeed route to be expected to run alongside 
made available to commuters e yte i h ig t rack. . ■ - 

currently tiring overcrowded Flans for the route to nm 
' Network- SouthEast trains. through a tunnel from Swanley 

As tbe :subsidy ' would be to King’s Cross under south 
available for- Network South- London have been scrapped 
East traffic ft- would not fall because of the high cost 
foul of Section 42 of the Chari- The consortium says com- 
pel Tunnel Act wirich prohibits - nkrtar demand far rail services 
public money- being-used to from Kent into London has 
finance a high-speed Unk tothe risen by a quarter during the 
tunneL .The canstructirai of a past ' five years and will 
new rail- route which would be increase. ■ 


L ast month on the 

T^Him stock exchang e 
a share price noted for 
spending weeks without mov- 
ing began to rise sharply. Fol- 
lowers of Horace Clarkson, a 
shipping broker, searched for 
signs of a predator, but none 
.was found. It soon b ecam e 
clear that the shares were 
attracting buyers because the 
company's business had been 
becoming rapidly more profit- 
able. 

Investors’ optimism was 
borne out last week when the 
company’s results gave 
another boost to the price. 

Clarkson is the only UK- 
quoted company whose busi- 
ness is largely based on cargo 
shipping. The shares' perfor- 
mance has been one of the few 
outward signs in the UK of a 

t ransformation taking plww in 
bulk. Container and tankar 
transport 

. Industry indicators tell the 
stray; 

• the world order book for 

tankar b uilding is at a five 
year high. Its size doubled 
between 1987 and 1989. Deliv- 
ery time has increased from 18 
months to three years; 

• tankar awa p pin g lift a paak 

in 1985 and has declined 
steadily since. Last year scrap- 
ping came to a halt and vessel 
life extension schemes got 

under Way; 

• second hand prices have 
been swollen by speculative 


buying. Five years ago a sec- 
ond hand supertanker could be 
bought for $6m, barely above 
its scrap value. Now the price 
is around $40m. It costs 
between $80m and SlOOrn to 
build a new one. 

Analysts in London and 
Scandinavia, the centre of 
world ship broking, say it can 
be difficult to get a construc- 
tion order accepted in already 
stretched Korean shipyards. 
Yard owners there believe they 
will be able to charge more in 
rfr months’ ti m e- 

The rise in freight rates has 
not matched that in ship 
prices. The cost of transporting 
crude oil from the Gulf to Rot- 
terdam has doubled to around 
$13.6 per tonne since March 
1986, but this is still not 
enough to cover a tanker’s run- 
ning expenses and interest 
payments on its purchase 
price. Mr Hans-Christian Bra- 
resen at Norwegian ship bro- 
ker Fearoleys says that freight 
rates will catch up, but that it 
will take a year for tankers and 
between one and two years for 
bulk carriers. 

The move out of a prolonged 
recession is a «*»ngw that the 
rest of the world has been 
quieter to recognise than the 
UK. Among publicly quoted 
companies, shares in Singa- 
pore-based shipbuilder Sing- 
marine rose sharply in October 
1989; those in West Germany’s 
Bremer Vulkan rfimhpfl 20 per 


cent in February alone. 

While many industry execu- 
tives take an optimistic view 
on volume and margins, some 
independent consultants warn 
against over co nfidence. 

Mr Nigel Gardiner at Drewry 
Shi p pin g Consultants acknowl- 
edges that the health of the 
shipping business is at its best 
for many years, but he argues 
that further recovery could be 
stifled if a slowing of world 
economic activity stemmed 
demand for oiL He alto says 
that with scrapping abandoned 
and new orders increasing, 
there is a risk that capacity 
will quickly catch up with 
de mand, which would reverse 
toe trend of hardening prices. 

Historically, freight rates 
and ship prices are volatile. As 
demand rises, ships at sea are 
instructed to steam more 
quickly. Freight rates, at 
around $1,500 per million ton 
mil as , do not increase sharply, 
because older, less efficient 
ships are brought out of stor- 
age to accommodate extra 

Hurnand As dam and continues 

to grow, however, ship con- 
struction orders take-off and 
freight rates rise steeply. When 
all ships available are operat- 
ing at fuff speed, the freight 
rate is between five and 10 
times what it is in a slack 
period. 

The commission-based for- 
tunes of a broker such as 
Clarkson depend on both the 


volume of business and the 
freight rate obtained. 

The world merchant tonnage 
is still lower than it was a 
decade ago, despite the inter- 
vening years of growth in 
industrialised countries. 
Freight rates and ship prices 
remained low through the 
1380s. 

In the bell-wether sector of 
very large crude carriers, one 
reason for the lower tonnage 
available is was the high level 
of local offshore oil extraction, 
especially in the North Sea and 
the Gulf of Mexico. Demand is 
now rising as the US once 
again imports an increasing 
amount of oil from the Gulf. 

The lack of world shipbuild- 
ing capacity after more than a 
decade of closures is com- 
pounded by a dearth of skilled 
labour. At its peak In the 1970s, 
Japanese shipyards were in the 
top three of the league table of 
skilled worker pay. 

It is the Far East that has 
the yards capable of building 
the large ships for which there 
is demand. Europe is not in a 
good position to follow suit. 
Only the West German yards 
are in the running, and their 
capacity is dwarfed by their 
Far Eastern rivals. The rest of 
Europe stands the sidelines. 
The rise in the shares price of 
a small shipping broker is the 
most visible City reaction to an 
industry at its most optimistic 
for a decade and a baft 


Decision close 
on repayment of 
EC aid to BAe 

By Lucy Kellaway 
in Strasbourg 


THE EUROPEAN Commission 
is cl ose to reaching a decision 
on the repayment of aid 
granted to British Aerospace at 
the time of its purchase of the 
Rover Group, the former state 
owned car manufacturer. 

Sir Leon Brittan, the EC 
competition commissioner, told 
the European parliament he 
had received all the informa- 
tion he required from the Brit- 
ish Government. An announce- 
ment is expected soon after 
Easter. 

An investigation into the 
£3Sm of "sweeteners” which 
the Government paid to BAe to 
ease through the deal, has 
been straightforward. It is 
widely expected the Commis- 
sion will demand repayment of 
most of the amount. 

Although Rover was priva- 
tised in August 1988, BAe only 
transferred the £150m to the 
UK Government last Fir day. 
The delay is estimated to have 
saved BAe at least £22m. 

A report by the National 
Audit Office found that the 
sale price of £150m had sub- 
stantially undervalued Rover. 

Ford, the US manufacturer, 
which along with Volkswagen, 
the West German car manufac- 
turer, was interested in acquir- 
ing Rover, was prepared to pay 
between two and four times 
the BAe price. 


Ulster jobs 
scene bleak, 
says report 

By Our Belfast 
C or res p ondent . 

UNEMPLOYMENT . in 
Northern Ireland is set to 
remain above 14 per cent until 
1995 and "ply nwn s nr a 
wifi, have a significant impact 
In wuhiriwg jte total, ancnwilng 
to ;a gtoomy ecanomic report 
published yesterday. ' 

The. Northern Ireland Eco- 
nomic Research Centre, an 
independent research institute, 
predicts employment wifi, rise 
. by only . 1,000 a year over the 
nlaxtmz years compered with 
3,000 a year over the last two 


T Tt wnqi ii iym pnt in Hw Prov- 
ince now. stands at 100,00ft 
. Its report entitled "The 
Northern Ireland' Econo- 
my — Review and Forecasts to 
1905”, took three years to cam- 

pkfa^mfit wi nrirotat Hurf OVBT 

Ito^OOjofasL would: be needed to 
reduce --'the Province’s unem- 
ployment to the 5A per cent 
rate forecast for Great Britain 
by mb s. : . : 

'■fa a controversial reconifiieii- 
dation, the report’s authors. Dr 
.Graham Gudgih and Dr Step- 
hen Roper, suggest that special 
grants should be paid to unem- 
ployed rpeopie to leave the 
Province to hefr shorten the 
dole queue. y ' 

? Dr Gndgln said conventional 
policies would not mate a sig- 
niflcant-hi^actonunemploy- 
ment and radical changes were 
required.- to alleviate the prob- 
lem. , ! 

Gross Domestic Product fa 
Ulster is fawflast to town nacfl 
with, the rest of Britain 
throughout 199092 but to lag 
behind afterwards. A 13 per 
cent a yww. increase in GDP is 
envisaged in the first haft of 
tte.l9e0tf;compared wtth /3.1 
p er 'c en t over the last six years. 

Stow growth fa domestic UK 
markets is 'expected to have a 
larger impact on Northern 
Ireland producers. espe dally 
companies involved in: textiles, 
clothing, food and drink, than 
thoseln Britain while the 
anticipated- jpmwth, of Euro- 
pean markets folio wing the 
advent of the Single European 
Market is expected, to have a 


. living standards are proj- 
ectedrto: rise more sloudythan 
the last -few years with per- 
sonal disposable income rising 
by around 23 per cent a year. 

The report Includes, 'for the 
first' time, projections using a 
new NIARG forecasting model 
of the ProvinceVecoriomy. 

.S takes the view that it is 
unlikely to be possible to 
reduce Northern Ireland’s 
unemployment rate to single 
-figures -before -1995 and mea- 
sures are advocated to increase 
the mobility of the labour 
-force.’’ ' 

■ These faefada training mea- 
sures designed for external job 
opportunities, enhanced job 
information and mobility 
allowances. 

. The report! argues - that the 
policy of large scale grant aid- 
ing of private industry in 
Northern Ireland has resulted 
in only relatively modest 
employment increases. .- 

Over the metom term more 
-emphasis needs to be placed on 
increasing the ability of the 
unemployed to find work out- 
side the Province. Long term 
ro tati ons include a suggestion 
that the focus of industrial pol- 
icy' should be switched to 
emphasise improvements in 
-competitiveness and particu- 
larly in the, quantity and quak 
ity of managers. 

.- Tfee Northern Ireland Econ- 
omy - Review and Forecast to 
1995N0rthem Ireland Economic 
Research Centre, 48 University 
Rd, Belfast BT T1NJ. Price: £25 
(£5 for studentsfwiaagedX 


The added values of British Steel. Number five of a aeries. 




This washing machine was made with pre-painted 

British Steel. 

The rest will be here when they’re dry. 




..... 



From start to finish, it takes about four hours to make a washing videos, hi-fi units and microwaves. (Not to mention car components. 


machine. Two of which are spent painting the steel — and then 
waiting for it to dry. 

This is f r us t r at in g for the manufacturer, to say the least. 

Because all the time his ma chin e is in the paintsbop, someone else’s 
is in the shop window. 

- To a lateral thinker, the solution is obvious: get the steelmaker to 
paint the steel before he delivers it. 

To the steelmaker, it isn’t quite that simple. 

Because die painted finish now has to survive the entire manufacturing 
process — and still look as if it hasn’t been anywhere near it. 

Happily, British Steel had been through that particular hoop 
before. 

We already had a pre-painted steel, developed to save time in the 
construction industry. 

We knew it was resilient, and resistant to extremes of weather. 
(You’ll find Colorcoat* cladding on buildings all over Europe, America, 
Asia and Africa.) 

Could it now stand the high-speed piercing, pressing and 180 
degree bending which go into making a washing machine? 

With help from a leading British paint supplier, we soon had 
the answer. The results were, spectacular. 

Down-time went down. Manufacturing costs went down (by 14 
per cent in some cases). And sales of Colorcoat went up and up. 

Partly due to white goods. And partly due to brown goods: TV’s, 

•Cotawrt Isa RegMBWj-nwJB Main m Brtbn Steel 


office furniture, scientific equipment and satellite dishes.) 

In fact, Colorcoat in all its forms has been so successful that production 
is currently well over 2,000 per cent up on its first year level. 

That isn’t really the point of the story, though. 

It is our strategy to take problems out of our customers' factories, 
whenever we can, and solve them ourselves. 

Either in our laboratories, or our steelworks (or both). 

To build the answer into the steel itself. And then build new markets 
with the resulting product. 

Colorcoat is a striking example of the principle. But it's far from 
being the only one. 

We’ve developed stronger steels for lighter cars — and lower fuel 
consumption. Sound-deadened steels to improve working conditions 
for machine operators. Non-slip steel plate for safer walkways in 
factories and on oil-rigs. 

And recyclable steel cans for the drinks industry (and the 
environment). 

As the world steel market gets tougher, it is added -value steels like 
these which are strengthening our position in it. 

Success lies in solving problems fast. 

And, like the washing machine above, getting there first. 


WE’RE ADDING VALUE 
AT BRITISH STEEL. 







I 


10 


FINANCIAL TIMES WEDNESDAY Aggjg, 4 fggp 


UK NEWS 



In Brief 


Jaguar sees 


sales in US 

JAGUAR had record 
first-quarter car sales in the 
US - however. Jaguar execu- 
tives acknowledge that the 
momentum was unlikely to be 
sustained throughout the year. 
Mr Michael Dale, senior 
vice-president of sales and mar- 
keting of Jaguar Cars Inc, said 
he expected sales for all of this 
year to improve slightly, to 
“over 20,000" cars, compared 
with 19,700 in 1989. 

Support for pound 
Limited intervention by the 
Bank of England to support the 
pound contributed to a $429m 
underlying fall in Britain's 
reserves of gold and foreign 
currency last month. 

The fall was slightly greater 
than the market expected but 
caused no big surprises. It fol- 
lows an underlying rise of 
8114m in February and a fall of 
$1.2bn in March 1989. 

Water sale bill 
THE Government announced 
yesterday that it spent £128m 
on last year's £5.11bn water 
privatisation. 

Although more was spent on 
the privatisations of British 
Telecom and British Gas, the 
Government figure excludes 
£ 62 m spent by the 10 former 
water authorities. 

FT award 

Mr Jimmy bums, a Financial 
Times reporter, was yesterday 
named national newspaper 
industrial journalist of the 
year by the Industrial Society. 
Mr Burns, 37, won the award 
for his “outstanding” work as 
an employment reporter in 
1989. 

N-case lost 

A couple who claimed they 
were forced to leave their 
home because of radioactive 
contamination from the Sella 
field nuclear plant lost a 
£150.000 High Court damages 
action yesterday. 

Airline sales 
The number of fare-paying pas- 
sengers carried by European 
airlines rose by 9.8 per cent in 
February compared with .the 
same month last year, accord- 
ing to the Brussels-based Asso- 
ciation of European Airlines. 


Chancellor considers EMU, Japan rates, Germany 

sees inflation down 


of interest rate cut 



By Peter Norman, Economics Correspondent 


MR JOHN MAJOR, the UK 
Chancellor of the Exchequer, 
yesterday said he believed that 
fallin g inflation in the period 
to mld-1991 would allow the 
Government to cut interest 
rates. 

Answering questions before 
the House of Commons Trea- 
sury and Civil Service Commit- 
tee, Mr Major said it would 
“defy logic” to have interest 
rates at 15 per cent if retail 
price infla tion fell to an annual 
5 per cent by the end of June 
next year as forecast In his 
Budget. 

He stressed, however, that 
interest rate cuts would have 
to follow inflation downwards. 
Although there were signs that 
demand was slowing it was not 
yet clear when it would be 
“safe and secure” to cut rates. 

The Chancellor was careful 
to avoid detailed elaboration of 
the conditions that would 
determine eventual full British 
membership of the European 
Monetary System. 

Mr Major repeated his earlier 
view that the conditions for 
entry were moving towards 
being met although the condi- 


tion that Britain's inflation 
should be “proximate” to the 
European Community inflation 
level had “certainly not been 
met." 

Despite repeated question- 
ing. he declined to specify how 
the Government would judge 
when the inflation rates were 
“proximate.” In particular, he 
refused to specify which mea- 
sure of inflation - the retail 
prices index, the underlying 
inflat ion rate, the gross domes- 
tic product deflator or a mix- 
ture of all three- would be the 
basis for the Government's 
final decision. 

Howwever, the Chancellor 
spoke approvingly of how the 
EMS exchange rate mechanism 
had successfully helped mem- 
ber countries to combat infla- 
tion. 

He was confident that West 
Germany would cope with the 
problems of German monetary 
union. It was not clear that 
there would be any rise in Ger- 
man interest rates, he said. 
When asked about the danger 
of higher Japanese rates, he 
noted that an increase in 
Japan’s official Interest rate 


earlier this year had no effect 
on sterling. 

The Chancellor’s praise for 
the EMS did not extend to the 
idea of European Monetary 
Union. Britain was still press- 
ing its idea of competing mone- 
tary policies and retained its 
reservations about the Delors’ 
plan far a common European 
currency central bank, he 
said. 

Mr Major also appeared cod 
towards the idea of an indepen- 
dent Bank of England. The his- 
tory of the US Federal Reserve 
System in the 1970s showed 
independence did not guaran- 
tee success against inflation. 

• The Government yesterday 
announced that it was to 
reduce the new community 
charge fixed by 20 local author- 
ities, cutting some Individual 
bills by nearly £100, and lead- 
ing to lower payments for more 
than 4m people. 

The decision, which minis- 
ters hope will limit the politi- 
cal damage arising from the 
introduction of the new tax, 
which replaces property-based 
rates, excluded any Conserva- 
tive-controlled councils. 


Astra in defence fraud inquiry 


By Jane Fuller 

ASTRA HOLDINGS, the 
munitions and fireworks 
maker, yesterday confirmed 
that Minister of Defence police 
were investigating transactions 
involving Mr Christopher 
Gumbley. the group's former 
manag in g director. 

According to Astra's chair- 
man, Mr Roy Barber, the 
MoD’s fraud squad, led by 
Detective Inspector Branagh, 
were “ploughing through docu- 
ments” at the group’s offices in 
Canterbury, which is where Mr 
Gumbley was based. The office 
has now been closed. 

Astra’s share price closed 
yesterday at 17p, a tenth of last 
year's high, after shedding 3p 
during the day. 

The MoD police investigation 
follows Mr Gumbley 1 s arrest on 
March 13 "in connection with 
contractual irregularities.” Mr 
Dennis Stowe, a civil servant 
at the Directory of Light Weap- 


ons, was arrested for the same 
reason on the same day. Nei- 
ther man was charged and 
both were released on bafi. 

Mr Gumbley resigned at 
about the time of his arrest No 
compensation was asked for, 
according to Mr Barber, who 
took over as non-executive 
chairman in early March. 

The MoD investigation was 
not tied to a specific contract 
he said. It concerned “various 
transactions involving Mr 
Gumbley and a number of 
other matters and events” at 
the Canterbury office. 

Mr Barber said the office 
would have been shut anyway 
as part of a cost-cutting exer- 
cise. Eight people have been 
made redundant and three 
transferred. 

The latest bad news, which 
includes the announcement of 
250 redundancies at the group's 
Grantham factory, follows a 


warning of substantial losses 
for the year just ended and the 
departure from the board of all 
the executive directors who 
have led the company since its 
1986 listing. 

Astra has vetoed compensa- 
tion payments totalling 
£500,000 to Mr Gerald James, 
former chairman, and another 
director Mr John Anderson. 

The group has also hired 
Coopers & Lybrand Deloitte, 
the accountants, to look infan 
the conduct of the business 
before March this year. 

One of the factors in the 
group’s financial difficulties 
has teen the discovery of up to 
£12m losses for 1989 at PRB, a 
Belgian company bought In 
September. Although it had 
made losses of that order in 
1988, the rights issue document ■ 
that preceded the deal im plied 
it would he bad in profit last 
year. 


SAVINGS AND INVESTMENT BANK FAILURE 
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Court with a view judges 
verdict in seaside special 

Sue Stuart on the bizarre setting of a Manx trial 


E ACH morning, a gaggle 
of Britain’s leading bar- 
risters and QCs enter a 
Victorian seafront hotel in the 
tiny village of Port Erin on the 
Isle of Man. Behind the hotel's 
peeling stucco facade a major 
fraud trial is going on. ft is a 
bizarre setting. 

The Savings and Investment 
Bank trial has teen billed as a 
major event for months. It has 
been anxiously awaited by 
defendants, prosecution, the 
hank ’s" creditors and the pub- 
lic. 

When the bank crashed in 
June 1982 it left £42m debts 
and more than 3JJ00 creditors, 
many of whom were small 
investors who lost their life 
savings. 

The venue for probably the 
biggest trial in Man* legal his- 
tory has none of the constitu- 
tional pomp normally associ- 
ated with such an event 
The Ocean Castle Hotel in 
Port Erin has breathtaking 
views around the bay into the 
Irish Sea and surrounding 
hills. 

Inside, flocked wallpaper and 
formica-topped tables create an 
atmosphere rather different 
from the wood-panelled courts 
on the mainland where most of 
these lawyers are more usually 
to be found. 

There Is no outward hint of 
the proceedings apart from a 
notice in the window proclaim- 
ing it a High Court 
A Manx flag at first flew 


from a portable flagpole by the 
front door, but it blew down on 
the first day and has not flown 
since. 

Solicitors and clerics carry- 
ing heaps of files daily negoti- 
ate the revolving door into the 
hotel’s reception area, where 
solicitors, barristers, defen- 
dants, police, press, court offi- 
cials memb ers of the pub- 
lic mingle, admire the view 
and extract refreshment from a 

t*Hji£ m torjsafl drinks machine. 

There could not' be another 
court house in the world with 
such a marvellous view 
- across the sea towards 
Northern Ireland more than 40 
miles away - one QC 

remarked. ■ 

The hotel has been closed for 
two years because of lack of 
trade, fte Many authori- 
ties have leased the building 
for the trial, which could last 
for up to nine months if it goes 

ahead. 

The lawyers each have sepa- 
rate offices in fire hotel’s bed- 
rooms along narrow passages 
on the first floor. Both prosecu- 
tion lawyers and those for the 
eight defendants have to be 
accommodated. 

Beds have been removed and 
ancient desks put in their 
place. The makeshift offices 
are packed with files, fax 
machines and kettles. Ensuite 
bathrooms make up for the 
less than grand conditions. 

The courtroom itself is hd4 
out with rows. of court furni- 


ture brought in from the main- 
land. 

the lawyers are staying in 
hotels or rooted houses scat 
tered around the south of the 
island. Some walk to the court 
house, same drive. 

One QC cycles in from a 
neighbouring village each day 
equipped with woolly hat and 
' bicycle clips. Local restaurants 
are enjoying the business. One 
rest au rateur has put in special 
orders of wine, some costing 
around £120 a bottle, for the 
legal interlopers. 

Mr Thomas Field-Fisher, QC, 
the acting Deemster (judge), 
brings his pet dog Sam to the 
court house every day. 

Sam normally sits in the 
' judge's zoom, but found his 
way in to the courtroom on 
one occasion and disrupted 
p m wMdiwgR with obvious plea- 
sure. 

In the unique informality of 
this setting, the lawyers press 
on as though quite at home. 
The forcefulness of Mr Stephen 
Salley, the clarity of Mr David 
Poole, and the delight of listen- 
ing to Mr Rodney Kievan are 
some of the exhaustfngly stim- 
ulating experiences for island- 
ers used to the more Wand sub- 
mimrinna of the Man? courts. 

As the day approaches when 
file Judge will role whether or 
not there trill -be a trial, most 
are savouring the extraordi- 
nary surroundings within 
which their everyday business 
goes on. 


Police ‘not 
involved’ in 
SIB inquiry 

By Sim Stuart. ' 

IF POLICE had taken' part in 
the inspectors’ inquiry into file 
collapse of the Savings - and 
Inves tment Bank; the inquiry 
would have foundered, which 
could not be in the public 
interest, a Manx court was told 
yesterday. : - - 

Prosecution counsel are 
replying to the application -by 
defence counsel to have the 
trial stopped of eight former 
directors, officials and agents 
of the bank. The defendants 
face 37 charges arising from 
the collapse of Savings and 
Investment Bank on fite-me of 
w«rn in 1982, with £42nfifobt 
and over 3,000 creditors. 

Mr Michael Corfeery, QC, for 
the Crown, answered criticism 
from defence counsel regarding 
the mjuinfli- of the 'Inquiry and 
the niahn that information was 
passed freely between inspec- 
tors, liquidators and foferthe 
police. 1 " 

He said when looking at the 
system adopted in 1982 on foe 
foie off Man “one has to ' con- 
sider the investigative prob- 
lems.” 

The police in 1962 mi foe 
Island would have been com- 
- pletely out of their depth in the 
Savings and Investment Bank 
inquiry,” said Mr Corkezy. Hie 
told the court that the island 
then, had limited police 
resources and did not have a 
fraud squad until ISOS, in spite 
of constant pleading for pne by 
the Chief Constable over the 
years. -- 

Mr Corkezy continues -today. 
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-SAS INTERNATIONAL HOTELS- 


On March 16th SAS landed 
in the heart of Amsterdam. 


Amsterdam has just granted its 
first {Qj£ business hotel permis- 
sion to land - permanently. The 
doors of the city's newest and 
most efficient hotel for the busi- 
ness traveller are now open. At the 
SAS Royal Hotel everyth fog Is de- 
signed with one purpose in mind; 
To give you the freedom to con- 
centrate 100% on the Job ahead. 

At the SAS Royal Hotel you can 
choose between 4 different room 
design concepts: Dutch, Oriental, 
Scandinavian and Royal Club. All 
rooms have colour TV/video, per- 
sonal answering machine, trouser 
press, hairdryer and mfofrar. 




Now there’s no doubt where 
youl be staying the next time 
you’re in Amsterdam on business; 
Rusland 17, NL- 1012 CK Amster- 
dam. Teh +31-20-231 231. 

+31-20-5208300. 



Ybac»afhxiiah»OSLasmVAWGER,BEfl<^BOOa‘reOMSftCOPP«AC£N.STX)Ciq<OUW.AmJUCA.GOTHBflBUaC.MALMfl t UILEA, 

HAIttUim. VIENNA, wmanjBItUSS ri S and A lto! LHlJ MUa.ftesarwy«M- room today tt»wwha”wtenirt^gwt,»Bw n Baw» rt ; S ASarec«<)r 
directly wttb the hotel concerned. 



You don’t have to be a fish to drink seawater 


*7 0% t * ie earth is covered by water. 

* vr Yet iris a tragic Irony that 400 million 
people in countries bordering die sea still lack 
enough to drink. 

Working closely with water authorities, 
Du Pont scientists and engineers have devised an 
ingenious way to convert seawater to drinking 
water. 

The solution, the PERMASEP* permeator, is 
based on a highly advanced hollow fine fibre 
for the desalination of brackish and seawater. 


Today our penneators produce some 2 billion 
litres of drinking water a day . in over forty 
countries. Supplying millions of thirsty people 
wifo. the one thing they most desire. 

A fresh glass of waten - 

Throughput die world, Du Pont innovation, .is 
not only enhancing lives but actually . helping 
to rave them. Wbrking closely with specialists, in 
fields as diverse as agriculture* medicine, electronics 

an energy; Du Pont is bringing tecbriology 
to life. 


Du Pont de Nemours International SJL, 2 chemm dn Pavilion, CH-1218 Le Grand < n rT _ Genera, Switzerland UA 
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Wife loses family home to bank 


L LOYD S BANK..gLCV >1> 
ROSSET AND ANOTHER 
House of Lords (Lcffd Bridge of 
Harwich. Lord Griffiths,' V. 
LardAckner, LordOUvercef 
Aylmerton and Lord Jaunoey "• 
of TuUfcheitie):, ; 

• «aicha»lM0 

A WP® canned xndst a bahk's 
cWa fo* "smiMien- bt Jier 
howl’s house hp anting. 
*J»JW * : bepefMiitawt 
ranWng In priority to the 
isank’a registered cfiarga, if 
fee falls to shra that prior to 

Purchase her husband agreed 

fee property should be JoinOr 
owned, or that by bar qondict - 
she contributed to its acgntel- 
hon, initiating a common 
Intention that the hn«h»wH 
should hold it for their joint 
benefit. '7 ’ ; 

The House of Lends so held 
jAen agowjjjg m-smwl- by 
Lloyds Bank pie foam a Court 
of Appeal decision - that Mrs : 
Diana Rosset bad a baneOdjal 
interest in her husband’s prop- 
erty taking priority ever the 
bank's registered charge and 
entitling her to possession. 

LORD BRIDGE said that Mr 
and Mrs Rosset were married 
in 1972 and had two children. 
They lived in an extension to 
Mrs Rossefs parents’ home. 

Mr Rosset became entitled to 
a substantial sum of money 
under a Swiss trust fund. In 
1992 he and Mrs Rosset locked 
for a near home. Mrs Rosset 
found Vincent Farmhouse |n 
Thanet- Mr Rosset offered 
£57,500 and it was accepted. 

On October 29 1982 Mr Boa- 
set opened an account at the 
bank's Bro^Mairs branch. On 
November 2 he received £7%200 
from Switzerland. Be paid 
£59,200 into ms hank 
On November 29 contracts 
for purchase of . the property 
were exchanged. On December 
14 Mr Basset asked the bank 
manager to allow Him to oyer* 
draw £1WWQ to. meet rehovn- . 
tion costs. He told the manager 
the proper ty was to acquired in 
his sole m™ ■ 

The manager agreed to the 
overdraft and Mr Basset signed 
the bank’s fans of charge, ft 
was dated an completion of the 
purchase an December 17, and 
registered on February 7 1993. 
Mrs Rosset -knew nothing of 
the charge to the bank or the 
o verdraft. 

Mr and Mrs Rwajt wer? let 
into possession fey the vendors 
before wefean g p of ^tracts. 


Thefo. jrafldar began work on 
November 7; They ‘movad in on 
February 1983. 

; By\ti«t^^tiie.3dr Rossefs 
.pverilrsft .had risen to over 
£13.000- "Tbe* bank refused- to 
- extend further credit Most of 

5 renovations. The purchase 
price t^feecbst'af feeworfcs 
^ Rosset alone. 
■sM*- Rgrart m§cten£ financial 
. v.; - , ; - 
> -■ |Jr£ty 1994: feebank insti- 
tuted i ssessi a proceedings. 
•: !ty that time Sfe and Mrs Rps- 
set hadpartptLM r Rosset who 
was np lonrer , residing in the 
property, fed not resist -the 


Mrs Russet; alleged- in 
defence feat Since the date her 
h u afram i contracted to buy the 

■ ■ ■ She said it 

iaa^becaupe^wa^fe’actuS 
occupation on December 17 
1882 and Febniaiy.7 1983, 
Whichever wap the relevant 
j date ^ determining its exis- 
tence- 

Wf bdal judge found feat 
-Airs, Rosset -was entitled as 
^agategt.hg feoshaqd to a bene: 

- fj c fel interest- hi the p rop erty . 

He held -feat fee-proprietor 
of. a legal «hazg3 took subject - 
to overiidbig subsist- 

ing at date «* creation of the 
.charge. -Re found Mrs Rosset 
was pot in actual occupation 
on December 17 apdlconcliided 
, fhat ho 1 eguitable interest -was 
not protected as an^overriggng - 
: interest by section HXlXg), . 

- , He gavo jndgmont for possos- 

afen ln fevour of the hank. Mrs 
Rosset appended. - 

The .pourt of Appeal 
,4ffemed. fe^ decision feat the 
relevant date to. show actual 
occupation to establish g- pro: 
vaijfeg overriding interest was 
December 17,' but differed on 
. fee facte. Mr to whether Mrs 
Rosset . /mm ft 1 uctuai occupa- 
tion: on: feat date, it bald by 
. majority 4hat she was. 

V. The bfujk now appealed. 

The relevant - date' to ascer- 
tata whether an interest was 
profeciad l ' actual occupation 
was wheftfee estate was trans- 
not- when it was regis- 
tered (s ee Abbty Notional v 
Cam^ FT AprUZMO). . 

V The. bank challenged the 
fipidmg fept Mrs Rosset had, by 
oq&Ptetiim date, acquired a 
beoefieiil interest in fee prpp- 
«ty-:. n: 

. Mrs Rm&’ft ease-was feat ft 
bad bem ^xp r appJj agreed 


between her. and her husband 
In conversations before 
November 1962, that fee prop- ’ 
erty - was te be jointly owned, 

' and feat in reliance on the 
agreement shehad ipaito p $|g- 
njffcant contribution to the 
acquisition by undertaking 
some of the renovation wofe. 

'Sbe-saidthe'workwas suftt- 
dent to give rise to a comitrufr 
fete trust in her favour. . 

" ; There was a conflict of evi-. 
dance between Mr and Mrs 
Rosset cm that issue. 

~ To sustain the claim ft was 
necessary toshow that Bfr Ros- 
. sri intanded to. inafcw an immer 
diategiftto his wife of half the 
value of the pro per t y. 

- . What made it difficult was 
that Mr Rosset’s uncle, who 
was trustee of fee Swiss inheri- 
fam«^ would not release funds 
for purchase of fee property 
except an terms feat it was to 
be aapjiredbiMr RoisseFs sole 

. *Twbqld have required very 
cogent evidence to establish 
that the Russets' common 
intention whs to defeat the 
Swiss trustee’s restriction by 
acquiring fee property in Mr 
Russet's ainiM and treat- 
ing it as beneficially owned 
jointly. 

The judge rejected Mrs Ros- 
' set’s' case on that point. He 
said that in the period from 
August 1982 to November 23 
when contracts ' were 
exchanged, the did not 

decide whether Mrs Rosset 
should have any interest in the 
property. 

Having rejected the conten- 
tion that there had been a con- 
cluded agreement or arrange- 
ment, fee judge concentrated 
on Mrs Rosset's activities in 
connection with the renova- 
tion. He was satisfied that 
prior to December 17 there was 
a common intention between 

♦Hat dia nhnnM hum a hawaft . 

dal interest 

He said some other work fell 
into the category of work on 
which she could not reason- 
ably have been expected to 
embark unless she was to have 
an Interest in fee house, 
“namely the . . . special skffls 
of painting and decorating; and 
her week in ordering and deliv- 
ering materials ..." 

By itself such activity could 
not possibly justify an infer- 
ence of common intention that 
Mrs Roesat should have a bene- 
ficial interest under a construc- 
tive trust 

Mrs Rosset was extremely 
ynvlnna feat the new matrimo- 
nial home sHonld he ready for 
occupation. 


Zt was the most natural 
thing in the world for any wife 
to spend all the time she could, 
»pd employ any skills site had 
in accelerating progress of the 
work, irrespective of any 
expectation she might have of 
alloying a beneficial interest 
in the property. 

The monetary value of her 
work must have been so tri- 
fling as to be almost de min- 
imis. 

- The Judge’s findfog that Mr 
Rosset held the property as 
constructive trustee for him- 
self and his wife could not be 
supported. It was on that 
ground that the appeal would 
be allowed. 

In resolving a dispute 
between former partners as to 
beneficial Interest In the home 
fee first question for fee coart 
must always be whether, inde- 
pendently at inference drawn 
from conduct, there had been 
prior to acquisition, or excep- 
tionally at some later «*»*» . an 
agreement, arrangement or 
understanding that the prop- 
erty was to be shared benefi- 
cially. 

The finding of an agreement 
or arrangement to share in 
feat sense could only be based 
on evidence at express discus- 
sions between the partners, 
however imperfectly remem- 
bered and however imprecise. : 

Once a finding to that cfifect 
was made it would only be nec- 
essary for the partner a««wHng 
a claim to beneficial interest to 
show that he had acted to his 
detriment or significantly 
altered his position in reliance 
oo the agreement, in order to 
give rise to a constructive trust 
or a p rop ri et a ry estoppel. 

In sharp contras t wife that 
situation was the very differ- 1 
ent one where there was no 
evidence to support a finding 
of agreement or arrangement 
to share, and where the court 
must rely entirely on conduct 
to infer a common intention to 
share beneficially and to give 
rise to a constructive trust 

hi that situation direct con- 
tributions to fee purchase 
price by the partner who was 
not the legal owner, whether : 
initially or by mortgage instal- 
ments, would readily Justify 
the Inference necessary to the 
creation of a constructive 
trust On the authorities it was 
extremely doubtful whether 
anything less would do. 

The appeal was allowed. 

Their Lordships agreed. 

Rachel Davies 

Barrister 
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Looking for a 
meeting venue? 

Why not try Scotland? 

—don’t know where to go or don’t know 
what to do? • * • then phone BERT. 

Are you always looking for a different venue? Somewhere 
unusual, somewhere that offers luxurious surroundings, 
beautiful scenery, special activities and of course excellent 
food among many other specialities— then look no 
further than SCOTLAN1A 

The Scottish Tourist Board operates a unique referral service 
(Business Enquiry Referrals to the Trade— BERT) at no cost to 
you which allows your meeting requirements to be circulated 
around 70 major Scottish suppliers covering country house 

hotels, hotel groups, conference 
« centres and professional 
^ — r , conference and incentive 

organisers— all it takes is a 
call from you to Bavtcr, 
so call now on 

031-332 2433 

hj and simply ask for BERT. 
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M Lisboa 

(01)804579 
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INTERNATIONAL SATELLITE BROADCASTING 

The Financial Times proposes to publish a Survey on the above on 

8th May 1990 

For a full editorial synopsis and advertisement details, please contact: 

Neville Woodcock 

on 01-873 3365 

or write to him at: 

Number One, Soathwaik Bridge 
London SE19HL. 
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You’ve probably 
consider how much' your 
depends on the images prodacetf 

in fact, enhance yoiir businraS.7 

• Ricoh has been cteailgg i 


technology Toryears. ' ■ \\ 

OurdlgitalDS 320 

example, repr^cesincredibly slwrp^w’hrif-tepes.-: - 


lt' alte possesses creative functions 
-such as digital edttiog,- which lets you 
L^p -. re-create images by altering shapes.. 

. The Ricoh NC lOO Business 
: Colour Copier enables you to copy 
g|P colour business graphics such as charts, 
p^-grap&sahd illustrations rocreate persuasive 
v presentation materials and reports. 

.. At a ninningcost that's among the lowest 


faOMMMBSm 


f r£Z? 




of all colour copiers. Both the DS 320 

and NC 100 have also undergone 

some, of the most exhaustive testing • • 

in the business. . 

So you can count on them to ' : : . - "j . 

perform dependably. JMHFwl : . - 

For more information about " 

Ricoh copiers, contact your Ricoh dealer. You 
can count on him to perform dependably, 

nsRtWk HC W: 

AU fits cotonr pwr 
ottiee will enr need. 
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} Ricoh UR Lid. Marfciamfi Ssiviccs Dcpdiimeiu. hREEPOST 
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Procurement in the EC 

Market beginning to open 
up on bigger contracts 

Lucy KeUaway examines the implications of changes in the rules 



I f you want to compete for a big 
contract, the last place you 
would think to look is the Offi- 
cial Journal of the European 
Communities. Burled in a supplement 
to that dry publication are Invitations 
to tender for major public works and 
supplies contracts - but nobody 
takes much notice, and quite rightly. 
It is a fact that big buyers buy 
national; if you are a Danish construc- 
tion company it is a waste of time to 
put in a bid, say, for a Portuguese 
motorway. 

But with new rules being intro- 
duced across the Community, the 
Official Journal is about to get an 
eager new readership. By January 1 
1993 it will be publishing details of 
about 50.000 big contracts a year, 
ranging from school dinners to acous- 
tic design, to telephone systems to 
power stations. Not only will the 
scope have been extended but the pro- 
cedures for both parties to a contract 
will have changed, with a view to 
making the procurement market in 
Europe a little more open. 

Until recently it was only public 
bodies that were subject to EC pro- 
curement community rules, and four 
of the most important sectors - tele- 
communications, transport, energy 
and water, were excluded. 

Between now and January 1 1993 all 
that will be changed Those sectors 
are being brought within the rules, as 
are services - like consultancy and 
perhaps other professional services 
such as accountancy. Moreover, the 
scope of the new rules is to be much 
broader, applying not only to public 
sector buyers, but extended to all 
monopoly or quasi public buyers. 

The big buyers are screaming mur- 
der. BP recently claimed that the 
costs of abiding by the rules would 
add some 2 per cent to its total pur- 
chasing bill. Others have complained 
that the bidding timetable is so inflex- 
ible that it will impose large costs on 
their business, and that the need to 
keep documentary evidence of past 
purchasing decisions will be inconve- 
nient, expensive and unnecessary. 


They also protest that roles will 
restrict their flexibility in the choice 
of contract, by permitting only a 
finite number of reasons for prefer- 
ring one contract to another. This, so 
the objection goes, will lead to worse 
purchasing decisions. 

Meanwhile the potential bidders 
have complained that the timetables 
laid down by the commission are not 
long enough, and that if they are to be 
successful in bidding for a big con- 
tract they need more than the mini. 
mum notice of six weeks or so. 

The commission has responded 


fairly ruthlessly to the buyers’ com- 
plaints. "We have bad one sector after 
another sidle up to us saying that 
they quite understand and support 
everything that we are doing, but that 
they are an exception as they are 
already quite open," said one unim- 
pressed official. 

The commission argues that anyone 
who maintains that the procedures 
are expensive and bureaucratic sim- 
ply has not read them. "The only cost 
is that of planing an ad in the Official 
Journal, and we pay for that And it is 
not true that the rules are bureau- 


cratic; most big companies have simi- 
lar procedures anyway," he said. 

The new rules are designed to make 
tendering processes more transparent 
and more fair. The timetables have 
been extended* contracting bodies 
have to publish more information 
both before and after awarding the 
contract Moreover, they can use only 
objective criteria in deciding which 
bid to accept, and must let bidders 
know how they will be judged. 

Part of the struggle is to get every- 
one informed of the new measures. 
The commission is doing its bit with a 


series of guidebooks for both buyers 
and suppliers. 

The international conference organ- 
isations have already spotted a great 
new market for their services, and 
public procurement conferences are 
already so commonplace that the 
commission has a skeleton standard 
speech for its overworked procure- 
ment experts to give talks. 

Of more p racti cal significance to 
the bidder is TED (Tenders Economic 
Daily), an electronic service that gives 
easy access to everything published in 
the OJ. At the moment subscriptions 
are running at a miserable LOGO or so, 
a reflection of how lightly the existing 
rules on proc u rement are taken. How- 
ever, one fairly c ertain effect of the 
new rules is that TED subscriptions 
will take off over the next few years. 

The commission expects that before 
long every potentially interested bid- 
der across Europ e wil l be plugged 
either directly into TED, or indirectly 
to a national body that subscribes to 
tiie service and then packages it more 
conveniently to the needs of individ- 
ual companies. 

Another likely effect of the rules, at 
least at first, is a flurry of European 
joint ventures. At present nearly all 
the cross-border hiddfag that goes on 
is through Joint venture companies, 
with big foreign companies choosing 
domestic partners in order to give 
them a better chance. 

This is not likely to change, even 
when the rules do become more open. 
Local firms can not only help in pro- 
viding notepaper with a friendly 
domestic address, but in contributing' 
all kinds of practical help and local 
labour. 

Despite all these grand efforts and 
new p r oce dur es, success is far from 
guaranteed. “If a firm is determined 
to buy British we cant stop them,” 
says one of the commission’s procure- 
ment experts. “We are not trying to 
challenge a company’s commercial 
judgment - what we are trying to do 
is make sure that bidders everywhere 
in Europe get a fair crack of the 
whip." 


Bids and rules 


Trade with the Eastern bloc 

How to avoid 
the dangers 


When do the new roles come 
into force? There will be half a 
dozen different directives on 
public procurement each with 
their different deadlines. The 
public works and supplies 
directives will take effect this 
year, with directives on the 
excluded sectors (telecoms, 
energy, water and transport) 
and on services taking effect 
by the beginning of 1993. Sepa- 
rate directives on legal enforce- 
ment will be introduced from 
the middle of next year. 

What sort of companies will be 
affected? The rules will apply 
to all public buyers: local 
authorities, hospitals etc. The 
so-called “excluded sectors” 
directive will also apply to pri- 
vate monopolies and to private 
companies in which a govern- 
ment exercises control. Large 


and medium-sized European 
companies in nearly all sectors 
will be affected as potential 
bidders. However, bidders with 
less than 50 per cent commu- 
nity content may be ignored; 
their bids will be rejected if 
they are less than 3 per cent 
cheaper than the best Euro- 
pean bid. 

How big must the contracts 
be? Over ecu 5bn for works 
contracts, and ecu 200,000 for 
most supplies, except for water 
transport and energy, where 
the threshold is ecu 400,000, 
and telecoms where it is ecu 
600,000. 

How will the buyer advertise? 
It must take out an advertise- 
ment of not more than 650 
words in the Official Journal 
giving a broad description of 
the contract, and other basic 


information such as its 
address, and closing date for 
tenders. It must say whether 
the tender is to be open (in 
which case anyone can apply) 
or whether it is to be restricted 
(by invitation only). If it is 
restricted, the company must 
state how it plans to select its 
applicants. It must use such 
objective criteria as financial 
standing, technical merits, etc. 

The detailed specifications 
given to bidders must use 
European standards, and must 
make no mention of national 
standards, or anything else 
that will exclude bidders on 
the basis of nationality. It must 
be clear how the successful 


bidder is to be chosen. 

How much notice should bid- 
ders be given? If the buyer is 
using an open tender, it must 
give at least 52 days’ notice, 
unless it has already put in an 
advertisement giving a broad 
description of all its purchas- 
ing needs for the year ahead, 
in which case the limit is 37 
days. In special cases the time 
can be reduced to 16 days. 

In restricted tenders at least 
five weeks must be given for 
companies to apply to bid, and 
then a Headline must be agreed 
jointly with all candidates for 
the closing date for tenders. 
How will the best bid be cho- 
sen? The buyer can either 


choose the cheapest, or the 
“most economically advanta- 
geous”. This can consist of all 
sorts of things - including 
price, design, delivery date, 
running costs, etc, but if the 
bidder chooses this route, it 
must make It clear to the bid- 
ders in advance which tilings it 
regards as most important 
Award at contract This must 
be advertised in the O J giving 
the name and address of bid- 
der, the number of tenders 
received. More detailed infor- 
mation containing the price 
the bidder tendered must be 
submitted to the commission 
in confidence. 

Afterwards^. The bidder must 
keep a record of the bids and of 
the basis for reaching the deci- 
sion for four years, so as to be 
ahle to respond if challenged. 


How can aggrieved bidders 
seek redress? Compliance rules 
for the excluded sectors have 
yet to be agreed, but for the 
other sectors, wronged bidders 
sh«niH complain without delay 
to the wwimiaston. If the com- 
mission finds the complaint 
substantiated, it can take the 
matter np with the member 
states, if necessary taking it to 
the European court The com- 
pany can also sue the pur- 
chaser in the national courts. 
By next year all member states 
wm have amended their laws 
so that aggrieved parties have 
adequate means of redress. The 
courts can order contracts 
being investigated to be 
suspended* they can reverse 
contracts taken unlawfully, 
and can order damages to be 
paid. 


Peter Montagnon on 

O ne of the most daunt- 
ing problems for any 
company wishing to do 
business in the East bloc these 
days is the region’s lack of 
hard currency. Simply export- 
ing products for cash is not 
normally a viable option. 

Many companies are thus 
to conside r the sale of 
te chn ology as an alternative 
method of entering the market. 

Yet, according to a private 
s u rvey by management consul- 
tants Arthur Little, technology 
transfer is fraught with dan- 
gers, wherever in the world it 
is carried out Unless compa- 
nies are very careful about 
how they approach the issue, it 
can easily backfire. 

On the surface the sale of 
technology makes sense since 
it offers a low cost way into a 
marketplace with a large 
potential for growth. The East 
bloc importer does not have to 
part with too much hard cur- 
rency while the Western firm 
acquires a local partner and a 
toehold in a new market 
“However,” says Chris Floyd 
of Arthur Little, who carried 
out the work, “you don’t sell 
technology just for the money. 
It’s not worth it by and large. 
The risks are too great” 

Among these risks are that 
the company concerned will 
end up helping Its competition. 
Management resources which 
ought to be devoted to its core 
business may be diverted to 
handle the sale of technology. 
Or the purchaser may abuse 
the technology, using It to pro- 
duce shoddy goods that dam- 
age the reputation of its origi- 
nal owner. 

For this reason, companies 
need to consider tire strategic 
benefits of technology transfer 
very carefully before they 
enter into any transactions, 
Floyd says. Most, but by no 
means all, of the multinational 
companies covered - anony- 
mously — in the study take all 
decisions regarding technology 
transfer to the main board. 

ample consultancy services 
can be offered as a means of 
revenue generation, the study 
suggests, but the sale of pacing 
and key technologies is 
another matter. These are too 
valuable to be sold simply for 
money and should be used only 


technology transfer 

as strategic levers to provide 
entries to joint ventures. 

Because such technologies 
confer a significant competi- 
tive advantage on those that 
acquire them; the supplier 
should normally take an equity 
stake in the new venture to 
secure control over the- future 
use of the technology. 

Above all, the supplier cer- 
tainly needs to have a clear 
strategic reason for selling the 
technology- The type of tech- 
nology he is prepared to offer 
should this objective. 

Base : technologies may not, 
for example, give sufficient 
strategic leverage to prise open 
a new market. The sale of 
product technology to coun- 
tries with inadequate patent 
< protection may carry too much 
downside risk because of the 
likelihood of imitation. Process 
technology, which the pur- 
chaser finds harder to copy, 
may be a better bet. 

No competitive 
threat 

Floyd cites the establish- 
ment of al umini um smelting 
facilities in Venezuela as one 
example of beneficial technol- 
ogy transfer. Because of its low 
energy costs, Venezuela Is a 
natural location for this activ- 
ity and there is no competitive 
threat to the companies con- 
cerned since they can buy back 
the product and still make a 
profit through their down- 
stream processing and distribu- 
tion activities. 

Sometimes a company might 
decide to sell technology in cue 
product area, to help the pur- 
chasing country raise foreign 
exchange to buy products from 
another of its divisions. Such a 
decision requires a careful bal- 
ancing of the overall interests 
of the supplying company, 
however, and cannot be made 
without first establishing what 
its primary objective really is. 

Of little commercial sense 
would be the theoretical sale 
by British Coal of key mining 
technology to Poland. Since 
Poland could almost certainly 
only pay with supplies of coal, 
British Goal would end up 
competing against itself and 
its own market. 



mm 


In the mid- 1930s the co-founder 
of Volvo, Assar Gabrielsson, wrote a 
manual for his salesmen. 

A product, he explained, can be 
inexpensive without being cheap. “If 
we always use the best methods of 
manufacture, use the finest materials 
and take meticulous care, we'll produce 
a longer lasting product and one that's 
cheaper to use than others.” 

Gabrielsson emphasized the thought 
when he said “a car is made by people 
for people. The guiding principle be- 
hind everything we make at Volvo is 


and must remain ... safety.” 

Two decades later, in 1956, Gunnar 
Engellau, took over as Chief Executive 
Officer. “I raise my hat to everything ac- 
complished to date”, he said, “and roll 
up my sleeves to work for tomorrow.” 

Speedily expanding production capa- 
city, Engellau established Volvo opera- 
tions both in Europe and the United 
States. 

Since 1971 Volvo has been energet- 
ically led by Pehr G. Gyllenhammar. He 
has reshaped Volvo into a broad-based 
and truly international industrial group. 


Gyllenhammar has won worldwide 
acclaim for implementing such daring 
innovations as the abandonment of the 
production line to make the workplace 
more humane. 

Volvo’s drive for high quality, its care 
for people and its responsibility for its 
actions continues unabated. 

“I trust and believe Volvo will remain 
strong,” Pehr G. Gyllenhammar said 
recently. “Financial health is vital to 
Volvo, but the well-being of people is 
equally important.” 


VOLVO: 79,000 em- 
ployees worldwide. Sales 
£ 9,000 million. Business 
activities encompass 
cars, tracks, buses, 
marine and industrial 


tion as a major interna- 
tional group with 

substantial operations in 
Europe and North America 
is a result of quality, safety, 
high ethics and showing 
care for people and the 


environment 
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TECHNOLOGY 


there 


I t is a commonly heard 
complaint that the Japa- 
nese are good at copying 
things but are laggards 
when it comes to carrying out 
basic scientific research. It is a 
view subscribed to even by the 
Japanese themselves. 

But now Japan's academics, 
industrialists and politicians 
intend to redress the balance. 
With the sort of enormous 
master plan and vast upfront 
investment tbat only the Japa- 
nese can muster these days, 
they are building a city on the 
borders of three of the coun- 
try's largest cities — Osaka, 
Kyoto and Nara. The plan is to 
create a scientific centre in the 
bills of the Kansai region of 
Japan where scientific break- 
throughs of world significance 
will be achieved. 

The initial plan, enshrined in 
the Construction Promotion 
Act of June 1987, should be 
complete between the years 
2005 and 2010. By then, Kansai 
Science City will have cost 
Y4,000bn (£15bn) for the civil 
engineering and basic con- 
struction work alone. It should 
house 380,000 people and have 
all the attributes of a normal 
city - houses, schools and 
entertainment centres - as 
well as research laboratories. 

And, as the organisers point 
out, that is just the initial plan. 
The site for the city - on the 
remnants of the Heijo Palace 
- is one of the oldest cultural 


and Hazel Duffy visit science communities in Japan and France and see the facilities which draw compames to move 
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centres in Japan. Shozo 
Ogavra. planning manager for 
the Kansai Research Institute, 
says that the scientists are 
eager to exploit this tradition. 
"Our definition of culture is 
art, science and technology 
together.'’ he says. 

This sort of expansive 
approach is easy to decry’. So, 
too, is the organisers’ plan to 
invite the world's Nobel prize 
winning scientists and first 
grade scholars to work there. 

There is little doubt that in 
terms of construction work the 
Japanese will achieve what 
they set out to do. Like Tsu- 
kuba, the technology city built 
36 miles north of Tokyo, the 
plan has national government 
backing and money has been 
earmarked in the national, 
regional and local government 
coffers - as well as commer- 
cial companies. Construction of 
the roads and rail links, as well 
as housing and laboratories, 
are well under way. 

More important is whether, 
installed in their hallowed sur- 
roundings, the researchers will 
deliver the lead in basic sci- 
ence that is intended. One of 
the first tests will come with 
the ion engineering centre, 
which will investigate the way 
these charged atoms behave 
when in a coating on a semi- 
conductor chip or on ceramic. 

In July the centre will move 
into its newly completed build- 
ing in the science city, but it 



hopes 
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has already started function- 
ing. Last month the staff held 
an ion engineering seminar in 
Osaka, looking at develop- 
ments in the field. One speaker 
there was Michael Current, 
senior scientist at Applied 
Materials, the Californian 
semiconductor production spe- 
cialists. He believes the organ- 
isers of tbe centre have “got 
the spirit just about right” 
with a very open attitude to 
developments there. 

Current says that one of the 
most exciting aspects of the 
project is the liaison between 
universities and industry. And 
be has few qualms about the 
ultimate success of the ven- 
ture. "It’s intended to be a 
really vibrant place, and Tm 
sure they will achieve that,” 
says Current. “I really don't 


think they will mess it up.” 

The initial spark for the ion 
project came from Japan’s Min- 
istry for Intern ation al Trade 
and Industry (MTU). Because 
the equipment needed to set up 
an ion engineering centre is 
prohibitively expensive for all 
but the largest companies. 
Mm proposed to set up the 
facilities and then lease them 
back to companies that wanted 
to use them. 

Sixty-five companies have 
got together to take advantage 
of that proposal They include 
the big names in Japanese 
technology - Hitachi, Mat- 
sushita Electric, Toshiba and 
Sharp - as well as whole raft 
of steel, heavy industry and 
energy companies. 

Although the centre is 
intended to carry out basic 



Old and new In Osaka, one of three cities bordering the park 


research. Current believes it 
will help companies, in particu- 
lar smaller companies, to 
develop their own techniques. 
It will mean that you don't 
have to be a Hitabhi or a Mit- 
subishi to get access to first 
class research and process 
development," he says. "What 
will be interesting is to see 
whether tbe smaller companies 
can get a big leg up by going 
in, developing and stabilising a 
process and then going out and 
buying the equipment they 
need to produce it themselves.” 

Although one of the most 
exciting projects, tbe ion engi- 


neering centre is not the first 
to swing into action. The 
advanced telecommunications 
research institute laboratory is 
just one centre which has 
already found a home in Kan- 
sai's science city. The biggest 
shareholder in that. project - 
with start-up costs of Y20bn, 
and up to Y80 bn working capi- 
tal over the next 10 years - is 
the telephone company Nippon 
Telegraph and Telephone Cor- 
poration. 

Mm has also announced 
plans to establish a research 
institute in the city to study 
the global environment. The 


main will be on using biotech- 
nology to try and solve envi- 
ronmental •problems su ch a s 
global warming and the green- 
house effect. In particular, they 
wOt ' be "trying” to' isolate and 
reproduce those chemical reac- 
tions that occur naturally. 

The example given by Takao 
Sakamoto, manager of the proj- 
ect planning department of the 
Kansai Economic Federation, 
is the humble, glow-worm. It 
produces light without produc- 
ing heat, he argues. By copying 
the process, industry could do 
the same. 

Other plans for the city 
include the government-spon- 
sored Advanced Institute of 
Science and Technology, a sec- 
ond Diet (national government) 
library and a privately-spon- 
sored International Institute 
for Advanced Studies, as well 
as research facilities for indi- 
vidual Japanese companies. 

Unlike the Tsukuba technol- 
ogy city, the organisers say the 
emphasis in Kansai will be on 
basic science, rather than tech- 
nological applications. In addi- 
tion, all the centres wiB be set 
up from scratch - they will 
not be moved from universities 
or commercial laboratories 
elsewhere in Japan. 

But as . with Tsukuba, the 
organisers are hoping that 
overseas companies,, as well as 
Japanese ores, will participate 
in the new city. In Tsukuba, 
for example, two International 
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Laboratories of the US, have 
invested heavily in research 
facilities: And last November 
Texas Instruments also 
announced its intentions to 
build a research and develop- 
ment centre In Tsukuba. ' 

The Kansai planners are pin- 
ning their hopes on a number 
of construction projects, 'such 
as the new international air- 
port in Osaka bay, as c onduit s 
to encourage the influx cff over- 
seas companies. One West Ger- 
man pharmaceuticals manufac- 
turer is already discussing the 
possibility of setting up its lat- 
est research laboratory in Kan- 
sai, says Sakamoto. 

One step taken to encourage 
foreign participation lias: been 
to elicit papers for a scientific 
forum to be held In Japan this 
summer..' The organisers 
printed an open invitation in 
tbe American magamw* New. 
sweek in January, calling for 
applicants to "send a letter to 
the 21 st century” -and come bp 
with ideas to make the next 
century “a more peaceful, 
richer experience for us all”. 

. The only -qualification 
needed to be selected is a good 
idea, say the organisers. More 
than 300 good ideas were 
received by the March, dead- 
line. 


DB 


S ophia Antipolis, behind 
France's Cote d'Aznr, is a 
showcase for French telecom- 
munications. Twenty years ago the 
area was covered with Corsican 
pine. Today the town employs 
around 10,000 and houses 5,000 
people. 

Forty per cent of employees are 
classed as executives. They work 
for domestic and international com- 
panies which have been attracted 
by tbe area’s technical and social 
facilities. 

The town - its exotic name 
derived from Sophia, the wife of 
the Parisian-based engineer who 
had the original Idea, and Anti- 
polis, the Greek for nearby Antibes 
- was planned originally as 
France’s answer to Silicon Valley. 
But the most important constituent 
of the formula which gave birth to 
the Californian phenomenon - tbe 
academic institutions - was not 
present 

What the French had was an 
abundance of land in Europe's sun 
belt, and the determination of 
regional and local authorities to 
find solid alternative employment 
to tourism. With support from cen- 
tral government secured in the 
early 1970s the stage was set for 


The rush to move in on a French creation 


council 
chamlier of 


regional development and high 
technology policies to be put into 
effect jointly. It was a formidable 
combination. 

The south of France was not 
wholly new territory for computer 
technology. IBM and Texas Instru- 
ments, for instance, had already 
located some European research In 
the area. The Sophia Antipolis 
authorities wanted to build on this 
research and development, not 
manufacture (although it has teknn 
some of the latter). Teu years ago. 
Digital arrived. It was attracted by 
the good communications in the 
area, the ease of getting executives 
to go there, and to take advantage 
of the telecommunications facili- 
ties. Its initial decision, and later 
expansion, provided a big boost to 
the high-tech concept of Sophia 
Antipolis. 

Digital's first centre in the sci- 
ence park was set up to comple- 
ment Its existing facility in Bas- 
ingstoke, England, which diagnoses 
via a telephone line system mal- 
functions in Digital computer 


installa tions. 

To this. Digital added remote 
hardware monitoring, and three 
years ago it set up a group of mar- 
keting experts and engineers in a 
telecommunications centre. 
Recently, Digital announced that it 
would be putting its worldwide 
telecommunications business devel- 
opment group Into Sophia Anti- 
polis. Edoardo Berera, telecommu- 
nications consultant at Digital's 
European Technical Centre, 
explains that it was "a conscious 
derision” in the light of the grow- 
ing market in Europe for telecom- 
munications services and the race 
by manufacturers to develop the 
equipment. 

Digital has worked closely with 
France Telecom in developing and 
testing advanced telecommunica- 
tions services. Its need to connect 
the scattered buildings was incor- 
porated into the fibre optic local 
area network which dates back sev- 
eral years in Sophia Antipolis. The 
network has since been expanded 
to other companies. 


The newest and most exciting 
telecommunications innovation, 
however, concerns Numeris, the 
French version of the Integrated 
Services Digital Network (ISDN). 
France has a headstart on other 
providers, and the first applications 
for users are beginning to appear. 
The advantage of the system is that 
it combines pictures, data and voice 
traffic over the public telephone 
network. 

A Digital computer will act as a 
switchboard in an application of 
ISDN with the French Riviera Tour- 
ist authorities. Information, hotel, 
car hire, and travel reservations 
will be available in one 24-hour a 
day service, to be launched offi- 
cially in May. It is expected to he of 
particular interest to the growing 
conference business on the Cote 
d'Aznr. Initially available in 
English and French, other lan- 
guages will be added. 

Air France put its reservations 
centre in Sophia Antipolis. The air- 
line is also represented through 
Amadeus, the international airline 


booking and information systems 
group which opened its develop- 
ment centre In Sophia Antipolis 
nearly two years ago. 

Iberia, Lufthansa, sas are in 
a consortium with Air France in 
what is an increasingly cut and 
thrust business between competi- 
tors in the US and Europe. ISDN 
will provide high speed Hubs for 
the transfer of data and voice from 
workstations to the main computer 

frl Miwin-h. 

American companies are well 
represented in Sophia Antipolis. 
Rockwell put its first research cen- 
tre outside the US in the park two 
years ago, as part of a deliberate 
plan to recruit Europeans and gen- 
erally to add a European dimension 
to its American culture. Dow Chem- 
ical and Dow Corning have located 
subsidiaries there. 

Health care labo ra to r ies, includ- 
ing Wellcome, constitute another 
wing of the research-based econ- 
omy. Two high schools in the town 
add to the youthful, international 
flavour. Management education fs 


another pursuit in the process of 
development. 

Sophia Antipolis fs well endowed 
with research bodies. They include 
the national Institute on patents 
research, and the European Tele- 
communications Research Insti- 
tute, set up to develop European 
jpipmmmnniratifttK standards. The 
Alpes Mari times regional council 
has also set up the International 
Centre for Advanced Communica- 
tion to research remote teaching, 
h o meworking, ete France Telecom 
is setting up a research in corpo- 
rate communication, directed at 
corporate networking: 

Despite the undoubted success of 
Sophia Antipolis in attracting lead- 
ing companies — French and inter- 
national - to the area, it cannot 
afford to be complacent. "The 
struggle is for the big companies. 
Tbe nttle companies come by them- 
selves. They revolve around the big 
companies, 1 * says Christian Pas- 
qnetti, marketing manager of the 
company which manages Sophia 
Antipolis (the company is owned 51 


per cent by the 
and 49 per cent by 
commerce). 

Other cities in France, like Ton- 
louse, Grenoble, Nancy, have sci- 
ence parks. Competition from other 
European countries for US and Jap- 
anese investment is intense. Japan 
is represented in Sophia Antipolis 
only In a joint venture. 

The problem of international 
companies in regional locations - 
that they pull up and out when 
rationalisation descends - is 
always present. Sophia Antipolis 
must also work hard at matairiity. 
It is approaching small town .size 
but lacks the amenities which go 
with day-to-day working in an area. 

The ratio of landscape to develop- 
ment land is generous in a bid to 
conserve the generally attractive 
environment. But that' means 
expanding the park’s boundaries to 
bring in cheap land for new activi- 
ties. A neighbouring landowner, 
approached by the authorities to 
sell land, replied that he wants to 
set up his own science park, possi- 
bly with Japanese partners. The 
difficulty with good ideas is the 
ease with which they can be copied. 
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The geared way 
to buy into the fastest 
growing economies 
in the world. 


ASIA TIGER 
WARRANT FUND 


In the 1990’s we expect the Asian economies to 
be amongst the fastest growth areas in the World. 
Investing in this success however can be difficult 
for many of the Asian stock markets are still 
closed to outsiders and investors may only, wish 
to commit a small amount of money to new 
and untested scockmarkecs. 



MIM Britannia now has the answer — 
the Asia Tiger Warrant Fund. 

Asian equity warrants provide a “geared” or 
“leveraged” exposure to equities. As a result both 
risk and potential gains are much greater with this 
type of fund than ordinary equity funds. 

The gearing inherent in warrants will increase 
the risk and potential reward to investors in the 
Fund, we therefore recommend that investors do 
not expose more than 1-2% of their total 
portfolio to the Asia Tiger Warrant Fund. 


MINIMUM INVESTMENT - U.S.55,000 

The Fund is denominated in U.S. dollars 
and was launched on 22nd January 1990 at 
U.S. $2. 00 per share. Investment can be 
accepted in any freely convertible currency 
through the Currency Conversion Service. 


X 


It should be noted that past performance 
is not necessarily a guide to the future. 

The value of shares can fall as well as rise. 
Investors may not get back the amount 
originally invested. 


To: MXM Britannia hiteniatioiul Limittdt 

P-O. Box 271, MIM Britannia Honan, GremiUa Street. Sc. Hetua.Jmay, CJ. 


The Fund has an initial charge of 6% 
and annual charges of 2.675%. 


Ple*«: send me (be prospectus for 

The MIM Britannia Asia Tiger Warrant Fund 

(on (be terms of which alone applications wiD be accepted). 


NAME 


The Fund is an open-ended investment 
company (SICAV), based in Luxembourg 
and its shares are listed on the Luxembourg 
Stock Exchange. 


ADDRESS 


Registered Office: 14, Rue Aldringen, 
Luxembourg - R.C., Luxembourg B24400. 


I rtth to bm dMUftti by » HnMctol Adriwr «Hw> h faal^ r 1 
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MIM BRITANNIA 

International limited 


MI M BR ITANNIA INTERNATIONAL 
LIMITED 


MIM Britannia House 

P.O. Box 271, Grenville Scrcet, St. Hclicr, Jersey, Channel Islands. 
Telephone: (0534) 73114 Telecopier. (0534) 73 1 74 


MIM Britannia Internationa! Limited is 
the General Portfolio Manager and has been 
appointed distributor of the Fund having 
received a permit to act as functionary to the 
Fund under the Collective Investment 
Funds (Jersey) Law 19S8. 
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Good design 
is the difference 
between 


success 
and failure 


Good designers are registered with the 
Designer Selection Service. 


Our recommendations are tailor-made to meet 
your requirements. 


For a brochure contact: 
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G N E K 


ELECTION SC H VICE 


Design Council 
28 Haymarket 
London SW1Y4SU 


Tel: 01-839 8000 


After May 1990 
071-8398000 


Design Council Scotland 
Ca’ d'Oro Building 
Gordon Street 
Glasgow Gl 3LZ 

Tel: 041-221 6121 


DESIGN 


council. 


PATENT 
FOR SALE 


Worldwide Patent for 
sale - unique car display 
aid. Unit now fully 
developed and entering 
U.K. marketing and 
sales phase. German 
TUV approved. Mudti 
million pound sales 
potential. 


Write Box F9655. 
Financial limes. 
One Southwark Bridge, 
London SE1 9HL 


2lst. CENTURY 
TECHNOLOGY 


A unique opportunity to obtain this 
valuable Limited Company name 
Offers to: 


Box No. H601 7, Financial Times, 
One Southwark Bridge London SEl 9HL 


SEC URITY 
LOCKING DEVICE 


British owner of EEC Patent 
Application No. 86301463.0 
(daring to a Security Lock for 
preventing the inadvertent or 
maDcioas removal of 
telephone or computer pings ' ' 
from their sockets seeks ■ ■; 
non-U JL. European partner - 
with the technical expertise to 
design arid develop locks fully 
exploit rite potential of tins , 
patent in all EEC states. . 

Write Box T6811, Financial / 
Times, One Sotrthwarir ' 
Bridge, London SEl SHL- : 
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THE 

TECHNOLOGY 

MARKET 


This feature 
appears . 
every Wednesday 
on The 

Technolo gy Page 


The advertising 

rates cue: 


£50 per \ 
single column 
centimetre . 


Mi nimum size 

3 centimetres. 


Fqt further 
information and 
a copy of the " 
Technology . 
Market Brochure 
call: 


Michael 
Rowlands on: 

01-S73 3349 

or.. 

Anthony 
Carbonari on: 

01-873 3412 
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method, establish the truth 



here are few rountriesinthe 
world where there is inare lib- 
erty for the Individual, 


a more effective democratic process, tar 
a better chance of a fair trial. ,than v in : 
E n gland. Even if there are countrtea 
which can provide better exanmlesindf 
virtually - more liberty in JHolland per- 
haps, greater : freedom o£:«xpcess&HL' in. - 
Germany, a more' effective democratic 
process in Sweden, a better chance of a 
lair trial (arguably) in the US - noneof 
those countries,, : and nowhere elsein 
the world that I have beard about,can 
point to ah unbroken, tradition in shell.' 

matters which Is anything like - as 

strong or as ancient as England’s: -S 
. ft is precisely because we are brought , 
up to believe in the Importance of that 
long tradition . that it is so. shaming ■ 
today to listen to the reactions of Gov- 1 
eminent spokesmen; podges, police 
chiefs, and others when journalists use 
television, to cart doubt iqkm the justice : 
of certain convictions. Judging bythe 
reactions from these memBera ofthe 
Establishment (yes,/ of course it stiU 
exists) you would have to conclude that - 
they believe it is more important for. 
judges and policemen to avoid losing 
face than for justice to prevail. "-V 
- Present them with detailed argu* 
meats which, in any 
unbiased mind, raise doubts about the 
case, and they will: talk about anything 
rather than justice: the mny aio of jour- 
nalists, the style of the mogranmm; the - 
snpposed politics of the progr a mme 
makers. It has become standard prac- 
tice now for pditidans and the judi- 
ciary to lay down a barrage of blaster 
each time such a programme Is 
screened Tonight BBCl will show 
another of its Rough Justice pro- 
grammes,, a series which has -become 
very occasional Indeed following vitri- 
olic attacks upon it by-judges and law- 
yers. 

Today's programme concerns a case 
of rape which- allegedly took plaice in 
the office of a Ixmririn minicab firm. 
Having watched & preview it seems to 
me that the least any fUr minded . 
viewer would say is mat, given the 
facts brought' together by producers 
Steve Haywood and Bill Eagles and 
presented by David Jessel, there' must 
now be some doubt about the rightness 
of convicting: minicab driver Sammy 
Davis. Yet it will be surprising if, 
tomorrow, there is not the usual dbscu- 
rantist chorus bowling about the mns of 
journalism rather than, a possible mis- . 
carriage of justice. ' • V 

Often the chorus feeder. is thePrhna 
Minister hessdf. After last week's pro- 
gramme Who Bombed Birmingham? 
about the six. men who have -bead, 
locked up for 16 years for the JRA kill- 
ings in 1974, she declared in the House 
of Commons: "A television programme 
alters nothing. We do not have trial by - 
television. The day we do, the rule of 



Not merely dramatised but highly entertaining: Martin Shaw and 
John .Hurt in Granada’s. "Who Bombed Birmingham?” 

for a lot of murderous te rr o rists to the 
screen, they also turn the whole busi- 
ness into a cops and robbers thriller, 
well, tb«t just prove s what a cunning 
crowd at arty-crafty weirdos they are. 

Against that ft can be argued that in 
malffng Who Bombed Birmingham? pro- 
ducer/director Mike Beckham and his 
Granada were doing what good 
journalists have done for centimes: 
serving as a last resort for people who 
have consistently protested their inno- 
cence yet failed to get anywhere with 
politidans, judges, lawyers, or police. 
Contrary to the impression sometimes 
given by choleric colonels, journalists 
cannot give pardons or release convicts 
from their cells; all they can do is put 


law will have left this country for 
good." On all levids^ftiose are ■question- 
able assertions. If television pro- 
grammes alter. fabw dill 

the GulMford Eour come to be released 
from gati7ls.lt hot fairly obvious that 
television programmes do alter things, 
or at feast, help to, and that this is 
precisely why politicians axe embar- 
rassed by the medium and jealous of it? 
Could, it be ftyt tha glamour »n<i the 
clout otricfr- monopolised by politicians 
are how shared, wflly mlly, with broad- 
casters andthatthisranlties? . . 

Much tiie most Important (and over 
-used) phrase .la “trial by television." 
Real -trials on television have occurred 
-both in this country and in the US: 
people who were pfenning to take cases 
to court have been persuaded instead to 
takethem before a retired judge sitting 
in af television st od fo -Often the «««» 
have Involved disputes between neigh- 
bours or dissatisfaction with goods 
bougiftltam: retailers, ft- has made dis- 
tasteful tefevfetoa. andtt is Interesting 
that both the imported American series 
and- the attempt to create a British 
clone were dropped pretty quickly. 
However, in view of the Thatcher asser- 
tion, the pnihi* Jg that net 

ther series had the sHglatest; effect upon 
the-iufenflaw in British courts. . 

But that literal interpretation is not, 
of course, the sense in which "trial by 
television" is normally used. What 
really fleam s tp. rffe the Establishment 
Js the thought of a crowd at bleeding- 
heart jorantiM johnnies insnede shoes 
and leather jackets setting out to inter- 
fere in the mu process cf law. ft, when 

; .thq| bring thatr whining jnii Hfinatin n« 


their argument before the public. 

The wiannar in which they do tWa 
can be discussed in terms of aesthetics, 
effectiveness, and of course ethics, in 
the case of Who Bombed Birm in gham it 
is difficult (perhaps impossible) to find 
anybody outside Granada who believes 
it was right for the programme to name 
the other mm said to have committed 
the murders. Not only was it a highly 
doubtful thing to do ethically, it also - 
and this was forseeabfe. indeed foreseen 
- handed to television’s opponents a 
hefty stick with which to' beat the 
broadcasters. - 

That aside, however, everything the 
programme did can be defended. The 
biggest objection, and one which often 
seems to affect even those who accept 
that the Birmingham Six are probably 
fanneant, is that the programme was 
not merely dramatised, but highly 
entertaining. In this it differed from 
other drama-documentaries made in an 


admirable tradition by Granada over 
the -last 20 years, starting with Grigo- 
renka : The Meat Who Wouldn’t Keep 
Quiet. In the past the documentary ele- 
ment has always outweighed the 
drama. 

This time unprepared viewers could 
easily have watched from beginning to 
end and enjoyed a highly effective thril- 
ler (with John Hurt playing Granada 
researcher turned Labour MP Chris 
Muffin, mid Martin Shaw as World In 
Action producer Ian McBride) without 
ever realising they were watching a 
true story. The Instinctive feeling that 
it is wrong to turn a plea for justice into 
pwturtnbimgnt js much Hfa» the belief 
that medicine must taste vile to be 
effective, or that anything enjoyable 
must be sinfuL Granada has already 
mafe t h r * M> nwiframatiMil documenta- 

ries about the doubts surrounding the 
convictions Of the P trmfnghnm Six, and 
last week's programme will no doubt 
have attracted many more viewers. 

As for the suggestion, made amongst 
other places on BBC2*a Late Show on 
Bn* Titfrt. the Granada programme went 
out, that John Hurt somehow personi- 
fies Integrity, and Martin Shaw carries 
with him sexiness and the defender-of- 
justice image from The Professionals, 
such objections only matter if you 
really do believe that television is an 
actual substitute for a law court and 
that a jury is going to be bamboozled. 
The most that television can do is per- 
suade the powers that be to reconsider 
their decisions. Broadcasters know as 
well as anyone that too much slickness 

anH m mwigrrfaligm are likely to bar m 

rather than help that cause. 

The Establishment view seems to be 
that all journalists are self serving, that 
all policemen are more trustworthy 
frb»n all television producers, that 
Judges are infallible, that being in 
prison means you are guilty, anti that 
casting doubt on the legal system is 
wicked and ought itself to be illegal 
since it threatens public confidence. It 
might be as well to remember that Jour- 
nalists vary as much as poTtiwmen; that 
many mfriinp aged. midH i a nlaw people 
have abandoned the blanket confidence 
they once had in the police; and that 
journalism is one of the most valuable 
checks and balances in a free society. 

In the end it is not the details at the 
methods used to establish the truth 
which matter so much, whether in tele- 
vision or in the legal system - it is a 
question of whether you trust those 
involved. Does experience suggest that 
you ahmiiri or should not have trusted 
the West Midlands Serious Crime 
Squad? Does experience suggest you 
should or should not trust the journal- 
ists of Chanada television, whether they 
use pure documentary, pure drama, or 
8Dy eamMiraHnn of the tWO? 

The answers seem fairly dear. 

Christopher Dunkley 


Fischer-Dieskau 


i > , j U. . 

QUEEN ELIZABETH HALL *■ 


On Monday, Dietrich Fischer-Dieskau 
and Hartmut HfiH gave the first of 
their three Lieder recitals this week to 
a capacity anfierice. Brief; but of an 
expressive . density which ' often, 
approached critical mass, tt'was 
devoted to songs on Heine poems six 
from the Schubert Schwanengesangcblr 
lection, and Sch uman n’s Dichterliebe 
cycle. As always, SMI was an acutely 
attentive partner, but ready, too. to 
match the b a r i t o ne ’s forceful thunder 
in a song flke “Der Atlas” or “Der 

Doppelganger." : ■, 

Fischer-Dieskau was on parflchlariy 
commanding form, from cavernous 
boss d ec l amatio ns In “Der Atlas” and 
M Im Rhein, bn helUgen Stroma” to his. 
version of light, youthfut tones-for the 
first songs of Dichterliebe.\Gnj and 
very straight-backed, he compelled 
one’s unwavering atte ntio n no fees by 
gestures and Cue. than by Ms vocal-, 
delivery, which is now monumentally ; 
hewn. He controls an imposing range' 
of timbre and dynamics, and uses ft 
liberally to flhmiiiiBte the. sense of Ms 
songs, phrase hy phrase; life unerring 
grasp of rhythm enables him to be free 
with literal tempo, foot stretching out. 
the end of a verse. . 

If the deep bloom hies guns frnmtfie 
voice, the loss was really exposed only 


lu “Die Lotoshtanur (an encore), which 
came across as a dry box-of-tricks. 
Dichterliebe wa a brilliant pedagogy, 
'every song eearchingly dramatised 
with bvrnin g concern for Heine’s 
poems: too brilHant to he convention- 
ally “moving*, but rich in aggressive 
revel ati o n s, both verbal and musical - 
usually both at once. Up-and-coming 
Lieder singers in the audie n ce most 
hove been inspired and daunted in 
equal , measure, though perhaps also 
eheomaged to realise that youth Is a 
-• trump where lyrical spontaneity mat- 
ters. The grrot baritone's masterly 
effects axe of a different order. 

Each of his Schwanengesang numbers 
was an intense whole scena, whether 
bafedr&Mth^ Hke “Die Stadt,” urgently 
' Him “Das HicheniiMriien, ” or 
huge t 4 .fenhauted like his “Atlas” 
and “Doppelgfinger.” As Bichard 
Stokes argnsd'tn his excellent pro- 
gramme-notes, In these last songs 
Schiibert thrust forward into. the ten*- 
#iy:.of ' Wagner and Hugo Wolfc Fisch- 
er-Dieskau’s grand dramatic sculp ti ng 
demonstrated memorably how far 
Schubert had left the idea of the mere 
Lied .behind Mm, and to what stem, 
unconsoling purpose. 

. David Murray 


Maxwell Davies 


FESTIVAL HAUL 

The series devoted to the music of Peter 
Maxwell Davies - informally titled 
“Max” - is now at its midway point 
Before the second half of Monday’s 
concert the composer reminisced briefly 
about Mahler performances in the 
IB5Qs, a time whoa the Ninth Symphony 
was regarded as so c h a l lengi n g in 
Britain that it was thought appropriate 
to preface the work with a spoken 

The point was not lost for Maxwell 
Davies was himself about to rive an 
introduction to bis own Second 
Symphony. By Ms own admission this 
is among his most demanding 
compositions; yet the musk: is by no 
means unapproachable, washed along 
as it is by a strong atmospheric 
undercurrent, which derives from the 
work’s inspiration in a striking 
view of waves at {day. ( Men del s sohn's 
FingaTx Cave was the apt choice of 
overture.) 

In view of the practical difficulties it 
is said to visit upon its performers, the 
symphony has had a reasonable 
currency. After a couple of hearings one 
may come to doubt the memor abili ty of 
the score’s basic thematic ideas, but the 
music bufids to its climaxes in such a 
way as to convince the listener of the 


of its symphonic argument, at 
so long as it is in progress. The 
finale aspires to an almost 
post-romantic grandeur. 

The piece also remains alluring as 
sound alone, with a glistening overlay 
of percussion at the big moments. In 
this respect it has similarities with 
another big, rich and orchestrally 
taring symphony of the same period, 
Tippett’s Fourth. Perhaps it is no 
coincidence that both were the 
product of British composers hired by 
the finest orchestral machines of the 
US. Tippett to Chicago, Maxwell Davies 
to Boston. 

At this performance the Royal 
Ph ilhar monic Orchestra under Jan 
Latham-Koenig gave every impression 
of having mastered the thrust and 
colour of the score. They also provided 
a somewhat restless accompaniment to 
Mahler’s Kindertotenlieder with the 
memo Florence Quivar, deep and husky 
of timbre, always communicative, even 
where the German text was not entirely 
clear. The final song, incisive and 
dramatically sung, rarely comes across 
so welL 

Richard Fairman 


Eden 


RIVERSIDE STUDIOS 

The second play in this year's 
black theatre season switches 
the spotlight back to 1930s New 
York and the aftermath of Mar- 
cus Garvey's campaign for 
Wat-v nationalism. The Garvey- 
ite in thfc case is an elderly 
tyrant who keeps his family 
enslav ed to his ideals of power 
through knowledge (for his 
sons) and perpetuation Of 
racial purity for his daughters, 
to whom careers are permitted 
but fraternisation with 

“negroes" is not. 

New Yorker Steve Carter 
steps into this dangerous and 
delicate domain with an eye 
for the comedy of the h uman 
lot that prevents his play from 
becoming too didactic or too 
affronting to the large and 
expansive first-night audience. 
They guffawed as heartily 
when the miserable Joseph 
Barton takes a brine-soaked 
lash to his daughter’s back as 


they did when she found her 
moment of delirium up on the 
apartment block roof with her 
young “nigger" lover in defi- 
ance of her father’s will 

Director Alby James courts a 
broad humour in the first act 
as the Barton family are shown 
coping with the daily humilia- 
tions of family life: lining up to 
recite the day's doings as 
father (a nicely restrained Burt 
Caesar) holds court with his 
feet in a bowl of smelly beef 
brine. However, this is not a 
comedy pure and simple but a 
domestic drama lapped by a 
saddening inevitability. 

It is inevitable that Jaye 
Griffiths’ pretty, capable, and 
well-played Annetta will 
become pregnant by the first 
man she meets, just as it is 
inevitable that her brothers 
will end up shooting craps on 
the sidewalks with their Amer- 
ican compatriots in realisation 


of their father’s worst night- 
mare. Theirs is a different real- 
ity to that of their parents but 
it is not necessarily going to be 
a better one. Tom between two 
value systems, Annetta ends 
the play by pledging her 
unborn baby to her father who 
sits paralysed in a wheelchair, 
struck down by the shock of 
her desertion. 

Designer Clary Salandy sets 
the play in neighbouring apart- 
ments of drab respectability 
overshadowed by a huge, sym- 
bolic bird which looks half way 
between an American eagle 
and an African vulture. The 
production could do with heed- 
ing this minatory note a little 
more, although it boasts some 
nice performances, particularly 
Sylvester Williams as Annet- 
te’s carefree beau. 

Claire Armitstead 



Jaye Griffiths 


London Philharmonic 


FESTIVAL HALL 

On Saturday Simon Rattle 
conducted another wildly suc- 
cessful concert. The London 
Philharmonic played Berlioz, 
Szymanowski and Schubert 
superbly for him. At the end of 
the evening. In the cruelly tax- 
ing Finale of Schubert’s Ninth, 
the strings still sounded so 
alert and crisp that they might 
have gone on to a few Paganini 
Caprices in unison, by way of 
encores. 

As a whole it was a very 
speedy Ninth - though not the 
Finale nor even the Scherzo, 
doubtless because the conduc- 
tor knew we expected a Rat- 
tling motto allegro: the effect 
was set by the earlier move- 
ments. The majestic Introduc- 
tion was taken as a brisk 
march (with one big, 
u n a b a sh ed rtt), and the “slow” 
movement was irrepressibly 
eager and busy. Nothing 


sounded heartless, for Rattle 
constantly injected little 
nuances and variations, trad- 
ing upon the orchestra's 
Instant responses. 

It remained a young man’s 
Ninth, essentially extrovert. 
On many readings, the Finale 
is a Ride to Hell , and the four 
repeated notes of the theme 
that drives it on become a fatal 
tocsin; here it was all exuber- 
ant and athletic. Something 
like that was almost true of 
Szymanowski's Third Sym- 
phony too, the “Song of the 
Night," where the climaxes 
were just unbridled orchestral 
thunder, but Rattle is acquir- 
ing a serious knack for the dec- 
adent. and the slower, crepus- 
cular music - its textures 
most delicately gauged - had 
a fine insinuating shimmer. It 
was enhanced by David 
Nolan's solo violin, silvery and 


sweetly ravished. 

The solo tenor was John 
Mitchinson. reliably lusty if 
unseductive, and the London 
Voices were velvety or clamor- 
ous as required. Earlier they 
had sung Berlioz's “Sara la 
baigneuse," a delectable little 
cantata for three mini-cho- 
ruses, with impeccable musi- 
cianship and charm, but mak- 
ing next to nothing of the arch 
Ftench text (Victor Hugo). It 
wants much more articulate 
point That said, however, the 
cantata served beautifully as 
programme-opener: Romantic 
whispers and lacery before Szy- 
manowski’s headier raptures, 
and then Schubert sounding 
particularly well-scrubbed and 
healthy. Rattle designs his con- 
certs with as much flair as he 
conducts them. 

David Murray 


Frankie Howerd 

LYRIC THEATRE, HAMMERSMITH 


As we shook with laughter at a 
particularly fruity joke the 
master showed abandoned joy 
that he had reduced us to the 
level of a working men's club 
coach party. This three-week 
one-man show by the comic 
who has made more comebacks 
than the Inspector of Taxes 
exploits the whole range of his 
talents, from verbally chaotic 
lecturer cm the nature of com- 
edy to singing fool - his When 
You're Smiling makes smiling 
seem a pretty stupid thing to 
do. 

For my money, Howerd is 
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THEATRE 

London 

Anything’ Goes (Prince Edward). 
Cole Porter's silly ocean-going 
1930s musical has four or five 
marvellous songs and Elaine 1 
Paige telling to emulate Ethel 
Merman. Jerry Zak’s desperately 
bright production comes from 
the Lincoln Center in New York 

8951.ee 836 3428). 

Jeffrey Bernard is Unwell 
(Apollo). Tom Conti has taken 
over as the alcoholic journalist 
who embodies a FalstaflJan, nay- 
saying hfe force while commit- 
ting pubHc suicide by vodka. 

Keith Waterhouse has stitched 
a fine play, the season’s high- 
light, from Bernard’s own writ, 
hag, Ned Sherrin directs. (£17 


Another Time (Wyndham’s). 

New Ronald Harwood play, 
directed by Elijah Mosbdnsky, 
about a whits Sooth African fam- 
ily in Cape Town and Maida - 
Vale. Albert Finney plays father 
and concert pianist son across 
35 years, suggesting that talent 
is a means of escape and a rea- 
son for not going back. (887 1118). 
Aspects of Love (Prince of 
Wales). Andrew Lloyd Webber’s 
latest is an intimate chamber 
operetta derived from David Gar- 
nett’s 1955 novella. (839 5972). 

New York 

Cat on a Hot Hn Roof (Eugene 
O'Neill). Kathleen Turner, whose 
statuesque good looks embody 
Tennessee Williams’ vibrant 
character Maggie, Is surrounded 
by an excellent supporting cast 
in Howard Davies' production. 


Grapes of Wrath (Oort). The 
Steppenwolf company's In t e r p re- 
tatkiQ erf the Steinbeck epic novel 
ha« hifcan a long timn to reach 
New York from Chicago: the wait 
was worth it, with the 1930s 
brought alive in its squalour as 
well as its test of human 
strength. Gary Sinlse as Tom 
Joad stands out in Drank Galati’a 
adaption. 

The Strand of Music (New York 
State). The New York <3ty Opera 
p erfori ns the Trapp Family saga 
starring Debby Boone as Marla 
anil Laurence Gnfttard as cap- 
tain von Trapp. Ends April 22. 
Grand Hotel (Martin Back). 
Tommy Tone, Broadway’s pres- 
ent musical doctor, directs this 
remake of the Garbo fnm to at 
least shake the banes of this 
inert depiction of lives criss- 
crossing in an elegant, but some- 
what random setting (246 01Q2X 
Sweeney Todd (Circle in the 
Square). An intimate production 
of the Sondheim- Wheeler musical 
In contrast with the elaborate 
original a decade ago emphasises 
the descent into madness of Bob 
Gunton as the demon barber 
of Fleet Street (239 6200). 

Lend Me a Tenor (Hoyale). A 
sprucing up in the set trf a decay- 
ing town's big time opera ambi- 
tions makes a transatlantic hit 
of this farce, first produced in 
London, but now with a local 
cart led by Philip Bosco and Vic- 
tor Garber (239 £200). 

Jerome Bobbins 1 Broadway 
(Imperial). Anyone attracted by 
the notion of three hour* of film 

tracer pre vi ew s will adore this 
compendium of Robbins’ directed 

arui riiormigniphiid plny o nf the 

past 40 years, including On the 
Town, West Side Story and. 
Gypsy. The lustre erf foe credits 


is dimmed by Che brevity of each 
piece, with a contemporary crew 
of Broadway aspirants who lack 
the multi-talents that inspired 
the heyday of the musical 
hex Mise rabies (Broadway). The 
magnificent spectacle of Victor 
Hugo’s majestic sweep of history 
and pathos brings to Broadway 
lessons in pageantry and drama 
(239 6200). 

M, Butterfly (Eugene O’Neill). 
The surprise Tony winner for 
1988 is a somewhat pretentious 
and obvious meditation on the 
true story of the French diplomat 
whose long-time mistress was 
a mate Chinese spy (246 0220). 

Washington 

Stardust (Elsenhower). Betty 
Buckley stars in a new metrical 
compendium featuring the music 
of Glenn Miller, Duke Ellington, 
Hoagy Ca r michael among others. 
Ends March 25 (467 4600). 

Chicago 

ms Pity She’s a Whore (Good- 
man). Jo Anne Afcalaitis of the 
Mabou Mines troupe directs John 
Ford's classic about incest, set 
here in Italy of the 1930s. Ends 
April 7 (443 3800). 

Steel Magnolias (Royal George). 
Ann Francis and Marcia Rodd 
play the leads in this view of 
southern life from under the dry- 
era in a busy hairdressing estab- 
lishment (988 9000). 

I'm Not Rappoport (Briar St). 
Shelley Berman, onetime stan- 
dup comic, now plays Nat, Herb 
Gardner’s memorable Central 
Park character who gags his way 
through the 1966 Tony Award 
winner (348 40QQ). 

The Good Times are Killing Me 
(Body Politic). This City Lit pro- 


duction of Lynda Barry's first 
play captures an American child- 
hood with poignant zaniness 
(8713000). 

Tokyo 

gahnkL Kabuki-za (541 3131): 
two lavish mixed programmes 
Clam, 4 -30pm) to mark the 50th 
anniversary of the death of the 
great Kabuki actor Utaemon V. 
Among those appearing is his 
son. 76- year-old Living National 
Treasure Utaemon VL The high- 
light of the evening programme 
is Kago Tsurube. a famous 19th 
century play about a country 
bumpkin who falls in love with 
a courtesan, with tragic results. 
Excellent earphone guide in 
Kngllch and English-language 
programme. Ends April 25. 

King Lear (Tokyo Globe Thea- 
tre). The Renaissa n ce Theatre 
Company, Jed by Kenneth Bran- 
agh, (with Richard Briers cast 
surprisingly in the title role). 

(360 1151). 

Hamlet (Ginza Hakuhlnkan 
Theatre). Yuri Lyubimov's con- 
troversial production was origi- 
nally seen in Britain and has 
since been on a world tour. The 
acting tends to be upstaged by 
the continuously moving curtain 
that dominates the set (535 0555). 
Hanriiin (Theatre Apple. Shin- 
juku). Revival of the 1988 play 
by Hldeki Noda, the darling of 
Japan’s fringe. Wordplay, fre- 
netic action and acrobatics form 
the basis of Noda’s style, and 
can be enjoyed by those with 
only a min i mum of Japanese 
(5478 0771). 

Ain’t M i sbeh avin'. Lively Broad- 
way revue and 1978 Tony award 
winner, based on- the* music and 
times of the late great Fats Wal- 
ler. MZA, Ariake (529 5167). 


the greatest of all the stand-up 
comics. He has a real personal- 
ity, the sheepish shamble, the 
long lugubrious face, the 
expression of almost total 
defeat when we can't get our 
titters out quickly enough 
(“Please yourselves - it's bitter 
outside”) and the confessions 
of inadequacy that make it 
even funnier. 

It was almost a pity being at 
the first night. You fort this 
show will mature like a good 
Cheddar cheese. He ranges 
through the whole spectrum of 
humour. He doesn’t like racist 
jokes - "Ooh no:” and this is 


why he changes a joke about 
two Irishmen sitting on an ice- 
berg to two Welshmen sitting 
on an iceberg, although one of 
them Is unfortunately called 
Pat And sex jokes? Good heav- 
ens, no. “I don't care what peo- 
ple do as long as they leave me 
alona” Then, sadly. “And they 
do." 

Somebody has already said 
that it was going to be a mas--, 
ter class in comedy. So it is 
and it would be nice to go 
every night and see it matur- 
ing like the cheese. 

Alan Forrest 


SALEROOM 


Japanese buying slows down 


Christie’s was quite happy 
with its major spring sale of 
Impressionist and modem pic- 
tures on Monday night. It 
totalled £34 -5m, with 21 per 
cent unsold, the major casualty 
being one of Mird's “dream" 
works of 1925, bought in at 
£1 Jul A Monet landscape of 
Amsterdam, which should 
have been the most expensive 
picture at over £3m. was with- 
drawn just before the auction. 

Given the fell In the value of 
the yen, and of the Tokyo stock 
exchange, there were worries 
that the market might crack, 
for the Japanese have become 
major buyers. In the event sen- 
sible estimates ensured that 
most of the major pictures sold 
ou target, suggesting that 
demand and supply are in bal- 
ance at more reasonable prices 
than were apparent last year. 
However, Japanese buying 
halved to 17 per cent in value 
compared with last November. 

A late, i960, painting by 
Picasso of the night time view 
from his home in Cannes made 
the top price of £2.42m and a 
nude of the same year went for 
£l_925m. The most interesting 
lot. an early self-portrait 
painted by Manet when be was 
22, beat its top estimate at 
£i.37m. The current interest in 
Fauve painting was shown in 
the £l-76m paid for a Vlaminck 
of the Seine at Chatou. 

But if the main sale passed 


off satisfactorily, yesterday 
morning's auction of watercol- 
ours and drawings came badly 
unstuck, with a total of £2.l5m 
but an extremely high 57 per 
cent unsold. Here the Japanese 
dealers are usually big buyers. 
Perhaps they are now sitting 
on stock at home that they are 
worried about selling. How- 
ever. an unusual Modigliani 
pencil drawing of two lovers 
went to Japan for £330,000 as 
against a top estimate of 
£30,000. A Gauguin watercolour 
drawn around 1892 on his first 
visit to Tahiti, was on target at 
£264,000. There was some con- 
solation In the afternoon when 
a work by a “forgotten" artist 
was chased up to £253,000, as 
against a top estimate of 
£60,000. It was a Sower paint- 
ing by Adolphe Monticelli. who 
was so admired by van Gogh 
that he acquired some of Ms 
output.. 

Continuing its obsession 
with things Russian, Sotheby’s 
continental book and manu- 
script auction on April 26 
includes 400 love letters writ- 
ten by Alexander Q to the 
young Princess Catherine Dol- 
goruka, with whom he fell In 
love when he was 47 and she 18 
(estimate up to £80,000). They 
were married morgana tically 
in 1880, a year before he was 
assassinated. 

Antony Thomcroft 
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over Gemu 


POLITICS and economics make 
uneasy bedfellows. Rarely can 
the conflict bes harper than it 
is in Germany today. Quite 
understandably. East Germans 
want their western cousins' 
wealth - and right now. But 
the promise of paradise now 
would militate against their 
attaining it ever. 

Mr Helmut Kohl is aware of 
the dangers, remarking to the 
FT only a few days ago that 
“there is no point being 
applauded by people for osten- 
sibly taking a social line, and 
then facing six months later a 
catastrophic economic situa- 
tion." But the impression he 
gave during the East German 
election campaign was some- 
what different 

No wonder there is already a 
political backlash against the 
proposals put forward by Dr 
Karl Otto PohL president of the 
Bundesbank. However sensi- 
ble. these are bound to disap- 
point East Germans. They are 
going to have to work for their 
“miracle:” it will not be 
handed to them on a platter 
made in Bonn. 

Two facts underpin these 
proposals : first, the West Ger- 
man government will not 
increase federal taxation to 
subsidise East Germany. 
Secondly. East German indus- 
try is even more inefficient 
than supposed even a few 
months ago. with industrial 
output per head as little as 30 
per cent of the West German 
leveL 


Market forces 

If the liabilities and assets of 
the East German financial sys- 
tem were converted at one to 
one, much of East German 
industry would go bankrupt, 
closely followed by the finan- 
cial system. Making up the 
value of East German savings 
might cost the West German 
taxpayer up to DMlOObn. The 
proposed conversion of 
one-to-one for sums up to 2.000 
East Marks and two-to-one 
thereafter would cost much 
less. East German savings 
would remain liquid and the 
total broad money supply 
would also grow by only about 
DMlOObn (some 10 per cent), 
which would limit the infla- 
tionary danger. 

So far as prices, wages, pen- 
sions and unemployment bene- 
fits are concerned, the impor- 
tant distinction is between 


those set by government and 
those that will ultimately be 
determined by the market For 
the former, the sensible sug- 
gestion is that they should be 
related, although generously, 
to average East German 
incomes. For the latter, an 
adjustment process that starts 
from hyper-competitivity, as 
proposed by Dr Pfihl. would 
certainly be far easier than one 
that starts from its obverse. 


Low wages 

Under two-to-one conversion, 
average East German wages 
would initially be only one 
sixth of the West German level 
(although real wages would be 
closer because of low East Ger- 
man prices for non-tradeable 
goods and services). These low 
wages would not only allow 
many East German enterprises 
to survive the initial shock and 
start adjusting, bat would also 
ensure a subs tantial incentive 
for inward investment 

Real wages would be driven 
upwards both by market pres- 
sures and by comparisons 
made with those working 
across the “border” but produc- 
tivity would have a chance to 
keep pace. The gap between 
wages in east and west would 
be closed fastest for skilled 
labour, so increasing wage dif- 
ferentials in the east. Mr Kohl 
might then see prosperity in 
the five years he hopes for. 

While prices of non-tradeable 
goods and services would also 
rise, they would remain lower 
than in West Germany. The 
purchasing power of wages 
would be far closer together 
than the nominal wages that 
would matter to investors. This 
should stem migration, which 
would be further embed by a 
decision to remove the special 
benefits for migrants that 
encourage East Germans to 
search for jobs in the West 

Dr PShl’s proposals would 
meet the political objective of 
protecting savings, while 
allowing real income 
equalisation to be driven by 
the market rather than be 
politically imposed. The latter 
could make East Germany the 
Mezzogiorno of the new Ger- 
many. The challenge for Bonn 
is to impose the economically 
sensible solution, even though 
it will make East Germans 
temporarily poor and uncom- 
fortably competitive. 


The reshaping 
of giants 


THE NEWS that British 
Telecom is planning a whole- 
sale reorganisation, involving 
the loss of up to 4,000 manage- 
ment jobs, has inevitably 
suggested parallels with BP, 
which is also in the process of 
pruning itself. 

. In the sense that two of 
Britain's largest companies are 
s limming hard in order to com- 
pete more strongly against 
international rivals, and to 
give their shareholders a better 
return, there is obviously a 
resemblance - as there is in 
some of the solutions which 
they are adopting to their 
organisational problems. 

Both companies are trying to 
grapple with a dilemma which 
confronts very large companies 
all over the world: how to 
slough off their unnecessary 
activities, and reduce their 
bureaucracy, without losing 
the advantages of scale. 

But the dissimilarities far 
outweigh the resemblances. BT 
is at least a decade behind BP 
in professionalism of manage- 
ment, clarity of strategy, and 
sophistication of organisation. 
It will have to close the gap 
rapidly if it is to achieve its 
ambition of joining BP as a 
serious player on the world 
stage. 

First, the similarities. Like 
many other multinationals, BT 
and BP have both decided to 
simplify their matrix struc- 
tures by shifting the balance of 
power from geographic units to 
divisions: BT by consolidating 
its 27 local UK districts into 
two of its four new central divi- 
sions, BP by removing opera- 
tional power from its regional 
barons - including in Britain 
- in favour of its own four 
existing international divisions 
(which it calls “business 
streams"). 

‘Delayering’ process 

Both companies are also 
removing several levels of 
management - "delayering," 
in today's ugly jargon. They 
each have up to a dozen such 
layers. And they are striving to 
create a more informal and 
flexible culture among their 
managers, so that they become 
more reactive to customers, to 
regulatory changes, and to 
Other outside influences. 

But there the parallels end. 
First, and most obviously, the 
two companies' starting points 
on almost every dimension are 


far apart: BP is very much 
more international, competi- 
tive, and competent than BT. 

BP started the long process 
of shedding its civil service 
mentality a decade ago, 
whereas BT still reeks of it, in 
spite of its efforts to become 
more businesslike over the last 
couple of years. A measure of 
this was the comment by a 
senior BT manager that he 
hoped the reorganisation 
would stop managers feeling 
that they are only permitted to 
communicate with people one 
level above or below them. 


Decision time 

Second, BT has only just 
decided what business it really 
wants to be in, and started sell- 
ing its misguided past diversifi- 
cations. BP had virtually com- 
pleted that process several 
years ago, along with other 
leading multinationals. 

Third, BT intends to rein- 
force its reorganisation mainly 
by extending its existing train- 
ing schemes for the improve- 
ment of employee motivation 
and performance, including a 
“total quality management" 
approach that has yet to prove 
wholly successful. BP, in con- 
trast. is introducing an ambi- 
tious three year “culture 
change” programme right 
across the company which goes 
well beyond such techniques 
as TQM. 

Indeed, BP's entire reorgani- 
sation is much more a matter 
of culture than structure, as 
was explained In a series of 
articles on the FT’S manage- 
ment page which concluded 
last Friday. 

Lastly - in what could 
prove a major handicap as he 
initiates a daunting period of 
change - BTs executive chair- 
man has failed to carry with 
him his second-in-command, 
who is leaving the company. 
BP. on the other hand, has 
kept its top pair harmonious 
and intact. 

As a result it now possesses 
one of the most able and 
proven leadership teams in the 
international oil industry. That 
cannot yet be said, in its own 
sector, for BT. Yet, as General 
Electric and Ford have demon- 
strated in America, the cham- 
pioning and execution of 
organisational revolutions 
depend very much on strong 
team leadership. BT has a very 
hard task ahead of it 


M rs Chris Wharton smiles 
at a shopper in J. Salis- 
bury's supermarket in 
Stevenage as she passes 
her goods across the laser scanner of 
her till and places them in a plastic 
bag. A packet of frozen beans takes 
five seconds, a carton of yoghurt L2 
seconds. The smile is not measured. 

Mrs Wharton is operating one of six 
tills being tested at the store in Hert- 
fordshire. which allow the operator to 
pack shopping as well as scan it. The 
till reduces her output by a third: she 
scans 14 items a minute instead of 2L 
But young parents and older shoppers 
like these tills, and the company is to 
install more. 

As Sainsbuiy has expanded over 
the past 10 years, the speed at which 
its employees process items has 
steadily fallen. More people have been 
hired to staff in-store delicatessens, 
bakeries, and cigarette kiosks. More 
of their time is taken up by training. 
Shelf packers are told to respond 
more readily to “customer interfer- 
ence" - shoppers asking for help. 

Sainsbury*s experience is typical of 
Britain's service industries. Although 
the value of goods handled by each 
Sainsbury employee has risen by 3 
per cent a year, it and other service 
companies have not matched the 
increase in productivity seen in Brit- 
ish manufacturing in ^ past decade. 
As output has risen in retailing and 
hotel and catering, the service has 
become more complex and the num- 
ber of staff has grown. 

The thirst for staff created by 
increasing complexity and quality of 
service is one reason why retailers 
have lagged behind manufacturers in 
measured productivity growth. Hotels 
and restaurants have been even more 
cautious about automation. Custom- 
ers will pay more to be served well; 
machines cannot cook food or clean 
rooms as well as people. 

The story has been different in 
financial services. At 3am, on an 
industrial estate three miles south of 
Leeds. Ms Adele Boudouko takes a 
call from someone wanting to open a 
bank account She types his name and 
address on a keyboard, and a Bull 
computer known as a “fulfilment sys- 
tem” spits out a letter on a laser 
printer in less than a second. 

Ms Boudouko is working for Firstdi- 
rect, the first “direct bank" in Britain. 
Following s mailer-scale experiments 
in telephone banking in Scandinavia 
and Holland, Midland Rank has set up 
Firstdirect to divert labour and capi- 
tal savings into better rates for cus- 
tomers. Costs are held down by hav- 
ing a single base, and carrying out all 
processing centrally. 

Innovations of this sort help explain 
why financial services companies 
have made consistently greater pro- 
ductivity gains than other service 
employers. Government measures 
show output per worker in some ser- 
vices stagnating or even falling in the 
1980s, while that In manufacturing 
leapt ahead. Forecasts over the next 
decade are almost as gloomy. 

Research for the National Economic 


Sainsbury is not like 
Ford * . . it does not 
want speed on the tills 
that makes the customers 
feel they are being 
chocked through 


Development Office by Warwick Uni- 
versity researchers suggest that pro- 
ductivity growth in hotels and cater- 
ing was “virtually non-existent” 
between 1980 and 1988. Output per 
person hour in miscellaneous services 
fen by 2.7 per cent in the same period, 
in manufacturing it rose 4 A per cent 
Although British services per- 
formed no worse than in most other 
industrialised countries, the dip in the 
UK economy has re-focused attention 
on this flaw in the British productiv- 



John Gapper reports that innovations in the financial sector 

have not been matched by other service employers 

The high price of 
customer contact 


ity “miracle” of the 1980s decade. The 
lag in service productivity worries 
many companies because of the grow- 
ing pressure on both output levels 
and t h e cost of labour inputs. 

Labour costs are rising uncomfort- 
ably fast for many service companies, 
whose wage bills are a high propor- 
tion of total costs. Sains bury’s 1989 
wage bill of £606m outstripped its cap- 
ital expenditure of £5G3m. In contrast, 
the wage bills of many engineering 
companies have fallen to between S 
and 15 per cent of total costs. 

The scarcity of people in a tighter 
labour market creates problems for 
service employers who have accepted 
high staff turnover in the past. Salis- 
bury's turnover has risen to 40 per 
cent in the past two years, and the 
company responded by raising the 
wages of its 60,000 supermarket staff 
between 8.5 and 20 per cent in March. 

Service companies are competing 
strongly for business amid a fan in 
consumer spending. Mr Graham 
Laws, a director of Hay Management 
Consultants, says the pressures in 
retail banking are comparable to 
those faced by manufacturing compa- 
nies a decade ago. 

These pressures will give compa- 
nies a strong incentive to improve 
productivity. But the question 
remains as to why they have not done 
better in the past Mr Ken Maybew, 

NEDO economic director, says he can 
see “no intrinsic reason" why sendee 
sector productivity growth should 
have been slower than in the econ- 
omy as a whole during the 1980s. 

One suggestion is that many ser- 
vice companies, unlike manufactur- 
ers, do not want to speed up their 
operations. 

“We are not like Ford. The last 
thing we want is to get up to a speed 
on the tills that makes the customers 
feel they are being ch unk pH through," 
says Mr Stuart Carter, Sainsbury’s 
district manager for the Stevenage 
store. 

The substitution of machines for 
people in the manner that robots have 
replaced line workers in motor 
vehicle plants ha« so far been impossi- 
ble in many service industries. Retail- 
ers and hotels and caterers rely on 
staff intervention to provide the qual- 
ity of service and response to cus- 
tomer needs on which increasing 
amphaaig ]s being planad. 

In these industries, companies face 
a paradox: by improving quality they Stephen Blddlecomhe, branch prodno- 
often Iowa* productivity. Measures of tivity manager, 
ouput such as the flow of items Mr Mayhew says the difficulty of 
through a supermarket ignore how gauging output quality means many 
well customers are treated, and the productivity measures used by service 
quality of the goods. Hiring mare staff companies are “a very long w a y* from 
to take care of customers or bake being accurate enough to worry 
fresh bread raises labour input with- about. “If a company got too hung up 
out any measured output rise. on physical productivity and ignored'. 

Salisbury's internal productivity quality, it could store up a lot of mis- 
measure is the amount of staff time ery for itself by moving downmarket 
needed per item passing through the accidentally,” he says, 
tills. Each branch needs a fixed num- That view is shared by managers at 
her of staff hours a week just to open. Commonwealth Hotels, the UK holder 
plus a variable number of extra hoars of the Holiday Inn franchise. “If we 
depending on the number of items just measured the percentage labour 
sold and the time spent on each item, cost on its own, we would look a bit 

The company has raised both con- foolish," says Mr Jan Hubrecht, 
stant and variable figures by aflocat- operations director. Nonetheless, the 
ing more time to customer service, company has re-designed both work 
installing bakeries and delicatessens, patterns and hotels to cut the number 
and stocking more hard- to -handle of staff needed per room, 
bulk items. strict terms, our pro- At Its Swansea hotel, which opened 
ductivity is dropping, but it is cost-ef- last summer, it has only 0.52 members 
fective to do these things," says Mr of staff per room compared to a start- 


baked beans or hotel guests, it has 

been easier to sacrifice human infer. 

vention. 

The flTiawriai services company 
that have made some of tire most 
rapid productiv ity gain s have doufe go 
by splitting off operations that do not 
Involve cu s tomer contact, -and amfrL 

piatmg them- Midland Bank is'rernov- 
ing the clearing of cheques and cred- 
its from its 1£70 b r an ch bade offices 
and transferring it to eight processing 
centres. ' 

This division of labour between cus- 
tomer service tasks and technical 
ones allows large productivity 
improvements. Only 200 people will 
work in each of Midland's eight “dis- 
trict service centres.” Same 60,000 
cheques and vouchers an horn: can be 
processed, compared to 300 an hour tn 
a branch. All back o ffice w ork could 
eventually be removed from branches. 

It also alters the defin ition of ser- 
vice quality. American Express pio- 
neered data processing “factories” -in 
the US; and runs its European 
operations from such -a centre frx 
Brighton. It measures service quality 
as “ timelines s and a cc u r a cy* in per- 
forming 12 standard tasks including 
replacing lost charge cards and post- 
ing statements. 

The speed and accuracy of cdzapot- 
ers is integral to American Express. 
Similarly, Standard life, the insur- 
ance company, tries to. minimise 
human interference in data handing 
after the initial costomer contact. Mr 
Sandy Crombie, operations general 
manager, says automation has 
allowed the company to raise output 
by a factor of five or six over 10 -years 
while only doubling its staff He 
wants . sales staff to use computers 
rather than paper in order to mlnhn- 
ise the risk of human error. 

The company is investing in a com- 
puter imaging system that will mid 
Bib use of paper files in its Edinburgh 
head office. Instead of the 45,000 paper 
files now open there, all paper will be 
scanned and facsimiles stored elec- 
tronically. The central computer will 
send electronic files to the best quali- 
fied clerk who is free. 

The precision of co m p u ters in con- 
trolling and performing data process- 
ing tasks is appreciated by Mr Chris 
Thom, Midland's central operations 
director. Mr Thom says the bank's 
district service centres provide “a 
very nice environment.” He says: “It 
is unusual because you can check 
everything that is done.” ' 

The service centres are gradually 
pulling data processing work out of 
Midland branches, leaving staff 
trained to serve customers with no 
other responsibilities. Unlike the 
impetus towards multi-skilling that 
technology is creating in many manu- 
facturing plants. Midland’s computers 
are splitting its multi-skilled work- 
force into specialist grades. 

Ibis drawing of work into data Vic- 
tories mirrors what happened in the 
terfflp industry riming the 
revolution. Mr B arras argues that 
financial services are in the vanguard 
of a second revolution, and inforina- 
dard 0.78 at its other hotels. The tkm technolo gy win allow services to 
labour saving has been made partly move away from a “pre-industrial” 
by cutting the number of supervisors pattern of production in which two 
and paying junior staff more to take thirds of capital stock was tied up in 
more responsibility, and partly by networks of expensive buddings.: 
designing the hotel to reduce White innovations sue* as interac- 
the number of separate serving areas, tive electronic networks allowing 
Such a productivity gain is excep- “home shopping" may allow retailers 
ttonal. According to Government fig- to mimte Firstdirect by cutting staff 
ores, productivity in the hotel Indus- and buildings, productivity leaps 
try rose only 0.3 per cent a year without sacrifices in service quality 
between 1979 and 1986. Although this r emain distant. Buildings and staff 
may underes timate quality gains, a are indispensable to a hotel chain; a 
gulf clearly remains between the pro- haircut requires a barber's undivided 
ductivity improvements achieved in time. 

hotels and the progress in some finan- For many -service companies, ran- 
dal services companies. ing productivity is likely to r emain 

Mr Richard Barras, a partner in only one of a set of production a Vg , 
Property Market Analysis, the They will be 1 wary of automating 
research group, says financial ser- tasks nutam they can be sure' flat 
vices have made big productivity rises quality win not deteriorate. They will 
because they have been able to auto- continue to hire more s taff than 
mate the broadest range of tasks, strictly needed to pack shehrea- 40id 
Since they are processing bits of check out items. They will not risk 
fin a ncial information, rather -than the unmeasured amO * - ". > 








Now it can 
be told 

■ Anthony Staking no longer 
has any objections to It being 
known that he used to be Dep- 
uty Director-General of ME. 
The reason is that his book 
is finally coming out tomor- 
row, having been held up for 
several years by the Prime 
Minister because she judged 
that the time was not yet ripe. 

Simkins joined ME after 
active war service in 1945 and 
retired in 1971 at the age of 
59. He was then commissioned 
to write the official history 
of security and counter-intelli- 
gence during the second world 
war. 

Since he had no direct expe- 
rience of intelligence in the 
period involved, a tremendous 
amount of archival work was 
involved. The book took 10 
years to finish. 

Then it ran up against Mar- 
garet Thatcher. Simkins insists 
that he has no grievance about 
this. He has never been quite 
sure of her motivation, but 
t hinks that she did not want 
to “throw stones into pools" 
at a time when there were 
quite a lot of other intelligence 
matters around: the Anthony 
Blunt affair, for example. 

Later there was all the stuff 
about Peter Wright and Spy- 
catcher, Which a gain nwant 
unripe time. 

The book was partly rewrit- ' 
ten with the help of Professor 
Sir Harry Hinsley. the former 
Master of St John’s College, 
Cambridge and former 
Vice-Chancellor of the Univer- 
sity. Simkins says that he was ‘ 
grateful for this professional 
advice, which led to substan- 
tial revisions in the writin g. 

But he adds that "absolutely 
nothing” has been withheld. 

Now that the Wright affair 
has subsided, publication is 
judged to be safe, though 
Simkin s says that he is largely 
guessing that this is the rea- 
son. 

The book throws new light 
on inter-service rivalry 
between ME and MIS during 
the war, as well as on the 


Observer 


debate over whether there 
should be one service or a uni- 
fied organisation. The chapters 
on control of domestic subver- 
sion are also new. 

The book’s title is British 
Intelligence in the Second 
World Wan Vol IV, Security 
and Counter-intelli- 
gence,(HMSO, £15. One more 
volume in the series is still 
to come: Professor Sir Mirhap) 
Howard on deception. That, 
too. was blocked and is now 
freed. 


Longest train 

■ New entries to the Guinness 
Book of Records tend to be 
bizarre affairs, like the man 
from Bristol, Pennsylvania 
who has been admitted as the 
world’s most tattooed man 
with 8JJ60 individual tattoos 
as of December 4 1989. Here, 
however, is an entry worthy 
of wider notice. 

On August 26-27 last year. 
South African Transport Ser- 
vices moved the world's lon- 
gest and heaviest train. It had 
660 wagons, weighed 69,393 
tons and travelled 535 miles 
from Sishen in the north of 
the country to Saldanha, just 
above Cape Town. The train 
was 4 % miles long. 


Banker’s bets 

■ I took a series of bets on 
Monday evening with a very 
senior, rather conservative, 
well-travelled German banker. 
At least two of them I expect 
to win. 

The banker bet that after 
the federal elections in Ger- 
many on December 2 Helmut 
Kohl will no longer be Chancel- 
lor. My banker friend, a 
staunch Christian Democrat, 
said that Kohl had blown his 
chances overnight by appear- 
ing to go along with the Bund- 
esbank’s proposals for a two 
to one exchange rate between 
the East German Mark and 



“Was that an earth tremor 
or the Tokyo Stock 
Exchange?” 

toe D-Mark. He argued that 
the East Germans had voted 
In their elections for one to 
one. If they cannot have it, 
the outflow of East Germans 
to the Federal Republic wfii 
again accelerate, and Kohl will 
suffer elector-ally. 

The second bet was that not 
only will John Craven have 
ceased to be a member of the 
board of the Deutsche Bank 
in three years’ time (I am sure 
that is right), but that he will 
not be replaced by another 
Briton. My friend said that it 
was wholly against toe Deut- 
sche Bank's culture to have 
non-Germans on the board, 
that only a gesture had been 
made to Craven when Deut- 
sche bought Morgan Gr enfell, 
and that the hanir would get 
rid of British representation 
at board level as soon as possi- 
ble. 1 said that I assumed the 
Deutsche Bank would learn 
to become more international. 

The third bet was more ques- 
tionable. The conservative Ger- 
man banker wagered that after 
the next British general elec- 
tion Neil Kinnock will be 
Prime Minister. I bet on Mich- 


ael Heseltine, but insisted that 
whereas the bet on Kinnock 
was a straight one to one, if 
Heseltine is the Prime Minister 
after the election, I shall win 
by 10 to one. That seemed a 
risk worth taking, since it is ~ 
quite possible that it wSl be 
neither Kinnock nor Heseltine. 

The bets have gone into the 
safe of a German bank, duly- 
witnessed by another German 
banker. 


Tabagisme 

■ France has been a tardy 
recruit to the campaign a gaina* 
smoking, not least because 
the production and distribution 
of cigarettes are in the hamfa 
of a national state monopoly, 
the SEITA. Last month, after 
a heavy behind-the-scenes bat- 
tle between the Ministries of 
Health and Finance, the Social- 
ist government of Michel 
Bocard finally announced a 
15 per cent increase In the 
price of cigarettes - as from 
next year, and a ban on all 
tobacco advertising - as from 
1993. Rocard himself is a heavy 
smoker. 

Now a new ally in the war 
against tobacco addiction is 
at hand: the divorce court. Last 
month, the Court of Appeal 
in' the northern city of Douai 
granted Jeannine Hochepted 
a divorce from her husband 
on the sole ground that he was 
an excessive and unrepentant 
smoker of cigarettes. 

Same people, and not just 
cigarette-smokers, may think 
that this was a disproportion- 
ately harsh conclusion to 36 
years of marriage. Hnrhopp^ 
said that he smoked “only" 

30 cigarettes a day. But the 
Court at Douai dismissed his 
defence. It accused Hochepted 
of being guilty of “tabagisme 
effrtnd". which means “unbri- 
dled tobacco-addiction”. - - 


Down to earth 

■ Ad In a Norfolk newspaper: 
“Young person required for 
light duties on local farm. 
Good wages, peasant working 

conditions.” 


ANOTHER 
WINNING TEAM 
FROM OLDHAM 




mgrnv .iite 







Whether it’s Maine Road or 
the. main road, you can always 
be sure the Oldham teams will 
get there. ' 

Just as Joe Royle has built 
a team co take on the best, so 

Seddon Atkinson has developed ivaaowia 

a tarn of star performers to compete with even tfaebrat , 
ot international competition. With strikers in oir 
wch as the superb Strato and with the strength uwkp0i. : 
dwt comes from being a member of PegasoTthe major 
European truck manufacturer. Seddon Atkinson are 
rigbuy recognised as Kings of the Road -Just as dvfRoyle - 
family are kings on the field. ™ — 

So if you're looking for the pace and staminas tackle 
me strongest opposition, trust the teams from Oldham to 
deliver the goods. - • 

S “^ A ^^ ,SA “MeaornrepiKiAiosAGsOOT 
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5:^ cu' T? Qrtnuately fpr ihe West ;/>; 

r ' u'r |i G«rmaa Government, * 
i --T'^ ■ -®- the world's financial- * 

SS H?a?*et8 T fleem tp : have toned :V 
down their Initial pessnmsjn 
ahont the innafiqnwy ^eHbctsj ?, v 
:= ^ German ecommiQ and moh-': 


,y J. 


’ ? “V 

l>fc : 


■ ; ^ "c.i £/-*. etarv- anion . (Gema)^ The cur- 
rent poetical jockeying over 
C -V, the appropriate conversion - 
! v -*iw rate for East German Marks-' 
' • &r+> might well revive it 

'v. ^ Kwr ahyy Mr Hrirw^ 

■ j/' r *i offer on 19 iFebrnaiy cf quick 1 

monetary union there has been - 
■i*v a strong sense at Gema policy - 
1 ^ a-.V^. being made on the hoot ‘ 
' .v/ that initial offer was 
004 Propert y co-ordinated with ; 

■ -t *1*'*'$ file Bundesbank. whlch/retains 

a constitutional responsibility, 
for price stability, but 
-r>^ appeared to be a response to. 
..." r jv>. the rising flow of emigrating 
tv East Germans. . . 

- I Second; in pursuit of election 
. victories first in East Germany 

(achieved last month). and. next 
;,t ’■ ^ in West Germany (coming op 
In, December) Mr Eiohl has not 
;r - been inclined to deliver eer- 

. ~ moos an the pains af re-unifi- 
cation. ....... 

. It is true that he was carefal 

.. '■ not directly to promise -a . gen-. 

; . eral conversion rate of one to 

• ~ ' r A\ one daring the East German 
" ' election campaign, bat he- did 

express "sympathy” for such a 
-i>. policy, and at an etecfionmeet- 
mg in Cottbus . he promised a 
one to one conversion for 
- r 11 “small savers". . 

.1 The result Is that East Ger- 

• mans have got the strong 

- W- impression of having been 
:. *.>' promised a one-toone conver- - 

- f;-, sion rate, and West Germans 

have repeatedly been told that ' 
. -.ij they will not bavirto pay any- 

- thing for nnlnn. 

There has never been any 
■ doubt in the minds of big- bust 
'■ ness, the banks, and above all 
- • the Bundesbank, that such a 
- - • rate would hamper the emer- 

r*' gence of an efficient East Ger- 
m a n economy and increase 
:'V inflationary pressures,, : ■ 

;. ;* immediately after the East 
.. .f Gennan election, business spo- 

■ - ? kesmen started saying puhlldy 
: '*• what they bad previously. been 

saying privately - “one-to-one 
— . is economic nonsense. 0 

Then, last Thursday, the 
Bundesbank, attempting to 
^v r reassert some control over the-'. 
GEMU process, made ..its . 

• — ^ recommendation of a two-to--. 

' ' one conversion . - excepting 

only 2^00 East German, Marks 
of savings per. head which 
~ could be converted at one to 
.v; one. The recommendation 
v»«»Trpd almost certainly from '■ 
the Finance Ministry rather. 
than the Bundesb ank, and a 
- .- political storm broke over the ' 
Bonn gover n ments head. . 

The Bundesbank, flanked by 
-- most of the West German eco- 

■ 7 nomics profession, argues tout. 

• a one-to-one conversion rate - 


all and 


one 


■ .I.;. -*i| ’ 

7 


David Goodhart examines Germany’s political 
dilenSmas over economic and monetary union 

old -bej'iatei'-Jka: two main Average pre-taw 

lMto iast monthly wages JlrM 


. would be Vfsfid for two' 
7jjeasons:.^.^:';: ; ... . - 

7® Converting tl* lfiOfen -East 
Marks ctf- East-Gemimj savings 
and wages.atbneto one, would 
create a surge in Deutsche 
Mark demand without a corre- 
spondlng zncrrase to prodac- 
ttve' -. capadltyv:. and thus 
hrcresae inflationary pressures. 
Some economists’ argue that 
even two to tine ta for too gen- 
erxms^hx retedfon to East Ger- 
^ppd ty/ • 

• Tl^^st 'Gennan corporate 
sector -w&d&totce enormous 
Bgtddtty problems, if it had to 
start paytagTDM interest on its 
collective oel^-of 7 26i9bn -East 
Marks whOei at the same time 
paying fuag»‘ in Deutsche 
Marks. - . ' 

A one-to-one conversion 
would' create several other dif- 
Acuities;- deluding. . over-re- 
wardlng the foreign holders of 
East Geimum:, Marks. But the 
two Jbndamentai modems axe 
irtflation and ccqnpetitiveness. 
.'Both problezos would rebound 
on the West German economy 
through impiirtftil • IwflaHnn or 
■ through having to carry the 
costs — through unemploy- 
ment benefit— -of^thelackof 
cmnpefitiveness. ■ 

' . De^te-fiMi ecoomnic logic of 
a two-to-one conversion it will 

paint up tin : awnrwniM Mriiil 

gulf between the tiro; Ger- 
manys.. Average. East.. Goman 
wages. V* about .1,000 East 

Wariw a wwni-H -. hafar B-. fair — 

are already : about one third of. 
West German levels. With a 
two-to-one conversion, they 
.would be- anti sixth the level 
and might ..thus encourage a 
-new wave cf> «nrigr«H<m ; The 
average in. East .-Ger- 

many — about 480 East Marks 
a inearth .-.is currently even 
less than qqothird Wtist Ger- 
man levels, 

: Bat su pport e r s ef twoto-orie 
argue that these .problmns «**» 
be dealt with separately. . 

The Government has already 
spoken about a lAQOO a month 
topnp for wages, paid by a cen- 
tral foivt rather than by busi- 
nessr, -to- oompensate. Hat the 
removal of price subsidies. 
East German workers will also 
be naming too httte initially to 
have to pay inemne tax. On 
pensioais, Bonn has pledged 





Sow* OaUaotM kvtftut Br WMKhift 

itself to raising gxadiuflhr 
to 70 per cent of the wage level 
rather than the current level of 
45 per cent . 

All of *tii« shou ld -ensure 
that there is no loss, and even 
a slight iiimaimp, In pur chasing 
power. The Bundesbank also 
points out that the one-to-one 
conversion of savings at 2^)00 
East Marks will cover almost 

fialf of all savings an«>imtg 

and thus abide by Mr Ebhl’s 
only firm pledge tf one to one 
for small savers. 
..Nevertheless, the Kohl Gov- 
ernment is now in a political 

hfnHj alttinng h not a ratal raw 

ft would be Let off the hook if 
the constitutionalists could 

pfOVe that Hw BrniHpahwiilr haw 

the legal right 'to control the 
convers i on rate, but atthnngh 
the arguments are a hit misty 
it seems that it does not have 
that right. Mr Kohl will proba- 
bly stick to the Bundesbank’s 
recommendation but - under 
pressure from the Free Demo- 
crats, the Junior coalition part- 
ners. — farawy * thp ™» to one 
conversion on savings ami per- 


haps make a few other excep- 
tions. The “social union” top- 
ups will also now have to be 
more generous. 

The result will be a some- 
what costlier and more infla- 
tion-prone GEMU. Instead of 
the necessary pain of union 
craning sharp awH early for the 
East Germans it will be 
blunted and Irngthmad. West 
Germans will have to pay more 
too. If not through higher 
taxes, than through higher 
public borrowing and inflati on. 

There may be a political 
price to pay too. Last month’s 
election result made negotia- 
tions over unity easier and 
thus seemed to pull together 
the two Germanys, the conver- 
sion row is starting to pull 
them apart at a time when 
there are already e no ug h diffi- 
culties forming East Ger- 
many’s first government. The 
row may also effect the morale 
of East Germany's future 
entrepreneurs. The craftsmen 

and small h rniinpfyinHn, frniw 

whose ranks the future big 
businessmen will rise, have 


most to lose from a two-to-one 
exchange rate for savings as 
they are the people with the fat 
savings accounts. 

Some analysts believe -all 
fids to be a fair reward for the 
cynicism of a government 
which clearly did encourage 
the East Germans to believe 
that GEMU was going to be 
painless. Others believe it is 
not so much cynicism as mud- 
dle which has characterised 
thinking in Bonn. 

As one senior European dip- 
lomat in Bonn says; “The polit- 
ical Class has not had tO thipft 
about financial matters since 
Ludwig Erhard so they have 
been completely unstrategte.’' 
Mr Kohl, the diplomat adds, 
should have set a proper “five- 
year plan” framework for 
GEMU weeks ago “but he Is 
not interested in policy, only in 
politics.” 

Mr Kohl may also have 
overestimated the willingness 
of West German industry to 
drop e v ery thing awd head to 
Leipzig or Dresden. 

Tf wages are too high or we 
don’t get the right legal frame- 
work we won't invest as much 
as we should,” said one busi- 
ness leader. East Germany is 
c ur re n tly swarming with West 
German businessmen all mak- 
ing e lab orate plans. But lack of 
certainty about economic laws, 
property rights and now con- 
yersi on i s ho lding them back 
from concrete commltmeuts. 

However Mr Kohl’s luck will 
probably hold. Unofficial esti- 
mates from the Bonn Finance 
Ministry suggest that higher 
than expected growth - partly 
stimulated by the new damand 
from East Germany - will 
increase tax revenues by more 
than DM lOObn over the next 
three years. The extra growth 
may be slightly inflationary 
but such a tax present will at 
least help keep down the pub- 
lic borrowing that will other- 
wise be required to pay for the 
social and other costs of union 
- estimated at between DM 
15bn and DM 50bn a year. 

Officials also point out that 
the DM 40bn a year that is 
spent on grants tax breaks 
for West Berlin and the West 
German side of the inner-Ger- 
man border rgTi be piwwi out 
or at least transferred to where 
they are really needed in East 

Germany. 

There remain two complicat- 
ing factors; the world economy 
and the people of East Ger- 
many themselves. If the world 
economy was to turn down 
sharply that would clearly 
have a negative effect on the 
merging of the two Germanys. 
And if the East Germans feel 
they are merely pawns in 
someone else’s political game 
they may not be in the znood to 
create a new Mon n min miracle. 


David Hunt puts the Government’s view of the 
uniform business rate introduced this week 

Reform aims to remove 
regional distortions 


O F THE two main de- 
ments in the Govern- 
ment’s reform of local 
government finance, the com- 
munity charge has, not surpris- 
ingly, dominated press and 
public atten tion 

It affects virtually every 
adult in the country and was 
bound to take the centre stage. 
But no less important is the 
simultaneous reform of busi- 
ness rates throughout F.ngland 
and Wales. 

The re-shaping of a tax, 
which raises some £10.5bn a 
year, is of vital concern to 
every business. 

Two changes to business 
rates took effect this week. 
They will not increase the 
overall rates burden on busi- 
ness, but they will distribute it 
more fairly. 

The first change is the reval- 
uation of non-domestic rates, 
the first since 1973. The new 
rateable values are based on 
up-to-date rent levels for differ- 
ent types of property in differ- 
ent areas. 

The old system allowed 
councils to shift part of the 
burden of their extra spend- 
ing onto businesses. Some 
high-spending councils - 
invariably Labour-run - did 
so without much care 

The need for such a revalua- 
tion had become inescapable 
and to have ignored it any lon- 
ger would have been to con- 
done the rnnimting nnfairn^s, 
whereby businesses in less 
prosperous regions of the coun- 
try subsidise those in the buoy- 
ant south-east 
Revaluation accounts for 
about three quarters of the 
total shift in the rates burden 
now occurring. 

The second change is the 
substitution of locally-fixed 
business rate poundages with a 
uniform poundage set by the 
Government across all 

Bn gland 

The old system allowed 
councils to shift part of the 
burden of their extra spending 
onto businesses. Some high- 
spending councils - invariably 
Labour-run - (fid so without 
much care, with good reason to 
suppose that they were not 
fully accountable to their busi- 
ness rate payers. 

Partly as a result of this, 
business rate poundages varied 


enormously: in 1989/90 from 
122p in Conservative Kensing- 
ton and Chelsea to 400p in 
Labour Sheffield. 

Such a wide variation dis- 
torted the competitive position 
of businesses. A uniform 
poundage across the country 
removes these distortions, 
allowing businesses to compete 
on a level footing wherever 
they are located. 

The gains from the switch to 
the uniform poundage are 
greatest where Labour councils 
had previously forced up busi- 
ness rates. 

In Sheffield, for example, 
businesses will experience a 35 
per cent reduction from this 
aspect of the system alone. In 
London, too. Labour’s onerous 
legacy to business will be 
swept away. In Haringey, for 
example, the poundage will fan 
by over 32 per cent and in 
Brent by almost 29 per cent. 

in England, the uniform 
poundage the Government has 
set for 1990-91 is lOp to 15p 
below some of the wildest fore- 
casts made for it last year. 

From this figure, the uni- 
form poundage will never 
increase by more than the 
Retail Prices Index - the law 
forbids an above-inflation rise 
- although we have the power 
to raise it by less. 

This invaluable statutory 
guarantee is of benefit to all 
businesses, whatever the 
immediate change in their bill. 
It provides an element of sta- 
bility which will permit real 
forward p lanning . 

This is a for cry from the old 
system with its unpredictable 
and swingeing rates hikes - 
57.4 per cent in Ealing in 
1987-88, for instance, or 55.7 per 
cent in Haringey last year. 
And, of course, companies had 
to cope with these rises over- 
night 

Where businesses do face 
larger bills, our transitional 
arrangements afford a substan- 
tial measure of protection. 

They will limit rates rises for 
most businesses to 15 per cent 
a year in real terms, with 
larger properties having 
increases capped at 20 per cent 
before inflation. The larger 
gains will be phased in too. 

Most gaining businesses will 
see falls in their bills of 15£ 
per cent in real terms in 
1990-91, growing to 18 per cent 
the year after, while the larger 


business properties will have 
their gains limited to 10.5 and 
13 per cent respectively this 
year and next. 

Overall, once the new sys- 
tem is folly in place, the effect 
will be to shift almost £900m of 
rate burden in real terms from 
the north and Midlands to the 
south. 

Even alio wring for transition, 
businesses in those regions 
will benefit from a £200m fell 
in their combined rate bill in 
the first year. This is a good 
measure both for stim ulating 
economic growth in our less 
prosperous regions and for 
relieving development pressure 
in the south-east. 

Of course, individual busi- 
nesses feeing rises will not wel- 
come them. To put matters in 
perspective, however, rates 
typically account for only 
about 1-2 per cent of turnover. 
Rent is a far more significant 
business cost. 

Moreover, there is an inverse 
relationship between rent and 
rates, because most businesses 

‘I welcome the beneficial 
effect of these reforms on 
inner urban areas. Busi- 
nesses in our 57 Urban Pro- 
gramme Areas will find their 
combined rate bill falling by 
£508m* 

take an overall view of occu- 
pancy costs. Where rates rise, 
therefore, this will tend to 
exert a downward pressure on 
rents. 

As Minister for Inner Cities 
as well as for Local Govern- 
ment, I welcome in particular 
the beneficial effect of these 
reforms on inner urban areas. 
Businesses in our 57 Urban 
Programme Areas will find 
their combined rate bill falling 
by £5C8m - 16 per cent - this 
year. 

At the time of any major 
reform, we are bound to hear 
most from those who do less 
well, and we have done. 

The heartfelt sighs of relief 
from those who at last see an 
end to the unfairness inflic ted 
on them are always quieter. 
But in many parts of the coun- 
try, and in many thousands of 
businesses, they will have been 
making themselves beard this 
week. 

The author is Britain’s Minister 
for Local Government. 
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Less legal mind wanted in planning decisions 







From Mr Robin Thompson. 

Sir; Justinian's article on the 
Mansion House redevelopment 
case (“Planning Taws. Unfit . 
court Intervention,” April 2): ; 
carries the argum^t about; 
judicial intervention in the 
p lanning process in quite the 
wrong direction. - 

We need less court interven- 
tion and not more. 

Does there . really Turk *^ 
public desire for the greater >: 
even-handedness and expert 3 * 
■evaluation of evidence relating ' 
to the substance erf the dispute ' 
over planning permission that i 
are generally associated with .■ 


the Judicial mind?” • . 

P lanning in this~ country ia*a 
very discretionary activity 
which seeks to place high 
value tin public comment The 
remoraelesa. 'legislation of. the 
planning, system has removed 
op portun ities for participation 
by lay people further and - fur- 
ther. 

More and more appeals are 

cation,' which might Tmve^BSn 
the’ subject of lively pulfiic 
meetings and r democratic 
debate in ctnnmittee, is .then 
removed to the inquiry room. , 
EgW caztatteadtfe aay£frne ses- 


sions; even fewer could toler- 
ate its tedious proceedings as 
barristers adumbrate in 18th 
century legalese. 

The insertion of more of the 
legal mind threatens only to 
consolidate the distance 
between planning decision- 
making and the community 
which will bear the conse- 
quences of that decision. 

Mr Patten has very properly 
stated his desire to minimise 
the decision making by the 
Secretary of State a t which Mr 
Ridley was so inept This gives 
.a chance for the public to exer- 
cise its concern about the qual- 


ity of the environment. 

Clearer national p lannin g 
policy guidelines would give a 
context for more localised deci- 
sion-making. We need disincen- 
tives to stop frivolous appeals. 
Mr Patten should tidy up the 
confusing morass of govern- 
ment planning advice. 

Above all, there should -be 
greater - not fewer - oppor- 
tunities for the customers of 
the planning system to have 
their say. 

Robin Thompson, 

President, 

Royal Town Planning Institute, 
X Portland Place, W1 


: Linking the poll tax with individual incomes 


From Professor George ASen. 

Sir, Now that the administnt- 
tton is in place, for what would 
be a highly complex exercise 
starting from scratch, it should 
be possible qui te eas ily to 
switch to a community charge 
s y s tem centred tm individual 1 ; 
taxable income (as specified in 
the income tax return), a lon g 
the following lines: •....- 
• -There would be a nati onal 
perso nal rainimnm community 
charge set by tiie national goy-; 
eminent .and uniform 'for tiie/ 
whole country. . : . 

-It might be in the range of 


&^£200 per head. 

• County anddistrict councils 
would set theh'tiwn individual 
taxable income surcharges 
which^whife^varying between 
Ibcaf government areas accord- 
ing to caunqH feteefajoruy would 
be a coastant propoi^fion for all 

. individual . taxahle-lhcqmes 
witfibi each district c v ~ ; 

• AH but the poofcwouM. pay 
whichever of the national mhd- 
nmm or the local surcharge 
were' the higher. . . 

-# A system of rebates would 
be avafiahie for the poor along 
the present lines, although poe* 


sfifiy less generous since the 
arrangements would be less 
regressive than those now in 
force. 

• Central government would 
continue special support to the 
poorer district councils. 

These proposals would main- 
tain the two worthwhile fea- 
tures of the present scheme, 
namely that all would pay 
towards local government and 
it would be simple to under- 
stand. 

In addition, it would remove 
the gross Inequity of the com- 
munity charge while retai n i ng 


for central government virtu- 
ally all of its responsibility in 
determining the progressive- 
ness of total taxation. 

Presumably, the Inland Rev- 
enue computers would have no 
difficulty in giving local 
government a reasonably accu- 
rate estimate of the total tax- 
able income within its bound- 
aries, necessary for estimating 
the surcharge. 

George Allen, 

West Woodlands, 

Newton Tracey, 

Barnstaple, 

Devon 


Financial theory;and:|)fiorities for the railways 


From MrJ. Sckimmelpfetinig. . 

Sir, I am rath® sorry -about 
Mr Sawers’ ill-researched, 
response (Letters, Match 24). to 
my letter. Whatever position. 
pno teims on railway subsidisa- 
tion at least two of his argu- 
ments are unacco un t abl e^ 

First, the pricing rule advo- 
cated by economists for natu- 
ral monopolies, the so-called 
Ram sey pricing, is almost, 
quoted correctly by Mr Saw era. 
Unfortunately, he forgets to 
mention the basic context the 
theorem was developed for. It 
is a second-best rule bolding 
under the assumption that 
first-best pricing is not consid- 
ered as an alternative. Thus 
Ramsey pricing is only effi- 
cient as tong as subsidisation 
is not approved. 

Second, by declaring policies 
“only justifiable if they pro- 
duce benefits to the comma-, 
pity as a whole, not just to the 
consumers of the subsidised 
service," which is kno wn an 
the Pareto criterion. Mr Sowers 
effectively rules out any kind 


of cost benefit analysis. 

The consequences of such a 
view were recognised as eariy 
as 1939 and 1940 by Nicholas 
Kaldnr John respec- 
tively; The Hteks-Kaldor crite- 
rion, being content- with the 
, mere possibiBty of thelosera of 
some economic policy being 
compensated by the winners, 
not only makes cost benefit 
analysis possible.. Without it, 
quite a lot of well-accepted 
basic .economic policies ran 
into considerable tro uble 

If, for example, Mr Sawers 
' rules out taxation to fond the 
subsidisation of railways on 
the grounds o€ the Pareto crite- 
rion, he could .not but oppose 
any kind of taxation on the 
very same grounds. 

Is he aware of implicitly 
favouring Nozick’s minimal 
state? 

’ JSrg Schimmripfaiiinl g;. 
Oswbrude University, 

West Germany . 

From Mr Robert W. Bohhoff. 

Sir, While Mr. Scbimmelp- 


fennig and Mr Sawers (Letters, 
March 14 and 24) argue on 
aspects of financial theory, 
they should not miss Kevin 
Brown’s report (“One round- 
trip ticket to Hell, please,” 
March 24) and, as a conse- 
quence, start working on some 
much more important railway 
priorities such as: 

• Safety; there are still too 
many accidents. Recent exam- 
ples include Switzerland 
(Saxon), West Germany (Rfis- 
aelBhetm) East Germany 


• Compatibility: While the 
effects of borders are disap- 
pearing and freedom cf travel 
is coming to most, if not all, 
Europeans, railways, thanks to 
splendid isolation, monopolis- 
tic privileges and resultant 
management behaviour, have 
different tracks, technical 
systems, safety devices and 
power -systems. No wonder 
they are not competitive on a 
European basis compared with 
cars, trucks and aircraft. 

• Hygiene: The deplorable 


state of toilets in many trains 
and railway stations poses a 
health hazard. 

• Staff: Trains carrying well 
over 1,000 persons are “run” by 
just one driver in many cases. 
Together with technical defi- 
ciencies, this multiplies the 
risk of h uman failure. 

Repeated strikes are indica- 
tive of serious human relations 
problems in many railways 
and solutions seem difficult to 
find unless management atti- 
tudes and policies change. 

Political developments in 
Europe (which includes the 
British Isles) Imply major chal- 
lenges to European travel and 
transport complexes in safety, 
technical and infrastructure 
terms and, at the time, in 
terms of service. The latter, 
however, will not improve 
nniMa changes in the working 
environment make the tasks of 
railway staff more rewarding 
and satisfying. 

Robot W. Bonhoffi 
Avenue du Bouchet Si 
Geneva 
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Race Ahead 

With The World's^ ^ 

Fastest i486/25 Computer. 

When it's blazing speed that you need, the AST Premium® 486/25 is the only 
sensible choice. Its Industry Landmark rating of 114® makes the AST Premium 

486/25 the world's fastest computer based on — : 

Inters latest and greatest B6 version of its i486™ vi.m iaT S&TzTww) 

chip. In fact, it's more than twice as fast as a ^ 

typical 33 MHz, 386™ system. Or, if you're still ® m 

using an IBM® AT®, it's about 50 times foster. p ■ ^ 

And that's equal to 15 MIPS. I “ ’ **« 

Of course, ultimate speed is not the D » - I 

c „ , , D p , 2 only reason in- c 3i^Q 

dustry ocp^rts 

J? jr Premium 486/25 and other AST systems. 

AST also provides innovative features like 

tic bit e g t 0 1 e our revolutionary Cupid-32™ technology. 

Included on all AST Premium Cupid-32 
systems, it allows you to upgrade your AST computer to faster 
processing by merely replacing one board with another — the 
whole process takes a matter of minutes. So, when 33 MHz, 

486 performance, or other advanced technology is ready, you'll 
be able to fake advantage of it immediately. 

And fbr name-brand quality, service and value, AST is a brand that's hard 
to top. We've built our worldwide reputation on uncompromising compatibility, 
consistent reliability and by continually responding to 01 
customers with timely, high-performance solutions. 

— For the best in perfbrm- 

—Agrp remima teas Key — anre and value, people 

• 25 MHz i486 Microprocessor Who knOW COmpUterS 

: ask for AST. For your 

• Isa (eisa upgradable) complimentary video 

• csa, tuv and ul Approved about AST call the 

• Mcet& fcc class a. vde class b ASX information 

Service on 

0923 210490. . 
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ASTPremhnn 486CS Key Features 

• 25 MHz i486 Microprocessor 

• Integr at ed Numeric C opr oc e ssor 

• Copid-32 Architecture 

• ISA (EISA Upgradeable) 

• CSA.TUV sod UL Approved 

• Meets FCC Class A. VDE Class B 
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US law may sour exports of Chinese wine 

Trade in items from labour camps may be scrutinised, writes CoKna MacDougall 


’ ext time you go to your 
local Chinese eatery 
and order a bottle of 
Dynasty wine, spare a thought 
for the people who have grown 
the grapes. They may be 
inmates of one of China's 
forced labour camps. 

Vineyards at the Tuanhe 
"labour re-education camp” 
south of Peking supply fruit to 
the Sino-French winemaking 
joint venture at Tianjin, now 
exporting about 400.000 bottles 
to the US. Britain and around 
the world. A bottle of Dynasty 
sells for about £4.20 (S6.60) in 
Soho, London’s Chinatown. 

Imports produced by forced 
labour are forbidden by both 
US and British law if they com- 
pete with items made domesti- 
cally. So. far. this legislation as 
it affects China has been virtu- 
ally ignored in both countries. 
"This has never crossed our 
desks at all," professed officials 
at London's Foreign Office and 
Department of Trade and 
Industry. 

“I wouldn’t stop drinking it 
just because the grapes were 


grown by prisoners,” said one 
London restaurateur whose 
fashionable restaurants in 
Chelsea stock it. “I’d rather 
they were growing grapes than 
in the salt mines.” 

But now. in the US, Republi- 
can Senator Jesse Helms from 
North Carolina is drafting new 
legislation which will cover in 
addition products made in cir- 
cumstances which infringe 
human rights. If the draft 
becomes law - and debate on 
the issue is expected in May 
- many US imports and joint 
ventures with China could 
come under scrutiny. 

The customer for the Tuanhe 
grapes, the Sino-French wine 
joint venture set up by Remy 
Associates (whose European 
company .Remy. Martin makes 
the world-famous cognac) and 
the Tianjin winemakers' co-op- 
erative. last year produced Ira 
bottles of Dynasty. 

It is now to be sold under a 
Chinese name in the US, 
according to Remy executives, 
to give it more appeal in Chi- 
nese restaurants. Of the 60 per 


cent sold in China, most goes 
to hotels. 

From its start In 1980, the 
operation has grown steadily 
and the partners now plan to 
renew their agreement for 
another 10 years. The grapes 
are drawn from all over the 
Peking-Tlanjin area. The ven- 
ture also produces a Chinese- 
style medicinal beverage. 
Dragon and Phoenix Three-Pe- 
nis Wine, exported to Hong 
Kong. 

"Yes, we get grapes from the 
Tuanhe prison farm,” says Mr 
John Wong, zone manager for 
north-east Asia for Remy and 
Associates, the Hong Kong 
company. “I went there a few 
years ago. It’s a well-disci- 
plined place, though I didn't 
see Jnuch - mostly. jusLthe 
reception room.” 

One graduate of Tuanhe 
prison is Harry Wu, now in 
California, who spent the years 
1962-1968 there, out of a total of 
19 years in labour camps. His 
crime, he says, was to criticise 
Slno-Soviet relations when he 
was a student during the Hun- 


dred Flowers free-speech move- 
ment in 1957. In his time, 
Tuanhe exported 8m pounds of 
grapes to Hong Kong and 
Japan. 

The grapes come from 3,000 
hectares of vineyards, cereals 
and other fruit cultivated by 
about 2,000 prisoners. Liu Shili, 
the camp commandant, 
claimed in 1986 that the prison 
made a net profit of $326,000, of 
which 60 per cent went to the 
state, 80 per cent of the zest to 
the staff and the final 20 per 
cent to the prisoners - an 
average of about $10 each. 

D ynasty is only one of 
thousands of exports 
made or partly made in 
China's prisons. Tuanhe also 
reported selling lamp wicks to 
Australia . last . year. -Prison- 
made textiles, machinery, pigs, 
meat, rice, steel products, tea 
- all appear to be exported. 
Many small items are repack- 
aged in Hong Kong. Mr Wu 
recalls imrang coal during bis 
time in a camp in Shanxi prov- 
ince which he says was sold to 
the UK. The Ylngde black tea 


which he can boy in California 
comes from a labour camp in 
Guangdong province. 

"Labour reform camps 
around Peking are absolutely 
stuffed with people since the 
Tiananmen crackdown last 
year,” said one human rights 
worker. "What makes the use 
of labour from Tuanhe particu- 
larly depressing is that most 
prisoners are there on labour 
re-education’ ” (to which you 
can be sentenced by police or 
other authorities, without 
trial). 

Mr Wu estimates that there 
may be as many as 20m prison- 
ers in Chinese labour camps. 
Human right organisations say 
many slave in dreadful condi- 
tions, unjustly "Tid for near- 
endless, periods. 

Shandong recorded that in 
1957-87 prison-made exports 
went to 81 countries. Anhui 
claimed in 1989 to have earned 
$S.7m by prison exports, while 
Hubei sold prison-made silk, 
cotton, plate glass and 
machine tools to Europe and 
the US. 


By Peter Mcniagnon and 
Lucy Kellaway 
in Strasbourg 

THE European Community 
will not agree to the adoption 
of a report by the General 
Agreement on Tariffs and 
Trade that its anti-dumping 
circumvention rules are illegal 
until an acceptable way is 
found of dealing with the prob- 
lem of circumvention. 

This was stated yesterday by 
Mr Frans Andriessen, the EC's 
Trade Commissioner. It was 
his first public comment on the 
finding by a Gatt dispute set- 
tlement panel set up following 
a complaint by Japan. The 
Gatt Council was due to dis- 
cuss the report yesterday. Mr 
Andriessen said in an inter- 
view with the Financial Times 
that the panel had taken a 
“rather formal and restrictive” 
view in finding that the EC 
had no right to apply dumping 
duties to products assembled 
in the Community. 

The EC had argued that 
duties were necessary to pre- 
vent Japanese firms, which 
had been accused of dumping, 
from evading duties by import- 
ing parts and assembling them 
in European “screwdriver" 
plants. Under the rules, goods 
assembled in these plants are 
subject to dumping duties 
unless more than 40 per cent of 
the parts come from outside 
the exporting country. The 
rules, introduced three years 
ago in response to a rapid build 
up in circumvention by Japa- 
nese companies, have been 
applied in seven different 
cases. 

The Gatt report did not deal 
with the substance of this 
problem, Mr Andriessen said. 
“The problem of cmmmvention 
remains and we are not the 
only ones trying to deal with 
that situation.” One possibility 
might be to reach an agree- 
ment on new anti-circumven- 
tion rules as part of the Uru- 
guay Round of multilateral 
trade negotiations. 

Another might be for Europe 
to adopt the US approach 
which has not been contested 
in Gatt and involves a val- 
ue-added test rather than a 
content requirement for parts 
procured outside the country 
accused of dumping. The Com- 
munity. which has resisted US 
reluctance to agree to the adop- 
tion of critical Gatt panel 
reports, had not decided what 
action to take. 

The EC's screwdriver rules 
were caught out on the techni- 
cality that the duty is collected 
inside the country, making it 
classify an internal tax. By 
contrast, in the US system the 
duty is levied on the parts as 
they enter the country. 
Brussels at odds with Gatt, 
Page 4 
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Morgan Grenfell to hire 60 Libra traders 


By Stephen Fidler, Euromarkets Correspondent, in Montreal 


MORGAN GRENFELL, the UK 
merchant bank owned by Deut- 
sche Bank, is close to complet- 
ing negotiations to hire a 60- 
strong team of traders in Third 
World debt from Libra Bank, 
the London consortium bank 
which is being wound down 
because of its problem loans to 
Latin America. 

The Libra group has been 
one of the most active in the 
market, where bank loans to 
Latin America and other coun- 
tries are traded at prices usu- 
ally significantly below face 
value. The Libra team claimed 
involvement in transactions 
last year totalling $11.8bn, per- 
haps the highest turnover of 
any single operation. 

One advantage it had over 
competitors was its ability to 
use Libra’s extensive loan port- 
folio for trading. According to 


sources familiar with the nego- 
tiations, it is proposed that the 
relevant part of Deutsche 
Bank's large foreign debt port- 
folio will he put at the disposal 
of the traders. 

This provides an early and 
concrete example of the way In 
which Morgan Grenfell and 
Deutsche, Germany's largest 
bank, can co-operate. 

The team, led by Mir Rich 
Haller, is expected to move to 
Morgan Grenfell on May 1. 
Morgan has built a strong pres- 
ence in traditional merchant 
banking operations and corpo- 
rate finance in Latin America 
and views a strong trading 
team as an excellent strategic 
fit. Its own small debt trading 
team will be rolled in to the 
libra group. 

Latin American bank loans 
are often used as a medium for 


investment in Latin America, 
since there are programmes in 
many co untries in which 
loans can be exchanged for 
local currency for investment 
purposes. 

Libra, a consortium owned 
by a group of international 
banks and created in the 1970s 
to specialise in lending to 
Latin America, declared earlier 
this year that it would cease 
operations because it could not 
find the capital to meet new, 
more stringent Bank of 
England guidelines on provi- 
sions for Third World debt 

The move surprised many In 
the City, where it was felt that 
the Bank had made the best of 
a difficult situation. 

However, agreement could 
not be readied among share- 
holders, which included 
National Westminster, about 


fresh injections of capital. 

WestDeutsche Landesbank 
last year merged its merchcant 
banking operations with those 
of Standard Chartered, thereby 
acquiring a previous team of 
Libra debt traders, led by Mr 
Michael MUboum. 

• Separately, it emerged 
yesterday that Mr Carlos San- 
tistevan, the former Peruvian 
central bank governor who 
was an. executive director of 
Libra, Is in discussions an tak- 
ing over as treasurer of the 
Washington-based In tar Ameri- 
can Development w«nk- 

The Bank is holding its 
annual meeting in Montreal, 
an event which has become a 
magnet for Third World debt 
traders from around the world. 

Chile faces heavy payment' 
burden; Japan seeks bigger 
IADB rote. Page 6 


Japan seeks bigger stake in Latin bank 


By Stephen Fidler in Montreal 

JAPAN has made a forceful 
request to enlarge its share- 
holding in the Inter-American 
Development Bank, the bank 
which channels development 
funds into Latin America. 

The move reflects Japan's 
view that its increasing finan- 
cial support for development in 
Latin America should be better 
reflected in its shareholding. 

The Japanese have been 
expanding their shareholdings 
in other multilateral institu- 
tions. 

Now the second largest 
shareholder in the World Bank, 
negotiations are well advanced 
for them to adopt that position 
in the International Monetary 
Fund, where they are currently 
the fifth largest shareholder. 


Mr Toyoo Gyohten, special 
adviser to the Ministry of 
finance who led the Japanese 
delegation to the bank’s 
annnal meeting in Montreal, 
declared to the meeting; “It is 
highly desirable for us to see 
Japan's voting share raised 
from the current level of 1.1 
per cent and the Japanese staff 
members be increased." 

He also called for consider- 
ation of strengthening sanc- 
tions against countries which 
fell into arrears with the Bank. 
Four countries, Honduras, 
Nicaragua, Panama and Pern, 
were in arrears to the Bank at 
the end of last year. 

Japan's demand and that of 
other countries such as France 
to Increase their influence on 


the Bank is likely to cause 
problems. 

It could probably only be 
accomplished only at the next 
capital injection in several 
years’ time - an expansion of 
capital by some $26.5bn was 
agreed just a year ago. 

The requests could only be 
met at the expense of the cur- 
rent major shareholders - the 
US or one of the four big Latin 
American countries, Brazil, 
Argentina, Venezuela or 
Mexico. 

The Latin shareholders are 
unlikely to wish to see their 
influence In the bank diluted, 
and it is also unlikely that the 
US would wish to see its grip 
over the institution s lacken- 

Japan has been the only 


country to announce signifi- 
cant backing for the Brady ini- 
tiative on Third World debt, 
launched a year ago by the US 
Treasury Secretary, Mr Nicho- 
las Brady. 

Mr Gyohten said yesterday 
that Japan would contribute 
Y5.5bn in the current fiscal 
year for a special fund in con- 
junction with the IADB. 

Mr Enrique Iglesias, the 
Bank’s president, said he was 
“flattered that countries should 
want a bigger share of the 
bank". 

However, he believed it 
could only be accomplished at 
the next capital replenishment 
"I don't see any possible solu- 
tion to it now." 


Lithuania 
seeks deal 

Continued from Page 1 
says it owns the plants, said 
would no longer print four 
pro-independence newspapers 
it called "anti-socialist” and 
“anti-Soviet." 

However, journalists in Vil- 
nius. the republic's capital, 
said work continued as normal 
at the plant and all titles were 
on news-stands yesterday. 

Mr Algimentas Cekuolis, edi- 
tor of one of the targeted titles, 
Gimtasis Krastas, said: “The 
workers there are behind inde- 
pendence, they will either print 
all the titles or walk out and 
print none." 

® Ivan Laptyev, editor of the 
government daily Izvestia, was 
elected chairman of one of the 
chambers of the Soviet stand- 
ing parliament replacing Yev- 
geny Primakov, Reuter reports 
from Moscow. 

Laptyev, a reformer who has 
made Izvestia one of the most 
respected Soviet newspapers, 
won the necessary majority of 
votes in the Council of Union 
after a series of ballots. 
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British company signs deal to 
export Soviet timber, minerals 


By Charles Leadbeator, Industrial Editor, In London 


A BRITISH company yesterday 
signed a contract worth as 
much as £2.6bn <$3.30bn) over 
the next 15 years to export 
minerals and timber from a 
Siberian forest, estimated to be 
twice the size of the UK 

The agreement between Doc* 
tus, which specialises in the 
management of large projects, 
and the Government of the 
Tomsk region, is the largest 
Soviet trade deal signed by a 
British company. It is the 
third-largest long-term deal 
signed by a foreign company in 
the Soviet Union. 

Doctus will charge a 12 per 
cent fee for exporting timber 
and crude olL It will then 
charge 10 per cent on the price 
of imports - ranging from pig 
farms to personal computers 
- intended to help the develop- 


ment of one of the Soviet 
Union's most inhospitable and 
sparsely populated regions. 

Under the agreement, which 
was signed in London yester- 
day - without the representa- 
tives from Tomsk who missed 
their aircraft - Doctus has sole 
rights to extract 48m cubic 
metres of timber, worth about 
£50 per cubic metre. 

The initial agree ment negoti- 
ated over the past 18 months 
was to export 30m cubic 
metres. But a forest fire in the 
north of the region has meant 
that a further 18m cubic 
metres of fire-damaged trees 
need to be foiled in the next 
three years before they decay. 

Doctus frag organised a con- 
sortium of Austrian, British 
and Swedish buyers for the 
timber, which will send staff 


and machinery to start faffing. 
Trees are presently felled using 

hand-held chain saws. 

The joint venture will trade 
in hard currency, avoiding the 
difficulties of repatriating prof- 
its earned in roubles. 

The venture also plans to set 
up wood processing plants to 
allow the Soviet partners to 
use the timber to export fin- 
ished, higher value added wood 
products. 

The project will add 1 per 
cent to world timber supply at 
a time when felling In the 
Amazon rain forests Is coming 
under increasing environmen- 
tal scrutiny. The company said 
the deal could be defended on 
environmental grounds as the 
forest was growing by 30m 
cubic metres a year. 


Nordic groups buy French papermaker 


Continued Cram Page 1 
ious to gain control of produc- 
tion within the EC ahaad of the 
introduction of a single market 
in 1992. 

“We regard this as a strate- 
gic investment in the heart of 
Europe.” said Mr Per Knuts, 
head of Stem, in Paris yester- 
day. “The unification of the 
Common Market has been very 
disturbing for us, located on 
the outskirts of Europe. We 
want to be part of Europe, and 
that is one of the reasons why 
we are placing this investment 
in France," he said. 

Mr Knuts added that with 
newsprint increasingly made 
from waste paper, the centre of 
newsprint production was 
moving away from Scandina- 
via towards paper-consuming 
countries where recycled fibre 


is more readily available. 

Another attraction France 
holds for pulp and paper mak- 
ers is the cheaper electricity 
available because of that coun- 
try’s nuclear power policy. 

Mr Knuts said Stora and 
Kymmene had “aggressive" 
Investment plans for ChapeUe 
Darblay. 

Stora, which is a leading 
newsprint producer, said yes- 
terday that its main interest in 
ChapeUe Darblay, was its 
newsprint production. ChapeUe 
Darblay has an annnal capac- 
ity of 350,000 tonnes of news- 
print at its Grand Conronne 
mill, near Rouen, and has a 
quarter of the French news- 
print market 

Kymmene is more likely to 


be interested in ChapeUe Dar- 
blay’s lightweight coated paper 
(LWC) mill at St Etienne, also 
near Rouen, which has capac- 
ity to make 240,000 tonnes a 
year of the paper used for mag- 
azines and has 18.5 per cent of 
the French market. Kymmene 
is a leading LWC producer and 
last year started production at 
an LWC mill it had, built In 
Scotland. 

However, Mr Gay Ehmrooth, 
presiden t of Kymmene, denied 
any plan to divide the two 
plants between them. 

The takeover should end 
ChapeDe Darblay’s 10 year his- 
tory as one of the lamest of 
France’s Industrial ducks, with 
a saga of bankruptcies and 
bailouts behind it. 
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A new formula for 
German chemicals 


Yesterday's full year figures 
from Hoechst complete the 
reporting season for the Euro- 
pean chemical majors, confirm- 
ing the general impression of 
modest but containable 
decline. Hoechst* s 10 per cent 
foil In fourth quarter profits 
compares with a 13 per cent 
decline from Id at one end of 
the range and 7 per cent 
growth, from BASF at the 
other. This year should again 
see flat or slightly reduced 
profits overall, with Id once 
more at the lower end through 
its UK exposure and BASF 

a gain eqjpyj ng file I wn efi tH rrf 

its larger upstream business. 

The deeper question is how 
the West German industry 
reactsto German unification. 
There will doubtless be those 
who yearn for the great pre- 
war days of IG Fjarben, when 
the German industry 

dominated the world. Indeed, 
some of the commercial links 
were never entirely severed. 
But the costs of modernising 
East German processes and 
products would be formidable; 
and given the return of indus- 
try-wide overcapacity in the 
past twelve months, it might 
seem logical to let most of the 
East German industry die a 
natural death. 

But in the heavily political 
context of German unification, 
nothing is certain. For the 
industry as a whole, (me risk 
must be that the German gov- 
ernment might support chemi- 
cal production as a form of 
regional aid. as Italy did in the 
1970s. The West German 
majors have yet to commit 
themselves to serious invest- 
ment in the East. If they do, 
they could be developing long 
term opportunities at the cost 
of shortterm competitiveness. 

Mecca 

Yesterday’s disclosures 
about Mecca Leisure’s finan- 
cial discomfiture have a wider 
relevance. The problems which 
knocked 30 per cent off the 
share price in a day come pri- 
marily from Mecca’s £750m bid 
for Fteasurama 18 months ago, 
and thus may look peculiar to 
the company. If Is hard, after 
all, to see Ladbrbke or THF 
allowing borrowings to spiral 
upwards to Mecca’s 144 per 
cent gearing. But the sector- 
wide issue is that conventional 
wisdom has long dictated that 
a growing leisure market guar- 
anteed rising profitability. 
Mecca’s problems may have 
arisen from blind faith in that 
dogma, and (me can see some 
other leisure companies get- 
ting into the same fix. 

Mecca’s 1988 annnal report 


Leisure 


FT-A Index relative to the 
FT-A AB-Stwre Index 
140 



showed forecasts of leisure 
spending rising 2J5 per cent a 
year in reel terms until 1993. 
Hence, presumably, the over- 
confident Pleas Urama bid. 
Hence too, perhaps, the foot 
that having overshot its capital 
expenditure budgets in 1989, 
Mecca is again lifting its outlay 
to £100m this year. And this at 
a time when net borrowings 
have reached ^460m, nearly 
double the company’s market 
value, and when it has at least 
£60m of interest and preference 
dividends to pay before it can 
think about a pay-out on the 
ordinary share* 

The situation is not despav 
ate yet, but one can see it 
becoming so if Mecca's hopes 
of paying down debt by. raising 
£250m from disposals turn out 
to be wishful thinking. To that 
extent, Mecca's long hot sum- 
mer will also serve to show 
what has happened to asset 
values in the UK’s leisure' 
industry generally. 


Liffe/LTOM 

The London derivatives mar- 
ket is finally getting its act 
together. The past few weeks 
have seen a DTI paper encour- 
aging the establishment of 
futures and options funds. 
Budget simplification of the 
tax. position and now the Liffe, 
and LTOM exchanges coming 
dose to merger agreement ft 
never made sense for FT-SE 
options to be traded on one 
market and FT-SE fixtures on 
another, especially as many 
leading houses are members of 
both. In the context of the 
fierce competition Dram the US 
exchanges and a growing 
threat from Matlf in France 
and DTB in West Germany, 
dividing the London deriva- 
tives market looked positively 
sultidaL 

The two exchanges had dis- 
cussed merger in the past but 
Liffe understandably baulked 
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at the prospect of foiling into 
the stifling grip or LTOBTs par- 
ent, the stock exchange. Once 
LTOM had threatened to Imeak 
away on its own, the SE was 
left with a back seat fax any 
new structure. Although the 
two bodies could link up on the 
old SE floor, a move to wholly 
sew premises is just as feasi- 
ble. 

The keys to success for any 
exchange are liquidity and a 
sufficient range-of contracts to 
take advantage of market vola- 
tility - Liffe’s 96 per cent 
increase in volume this year is 
mainly due to a near, trebling 
in German bund future trad- 
ing. The combination of LHft- 
and LTOM is a positive step 
towards achieving both crite- 
ria. 


Quarters 

The foil in the All-Share 
Index in the opening three 
ipftntiw of 1990 was the only 
■first quarter decline since Mrs 
Thatcher came to power. There 
w e re only two worse quarters 
-for the market in the 1980s: the 
period of the 1987 crash and 
the recession-hit third quarto: 
Of 198L 

A first quarter foil is not nec- 
essarily fatal. The Aft-Share 
recovered from a decline in the 
first three months erf 1978 to 
finish the year higher than it 
opened - if by a mere 3 pa 
cent — as it has done every 
year since 1976. But other par- 
allels with 1978 are hardly 
encouraging: as now, inflatio n 
and unemployment were ris- 
ing, social discontent was rife, 
and a government was nearing 
tile end of a difficult term. ' 


Sectors 

The slump in Mecca's .sham 
price is & further reminder of 
the radical differences between 
tiw downturn of 1990 and. that 
of 10 years before. Then, manu- 
facturing industry had era-in- 
vested only to be hit by a fell 
in international demand and a 
soaring currency. This tune, 
domestic and service industries 
have over-invested only to be 
hit by a flattening in consumer 
demand and soaring interest 
rates. .7 - 

The resulting collapses In 
stocks ranging from the retail- 
ers to Coloroll and Saatchi & 
Saatchi is familiar enough. 
What is still undear is whether 
stocks like ICI are correspond- 
ingly oversold. It might be 
worthwhile for prudent inves- 
tors to lncreare their weighting 
in capital goods while waiting 
to find out 
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. Banking Group and- ■ 

National Mutual Life Association, two of Autef.: 
tralia $ largest financial groups, te-belng billed 
as a world first — never before, has ttiare'i’% 
been a deal of such size across'traditkjnaf : t - 
banking and insurance borders. But the de&Vte 
already throwing up a myriad of legal and reg- 
ulatory Issues. Page 23 7 r 


AO gas and 


The New Yorlc.Mer- 



mm 



candle Exchange can 
' tumontherazzama- 
. _tazz When It wrinte'- ' - 
. to. Yesterday fT ' 

' launched a new nat- 
ural gas futures con- 
; tract Inanefaboraie 
. ' style, that would' have 
done justice to the* ’ 
launch of thai Queen'. 
Mary.The contractTs 
the first future of Its 
kind for ah Industry 
; ‘that isstill. sorting ? ' 
Itself but from dere-- 
gulation. “The gas industry approached us - 
years ago and It believes toe contract is .valu- 
able and needed,” says Lou Guttman. Nymex 
chairman. Page 30 


Cross-border vision 

As Groups AG’s share price fell -11 percent 
yesterday .the chairman bf Belgium’s leading; 
insurance company and his new Dutch ally " 
stoutly defended the logic of this week's ambi- 
tious cross-border merger plan. In a JoinUnter- 
view in- Brussels, Maurice Upperm. of AQ and . * 
Hans Bartelds, chairman ot Amev, -toM./nm*; 
Dickson of their common vision for the ddvef-; ‘ 
opment of the two -businesses. Page HO ... 
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GEC gets go-ahead on Plessey plans 


By Charles Hadbirt ar and Michael Skapfnker In London 


PATIENCE HAS raid off for Lord 
Weinstock. the General Electric 
Compa n y's managing director. 

.. Five years after launching his 
initial bid to take over Plessey, 
the defence electronics group. 
Lord Weinstock yesterday got 
almost everything he- wanted. . 

- GEC announced yesterday that 
the Department of Trade and 
Industry had waived the electron- 
ics group’s wnifertakiiigh, given 
in 1967, ndt-to acquire Flessey's 
businesses. 

GEChas now taken over the 
'bulk of Plessey’s activities, 
through the Joint Ud it launched 
in.' 1988 with Stewgns, thi> West 


German electronics group. The 
division o£Ptessey*s business will 
give GEC apredraninant positiou 
in the UK defence electronics 
industry following its takeover 
nnriw tMa year of Ferranti Inter* 
nationaTs radar division. 

The deal win double Siemens* 
turnover in defence electronics 
and rd gntfirsiTrf iy strengthen its 
position in the UK. 

Siemens will acquire tan own- 
ership of Plessey’s radar and 
rinifinnra systems businesses «t»h a 
40 par cart stake in GPT, the 

talwvinuniniIrfltinnB equipment 

manufacturer originally set up by 
_GEC and Plessey. . 


Although GEC is acquiring 
most at Plessey’s businesses, Sie- 
mens will pay slightly more than 
half the £2bn ($3-2bu) purchase 
price, because GPT accounted for 
a luge share of Plessey’s turn- 
over. 

GEC will control Plessey’s 
aerospace, materials and semi 
-conductor businesses, and vir- 
tually all of its US interests 
which under the original plan 
were to be jointly owned with 

SjumBifi, 

In addition. GEC will control 
Plessey’s naval sys te ms and avi- 
onics activities. 

Lord Weinstock and Mr Karl- 


Can Stempel engineer 
the recovery at GM? 

Kevin Done on the task facing the group’s new chief 


M r Bob Stempel is taking 
over leadership ot Gen- 
eral .'Motors at a 
■ mom e nt , when the fixture of the 
.' world’s number one car maker is 
clouded by uncertainty, ~ha« 

t ygp - thm ngfi a p nn fnajwg 4iwi4o 

— one in which bright 
always seemed to beckon, but 
; vended ; with an apparently 
remorseless erosion of the 
group’s domestic market share 
and with losses in its core North 
American automotive operations. 
'* For 10 years the world's biggest 
industrial c o rpo rati on has been 
led by Mr R og er Smifli- its chair- 
man oh a jmewMIif rife. Mr 
liiiflffil alternate ly as a 
saviour and as a disaster, set out 
with a grand vision to prepare 
the group fat the 2lst century. 

• He joined GMln 1949 as a gen- 
eral accounting senior clerk and 
was in : the GM tradition of bean- 
counting finance men who have 
always been conservatively 
f av o ured to lead the corpor a t i on. 
Mr ^Stempel, by contrast, breaks 
the 7 mould as an engineer. 

- -Mr -Stempel joined GM?s Olds- 
mobile division in 1968, where he 
- beid . several engineering post 
' ticdi. Sedffl daiins ttatkaw a 
crammer job as a mechanic in a 
New Jersey garage that led Mm 
Into the automotive business, 
and as an engineer he played an 
important role in the M8Q s on the 
development of the first Amer i- 
• can front wheel drive car. 

. '^Thie company that Mr Stempel 
takes over has. been radically 
shaped by Mr Smith, however, 
and it is Mr Smith’s achieve- 
ments and deficiencies that will 
mark the Stempel era, as-GM 
'• continues to bear , the brunt of 
Japanese competition on its 
worldwide operations. 

• From an inauspicious start, 
and with a modest public pres- 
ence, Mr hardly looked^ 


part ed corporate revolutionary, 
hut itfqM he tonic over as chair- 
man in 1980 he has sought to 
frar m aw n i CM which, had be cc mp 
-a byword for corporate bureau- 
cracy. 

. His response was to open the 
pumps and turn on the dollar 
gusher, GM would spend its way 
out of trouble. Lx the last 10 years 
it has invested as never before in 
new plant and equipment in an 
attempt to renew its North Amer- 

Irani TnaimfaptfTrfng base. 

Little expense was spared as 
Of set out to acquire the latest 
in production «nt nm« <inw it was 
supposed to move the frontiers of 
car ™ktog technology, while at 
the same time GM bought in 
high-tech expertise through the 
takeovers of Hughes Aircraft - 
electronics, space, defence and 
rraTpmmiTPatfAnw — and EDS — 
data processing and tetecommu- 
mentions. 

It brought Toyota, Japan’s big- 
gest car producer, into a car mak- 
ing joint ventur e in fTaltfiamla, 
New United Motor Manufactur- 
ing Inc or NUMML The ahn was 
to learn at first hand how the 
Japanese make cars and to dis- 
cover whether the car workers of 
Detroit or Flint could do the job 

aa nflSifenfiy an tha car WQE fcB TB 
of Takaoka, Motomachi ot Tsxrt- 
sumL 

Most unsettling and disturbing 
for the unwieldy GM bureau- 
cracy, Mr Smith embarked on a 
big reorganisati on of th e No rth 
American automotive operations 
with tiie setting up of two inte- 
grated car groups; Chevrolet, 
Pontiac, GM of Canada (C-P-C) 
and Buick, Oldsmiobile, Cadillac 
(B-O-C). 

To crown the vision, Mr Smith 
announced in 1983 the Saturn 
Project, a programme which at 
the time fired the industrial 
Imagination of Am e ric a and the 


Earnings at SAS fall by 40% 
to SKr2bn after big investments 


By John Burton in Stockholm 

SCANDINAVIAN Airline 
Systems (SAS) yesterday 
reported a 40 per cent drop in 
profits before extraordinary 

j to^na tn WCr ljihn ini lMft 

its first earnings decline after 
three years of steady growth. 

SAS Maraud the lower p f fr fi ta 
primarily on a 150 per cent 
increase in investments to a 
record SKt9.3bn, which included 
the purchase of aircraft, the 
I n terContinental Hotel rfiafa and 
a new computer system as part of 
its global travel service concept. 

SAS president Mr Jan Carizou 
nevertheless expressed satisfac- 
tion with . developments that 
occurred last year, primarily the 
ccmcluskm of alliances between 
SAS and several other air line s, 
including Swissair, Finnair, Aus- 
trian. Airlines- «y»l Chile's LAN. 
“1989 was .the year when the 
bricks, fed into place in creating a 
global traffic system for SAS,” he 

Sales increased by 9 per cent to 
8Kr2SL5hn, white operating prof- 




Jan Carizxm, SAS preside n t 

its remained almost nwhangwi 
at SKrZASbn. 

Extraordinary kaw amounted 
to SK rl bn with the sate of air- 
craft and property. 

The profit of the airiine divi- 
sion fell by 30 per cent to SKrlbn, 
white income increased by 8 per 


cent to SKr20bn. New aircraft 
and a 26 per cent hike in fuel 
costs were the main factors 
behind the earnings decline. This 
division had the company’s larg- 
est investment costs, totalling 
almost SKr5bn. 

The package tour business 
remained SAS’s weak point with 
a loss of SKrSm due to weak 
demand from Nordic vacationers. 

The hotel division raised prof- 
its 75 per cent to SKrlOSm on a 
turnover of SKrl^bn. At 
SKr3.9bn, this was the second 
investment area for SAS. 
with the purchase of a 40 per cent 
share in Saison (Overseas) Hold- 
ing, which owns the Interconti- 
nental Hotel chain. 

The group’s airline catering 
side lifted earnings 15 per cent to 
SKr2llm and credit card 
operations and other financial 
services rose by 18 per cent to 
SKr84m. 

SAS forecast that both operat- 
ing profits and costs would 
increase in 1990. 


Maxtor bids for MiniScribe 


By Lou Isa Keltoe in San Francisco 


MAXTOR.: a leading California 
disk-drive manufacturer, yester- 
day launched a $40m bid for 
MiniScribe, the Colorado disk- 
drive company .which is to bo 
sold in an auction ordered by the 
bankruptcy court 
MrniS crihe’s largest creditor is 
Standard Chartered Bank, which 
hnq lent tixe company $H0m_ Last 
imwifh S tandar d Chartered made 
provisions of $80m against the 


Maxtor is the only party so far 
to reveal an ofier for MiniScribe,. 
but other offers are expected to 
n wtori wHw at, or before, today’s 
courtroom ’auction. . 

Maxtor -offer comprises |20zu 
tn cash- plus 320m in Maxtor 
stock. 


hi addition, Maxtor said it was 
willing to loan MiniScrihe up to 
J30m Cot working capital between 
tirn acceptance of the offer and 
the dosing date, which it said 
could be in July. 

Last week MiniScribe said it 
needed cash to purchase compo- 
nents. Tie loan wfil not be cred- 
ited against the purchase price, 

Marini 1 arid. 

Maxtor’s offer requires that the 
assets of Miniscribe's Hong Kong 
and Singapore subsidiaries, 
whore the company's disk-drive 
products are manufactured, be 
delivered free and dear of debts. 
The subsidiaries, which are 100 
per cent owned by MiuiScribe, 
were not included in the US 
bankruptcy case. 


Maxtor said it was negotiating 
with the creditors of the foreign 
subsidiaries to ensure a contin- 
ued supply of key components to 
MiniScribe’s manufacturing 
operations, 

Maxtor’s discussion with the 
creditors contemplates both cash 
and stock participation in the 
newly-formed subsidiary, with 
the stock exchangeable for Max- 
tor stock no sooner than April 
1992. 

MiniScribe’s products - aimed 
at the personal computer and 
lap-top computer markets - 
would complement Maxtor’s 
higher capacity disk-drives for 
the workstation sector of the 
industry, said Mr George Scabse, 
Maxtor president 


hpim Kasfrp. siemens’ cfrfa f exec- 
utive, made their hid in 1988. 

The move was presented as a 
far-reaching alliance which 
would play a central role in 
restructuring the European elec- 
tronics industry as 1992 
approached. 

Throughout the bid, Plessey 
argued that its businesses would 
be carved up and nm separately 
if a takeover was successful. 

Sir John Clark, son of Plessey’s 
founder and the company's chair- 
man at the time of the bid, said 
last night: "I told the Govern- 
ment, I told the press and I told 
the City that the rationale for the 


acquisition of Plessey in the 
name of European unification 
was a load of nonsense.” 

He added: "If what has hap- 
pened is seen to have been in the 
best interests of the UK then 1 
am a monkey.” 

The Department of Trade and 
Industry said yesterday that a 
move by GEC to take a control- 
ling interest in the semiconduc- 
tors, materials, aerospace and US 
businesses might result in a fur- 
ther reference to the Office of 
Fair Trading. However, it is 
thought unlikely there would be 
such a referraL 


world auto industry, a “no-year” 
development programme for a 
new family of sub-compact cars 
nsiwg “ start- to-finish innovation 
to become competitive with Japa- 
nese imports.” 

Mr Stempel takes over RM 
Hntnn wrapped in a hwrpfo Smith 
vision. Some would claim he 
to pjclr up tin* piraws. Mr Sraitli 
told GM shareholders last yean 
“We set out to renovate, refur- 
bish, and build anew, ft was liter- 
ally the T mnduglrialiqatim i of our 
manufacturing base. Nothing an 
state had ever under- 
taken in the history of American 
industry.” 

During the 19806, CM ha« mai^ 
total capital investments of 
around $76bn. “We’ve built nine 
new assembly plants, and we 
modernised 19 other assembly 

plants and 12 ataraptng - plants 

Today, your company has some 
of the most modem manufactur- 
ing plants in our industry; 
they’re just beautiful raw high- 
tech facilities.” 

In the last two years GM has 
also embarked in the US on a 
veritable new product binge. 

The bottom line at the moment is 
a bitter one, however. 

.§ GM is. still the high-cost pro- 
ducer in the US. 

GM is still lagging in the PS i n 
ter ma of quality gral productiv- 
ity. ft too has made great prog- 
ress — Mr Smith claims that the 
productivity of GM*s US hourly 
workforce increased by 35 per 
emit between 1981 and 1988 - but 
in the meantime the competition 
has not been standing stQL 
• The new products may now be 
flowing, but at least up to the 
end of 1989 they had done pre- 
cious tittle to stem the drastic 
erosion of GM's domestic car 
market share, which fell from 
4&3 pot cent in 1979 to 34.7 per 
cent in 1989. 



Stampd: «n >n y l T Wprl ng riwiwi Mm Twrf. in usual CM mould 


• As the high-cost US producer 
GM is also the company carrying 
the higgest burden of overcapa- 
city in North America, and as the 
Japanese US transplants build up 
production to more than 2m cars 
-a year in the early 1990s, several 
more GM plants appear to face 
inevitable closure. 

Mr Stempel must deal with a 
brutal price war, a weak domes- 
tic market, an ever growing US 
share taken by Japanese-badged 
cars whether Japanese or US- 
built Last year for the first time 
a Japanese car, the Honda 
Accord, was the best-selling car 
in the US. 


Outside flw US, GM has fared 
much better, not least in West 
Europe, where in the last three 
years a revitalised GM Europe 
organisation, has” reversed long 
years of losses with successive 
record profits. It is above all the 
profits from Europe, as well as 
the earnings of Hughes and EDS, 
that are currently propping up 
the North American auto 
operations. 

If Mr Smith, despite his legion 
critics, has got it right, then Mr 
Stempel is taking on a company 
prepared for the 21st century. His 
biggest worry will be to find the 
road from 1990 to the year 2,000. 


Pechiney 
turns in 
FFr3.34bn 




By George Graham in Paris 

PECHINEY, the French 
state-owned aluminium and 
packaging group, has announced 
net profits of FFr3.34bn (3580m) 
for last year and forecast that a 
substantial reduction in financ- 
ing costs will partially offset a 
fall in aluminium prices in the 
first half of 1990. 

The results show an increase 
of 67 per cent from 1988, but 
include for the first time the 
earnings of American National 
Can, the leading US packaging 
company bought by Pechiney for 
$lbn in November 1988. 

Mr Jean Gandois, Pechiney 1 s 
chairman, said the group had 
achieved its four main objectives 
during the course of the year: 

8 Integrating ANC into the 
group. 

0 Putting together a project to 
build a new FFr4 ^hn aluminium 
smelter at Dunkirk. 

0 Turning round remaining 
lossmaking divisions. 

0 Re-establishing the group's 
finan cial structure. 

Mr Gandois said Pechiney's 
total debt had soared from 
FFrl4.3bn, or 1.24 times net 
equity, before the purchase of 
ANC, to FFr35.8bn, or 3.11 tiroes 
equity, after the deaL The posi- 
tion had been improved by a 
series of capital issues, including 
new non-voting shares, warrants 
and the flotation of Pechiney 
International, a raw subsidiary 
grouping the company’s non- 
French activities. 

The sale of the group head- 
quarters raised a further 
FFr2. 7bn, and by the end of this 
year Mr Gandois expects debt to 
total FFr25bn, or 1.06 times 
equity. 

Pechiney International, the 
new listed subsidiary, reported 
net profits of FFrl.27bn in its 
first year of trading, on sates of 
FFr48bn. 

Mr Gandois said the main alu- 
minium division had very good 
earnings, with operating income 
up 17 per cent to FFr4^bn, even 
though the average price of the 
metal was lower than in 1988. 

He saw no reason for alumin- 
ium prices to have fallen as they 
have, especially as no new capac- 
ity is due to come on stream this 
year, and only one raw smelting 
line in 1991. 

Pechiney’s new capacity at 
Dunkirk, on stream in 1992, 
would be compensated by clo- 
sures elsewhere. 

Mr Gandois said Pechiney had 
chosen to depreciate the goodwill 
on the acquisition of ANC on a 
progressive basis over 40 years, 
starting at 339m last year and 
rising by 3 per cent a year. On a 
straight line basis, depreciation 
would have been $7 2m last year. 


To grow NOW 

BUY ANOTHER 
BUSINESS. 


At"-: 
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& CAPITAL 
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Qjcquisidon is ike fast and immensely practical way for 
your company to grow, regardless of the prevailing economic climate. 

Whatever the size of your business, acquisition offers many 
opportunities — provided you are in a financially sound position. 
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Hoechst earnings suffer 
due to strong D-Mark 



may in vite 
Mitsubishi 
laato venture 

DAIMLER-Benz, West 
Germany's largest Indus trial 
company, might in the near 
future invite Japan’s Mitsubi- 
shi group of companies join its 
planned aircraft engines joint 
venture with the Pratt & Whit* 
ney subsidiary of United Tech- 
nologies of the US, Agencies 
report. 

Mr Edzard Renter, Daimler's 
chairman, said in an interview 
with a West German newspa- 
per to be published today that 
it was “ thinka ble, though not 
completely discussed" that 
Mitsubishi could join the 
arrangement under which the 
civilian jet e ngin e operations 
of Daimler’s MTU Motoren-und 
Tnrbinen-Union Munchen 
engine subsidiary will be 
merged with those of Pratt & 
Whitney. 

Q Deutsche Aerospace divi- 
sion of Daimler-Benz has 
agreed to sell two defence-re- 
lated businesses to Bremer 
Vulkan, the West German 
shipbuilding group, for an 
unspecified sum. 

The Economics Ministry 
ordered them to be divested on 
antitrust grounds following 
Daimler’s acquisition of aero- 
space group Messer schmitt- 
Bolkow-Blohm last year. 

Negotiations to sell the units 
to a consortium of West Ger- 
man and foreign defence con- 
tractors, in which Bremer has 
a 30 per cent share, broke 
down last monte. 


By Our Financial Staff 

HOECHST. the West German 
chemical group, raised 1959 
group pre-tax profit by just 1.5 
per cent from DM4.09bn 
f§2.4bn) to DM4.15bn, and said 
fourth-quarter earnings were 
hurt by the rise of the D-Mark 
against other major currencies. 

Hoechst did not disclose 
fourth-quarter figures, but 
based ou a comparison with 
the third quarter, pre-tax earn- 
ings dropped 10 per cent to 
DMLQ2bn in the final period 
from DM1. 13 bn a year earlier. 

Group sales rose 12 per cent 
to DM45.S9bn in 1969 against 
DM40-97bn. In the fourth quar- 
ter, group sales rose 10 per 
cent to DMll.S7bn from 
DMlOSlbn a year earlier. 

The company said the weak- 
ness of the dollar, yen and 
pound reduced the fourth-quar- 
ter earnings contribution from 


LINDE, the West German 
engineering company, said 1989 
group net profit rose 26.3 per 
cent to a record DM186.3m 
($109m) from DMl47.5m a year 
earlier, writes Our Financial 
Staff. 

The rise reflected a sharp 
increase in revenue from its 
key forklift operations. 

Sales increased 21 per cent to 
DM5.45bn from DM4.51bn a 
year earlier. 


its foreign subsidiaries after 
conversion into D-Marks. 

Based on the exchange rates 
at the end of October, full-year 
earnings would have been 
DMIOOm higher than the 
reported amount, Hoechst said. 
That would have translated 
into a 4 per cent rise in 1989 
pre-tax profit. 

Of the 12 per cent rise in 
group sales, 4 per cent 
stemmed from higher sales vol- 
ume and 6 per cent from price 
and exchange-rate movements, 
Hoechst said. The first-time 
consolidation of Sign, a carbon 
company in which Hoechst 
bought the 50 per cent it did 
not own last year, added 
DMibn, or 2 per cent in turn- 
over. the company said. 

Foreign sales climbed 13.8 
per cent to DM35.4bn last year 
from DM31.14bn, while domes- 


Group pre-tax profit jumped 
31.2 per cent to DM437m from 
DM333m the year before. It was 
the first time the company 
posted full group results. As 
reported, the company is rais- 
ing its annual dividend to 
DM14 a share from DM13 a 
year earlier. 

T.inde said it expects the gen- 
erally positive business devel- 
opments of 1989 to continue in 
1990. Group sales rose 7.6 per 


tic turnover rose 6.6 per cent to 
DMZ0.46bn from DM9.82bn. 

Parent company pre-tax 
earnings rose 9 per cent in 1989 
to DM2.21.bn from DM2.G2bn as 
higher earnings from invest- 
ments made up for lower oper- 
ating profit. 

Among Hoechst* s major divi- 
sions, sales in the chemicals 
and paint sector rose 8 per cent 
to DM11.64bn from D6fiJ.0.74bn, 
and earnings also climbed, the 
company said. 

In the pharmaceutical divi- 
skm, foreign earnings climbed 
strongly, while domestic 
results were fiat due to grow- 
ing competition from generic 
drugs following the reform of 
the West German health insur- 
ance system. Sales Riimhod 13 
per cent to DM8.292bn from 
DM7.356bn. 

Lex, Page 24 


cent in the first two months of 
1990 to DM764.6m, in spite of 
some weakness in US and Brit- 
ish markets. 

Order inflow during the 
period rose 14.9 per cent to 
DMl.lbn. 

Analysts said the results lay 
within expectations. Linde's 
share price rose DM2 to 
DM1,015 in a rising market on 
the Frankfurt Stock Exchange 
yesterday. 


Fears over 
Mecca debt 
send shares 
tumbling 

By Andrew Boigsr 

in London 

SHARES in Mecca Leisure 
Group, Britain's biggest lei- 
sure company, fell by 30 per 
cent yesterday to 77p after the 
company shocked the City of 
London with the extent of its 
borrowings. 

Mecca, which paid £750m 
(Si.2bn) for the much larger 
Pleasurama group at the end 
of 1988, said yesterday that its 
gearing level at December 31 
was 110 per cent, compared to 
its forecasts of 80 per cent It 
later told analysts that the 
group had current debts of 
£460m, giving it gearing of 144 
per cent. 

The group said pre-tax prof- 
its for the year to December 31 
were £9 1.1m and earning s per 
share were 11.4p on turnover 
of £588m. 

A final dividend of 3p makes 
a total of 5p for the year. Last 
year’s pre-tax profit of £3&3m 
and earnings per share of 
14.3p on turnover of £268m 
comprised results for the his- 
toric Mecca businesses, and 
only two months for the 
acquired Pleasurama busi- 
nesses, and were therefore not 
comparable. 

Mecca said that all the 
group’s businesses, with the 
exception of London casinos 
»nd amusement machines, had 
performed weU. 

Better marketing and rein- 
vestment had led to significant 
improvements In profitability 
across all three divisions: holi- 
days, entertainment and 
themed catering and character 
hotels. 

Lex, Page 18; Markets, 35 

Elf Aquitaine eyes 
BP France assets 

BP FRANCE said yesterday it 
had received an offer from 
Societe Nationale Elf Aqui- : 
taine to take over all of its 
upstream exploration and pro- 
duct ion activities, AP-DJ 
reports. 

BP announced i**** 1 mimflt it 
had put its upstream assets up 
for sale as part of a reorgani- 
sation. It said it is suspending 
the sale of these assets until 
negotiations with Elf Aqui- 
taine have been completed. 


CSM revises proposal for 
Mondadori capital boost 


Bv Our Financial Staff 

SHAREHOLDERS in 
Mondadori, the Italian media 
group, have delayed consider- 
ation of a capita] increase pro- 
posed by Mr Carlo De Bene- 
detti’s Compagcie Industrial! 
Ri unite after it announced a 
revised nroject 
Mondadori's board must now 
arrange a shareholders’ meet- 
ing within 60 days to consider 
the revised plan proposed yes- 
terday by CIR attorney Vittorio 
Ripa di Meana, who said the 
delay could allow time for CIR 
and the rival alliance of Mr 
Silvio Berlusconi to find a com- 
promise over their four-month 


feud. Mr Berlusconi said he 
hoped an accord between the 
rival camps could be reached 
eventually. 

Under the new capital plan 
proposed by CIR, Mondadori 
would raise L400bn (8319m) - 
up from L320bn - through the 
issue of 100m ordinary shares 
of L1.000 nominal value each 
and priced at L4.000 each. 

Five new shares would be 
offered for every four shares 
held in all categories of Monda- 
dori shares. 

Mr Ripa di Meana said Mon- 
dadori needed fresh capital to 
meet its expansion plans. 


Fermenta proposes sale 
of US-based subsidiaries 


By John Burton in Stockholm 

FERMENTA, the Swedish 
pharmaceutical and finance 
group, yesterday announced 
plans to sell SDS Biotech and 
Fermenta Animal Health, its 
two US-based subsidiaries, by 
the end of this year. 

Mr Bertil Holm berg, Fer- 
menta's president, said selling 
the US concerns would give 
the company capital to make 
new acquisitions. "We wish to 
increase our flexibility, which 
demands greater liquidity." 

Fermenta has expanded into 
financial services, from its 
original business of producing 
antibiotics, since its takeover 


by Industrlvarlden, the Swed- 
ish holding company. It has 
bought Independent and 
Infina, two Swedish finance 
companies, since 1988. 

The US companies were 
acquired during Fermenta's 
halcyon days in the mid-1980s 
when it was rapidly growing 
under its former owner, Mr 
Refaat El-Say ed, who was later 
jailed after being at the centre, 
of Sweden's biggest post-war 

financial scandal. 

The sale of the companies 
was precipitated by new Swed- 
ish tax laws affecting the use 
of tax loss carryforwards. 


Forklifts help Linde to record 


Honeymooners defend 
marriage of convenience 

Tim Dickson examines the Amev, Groupe AG link 


A s disappointed specula- 
tors wiped 11 per cent 
off the share price of 
Groupe AG yesterday, the 
chairman of Belgium's leading 
insurance company and his 
new Dutch business partner 
were stoutly defending the 
logic of this week’s ambitious 
cross-border merger plan. 

In a joint intervi e w in Brus- 
sels Mr Maurice Lippens of AG 
and Mr Ha p a Bartel ds, chair- 
man Of Amev, mvterUrwri their 
common vision for the develop- 
ment of the two businesses. 

They insisted that the new 
operational structure will 
allow them to overcome any 
cultural or other differences 
during integration. 

They hinted that a full 
merger of the two holding com- 
panies might he achieved *fin 
10 to 20- years time" if 
European fiscal and legal har- 
monisation permit. 

Meanwhile Groupe AG’s 
share price on the Brussels for- 
ward market dropped BFrL300 
($37 J.) to BFrl0,500. In Amster- 
dam, Amev’s share price also 
fell, by FI 2-30 ($L23) to FI 5830. 

Mr Lippens, meanwhile, 
talked of his relationship with 
AG's biggest single share- 
holder, the Belgian holding 
company Societe G€n£rale de 
Belgique and explained why he 
rejected an earlier offer to par- 
ticipate in the trans-European 
insurance alliance being spear- 
headed by the Paris-based 
Groupe Victoire. 

Monday’s deal - the first of 
its kind in the insurance sector 
- will create the 12th largest 


European insurer with overall 
revenues from premiums and 
financial revenues in the 
region of BFr268bn. 

R brings together two gener- 
ally well-run businesses — the 
biggest in Belgium, the third 
biggest in the Netherlands. 

Bath chairmen cite the 
advantage for. shareholders of 
not having to pay a “takeover 
premium” for control, the syn- 
ergy which will come from 
learning about each other’s 
insurance products, and the 
advantage of combining finan- 
cial resources “so that we can 
grow more rapidly together.” 

“We will help each other 
develop further in our two 
strongest markets, Belgium 
and the Netherlands, and we 
will expand in those other 
countries where we already 
have a presence,” said Mr Bar- 
telda. 

According to Mr Lippens 
“the name of the game is dis- 
tribution” — the main reason 
why both AG and Amev have 
been acquiring banking inter- . 
ests of late. Amev has recently 
announced plans to merge with 
VSB Group, the leading Dutch 
savings bank, and AG has its 
Metropolitan Bank subsidiary. 

The combined grouping, the 
two chairmen said, has a twin 
philosophy aimed at develop- 
ing the “financial supermar- 
ket” approach in countries 
where they generate sufficient 
volume and have a high mar- 
ket share (notably their home 
bases), and at exploiting niche 
mar kets in Other countries tike 
the US and Australia. 


Mr Lippens said that AG 
would benefit particularly from 
"Amev’s international vision." 

The chief architects of the 
merger believe that the secret 
of success wfn~lie in the “unity 
of management" principle. 

Although the shareholding 
structures of the two holding 
companies will remain apart, 
the new management commit- 
tee wiH be a single entity from 
the start. 

“Initially it will be made up 
50/50 between the two sides hut 
we win not be trying to stay 
like that,” says Mr Lippens. 

“The beauty- is that we are 
putting everything we have 
into a common business. From 
day one nobody will have any 
interest in managing things 
differently.” 

Hr lippens says he was 
asked by Compagnie Finan- 
dbre de Suez (owners of La 
Gdndrale) to join the Groupe 
Victoiro/Colonla combine but 
that this would have been a 
“purely financial” relationship 
which might have involved AG 
giving up some of its indepen- 
dence. 

Although La Gfinetale’s 
strategy has been to take con- 
trol of its major operating com- 
remm the new management 
there realises that AG is “a 
special case.” 

“Our key Belgian anchor of 
12 per cent in Sod£t£ G&n&ale 
is a stick behind the door. If 
the personalities change and 
they try to do something nasty 
to us we are in a position to hit 
slightly harder,” adds Mr Lip- 
pens with a twinkle. 


Dutch react with scepticism 

By Laura Raun In Amsterdam 


MARKET reaction in the 
Netherlands to the planned 
merger of Amev and Groupe 
AG was sceptical yesterday, 
the first opportunity for inves- 
tors to respond to Monday’s 
news. 

Securities analysts ques- 
tioned where the desired econ- 
omies of scale would be 
achieved unless the two part- 
ners fully Integrate. Initially 
they will operate separately. 

The Dutch and Belgian 
insurers also may be seeking 
protection against hostile take- 


over attempts, analysts said. 
Mr Jonathan Walker, an ana- 
lyst for Kletawort Benson 
Securities in London, fears 
that mutual benefits may be 
modest because of limited geo- 
graphical overlap between the 
pair. He also believes that 
Amev is getting too little 
money - BFrl0.7bn ($303m) 
over 10 years - from AG, com- 
sideling that the Dutch insurer 
is about twice as big as its Bel- 
gian partner and much more 

p mfltahla. 

Differences in corporate cul- 


ture could throw up obstacles, 
as -they did in the alliance 
between Amsterdam-Rotter- 
dam Bank of the Netherlands 
and G4n£rale de Banque of Bel- 
gium. 

Mr Erwin Huqboom, an ana- 
lyst at Pierson, Heldring & 
Pierson, the Dutob merchant 
hank, believes a merger amid 
help smooth oat Amev’s cycli- 
cality and strengthen its bal- 
ance sheet- But he acknowl- 
edges- that cost savings would 
be small , unless the two insur- 
ers fully integrate. 


Ttris announcement appears as a matter of record only. 
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Precious Metal Mining Companies’ Reports 
or the quarter ended 31 March 1990 — 


All companies are incorporated in the Republic of South Africa 


n ** i : 
fc-i i - W«1 


Oriefontein Consolidated 

Kloof 

Zibanon 

VXakfontein 

Driefontrin Consolidated Limited 

Hoof tabid Ifflning Company limited 

XJbatuon Gold Muting Company Limited 

Vlakfonteln Gold Mining Company Limited 

(RegMimfcmhfo.dfiriHSSQfofi), ' 

(Registration Na 64<04-*«/06) 

( RcgntrUlon Nil. 05, OH 3*1/06) 

(Registration No. 05/06155/06) 

WSUEDWOTAIa^OWOW shares oT ; 

" ISSUED CAPITAL: J2T 100 000 shares of 25 cents cadi, fully paid. 

ISSUED CAPITALi 40 000 000 shares uf 20 cents each, fully paid. 

ISSUED CAPITAL: 6 800 000 shares of 20 cents cadi, folly pari 


OPERATING RESULTS 
Gold - Cut Diitfootcln 

OicmOanO . . < . 
Gold produoed (Vx) . . 

Yield (jtA) .* 

Price received (E/kg) . . 
Revenue U0 raffled) . 
Can • (R/t milled) . . 

Proft (RA raffled) . 

Revenue (ROOO) . . . . 
Can (ROOO). . . . 

Profit - (R000). . . . 

Cold - West Dridfonwln 
Ore raffled (0 . .-’’v' 

Gold produced (kg). . 
YtekKgA). . - - +:v 
Price received (R/kg)-.'. 
Revenue (R/t mated) . 
Coat (RA milted). . 

' Profir. -WtmgiH#:-. • 

Revenue (ROOO). .' . . 
Cost (R000).. ..... 

Profit . '(ROCK)). ^ . 


• - •• Nine 

Quarter/ Quarter months 

• ended. 1 • * muted 

31 Unefi "• 31 Dec. 31 March 

• • 1990-1 /989 1990 


600 OdO 
3 991,0 
. 8X 

p,27 

143,08 


■- 188 383- 
V . 98 698 


093000 2093000 
5925.0 17370 * 

8jS S3 
32 653 . 32679 
279.99 . .27*48. 
7*293 . 740.03 

737,00 - 13725 

193 756 . . 568779 
98908 ' 294 798 

. 9* 848 r 374 587 


OPERATING RESULTS 
■ Gold 

Ore raffled (l) . . . 

Gold produced (kg) . . . 
Yield (g/i). ...... 

Price received fR/kg) . 

».ir Revenue (Bit raffled)'. -. .. 
Cost (RA mated) . . . 

Profll (R/t milted) . . . 


Quarter 

ended 

31 March 
1990 


540 000 
5«1M 
10.8 
33 652 
362.90 
197.51 


Nino 

Quarter months 

ended coded 

31 Dec. 37 March 

1989 1990 


540000 1 620000 
6822,5 79 5483 

126 12.1 

32 757 32 879 

4/4.45 397.42 

186,96 797.06 

327.49 20636 


Revenue (ROOO).' ....... 195967 223804 643 877 

Cost (ROOO). ....... 106 656 70990? 309 517 


Cost (ROOO). ....... 106 656 

Profit (ROOO). ....... 89 311 


122 842 334 300 


. ' 705 000 

.. 6 919,4, : 

- 9Ss 
. 33 668 ^ 

. 33035 

165,75 


705000 2 775000 
. 7 7729 21 2233 

tea- .. '.lao 

« 32 877 32914 

-f 33730 > 733070 
364,99 1(8,35 

- 166,57 76735 


. . 738249 -. 
.... 116*57^: 


235705 

1163TS 



Teat Dr lef om rin 

Tons treated. 

Gold produced ■ (kg) . . 
YWd ... (gA) .. 

Revenue - -(ROOO). 
Cost (ROOO). 


. . 116 392 r J 'H7390 . ■ 353 942 


. -. . 6075-400 ■ ■423600 tF&I 000 

. .* rf 332,7 ^245.4 * 57S7 

83 Oj6 06 

. . .' nOfia -r’. 8125 19187 

. . •. 3685 " 4542 8227 


3 583. 10960 


FINANCIAL RESULTS (ROOO) 

Working profit Gold and recte noti on • ' • ' • ^ . 

ptant . . . . . . . 213494 '215821 689483 

Tribute royalties . . - ... . .1-14$, . 1176 , 2824 

Net mining revenue . . . . . . _ 216997^ 642 307 

Net sundry rename (group) . . . . - 12 868 . 73 482 .4 6 835 
Rccpveiy.uadcr lop of profits insurance . 7.5Q0 _ . V \r~. 8758 

Profit before tax -and State's share of • 

profit ... . . . 235804 230479 697900 

Tax and State's share of profit. . ... 1 20442 111479 344816 

Profit after nx and State’s alutre 

of profit. . . •. . . 114 562 119000 3&0S* 


of profit. . . ; i . . . 1 14 562 1X9000 3&_Q84 

Capital expenditure . . . - J 41291 54 767. 149612 

pMdend . . • - - i , - - . .V .. . — , .132 600 132 600 

TAX. The new rate of mining tax as announced in ifae budget by the Minister of 
Finance has been used tarirntnconpinarimAcfiMtiDenr has ate been bade in ■ 

- ^-CAPITAL BtWAOU Mfill^-Tfe.'.qiiiBtpgided; -bahmqe \ 

' expendome nt 31 March 1990 «n* R525.9"miffloo. • ■ 

DIVIDEND. A dividend (No. 33) of 6^-eean pe»-s h« xe was decl are d on ia- 
Ococmbcr 1989. and vas -paid 10 tnembcm on 7 Pefmtaty 1990. 

SHAFTS - 

EAST DUEPONTBN 

Ntk.5 Sub-Vertical Shaft-E. Tlie sha&wzv sunk 3ttnctiiesro a dqpth of 1 525 
metna below ooBar. On the transfer level d e v el opment to the. rock-pass positions 
waa completed. TlieexcawBJarioftheldarfcigbin wcotnpletnd and the support 
of the eacavtetoo Is In progress. Bane bodng of rodc'passes and the taaefiadon of . 
the Na 2 Mon Winder are in progress.. 

NOlI Terttwy Sfcnft-E. 39meireaofthe72 memc headgear have been sfiped. 
The stage and Idbble vtadeta were comntteio n e± '• 

WEnDUEromm ' • " 

No. 9 Sob- Vertical Shsft-W. SKptag^of the starion’facyuot on 22 level, the 
esccavaicti of winder ebarabets and die j^e bortnigof code passes and ventilarion 
tabes between 21 -and 23 levels continue. *' 


3 April 1990 


" On'itetialf of the bomd - 

; ' r : kBS*;'-- }<*«** 


Northam 


Northam Nttet tm Limited * 

Otegboaripn Na 77i«30KMJfi>. ...= 
ISSUED CAPECAti 28 800 000 shares of 1 cent each, IWiy paid 


ReptNterilMHfaK. ■ 
Development Expeodfcare (ROOO) 

Capita expenditure . 

Net Income after tax 


Nine 

Quarter Quarter ' ■ months 

fitted * ended ended 

31 Match . 31J3*c. 31 March 

1990 1989 1990 


45 640 126 711 

3 684 10818 


41956 115893 


Afl income and expendteme las been capitaRvKl as pre-prodoaioa urine 
devdopiracm capendhuie. 

CAFfTAL EXPENDITUBe. The unexpended balance of aut horta cd capital 
expenditure at 31 Much 1990 was R5836 miBion. 


ZONDbKKUVDE 

Mx lShJrft-2^ The shaft was atufc SI metres to a depth of 1 802 mores hduw 
coltir. The exEsmiaa of the 9 Lev d Marion lanfflng was completed and 
dcvctepoion KTwaids No. 2 Shaft and the reef and vase passes was started. 
Piogros vas h am p e red by the Intersection of vacerbearing fissures. 

No. 2 Shaft-Z- The reef and waste (»«* benreen 7 trad 8 Xerefc bare been 
oornpieted The shaft has been equtoped up to 691 melnst bdow cofiac. . 

Beef laceneatkma. 7he UG2 was axsurteaisd at a depth of 1 735 Pieties 
below surface on die 8 level sarion at No. 1 Shaft where good exposures were 
obtai ned. The relevant figures are as foflawfc - • ; • • 

. Slope 3 Element 

• . Width . • ' PGM-f Augode 

Beef Locality an & ’ cm.gft 

UgT ’ ' 8 Level' ” 128 - A55 ; -S82 . 

tttdqn . • ' - • ' 

The wJues were in line with erpoemtetra. Members arc cezi. 'ded tfasiat pnsem 
there are no "plans to mine thts ree£ ~ . 

On behalf of thc boaid 


3 April 1990 


A.J.Wdgfat • \ 

BtJ. Tagg-.v f : :} : 


RNANCXAL RESULTS (ROOO) 

Working profit; Gold . 89 311 122 842 334 300 

Net sundry revenue ....... 7865 9188 24 151 

-Profit before ox and Stare's share of 

profit . . . 97 176 132 030 J5S45/ 

Tax and State's share of profit. . . . 1915 19 514 42 951 

Profit after tax and Stare's share 
of profit 95 261 112 516 375 500 

Capital expenditure . . ...84 711 86508 251681 

Dividend — 72 660 TJ660 

Issue of debentures " — . — 35 425 

TAX. The new rate of mining tax as announced in the budget hr the Minister of 
Finance has been used in the cm computation. Adjustment has also been made in 
respect of the proposal to tax consumable stotes. 

CAPITAL EXPENDITURE 

(a) The unexpended balance of authorised capital cxpenfflturcai 31 March 1990 
was R654.5 mflBon. 

(b) Included in the total of cteriol expenditure for the quarter ended 31 Match 
1990 Is an amount of R56.4 mfflion in re^aecr of Lucudoom. 

DIVIDEND. A dividend (No. 40) of 60 cents per share was declared on 1Z 
December 1989. and was paid to members on 7 February 1990. 


KLOOF 

No. 4 Sob- Vertical Shnffc-K. The shaft was sunk 1 56 meircv u a depth nf 754 
metres hefow th e collar on 73 LeveL The cstabUshnient of the Intermediate pump 
chamber was started. 

1EEUDOORN 

No. 1 Sub-Vertical Shaft-L. The Shaft was stopped on 29 Level and the 
planned changeover to sinking from undet^round commenced. The erection of 
the man winder and rock winder continued and equippiriB of the headgear ponton 
of the shaft vets started. 

Both surface compressors were commissianed. 

On behalf of the brad 
C. T. Ffentun > 

M.J.-nw jOireCtars 




Venterspost 

Vent erap ost Gold Mining Company limite d 

(RCghzndon No. 05/05632/D6) 

ISSUED CAPITAL: 20 200 000 ordinary shares of 25 cents each, ftrily paid. 

29 800 000 deferred shares of 25 cents each, fully paid. 


OPERATING RESULTS 
'Gold 

. Ore raffled (t) 

: Cote! produced (kj<) ...... 

YWd (g/c). 

Price received (R/kg) 

Revenue (RA rotScd) .... 
Cost (R/t raffled) . . . . 

Proflt/tLos) (RA mined) . . . . 


Quarter 
ended 
31 Mm* 
1990 


390 000 
1588,5 
4J 
33765 
137,73 
129.7 ? 
7,94 


Nine 

Quarter months 

ended ended 

37 Dec 37 March 

1969 1990 


4 15 200 1210200 
1 526,1 4 6033 

3.7 .18 

32 593' 32888 

119.99 12531 


Revenue (ROOO) 53 716 49818 151646 

Cost (ROOO) 50 618 49 771 751 745 

Profit/Ooss) (ROOO) .3 098 _ /07 (99 ) 

FINANCIAL KESUUS (ROOO) 

Working profitAkxs): Gold .... 3098 107 (997 

Net sundty revenue 3 996 267 4 95* 

. .Becotcty under, kxs of profits insurance — - 1 jffl 4 703 

Profit before CCC 7 094 1674 9 562 

Tax 308 1 (326 3 4 73? 

Profit after tax 4 013 _2 000 4 830 

Capital expenditure 

Extomg urine 262 7 382 2173 

Na 4 Shaft Project 7 512 17 991 27317 

CAPITAL BfWfmmiBii. The unexpended balance of authorised capital 
expenditure at 31 March 1990 was R84.7 million. 

PTODUCTIDN. Ore rrriBed was 390 000 nans which (5 in fine with die decision to 
reduce the milling tare, to 130 000 tons per month from January 1990. 

No.^ 4 SHAFT COMPLEX. The shaft was sunk 260 metres to a depth of 530 metres 
below cofiae The 10 Level haulage advanced 190 metres tu a local of 2 02? metres 
-and Is now 60% complete. Progress was hampered by the intersection of water- 
bearing fissures in the vicinity of the Gcmsbokfcmtcin No. 1 Dyke. 

The 10 Lcvd dewriopment crow was utilised tv advance 24 Lewd haulage by 210 
metres during the delays caused by the .water intersection. 24 Lcvd has nuw 
advanced a total of 31 9 metres and is 9% complete. 

MINING irAW The Sene has agreed In principle that the company mine the 
extension area and a mining tease which wffi consolidate afl the mining til les will be 
entered into m due couctc. The following single State's share of profit formula will 
he applicable <0 the entire area: 

Y-l0--f- 

where Y - the percentage of dMsfole profit payable 10 the State 
and X ^ the rvrio of mining profit (after the deduction of redeemable capaa l 
expenditure) to mining revenue expressed as a p erce n t age . 

Tire anxxmt as determined by the ahow! formula is subject 10 a surcharge of ! 2541. 
BIGOTS OHBR. The tights offer of Inked units which was made 10 shareholders 
duringjanuary 1 990 In older to case an amount of approximately RJ 59.5 mfifinu (res 
of est im ated expenses of R3 nrifflon) was suoccssfuBy con c luded Acceptance, 
representing 96,4* of the ufiur were rcccfcvd, with the balance befog taken up by 
Gdd Fields afSouth Africa limited, underwriter to the ofict Accordingly 25 000 0Q0 
ii*i»d shares were afluned on IS February 1990. 

On behalf of the bated 

M.J.T888 lute-*-. 

3 April 1990 A.J. Wrtght JOSnxtoes 


FINANCIAL RESULTS (ROOO) 

Working profit/Go6s> Gold . . . . 

Na sundry revenue 

. . Recovery under lass of profits insurance 

Profit before tax 

Tax 

Profit after tax 


OPERATING RESULTS 
Gold 

Ore milted ( 1 ) . . . . 
Gold produced (kg.) • - 

Yk4d(gft>. 

Price nxtawxl (R/kg) . . 

Revenue OVt milled) 
Cost (R/t raffled) 

(In&sYprofit (R/t milted) 


Quarter 
ended 
31 Man* 
1990 


415 000 
1 749.9 
42 
33 742 


Nine 

Quarter months 

ended ended 

37 Dec 31 March 

1989 7990 


435 000 7 285 000 

1801.7 5 509.1 

4.1 43 

32 631 32 873 

13527 141.16 

132.28 136.47 


Cost (ROOO) 

(LussVprofiT (ROOO) 


FINANCIAL RESULTS (ROOO) 

Working (loss)/ 'profit. Gold . . . 
Nr* sundry revalue 


Pcufir before tax and State’s 
share of profit .... 
Tax and Stem's share of 
profit 


Profit after tax and Stan's share 
of profit 


Capital expenditure 
Dividend .... 


(0.87) 

299 

4,69 

59138 

59 497 

58844 

57 545 

781 397 
ITS 365 

(359) 

7 299 

6 032 

(359) 

1532 

7 299 

7 991 

6032 
5 179 

973 

3290 

11 211 

696 

9*9 

2 392 

277 

23-11 

8819 

4504 

4225 

4000 

18 535 
4000 


CAPITAL EXPENDITURE. The unexpended balance of authorised capital 
expenditure ar 31 Man* 1990 was R-)3,9 million. 

DIVIDEND. A dividend (Nix 7K) of 10 cents per share was declared on 12 
December 1989, and was paid to members on 7 February 1990. 

PRODUCTION. On 13 Mart* a fire was detected in a Main Rccfstupe on 21 Lcvd 
in the Ittrvie Wan Shaft area. The fire has been seated and is being monitored by 
ration: sensors. As a result of the fire; tonnage milled lor the quarter was 20 000 
tuns hekrw the planned milling rate with a subsequent loss In gold production. A 
claim for the kxs of profit will be made once the full exrent of the loss has been 
determined. 

On bt*alf of the board 

HSgm 

3 April 1990 


Doomfontein 


DooraJTontein Gold Mining Company limited 

( Rcghuadun No. 05/24709/06) 

ISSUED CAPITAL: 40 000 000 shares of 25 cents each, fully paid. 

Nine 

Quaner Quarter months 

ended ended ended 

31 March 37 Dec. 37 March 

1990 7989 1990 

OPERATING RESULTS 
Gold 

Ore milled ( 1 ) 390 000 390 000 7 770 000 

Gold produced (kg) 2 052.5 2CXS5-? 6 085.0 

Yield (g/t) 53 53 52 

Price received UVkg) 33 985 32472 32932 


Revenue (R/t mi Bod) 179.06 

Cost (R/t milled) 155,77 


172.13 171,48 

16309 159.73 


Profit f R/t milted) 


Revenue (ROOO). 
CO» (R000). 


Profit (ROOO). . . . 
FINANCIAL RESULTS (ROOO) 


marking profit Gold. 
Net sundry revenue . 


Profit before tax and Sure's share 

of profit 

Tax and sene's share of 
profit 


Profit after tax and State's shame 
of profit 


Capital expenditure 


2329 

9.04 

11.75 

69 836 

60 752 

<57 1JH 
6360? 

200 632 
186889 

9 084 

3527 

13 743 

9084 

1 400 

3 527 

1 786 

73 743 
5 12/ 

10 484 

5373 

18 861 

752 

869 

2383 

9 732 

4444 

16481 

6 418 

8 447 

24 610 


CAPITAL EXPENDITURE. The unexpended balance of authorised capital 
expenditure at 31 Man* 1990 was R603 miBion. 


On behalf of the board 


A J. Wrigftt 
M.J.TJH5 


3 April 1990 


GOLD FIELDS 

OF SOUTH AFRICA LIMITED 


Quarter 
ended 
31 March 
1990 

OPERATING RESULTS 
Gold - Droogcbolt 

Ore milted (l) — 

Gold produced (kg) • — 

YtekL tg/i) — 

Price received (R/kg.) — 

te^nnc [RA milted) .... — 

Cost t R/t milled) .... — 

Profit (RA milted) .... — 


Nine 

Quarter months 

ended ended 

31 Dec. 31 March 

1989 1990 


Gold - Surface sources 
-Ore milled: 

from surface dumps (t) , 
from outside sources (c) 


41751 
.81 249 


185 771 
250372 


Total milted (t) 


Gold produced (kg) . . 

Yield (g/t) 

Price received (R/kg) . . 
Revenue (R/t milled) 

Cra (R/t milled) 

(loss) (R/t mi Bed) 

Revenue (ROOO) . . 

Cost (ROOO) . . 


FINANCIAL RESULTS (ROOO) 
Wbrklng (louVproflb Gold . . . 
Net sundry revenue 


(LossVproftt before tax and Stale's 

share of profit 

Sure's share of profit. .... 


023) 

(27) 

(240) 

0») 

94 

448 

376 

4 04 
637 

(29) 

8 

764 

2 

1 041 
16 

(37) 

762 

1 025 

(34) 

326 

497 


(Loss) /profit after tax and. State’s 
share of profit (37) 762 1 035 

Capita] expenditure ....... (34) 326 497 

CAPITAL EXPENDITURE 

The unexpended balance of anthorised capital expend i ture ar 31 March 1990 was 
K2fi million. 

SALE OF DROOGEBULT. A circular con taming full derails regarding foe 
proposed disposal of the Droogebuk mining Utte and ndaied assets was posted 10 
shareholders on 30 March 1990- The general meeting of shareholden, which has 
been convened for the purpose of obtaining shareholders' approval to foe 
disposal, will be held on 17 April 1990 at 12^)0. Accordingly foe effect of foe sate of 
Droogehult is not Included in these result* 

PRODUCTION. Following the anridpared sate of Droogebult and the depletion 
of available surface sources the milling tare during the quarter reduced from 
70 000 ions per month to 41 000 tons per month. 

On behalf of the board 


3 April 1990 


M-J.Tagg 
A J. Wright 


Deelkraal 


Dcelkxaal Gold Mining Company Limited 

(Regfcnratfon Na 74/00160/06) 

ISSUED CAPITALi 99 540 000 shares of 20 cents each, fully paid 


Quarter 
ended 
31 March 
1990 

OPERATING RESULTS 
Gold 

Ore milled (r) 405 000 

Gold produced (kg) 2 4213 

Yield 6A 

Price received (R/kg) 33 444 

Revenue (R/t milted) 200,23 

Cra (R/t raffled) 12238 


Nine 

Quarter months 

ended ended 

31 Dec 31 March 

1989 1990 


405 000 1215000 
2379.9 7I9Q.7 


Profit (R/l milled) 


Cra (ROOO) 49 766 

Profit (ROOO) 31 328 

FINANCIAL RESULTS (ROOO) 

Working profit Gold 31 328 

Net sundry revenue 4 253 


Profit before tax and States share of 

profit 

Tax and Stare's share of profit. . . 

Profit after tax and State's share 


77,35 

73.49 

73.41 

81 094 

78 079 

236 475 

49 766 

■18317 

147 279 

31 328 

29 7 62 

89 196 

31 328 

29762 

89196 

4 253 

5434 

14944 

35 581 

35 196 

104 140 

6 042 

2 998 

II 743 

29 539 

32 1518 

92.497 

~ ~ 

■ 

■ — 

13 832 

19 923 

50 987 

— 

24885 

24885 


Dividend — 24885 24 885 

TAX. The new rate of mining tax as announced in foe budget by the Minister of 
Finance has been used m the tax computation. Adjustment has also been made in 
respect of the proposal to ox consumable stores. 

CAPITAL EXPENDITURE. The unexpended balance of authorised capital 
expenditure at 31 March 1990 was R223.7 million. 

DIVIDEND. A dividend (Na 14) of 25 cents per share was declared on 12 
December 1989. and was paid to members on 7 February 1990. 

No. 3 SHAFT. The shaft was sunk 92 metres to 3 depth of 864 metres bdow die 
collar and the cutting of the intermedi a te pump chamber is in progress. 

NO- 3 SUB-VERTICAL SHAFT. Development of S and 9 Lewd station bjrouts 
continues. On 8 Lcvd cutting of die Man Winder Clumber East has starred. 

On behalf for board 


3 April 1990 


A J. Wright 
MJ-Tltfig 


Copies may be obtained from the United Kingdom Registrar: 
Barclays Registrars limited 
6 Greencoat Place 
London SW1P 1PL 
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NOTICE TO HOLDERS OF 

FyjSTSU UNifTED 

US. $80,000,000 
5)* per cent. 
Convertible Bonds 1996 

Notice is hereby given that effective 
immediately. Dai-Ichi Kangyo Bank 
Nederland N.V. as a Paying and Con- 
version Agenton the above-mentioned 
Bonds, has changed itsspecified office 
in Amsterdam as follows: 

Old Addma: 

Dai-Ichi Kangyo Bank Nederland 
N.V. 

Singe! 540. 

1017 AZ Amsterdam 

A'eir Add.Trxx: 

Dai-Ichi Kangyo Bank Nederland 
N.V. 

Apollolaan 171. 

1077 AS Amsterdam 

FUJITSU UNITED 

By: The Bank of Tokyo 
TVust Company 
ax Principal Paying Agent 

Dated: April 4. 1990 


National Westminster Bank PIC gives 
notice that claims may now be lodged for 
the twenty-eiflhtfi dividend due 26 
March 1690, on the Deposit Cerrlflcatas 
at the rata of £0639568 par DM 10 Unit. 
United Kingdom Income ta< as shown 
below wfll be deducted un lass doi ms are 
accompanied by an appropriate Inland 
Revenue declaration j- 

Gxoss Dividend of DM 

ZOO per Unit : £0.719424 

26% German Tax r £0379856 

United Nndom Income Tax at 

10% on Gross Dividend £0071942 

CUtra should be lodged at Stock Office 
Services, 3rd Ro or. 20 OU Broad Street 
London EC2N 1EJ, on special forms 
obtainable from that office. 

United Kingdom Banks end Members oT 
the Stock Exchange should mark pay- 
ment of the dividend in Space No. 31 
provided on the back of the certificate. 
AD other claimants must complete the 
special form and present this at the 
above address together with the certifi- 
cates for marking by the National West- 
minster Bank PLC. Postal applications 
cannot be accepted. 


TAIWAN FINANCE 
TRADE AND 
COMMERCE 

The Financial Times 
proposes lo publish this 
survey on: 

17th May 1990 


For a full editorial sy 
and advertisement d 
please contact: 


SARAH 

PAKENHAM-WALSH 
on 01*873 3595 

or write to her at 

Number One 
Southwark Bridge 
London SE1 9HL 


Southland 
warns of 
impending 
bankruptcy 

By Anatole Kaletsky 
in New York 

SOUTHLAND, the highly 
leveraged parent company of 
the 7-Eleven convenience 
stores group, warned it would 
have to seek bankruptcy pro- 
tection unless it could com- 
plete a financial restructuring 
in the near future. 

The company, taken over 
two years ago in a $5bn lever- 
aged buy-out, agreed on March 
22 to sell 75 per cent of its 
equity to Ito-Yokado, the 
Tokyo retailing group which 
franchises 7-Eleven stores in 
Japan. 

However, the lto-Yokado 
deal, which would pump $400m 
of new equity into the compa- 
ny's overstretched balance 
sheet, was contingent on an 
exchange offer which would 
sharply reduce the claims of 
Southland's junk bond holders. 

Southland has offered about 
5600m worth of new bonds and 
equity in exchange for bonds 
with face value of more than 
£L8bn. 

The announcement about a 
possible bankruptcy, which 
was contained in Southland's 
quarterly financial report, 
seemed calculated to increase 
pressure on recalcitrant bond 
holders who had expressed 
opposition to the Ito-Yokado 
deal 

The exchange offer must be 
approved by 95 per cent of each 
class of Southland's bond hold- 
ers. 

The bankruptcy warning 
was accompanied by a SLOlbn 
non-cash write-off of goodwill, 
which left Southland with a 
net loss of $L31bn in 1989. 

Although the company 
■stressed the loss announced for 
last year did not reflect 
accounting items rather than 
cash outflows, it indicated that 
its financial situation had dete- 
riorated sharply in the past 
few months. 

Due to potential violation of 
bankers' covenants, the compa- 
ny's auditors expressed “sub- 
stantial doubt about South- 
land’s ability to continue as a 
going concern.” 

As a result, the company 
concluded “it would ultimately 
have to seek relief under the 
US bankruptcy code” unless it 
could consummate a financ ial 
restructuring. 


Magna Int’l considers asset sales 


By Bernard Simon In Toronto 

MAGNA International, the 
troubled Canadian auto parts 
maker, hopes to secure credi- 
tors' agreement for a plan to 
cut its C$l.lbn (US$940.2m) 
debt almost in half by selling 
various businesses, r eal estate 
and other assets. 

A Magna nffi trial said yester- 
day the company proposed to 
raise about C$480m towards 
debt reduction. The plan will 
be put In place once its finan- 
cial adviser, Ernst & Young; 
has worked out “a fair and 
equitable” formula to disburse 
cash from the asset sales 
among three Canadian and 12 
foreign banks. 

The company's main credi- 
tors are Bank of Nova Scotia, 
Royal Bank of Canada and 
Canadian Imperial Bank of 
Commerce. A draft has also 
been prepared of a standstill 


agreement on debt and interest 
payments which fee company 
proposes to extend to May 31. 

Magna, once viewed as one 
of the great Canadian success 
stories of the 1980s, said last 
month that over-ambitious 
expansion, compounded by the 
slowdown in the North Ameri- 
can motor industry and high 
interest rates, had created a 
cash crunch and forced a 
restructuring. 

The company suffered a 
C$l88.Sm loss In the quarter to 
January 31, including asset 
writedowns of C$153m. In its 
heyday Magna operated about 
120 factories with more than 
15,000 workers, mostly in the 
US and Canada. 

The official said Magna 
aim ed to execute the debt 
reduction plan over about 12 
months. Elements of the pack- 


age include: 

9 Vacant land, which the com- 
pany values at about C$70m, 
will be sold, while sale and 
leacehaetc deals will be con- 
cluded on “selected” factories 
for total proceeds of CRfiQm; 

• Another C$150m will be 
raised from the sale of six or 
seven troubled operations or 
refinancing provided by cus- 
tomers. Among them is a plas- 
tic bumper plant being sold to 
two Japanese partners. Ford 
Motor is being asked to ease 
th e conditions of a loan to an 
IHItywH wood fibre interior 
door panel plant. These 
operations are rosing an esti- 
mated C$66m a year. 

• Two clusters of small plants 
which Mag na declined to iden- 
tify are being packaged for sale 
with the aim of raising 
C$180m; 


CSX falls despite higher sales 


By Karen Zagor in New York 

CSX, a leading US railway and 
transport group, suffered a 
decline in fast-quarter operat- 
ing income on higher revenues. 

The company was hit by 
steeper fuel prices, lower traf- 
fic volumes in some of Its busi- 
nesses, and the cost of restruct- 
uring a subsidiary. 

In the first three months net 
earnings from continuing 
operations plunged to $26m or 
24 cents a share from $77m or 
70 cents a year earlier. 

Operating revenues 


advanced to S1.9bn from 
$1.8bn. Operating income 
dropped to SI15m in the first 
quarter this year from $188m 
previously. 

CSX attributed the decline to 
higher operating expenses, 
which rose to $1.8bn from 
$1.7bn. 

However, an after-tax gain of 
$sam or 53 cents from the sale 
of stock in CSX Energy, the 
company's natural gas liquids 
processing unit, helped push 
CSX's final net. income in the 


latest first quarter, to $77m 

The 1990 earnings include a 
net charge of 333m or 34 cents 
from the re s tr u cturi n g of Sear 
land Service, the company’s 
container-shipping subsidiary. 
In 1989 CSX had an extraordi- 
nary gain of 4 cents a share. 

Earnings per share rose to 76 
cents from 74 cents, thanks to 
fewer shares outstanding In 
the latest three months. 

Coal tonnage advanced 2 per 
cent to 45.2m tons. 


Modest advance at Corning 


By Karen Zagor 

CORNING yesterday reported 
modest growth in profits and 
sales following strong perfor- 
mances in laboratory services 
and communications, which 
offset weakness in the con- 
sumer products business. 

Net income in the three 
months to March 25 advanced 
13 per cent to 547.1m. or 49 
cents a share from $4L8m or 47 
cents in 1986. - Excluding 
extraordinary items in both 
years, net earnings in the lat- 
est quarto- rose 8 per cent to 
542,-hn or 44 cents a share. 

The company, based in Com- 


ing, New York, said net sales 
in the first quarter grew 13 per 
cent to $e03J2mfromS533£m a 
year ago. 

When adjusted for the con- 
solidation of Siecor, which was 
formerly an unconsolidated 
affiliate, sales Improved 8 per 
cent in the 1990 quarter. 

Mr James Houghton, chair- 
man, said: “A slow start for the 
year waa not unexpected. 
We're looking for better com- 
parisons as the year prog- 
resses, and we anticipate 1990 
in total to be ano ther good 
year." 


Income -from operations 
advanced in the latest three 
months in spite of heavy- 
spending on new technology 
and products, particularly liq- 
uid-crystajrdisplay glass, opti- 
cal communications compo- 
nents and tougher 
new-generation optical fibres. 

The group attributed a 
decline in income from equity 
operations to weakness at Sam- 
sung-Coming Company in 
South Korea. Coming said this 
more than offset solid perfor- 
mances from Dow Corning and 

Other wnnpanim 


GFS A production held back by fires 


By Jhn Jones in Johannesburg 


UNDERGROUND fires at two 
mines and the enforced aban- 
donment of low-grade mining 
areas at another cut gold pro- 
duction by Gold Fields of 
South Africa (GFSA) mines 
during tills year’s first quarto:. 

As a whole the group pro- 
duced 26.278 kg of gold against 
27,9*12 kg in the three months 
to last December as overall the 
ore millin g rate an d gold recov- 
ery grade dropped. 

The main setback was at the 
Kloof mine where unexpect- 
edly low grades forced manage- 
ment to halt work in the north- 
ern section. 

Kloof is continuing the 
development of its new Leeu- 
doom area in the southern 
part of its mine p r o perty . 

Mr Alan Wright, head of 
GFSA’s gold division, says the 
area's gold recovery grades are 
likely to be in the region of 7 
grams per tonne (g/t) against 
a March quarter average for 


GFSA GOLD QUARTERLIES 


Gold produced 

(tool 


After-tax profit 
(Ilia) 


E arnin g* (cedta 



liar SO 

Dec 89 

Mar 90 

Dec 89 Mar 90 

Dec 89 

Deelkraal 

2,421 

2,380 

29.5 • 

322 

1&8 

12.3 

Doomfntn. 

2.053 

2,065 

9.7 

4.4 

8.3 

(10.0) 

Drie Cons 

12,510 

13.039 

114.6 

119.0 

35.9 

31.5 

Kloof 

5,814 

8.823 

95.3 

11245 

8.7 

21.5 

Libanon 

1,750 

1,801 

0.3 

2J3, 

(10.6) 

(4.7) 

Venterspost 

1,569 

1,526 

4.0 

2.0 

(7. 5) 

(45.4) 

Vlakfontein 

142 

156 

nil 

0.8 

nil 

6.4 
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the present mine of 10.8 g/t 
Driefonteln Consolidated, the 
group’s largest gold mine, was 
affected by an underground 
fire in its east section which 
led to the.temparary closure of 
a comparatively high-grade 
mining area. The same prob- 
lem affected the Libanon mine 
where a small increase in the 
gold recovery grade failed to 


compensate for a reduction in 
ore production. As a result the 
mine suffered an operating loss 
which was covered by sundry 
non-mining income. 

Neighbouring Venterspost 
has reduced its mini ng rate to 
a monthly 130,000 tonnes to cut 
costs and to concentrate 
extraction on the few remain- 
ing high -grade areas. . 


• A further small amount will 
be raised from the sale of 
peripheral bus i n e ss e s, such as 
a restaurant, a publishing ven- 
ture and a Colorado condomin- 
fam development. 

Magna has also, asked cus- 
tomers for accelerated pay-, 
ments while delaying its pay- 
ments to suppliers to help it 
over its liquidity squeeze dur- 
ing some of the slowest months 
in the recent history of the 
North American motor indus- 
try. . 

Once the restructuring is 
complete, Magna wiU campiiae 
four divisions: its original 
metal stampings business; 'fate* 
rior systems, especially seats; 
plastic body panels and exte- 
rior trim; and pulleys and 
accessory drives, for which it 
has an estimated 80 per cent 
share of the market. . • • , 

SEC probe 
at First 
Executive 

By Janet Bush in New York 

FIRST EXECUTIVE, the 
troubled Los Angeles-based 
insurance company,, disclosed 
it is the subject of a formal 
investigation by the Securities 
and Exchange Commission 
which is examining the possi- 
bility of securities law viola- 
tions. 

First Executive, one of the 
most enthusiastic members of 
the junk bond-buying network 
set up by Mr Michael Milken, 
former head of high-yield 
bonds at Drexel Burnham Lam- 
bert, earlier this week 
announced a net loss of 
5835.7m in 1989 due to its dis- 
tressed junk bond holdings. 

The insurer said in its 
annual report that California 
regulators bad forced Execu- 
tive life Insurance Co, its main 
subsidiary, to refrain from buy- 
ing any more junk bonds and 
from large transactions with 
affiliates without prior 
approval of regulators. 

California’s Department of 
Insurance has placed perma- 
nent observers at the company. 
The SEC investigation, accord- 
ing to First Executive, started 
in January on an informal 
basis but was made formal last 
month and j’elates to possible 
violations of securities laws 
since June 1988, when First 
Executive announced plans for 
a 5284m rights issue. 


Shearson sees if - 

losses of $900m V. 

SHEARSON Lehman Hutton, ' 

the troubled Wall Street securi- , 

ties house, said it anticipated a 

loss of around $90Qm in its first - 

quarter because of charges >. j 

related to cutting its workforce 

and restructuring its business, 

writes Janet Bush in New 

York. The charges are the laig- 

est ever associated with a ... 

re stru c turi ng in Wall Street 

Shearson, which recently 
received $L35bn in fresh capi- ;. L 
tal from American Express, its - ' 
parent, said It would take a 
first-quarter charge of 5830m 
because of restructuring costs - .: 

and another one-time charge of : 

5157m due to a change in ~ • 
accounting procedure. 

It said that it -anticipated a 
net loss after charges of - 
between 5897m and 5917m, 


■ /»*■? n ? 
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Full bid for Pine Point 


A COMPANY jointly owned by 
Teck Corp of Vancouver, West 
Germany's Metafiles ellschaft 
and MIM Holdings of Australia 
is to make a C$I25m 
<US$106Bm) bid for the 54 per 
cent stake it does not own In 
Fine Point Mines, a Canadian 
lead and zinc producer, writes 
Bernard Simon in Toronto. 

Nunachiaq, the joint venture 
between the three mining 
groups, which also has a con- 
trolling interest in Cominco, 
the big lead and zinc producer, 


Fleet/Norstar 
registers rise in 
troubled loans 

THE Impact of the real estate 
decline in New England on the 
region's hanks has been under- 
lined a gain by an announce- 
ment from Fleet/Norstar 
Financial Group, the second i 
largest bank in the area, of a 
large increase in troubled 
loans, writes Martin Dickson 
hi New York. 

Fleet/Norstar, which is con- 
sidered less vulnerable to prob- 
lem property loans than some 
large rivals, estimated that 
non-performing assets would 
be about S600m at March 31 
1990. against $400m at the end 
of 1989. It warned there could 
be further increases as banking 
regulators completed their 
e x a m i n ation of the bank’s port- 
folio. 

Banking examiners have 
been studying many East 
Coast financial service compa- 
nies. Bank of Boston, the 
region’s largest bank, recently 
announced substantial write- 
offs while the troubled Bank of 
New England has recorded 
heavy losses. 


is offering C$50 a share for the 
S-Sm Pine Point public «haw«- 

Nunachiaq said it has a 
lock-up agreement with Sprott 
Securities of Toronto on behalf 
of holders of about L82m Pine 
Point shares who have commit- 
ted to tender to its bid. 

Sprott has been negotiating 
with Teck and Its partners for 
some tune to sell its stake in 
Pine Point Boosted partly by 
higher zinc prices. Pine Point’s 
earnings soared by 64 per cent 
last year to C$94.1m. 


Tim Line 

has joined Translink in London 
as a director 


TRANSLINK 

THE CROSS-BORDER M&A EXPERTS 

PARIS ■ LONDON - MADRID • TURIN - MONTREAL ■ TOKYO • NEW YORK 
London office: 99 Bishopsgate. EC2M 3XD (01)588 9096 
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COMPANIES AND FINANCE 




he world’s flrannlnl get- 
vices c onrmrmit y wfn fr? 


Bruce Jacques examines barriers to 

- r I ^ he w odd's financial ser* agement of a further J&$39hn, 

I warmumity will be falls awkwardly-between two 

watching for any slip- admhdstratne and le^'stod^: 
i . 1 ; -. ... w ops as Australia and New Zea- - - UntEL finaodaliifaegnlatitHi 
: r*‘, £ ^ &. Banking Gyoqp (ANZ) and swept Australia;^ in. 'the mid- 
t-\ -v Nahonat Mutual Life Assoda- 19HK, eWttdhg fit&d neatly 
jrJ:.-?. tion, two of Australia's finan, Resemi 

•:.v, r.' J 5* 1 . **“?*• ^ to put togelher.. Bank, the cwmtryi central. 

; -*£}; their A*3.4bn (US$2.57bn) ..• hank, ctmtrdlled^barilring and 

- . ' ; . !r !5 g merger announced on Monday, ah lte olfehtx^ and^^^mr 
-‘r. y.i' •-! j h will be a world first for ■ crat, now ; oafled: theCSupeeran- 

' '.rg such a Mg merger. across tradi-.: mwtfem ,and -Life: Insurance 
: '*'* impel hanking and insurance n nmmr^cmnr -^ mwa-mW aimna t 

‘ . borders. It is already throwing ■ everything else. 


Australian merger 

to the ANZ, National Mutual union 


V ‘a- 

m 


agement of a further *A$39hn, 
falls awkwardly -between, .two 
administrativeandle^lstools. 

- Unfit frorodal ; deregulation 
swept Aostralia iiL.the mid- 
1960s, eveaytHngfittediieatly 
into its, place;' Thai Reserve 
Bank, the country^ central 
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P^obe 

rst 

‘utive 


up a myriad of legal and regu- 
: •£% Lately issues in an Australian 

^ frnamriflt Byatofn ill-prepared to 

. . ">' f deal with the onslaught . 

This is in spite of the feet ; 
, ?’■* that, the main trend in the Aus- 
trakan system since the late 
v>’ 1980a has been a blurring of 
’ * the traditional distinctions sep- 
arating the various financial 
services sectors.. 

3 The big three banks, of 
>Qfi which ANZ is one, have 
v become active in- life assur- 
ance, pensions and fund man- 
agement, while the larger 
Insurance offices have likewise 

e sprouted banking arms and-, 
increasingly moved hntn mort- 
gage-type products.' , 

'-*■ r.-. ( However. ANZ ana National 
Mutual have sought to sidestep 
• . the plethora of problems inher- 
■- :•_> ent in a true merger of . their 
- •: i vastly different organisations 
':•% - described by one observer as. 

: similar to trying to graft a 

hog's head on to a giraffe - by : 
deeding on a straight partial 
-- ^takeover by ANZ. 

But. the planned purchase of ■ 

, a 51 per cent stake in National 
Mutual by ANZ still poses a : 
central Issue for the. ahthori- 
ties - should two such 7 groups 1 
be permitted to get together at 
• ; - all, whatever the method? .!...; . 

The problem for the Austra- 
lian authorities is that the 
.. -• : merger, which will create ifee 
country’s biggest financial sar- 
. vices group with assets' of 
-. Ag91bn and funds under num- 


innipy Hiing pTcp v ' \.V:v 
- It -was all pretty clear cut, 
with no 'real 1 prqWjemain mark- 
ing 'out -'the temtbr^ More 

beeh> sUghtly disturbed by 
' some cross-border dabbUng. 
But -the ANZ-Naflbnal Mutual 
deal has blown away any 
thoughts of m^^ damage om- 
trol and wfflfopc^both regula- 
tory bodies 1 -to review whether 
mi»h .tr ansactions n wo d ^r *h«tr 
powers dteplete^^ ^ 

It may -seem . a technical 
argument, but at - stake is pro- 
tp riitm nf hfUinnH nf dollars of 

mvestmesitsby the public: And 
in thejatmosphempf corporate 

M yaTtwiln AnahwHitj J in rpg nln- 

teiy body icau afford: to take 



- 3he issues; are perhaps -at 
their-' shanwnt fo r the Sraerve ■ 
Bank vvMch^ has only just 
forced Australia’s banks to 
ccHoform to .intepiathmal pru- 
dential requirements as laid 
down by the Bank' <rf. Interna- 
tional Settlements. .* 

Now ANZ, under Mr Will 
Bailey, managing director, is 
tfareataningto force aredeflni- 
tion of these ratlos^The ques- 
tion of Just what status insur- 
ance and superannuation 
assets shotild have has already 
c aused concern at Standard & 
Poor’s, the New 'York-based, 
credit rating agency. 

S&P has .placed some. ANZ 
paper on its credit watch list, 
with negative: implications. 
“While the combination will 


WlBBaSey: managing 
cBrector of ANZ 

create 'Australia’s largest and 

most ri hra r g i r ig rt finwnrial fno ti. 

tution, the impact on ANZ’s 
capital adequacy and perfor- 
mance is unclear at present,” 
S&P said. 

“The merger will also give 
National Mutual added capital 
to support its operations and 
improve financial flexibility, 
.hut it is unclear what addl- 

- timial g any wfll be 

placed on the insurer to 
provide ffnanriai support to a 
parent with a higher risk 
profile/’ 

That comment goes to the 
heart of the regulatory dffficnl- 
ties, identifying the risks on 
both sides. The deal will be 
consummated by National 
Mutual assuming a hybrid cor- 
porate status limited by shares 
and gnarante^ But to protect 
-the interests of policsmolders 
-. who will not be sharehold- 
ers - the National Mutual 
board wffl be bound by roles 
which spedfy how profits are 
calculated and bow they can be 
distri bu ted 

. That is where the Insurance 
Commissioner comes in, 
because that office is charged 
with mairfng sure insurers 


maintain sufficient reserves to 
pay benefits to policyholders 
over a long period. The office 
may take the view that having 
a return-hungry hank as a 
main, shareholder is hardly 
conducive to prudent manage- 
ment of an insurer. 

The. issues are just as broad 
for Mr Paul Keating, the Fed- 
eral Treasurer, and the Trade 
Practices Commission. Both 
have spent most of the past 
few years worrying about 
..mergers between big banks. 
They now have to look at con- 
trol and market share issues 
across the spectrum of finan- 
cial services. 

And all these regulatory bod- 
ies need to get it right the first 
time, because a successful 
ANZ-National Mutual merger 
could provoke a rash of simn*r 
deals, although most of Austra- 
lia’s other large institutions 
appear fairly folly committed. 

National Australia Bank has 
just spent about A$2bn buying 
tbe UK-based Yorkshire Bank, 
and Westpac has . developed a 
sizeable life assurance opera- 
tion. Commonwealth Bank 
appears stymied because erf its 
federal government ownership, 
but the state government- 
owned banks and insurance 
offices may be more likely 
merger candidates. 

The AMP Society, Austra- 
lia’s biggest insurance office 
with total assets of about 
A$50bn, has just completed a 
A$2.3bn takeover of Pearl 
Assurance in tha UK, anrt is 
preoccupied with bedding this 
. down. 

The ANZ-National Mutual 
deal also leaves question 
marks over the recent scram- 
ble by Australia’s big three pri- 
vate banks to buy shares in 
each other. ANZ and National 
Australia Bank each own 
about 8 per cent of tbe other's 
shares, while Westpac owns 
about 7.5 per cent of ANZ. 


‘We can’t beat them, so we’ll buy them’ 


• By David Barchartf ' : ' J " 

* THE PROPOSED^ merger between ANZ bought a half share for an estimated 
.- — and National Mutual is the most amlrf-' DM1 50m ($88.2m) in DBV & Partners, 
turns attempt yet seen to forge a single another large insurer. - 
■ ■ — financial servfees group out of a bank and ,'Mr^ Patrick Frazer of DIBC, a London 
- .■ an insurer. However, it is not entirely banking consultancy group, said: “ANZ is 

L-- without precedent _ feijdytyplcal in Jedding that although it 

hi the UK Lloyds Bank bought a boh- has set up its own insurance company, it 
- “ trolling stake in Abbey life in 1988 at- has lost ground In the market against 
what was widely regarded as a bargain independent insurance companies. In 
price. Last year Britannia Building Sod- effect it is saying; we can’t beat them, so 

. - ety, a much smaller institution, bought we win buy them." 

and demutualised FS Insurance of Glas- . . . ;Xn Australia, as in most other advanced 
gow. economies, savings are flowing into life 

AHflnanz, the tfaifog up of banks, and ' assurance and superannuation funds at 

insurance companies in an aH-ronml^^tiHt^«p<aiae of fteJmnKaig sector,.... JV . ... . , 
r . . - financial services gtmq£.8nmah*atxmgly Mr Frazw.sees tbe ANZ move.as “a way 

to banks. The vbrd rmetis Gchnni' of 'increasing their 'share of -file' overall 
moves neh as Dresdner Banks market-- ^.retail.fliiancial^sei^ices market without 
fog pact with. Alflanx, .Europe’s biggest _ zmnnhig into restrictions on mon opolies 
- - - insurance group,- to cross-market, each ... that they wonld face if two huge banks 
- . . other’s products. Last year Commerzbank tried to merge. That is what is 


behind AHflnanz everywhere.” 

The deal offers attractions for tibe insur- 
ance company. It has the prospect of sell- 
ing to “wanned bodies” in the bank's cos- - 
tamer base and generating more sales 
than it nan do in the cold. If the plan 
works out «wd expenses drop. National 
Mutual’s policyholders stand to benefit. 

Adyncataa nf dani n tnaf inat iftn also point 

to a trail of costly acquisitions where 
mutual companies have paid over the 
odds because they were not under pres- 
sure from shareholders. 

But the policyholders will be surrender- 
. ing^comhul and Notional Mutual will have 
a hybrid of 'mutual and equity ownership 
■which seems .to have no precedent. 
attemp t* to fe m nin aiim insurance com- 
panies are becoming more common - but 
they tend to be legally complex and politi- 
cally stormy. 




Court defeat for Bond | Interest costs slow Santos 


By Bruce Jacquee 

MR ALAN BOND, the troubled 
Western Australian business-, 
man, has lost his court battle 
to win damages from a consor- 
tium led by National Australia 
Bank, which had the Bond 
breweries placed in receiver- 
ship late last -year. - 
• A hearing before tbe Victo- 
rian Supreme Court yesterday 
found Bond bad no legal 
recourse for damages. This, was 
in spite of the court's acknowl- : 
edgement that the Bond brew^ 
ing operations had been- finan- 
cially damaged by being placed 
in receivership and that Bond 
had a moral right to damages. 

The decision follows the 
NAB syndicate's failure last 


month to have its appeal 
against zeuxtoval of the receiv- 
ership ~ order: from the 
brewole8 heard by the High 
Court 

. The Victorian Supreme; 
Court ordered that receivers be 
removed from the Bond brew- 
eries last month. ' 
l -’Ihe.Jaflure.to obtain dam- 
ages Temdves a strong negotia- 
ting. ^Leveir- from the Bond- 
group, ' .which’-' Is trying to- 
ccm vince NAB to back a pro- 
posed sole of tbe breweries to 
ita Bell Resources offshoot far 
A$LB5bn (US$L39bn). 

. Thu bank has a hearing 
listed, for May L alleging that 
Bond’s breweries are insolvent. 


By Brocs Jacques in Sydney 

SANTOS, Australia’s largest 
onshore petroleum producer,, 
has been slow to benefit from 
its takeover 15 months ago of 
Peko Oil, recording a sluggish 
earnings result for calendar 


Net earnings edged up just 
1.6 per cent to A$93.3m 
(USSTOBm), tailing to match a 
29 per cent revenue lift to 
A|560An. 

The result was held back by 
interest costs which almost 
doubled to A$164.7m from 
AS88.6m and depreciation of 
A*146J2m from A$116-9 hl 
T he annual dividend has 
been held at 19 cents a share 
on capital increased by a one- 


for-four rights issue during the 
year. Directors indicated that 
the increased revenue reflected 
the Inclusion of Peko Oil and 
higher petroleum prices. 

The result was also affected 
by a fell in exchange gains 
from A$39.1m to A?l6.6m. 

Profits available to 
shareholders were Ear higher 
than the previous year due to 
the absence of extraordinary 
items. 

Directors said the higher 
interest costs reflected higher 
borrowings on the Peko acqui- 
sition, an increased proportion 
of debt denominated in Austra- 
lian dollars and high local 
interest rates. 
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Strong growth in income for current operations 
Dividend - FFr 21 per share 


Paris, March 28, 1990 - The Board of Directors of 
Soti€t£ Nationale Elf Aquitaine the financial 

statements for the Elf Aquitaine Group on March 28. 

1. CONSOLIDATED FINANCIAL STATEMENTS 


b HBaos af francs 

1989 

1988 

1987 


1418 

126.1 

127.4 

Fund; generated froa operations 

(net of expensed eqdantiefi) 

23.8 ' 

19.5 

15.0 

Capital expenditures 

27.8 

24.1 

15.9 

Net cansofidated tonne (Group's share) 

72 

7 2 

4.1 

Net income par share, in bates 

si a 

72.9 ' 

41.0 


For the year 1989, net income was equal to that of 
last year, in spite of an exceptional writedown of assets of 
FFr 3.1 billion. Cash flow was up by 22 % compared to 1988 
and up 58% when compared to 1987. Consolidated sales 
for all business sectors increased to FFr 149.8 billion in 
1989. The increase in cash flow was due mainly to improved 
results for oil and gas for both crude oil and refined pro- 
ducts. The income for current operations, before taking 
into account exceptional items, rose 52%. 

In addition to the FFr 3.1 billion writedown relating to 
the assets of the American subsidiary Texasgulf, exceptio- 
nal items indude a total amount of FFr 1 billion for capital 
gains on the sale of property and investments in the chemi- 
cals, refining and marketing and finance sectors, as well as 
reduction in the deferred tax provisions following the 
decrease in tax rates in France. 

2. RESULTS BY BUSINESS SECTOR 


In minions of bases 

1989 

1988 

1987 


CASH 

NET 

CASH 

NET 

CASH 

NET 


FLOW 

INCOME 

FLOW 

INCOME 

ROW 

INCOME 

Exploration Production 

^2J3B3 

2.929 

7.828 

1.461 

9.645 

3,684 

Refining & Marketing 

1,342 

492 

914 

(658) 

45 

(1.604) 

Chemicals 

5.710 

831 

5,517 

2.870 

S.291 

358 

Health & Hygiene 

1.517 

510 

1,505 

SO 

1,161 

866 

Trading, finance, Holding 

2^54 

2,458 

3,784 

2.982 

882 

935 

TOTAL 

23 JOB 

7.218 

19,528 

7,205 

15.044 

4.149 


03 and gas production showed a strong increase from 
36 million tep to 41 rniOioa tep for the second consecutive 
year. Due to this increase, combined with the price of 
Brent, net income doubled. 

Regarding refining and marketing, healthy refining 
margins, mainly at around year-end, combined with the 
impact of the restructuring program, contrfoutedtoa agni- 
fkantly unproved performance compared with last year. 


Although prices gradually declined for petro- 
chemicals, especially in the second half of the year, net 
.income for the chemical sector, before taking into account 
the writedown of assets for Texasgulf, and a capital gain on 
the sale of the subsidiary Siplast, amounted to FFr 3.4 bil- 
lion, compared to FFr 2.9 billion in 1988. 

In 1989, as in 1988, sales for the health, bio-activities 
and beauty products activities (Sanofi) continued to grow. 

3. INVESTMENTS 

Hie year 1989 was marked by an increase in capital 
expenditures, from FFr 24J billion to FFr 27.6 billion, 
reflecting the Croup's efforts to develop its overall 
activities. In 1989, significant acquisitions were made, in 
particular: 

- in the oil and gas sector: the purchase of a 5% interest 
in the Nigerian National Petroleum Company/She U 
association; 

- in the chemicals sector : the acquisition of the American 
company Penn wait Corporation. 

These capital expenditures were mainly financed from 
the cash flow, which amounted to FFr 23.8 billion. 

The increase in share capital realized in May 1989, 
contributed to the improvement of shareholder's equity, 
which reached FFr 62.9 billion (before appropriation of 
1989 income), while long term debt increased moderately 
from FFr 20.8 billion to FFr 22 billion. Thus, as of the end 
of file year, the Elf Aquitaine Group's financial structure 
was strengthened. 

4. DIVIDENDS 

Tbe Board of Directors also finalized the financial 
statements of the parent company, SNEA, whose net 
income amounted to FFr 2,927 million. 

The Board has derided to propose, at the shareholders’ 
Annual General Meeting on May 23. to fix the dividend at 
FFr 21 per FFr 10 nominal share (being FFr 3L50 per share 
after taking the tax credit into account). The total distribu- 
tion of FFr 2,337 million represents 32% of consolidated 
net earnings and 80% of the parent company income. 
Considering a 11% increase in the number of shares 
between 1988 and 1989, the global dividend should be 
up by FFr 335 milfion or 17 %. Once approved, the dividend 
wfll be paid on July 2, 1990. 


A leading French oil and gas 
company developing 
its activities worldwide 


AH o! those sscuritfM having bam sokf, thia ativsrttsamant appears as a matter of ncord only. 


1,897,500 Shares 



Sigma-Aldrich Corporation 


Common Stock 

(par value $1JD0 per share) 


345,000 Shares 


This portion of the ottermg was otterod outside the United States by the undersigned. 


Minorco 


has acquired 


Goldman Sachs International Limited 


Algemene Bank Nederland N.V. 
Dresdner Bank 


Morgan Stanley International 
S.G. Warburg Securities 


Robert W. Baird & Co. 


Credit Suisse First Boston Limited 
EnskOda Securities 


Salomon Brothers International Limited 
Yam ai chi International (Europe) Limited 


F reeport -McMoRan Gold Company 


The undersigned, acted as financial advisor 
to Minorco. 


Lazard Freres & Co, 


1,552,500 Shares 


This portion 0 / the ottering ms ottered in the United States by the undersigned. 


Goldman, Sachs & Co. 


Robert W. Baird & Co. 


Alex. Brown & Sons Merrill Lynch Capital Markets Morgan Stanley & Co. Prudential-Bache Capital Funcfing 

Incapantad IwcqrpofUa 

Salomon Brothers Inc Advest, Inc. William Blair & Company Blunt Ellis & Loewi Pai n Boswo rth 

hmuiRHiMd Incorporated 

A. G. Edwards & Sons, Inc. McDonald & Company Oppenhefmer & Co., Inc. Piper, Jaffray & Hopwood 

SkwNm. Ik. 

Prescott, Ball & Turben, Inc. The Robinson- Humphrey Company Inc. Sutro&Co. Boettcher & Company, Inc. 

Incorporated 

Bums, Pauli & Co„ Inc. The Chicago Corporation First of Michigan Corporation Pauli & Company 

laeorporMMl 

Rauscher Pierce Refsnes, Inc. Scott & Stringfellow Investment Corporation Smith, Moore & Co. 

Stlfel, Nicolaus A Company Wessels, Arnold & Henderson 

toeatpanud 


April 2. 1990 
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Tne Company will hold its Annual General Meeting on 

Tuesday, April 24, 1990, at 4.30 p.m. 

at the Company's headquarters. Novo Alle, Bagsvaerd, Denmark. 


t The Board of Directors' report on the Company's 
activities in the past financial year 

2. Presentation of the Financial Statements. 

Auditors' Report and Annual Report as well as 
the Consolidated Financial Statements 

3. Resolution concerning adoption of Profit and Loss 
Account and Balance Sheet, hereunder discharge 
of Management and Board of Directors from their 
obligations 

4. Resolution concerning application of profit 
according to the adopted Financial Statements 

5. Election of members to the Board of Directors 

6. Election of auditors 

7. Proposals from the Board of Directors 

a. A proposal from the Board of Directors to 
leave out the hyphen in die Company's name 
so that Article 1, section 7, of the Articles of 
Association is amended as follows: 

'The name of the Company is 
Novo Nordisk A/S' 

b. A proposal from the Board of Directors to the 
effect that the Board of Directors until next 
year's Annual General Meeting be authorised 
to acquire up to ten per cent of the Company's 
share Capital at a price between 90 and 110 
per cent of the official quoted price at the time 
of acquisition 

8. Miscellaneous 

The resolution as to adoption of the proposal 
submitted under Item 7. a. of this Agenda shall be 
earned by shareholders representing at least 2/3 
of the total number of votes in the Company 
represented at the General Meeting and by at least 
2/3 of the votes cast as weft as of the voting capital 
represented at the General Meeting, as provided in 
Article 10(b) of the Articles of Association. 


Admission cards and voting papers are available 
by postal application or for collection at the Com- 
pany's office. Novo Alle. DK-2880 Bagsvaerd. Den- 
mark. on ail business days between 10am and 3 pm 
from April 4 to April 19, 1990, both days Bidusive. 

Where B-shares are registered by the Company 
-under the holder's name, admission cards and 
voting papers will be issued directly to a shareholder 
(stating the nominal value of his/her shares). 

In respect of other shares, admission cards and 
voting papers are issued against production of docu- 
mentation considered in the opinion of the Com- 
pany to be satisfactory, e.g. a deposit statement not 
more than five days old from the Danish Securities 
Centre (Vaerdipapircentraien) or the institution 
holding the shares on deposit, as documentation for 
the shareholding, together with a declaration from 
the shareholder stating that shares have not been 
sold after issuance of the statement nor that it is the 
intention of the shareholder to do so before the 
Annual General Meeting. 

The Agenda, the complete proposals and the 
Financial Statements, Auditors' Report, Annual 
Report as well as the Consolidated Financial 
Statements will be available for inspection by the 
shareholders at the Company's office as from 
Thursday, April 5, 1990. The documents are avaSa- 
ble from the Company or from Infbpress Ltd.. 2-3 
Salisbury Court. Fleet Street, London EC4Y8AA. 
However, the Agenda and the Annual Report will be 
sent to shareholders whose shares are registered 
under the holder's name in the Company's register 
of shareholders. 

The dividend as approved at the Annual General 
Meeting will - after deduction of withholding tax - 
be sent to Novo- Nordisk A/S' shareholders directiy 
via The Danish Securities Centre (Vaerdipapircen- 
tralen). 

Bagsvaerd. April 1990 
The Board of Directors 


TENDER NOTICE 


UK GOVERNMENT 
ECU TREASURY BILLS 


For tender on 1 0 April 1990 

1 . The Bank of England announces the issue by Her 
Majesty's Treasury of ECU 1 ,000 million nominal of UK 
Government ECU Treasury Bills, for tender on a bid-yield 
basis on Tuesday, 10 April 1990. An additional ECU 50 
million nominal of Bills will be allotted directly to the 
Bank of England. 

2. The ECU 1 ,000 million of Bills to be issued by tender 
wifi be dated 12 April 1990 and wiR be in the following 
maturities: 

ECU 300 million for maturity on 10 May 1 990 
ECU 300 mtHRm for maturity on 12 July 1990 
ECU 400 million for maturity on 1 1 October 1990 

3. All tenders must be made on the printed application 
forms available on request from the Bank of England. 
Completed application forms must be lodged, by hand, 
at the Bank of England, Securities Office. Threadneedle 
Street, London not later than 10.30 a.m., London time, 
on Tuesday, 10 April 1990. Payment for BiHs allotted 
will be due on Thursday, 12 April 1990. 

4. Each tender at each yield for each maturity must be 
made on a separate application form for a minimum of 
ECU 500,000 nominal. Tenders above this minimum 
must be in multiples of ECU 100,000 nominal. 

5. Tenders must be made on a yield basis (calculated 
on the basis of the actual number of days to maturity 
and a year of 360 days) rounded to two decimal places. 
Each application form must state the maturity date of 
the Bills for which application is made, the yield bid and 
the amount tendered for. 

6. Notification wiR be despatched on the day of the 
tender to applicants whose tenders have been accepted 
in whole or in part. For applicants who have requested 
credit of Bills in global form to their account with 
Euro-dear or CEDEL, Bills will be credited in the relevant 
systems against payment. For applicants who have 
requested definitive Bills, Bills will be available for 
collection at the Securities Office of the Bank of England 
after 1.30 p.m. on Thursday, 12 April 1990 provided 
cleared funds have been credited to the Bank of 
England's ECU Treasury Bills Account No. 59005516 
with Lloyds Bank Pic, International Banking Division, PO 
Box 19, Hays Lane House, 1 Hays Lane, London SE1 
2HA. Definitive Bills will be available in amounts of 
ECU 10.000, ECU 50,000, ECU 100,000, 
ECU 500,000. ECU 1,000,000, ECU 5,000,000 and 
ECU 10,000,000 nominal. 

7. Her Majesty's Treasury reserve the right to reject 
any or part of any tender. 

8 . The arrangements for the tender are set out in more 
detail in the Information Memorandum on the UK 
Government ECU Treasury Bill Programme issued by the 
Bank of England on behalf of Her Majesty's Treasury on 
28 March 1 989, and in supplements to the Information 
Memorandum. All tenders will be subject to the 
provisions of that Information Memorandum (as 
supplemented). 

9. The ECU 50 million of Bills to be allotted directly to 
the Bank of England will be for maturity on 1 1 October 
1990. These Bills may be made available through sale 
and repurchase transactions to the market makers listed 
in the Information Memorandum (as supplemented) in 
order to facilitate settlement. 

10. Copies of the Information Memorandum (and 
supplements to it) may be obtained at the Bank of 
England. UK Government ECU Treasury BiHs are issued 
under the Treasury Bills Act 1877. the National Loans 
Act 1 968 and the Treasury Bills Regulations 1 968 as 
amended. 

Bank of England 
3 April 1990 


FT-CITY 




LONDON 

17 April-4 June, 1990 

Arranged by the 

FINANCIAL TIMES 

and 

enr UNIVERSITY 
BUSINESS SCHOOL 

The FT-City Course comprises eigfct 
weekly afternoon sessions, starting 
on 17 April, 1990. 

This training course provides an 
ideal opportunity for new recruits 
to learn at first hand about the main 
activities of the City and how the 
various markets function. 

The following organisations will be 
amongst those giving presentations: 

Association of British Insurers 
Bank of England 

Barclays de ZoeteWedd Capital 
Markets limited 

Building Societies Association (The) 
Citibank NA. 

Deutsche Bank 
libra Bank pic 
LUTE 

Lloyds Trade and Project Finance Limited 
NCL Investments Limited 
Quitter Goodison Company 
Robert Fleming & Company Ltd 
Schroder Ventures limited 
Securities and Investments Board 
. Standard Chartered B ank 
The Independent 

Union Discount Company of London pie 
3i pic (Investors in Industry) 


For i nf ormat io n please return this advertisement, 
together with your business card, to: 

Financial Times Conference Organisation 

126 Jermyn Street, London SWlY 4UJ 

Telephone: 01-925 2323 

Telex: 27347 FTCONF G Telefax: 01-925 2125 
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Second launch in France 
of asset-backed bonds 


By Norma Cohen 

CREDIT LYONNAIS and Bear 
Stearns yesterday launched 
the French market's second 
offering of asset-backed bonds 
since rules were "nactri mak- 
ing the issuance of such securi- 
ties possible. 

It is the first French issue to 
use the senior-subordinated 
structure to guarantee a top- 
flight AAA credit rating - a 
process made easier in France 
by the regulatory treatment 
accorded the structure. 

Crfdit Lyonnais-FCC-1991-L 
the special-purpose vehicle 
established to Issue the securi- 
ties, is owns of FFrlbn In con- . 
sumer Joans from Credit Lyon- 
nais' balance sheet 

The issue consists of 
FFr875m in senior debt, bear- 
ing a coupon of 1030 per cent, 
and is priced at 99.46 to yield 
60 basis points over compara- 
ble maturity BTAN govern- 
ment bands. The bands mature 
In September 1993, but b ecause 
of principal repayments on the 
loans will have an average Ufa 
of 1.484 years. 

There is also a subordinated 
tranche of FFrl25m of con- 
sume- loans intended to act as 
an insurance policy for Interest 
and principal repayment short- 
falls from loans in the larger 
pooL If loans in the senior pool 
do not repay on time, cash flow 
from the subordinated tranche 
is diverted to pay senior bond 


investors. 

Credit Lyonnais intends to 
take the subordinated tranche 
— which carries the lowest 
investment grade of BaaS — on 
to its own books, with the pos- 
sibility of selling the securities 
later. 

This option cuts the cost for 
issuers which use the senior- 
subordinated - structure, 
because normally subordinated 
tranches must carry high inter- 
est rates to foduce Investors to 
buy the risky securities. 

INTERNATIONAL 

BONDS 


The Bank of France has 
taken a more relaxed regula- 
tory view than the Bank of 
England on how institutions 
most reserve for the subordi- 
nated tranche if they maintain 
it on their balance sheet. While 
the Bank of England would 
require banks to set aside 
reserves for the entire pool of 
loans, taking the -view that 
none have genuinely been 
removed from the balance 
sheet, the Bank Of Fiance only 
requires its institutions to 
reserve for the subordinated 
tranche. 

The French banks are also 
re qui re d to make loan loss pro- 
visions in an amount equal to 


the anticipated default level cA 
the subordinated tranche but 
over all, the French regulatory 
treatment requires less capital 
than the British. . 

Under the toudo accord, indi- 
vidual central banks have 
some discre tion about how 
they interpret international 
roles on capital adequacy, and 
the treatment of .securitised 
wccpj-g iwwahm open to inter- 
pretation. 

Separately, Industrialisation 
Fund of Finland issued a 
FM190m three-year bond, the 
first to be lead managed by a 
non-Finnish since the lib- 

eralisation, .of the markets - on 
February. Nlkko Securities 
Europe is lead manager. 

fphe bonds, which will be 
fisted in carry a cou- 

pon of 13% per cent and are 
priced at 100%. The bonds are 
aim«i at Japanese investors 
are not expected to trade 
widely. 

State Bank of South Austra- 
lia issued a NZ$56m three-year 
Eur obond via Fay Richwhite 
UK. The bond carries a coupon 
at 14 per cent and is priced at 
10L95 to pay 18 basis points 
over a composite government 
bond. Although the bonds are 
expected to sell slowly, the 
lead manager said that interest 
is expected from holders of 
some NZ$210m of securities 
maturing this month. 
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NEW INTERNATIONAL BOND ISSUES 


Amount n. Coupon % 


Credit Lyonnate-FCC-1880-1 (b)+ 


C mat Lyonnais 


Ind. Fund oi F)olaed(a)+ 


1V% Mkfeo Secs. (Europe) 





CANADIAN DOLLARS 

Fed-Bus. Dev. Bank Canada(a)4 

36 

131* 

10H» 

1993 

1VV 

Bqs bit 'a Luxembourg 

NEW ZEALAND DOLLARS 

State Bk South Australia^)# 

SO 

14 

■10106 

1992 

IV* 

Fay Richwhite 

FINNISH MARKKA 1 
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+ Final terms, a} Non-caltabie. b) FFrlbn total amount Issued. FFrt2Sm set aside to cover defaults on any of tbe credits In 
the public tranche. Bached by consumer loans. Average the 1.48 yaare. C«U at per when the outstanding amount falls below 
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Cable and Wireless (Bong 
Kong) , which bawdies overseas 
links, is renamed Hong Kong 
Telecom IntemationaL Hong 
Sons Telephone, the domestic 
operator, retains its name. 
Three companies - CSL, IBS 
and Cable and Wireless 
(Systems), which cover retail- 
ing, mobile communications, 
business 1 systems and other 
services — are being grouped 
within Hong Kong Telecom 


BBLin plan to 
form aircraft 
leasing company 

By Tim Dickson 
in Brussels 


BANQUE Bruxelles Lambert 

(BBL), one of fiie leading com- '■&. 
merdal banks in Belgium, and ■ , 

International Aircraft Services - . . 
(IAS), an Independent com- 
pany based at Shannon, 
Ireland, announced yesterday 
that they were setting up a 
new aircraft lowing co mp a ny 
called Airiease Finance. 

FnH details of the sharehold- 
ing structure will be disclosed - 
at a press conference In Lon- • 
don fids month, but the part- ■ ; 
ners said yesterday that In 
the near future” file new com- 
pany would be spending about 
BFr2flbn (7563m) on the pnr- ^.,"' : * 
chase of civilian aircraft for 
commercial use. ' 

Airiease Finance will be ' 
based at Shannon, a tax-free 
zone which is also the home of 
the highly successful Gninnecs 
Peat Aviation (GPA). A state- 
meat yesterday said that the - 
new company would develop 
tts leasing activities “in a sig- 
nlfican t way* to meet the 
growing iiemaiwi from aircraft .»•£. 
companies. Between now and b'ir • : 
the end of the century, it . 1 
adde d, tbe market for this 
form of finance should exceed - 
SlOfflm. 

BBL said yesterday that IAS 
had been in the' aircraft leas- - i: 
ing business for a considerable 
time and that . the Belgian - 
bank had first become S> 
involved six years ago with Sfc.' 
the creation of AviafLn, a 
company set up to finance - 
two Airbus 310 aircraft for v>:> 
Sabena, the Belgian state air- 

Although the two sides 
signe d agreement last week, 
certain financial details have 
still to be worked out. 
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MOTOR CAR 
ADVERTTBING 
appears every 
Saturday in the 
WEEKEND FT. 


REACH THE RIGHT 
READERS 
by advertising now. 

Telephone . 
James Burton 
01-873 3218 , 
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US Treasuries edj 
leading indicators 

By Janet Bush in New York and Nonna Cohen in London 


' cc-i.' brokers on both exchanges 1 
?=i.C, trading floors yesterday. . v; . 
* -v. Brokers were opezHnootlied 

when the news was broken to a r 
;r,v\ m e e t ing of the optkms atPirhw 
>.» s ; ® committee of the . Stock 
rVi- ,£ * £ Exchange on Tuesday might ; ,v 
, ' K is the speed of yesterday’s 
^ move that has ahnrfrpfl hmrket 
players, as a merger offfcr two 
I; 'i':** exchanges was first broached 
-f ayja./ three years ago and his been 
talked about off and on gfa™ 
*3ij. Bit these discosnoDs between 
the exchanges on a closer rela- 
7"*r tionship and the possibility tf 
’ finding a Joint tradin g floor 

. " had appeared fruitless. 

.. ;■ sv The exchanges are behoved 
:• to have bowed to pressure from 
,* a derivatives users’ group that 

J '_ ■*- was recently set up by mem- 
bers of both markets,' and to a 
. j ^ v strong push from the Bank of 

- England which is understood 

.. •' ^ to be concerned about the 

' - J.-* - devdopment of derivatives as 
j/f part of Loudon's role as - a 

2- financial centre. - - - 

Mr Pen Kent, from the Tfainfr 
■ of England, will chair the 
action group that has been set 
"*■ V' up to plan the merger. The 

■ ' %■': eight-member . group which 

comprises Liffe staff; Stock 
Exchange council members 

- and LTOM management will 

■ * {• . report on a joint trading-floor 

- j f by the end of April and on 

- plans for full integration erf the 
two markets by the end of ' 
June. 

rx The combination of Liffe and 
r '• LTOM into a single entity, will 
.."r - malm that exchange a ftmrriiia. 

• ble force 1 in the European 
. derivatives markets. The- com- 
bined exchange will be the 
.I"* largest derivatives market in 

- - Europe with a contract volume 

•- of some 34m (on last-year’s fig- 
I ures) and in a. strong position 
V to compete with rivals such as 
..y France's Matif and West Ger- 
“T-T many's Deutsche Terminborse 
; - in the run-up to the arrival of 
- the single European market at 
■ the end of 1992. 

. y The Liffe-LTOM link wffl . 

- - -*-X mar k the first time that equity 
: ~ : options have traded alongside 

' a stock index and other financial 
futures on a single trading 
: : . fiom:. This will reduce costs tor 
e ■ ' traders, since they will be able 
• to trade a full range of prod- 

■ • - -r ucts from a single base with 
: -=i.r only one rat of margin money 




L^ torbd^DavM'Burinn^if liffe; Andrew Hugh Smith, ISE; and Geoffrey Chamberlain, LTOM 
— if erossmasgihiiig principle s E5E forthe past six months, for trading futures contrai 


— . if crosstoandiitog princhdes 
are aSEpted. a^Sexpccted. 

Borne traders are predicting 
a doubling -or- «ven tripling of 
contract volume for - some of 
thefndex Options and futures 
traded, becanse^of -.- the- syner- 
gies that win-eadst in a merged 
exchange.;. Liffe has seen its 
volume almost double in ' tin 
first quarter . -of the- year to 
-trade 9.4m contracts. 

However, the LTOM 'has 
foiled to devekm at the same 
pace as some erf its European 
rivals: the market rarely trades 
above 30,000 contracts a-' day 
and it has^been critidaed^fer 
its inability to «arv& a niche 
among retail clients,', -which 
form the -mainstay of>.the 
world's -largest , options mar- 
kets. • • •: • 

The development of the mar- 
ket fsbelley^tohavebeen 
stifled by its connection with 
London’s . Inter national. Stock 

Biriwnp - (1S|^ ... 

Wben the LTOM was set np- 
inl978asanannof the I3E,£t 
was kept from rising its own 
funds with am issue of seats on 
the exchange — .the usual 
method in a. nascent market 
The LTOM was started- with 
ISE ihnds, which It began to 
pay hack , when it made a 
profit However,: this gave file 
exchange little capital of -its. 
own to torceftfo updating tech- 
nology and jnaxket develop- 
ment.';" -V- • 1 

Mr Geoffrey Chamberlain, 
chairman of the tTOM, ' bad 
been- pushing for 'the 
exchange’s autcommy froan the 


and a closer relationship with 
IMS was part erf this initiative, 
he says. Liffe and the LTOM 
had also become more closely 
. involved with each other as 
-they presented a joint lobby to 
the Government for changes in 
the tax treatment of deriva- 
tives: 

The LTOM is currently pur- 
suing a wide-reaching review 
-of the way it trades, looking at 
whether all its options should 
-trade on the floor or onscreen 
and how its market-maker sys- 
tem should be developed - if 
at alL This review win con- 
tinue in parallel with- its dis- 
cussions with TJffo 

M aintaining . each 
equity option on the 
floor of the LTOM 
takes around £60,000, if clear- 
. fog and. settlement costs are 
taken into account - an 
expensive operation when 
some options trade rarely. 
When volume dropped off 
recently there were some loud 
calls fin 1 cost-cutting measures. 

It is unclear how Liffe and 
file LTOM would combine their 
ways of trading, but many 
local members of liffe who 
trade for their own account say 
tiie merger nudgriinea a com- 
mitment by the joint exchange 
to a trading floor. Some of 
these traders had feared a 
move towards screen-based 
trading that would curtail their 
room for manoeuvre. 

liffe haw been operating its 
automated pit trading system 


for trading futures contracts 
whenits trading floor Is closed, 
and some of the LTOM and 
litre’s less active contracts 
could be traded full-time on the 
system. This would leave more 
room for trading the joint 
exchange’s busiest contracts 
an a floor. 

In a letter to liffe members, 
Mr David Burton, liffe chair- 
man, paints out two possibili- 
ties tar a new trading floor a 
move to tin floor of the Stock 
Exchange, or to Cannonbridge, 
ft development over the plat- 
forms of Cannon Street station. 

The Stock Exchange has 
made it dear that it wants to 
retain a link with the com- 
bined market, although it has 
declined to say what form this 
may take! Mr Andrew Hugh 
Smith, chairman of the ISE, 
says it is essential to have 
some connection between the 
markets at an operating level, 
given the relationship between 
derivatives the mar- 
ket 

The abolition of the tax on 
trading derivatives for unit 
trusts in this year's Budget, 
and the moves towards setting 
up futures funds in the UK, 
will give London’s markets a 
significant boost 

hi fact, if Mr Burton has his 
way, the partnership of Ltffa 
and the LTOM should pave the 
way for a combination of the 
UK's five commodity 
exchanges in a massive market 
link that would put London on 
a competitive footing with Chi- 
cago's leading futures markets. 


MEXICO has ruled that 
bidders for debt-equity swaps 
must offer the Mexican Gov- 
ernment a discount of no mare 
than 35 cents to the dollar. 
This follows a recent accord 
between the Mexican Govern- 
ment and its commercial hawk 
creditors under which $3.5bn 
of nearly $49bn of the nation's 
public external debt will be 
made available for swaps into 
a new US Treasury 30-year 
tertxonpon bond. 

A rate of 65 per cent com- 
pares with a secondary market 
price for Mexican sovereign 
debt of 40 to 42 cents a dollar. 
But, following completion of 
the debt deal, a significant 
appreciation is expected in the 
US Treasury bond. 

Bidders offering the smallest 
discounts will be favoured, 
though they must meet other 
criteria before approval. Spe- 
cifically, it has already been 
laid down that swaps should 
be limited to privatisations 
and Infrastructure. 

A secondary market price of 
53 cents for each dollar of 
Mexican sovereign debt at the 
end of 1990 is forecast by the 
latest edition of the magazine 
Latin Finance, which speci- 
alises in this area. 

Mexican government policy 
is that the $3£bn win divided 
equally between privatisations 
and infrastructure deals. 
There are indications that the 
ailing agricultural sector will 
be a priority. 

After tough negotiations 
with commercial bank credi- 
tors, Mexico imposed a $3.5bn 
limit on swaps because of con- 
cern about the inflationary 
effect and President Carlos 
Salinas de Gartari's reluctance 
to “give away” money. 

The 35 per cent floor has 
been set largely because it was 
the redaction agreed for credi- 
tor banks choosing to cut the 
outstanding principal, rather 
than lowering interest rates or 
providing fresh credit, up to 25 
per emit of their current expo- 
sure. 

Mexico is to use the auction 
method adopted by Chile. 

Under the new regulations 
the utilisation of debt swaps 
will be open to national as 
well as foreign bidders. 


LONDON MARKET STATISTICS 


RISES AND PALLS YESTERDAY 



US TREASURY bonds moved 
modestly higher yesterday 
morning in a mildly positive 
reaction to a slightly larger 
than expected fall in US lead- 
ing indicators in February- 

At midsession, the Trea- 
sury's benchmark long bond 

GOVERNMENT 
BONDS 

was quoted h point higher to 
yield 8.61 per cent 

Leading indicators fell l per 
cent in February, a little more 
than the consensus estimate of 
a 0.7 per cent decline. The 
impact was limited because the 
fall was exaggerated by a 
larger drop in building per- 
mits. Without these, the indica- 
tors would have fallen by only 
0.1 per cent. And January's 
leading indicators were revised 
to a gain of 0J2 per cent from 
unchanged. 

The dollar provided little 
fresh impetus yesterday, trad- 
ing in around the middle of 
this week’s range so far. At the 
New York midsession, it was 
quoted at Y159.00 compared 
with an earlier low of Y15EL20 
and a high of just above 
Y160.00 on Monday. 

■ UK GOVERNMENT bond 
prices closed slightly firmer is 
dull trading, aided by a modest 
pick-up in sterling against the 
dollar and D-Mark. Dealers 
attributed the price improve- 
ment to shortcovering after 
yesterday’s early sell-off. In 
early morning, the currency 
and gilts prices dipped on mar- 
ket speculation that last 
week’s gold-for-sterling deal, 
which sent gold prices tum- 
bling, was being unwound. 


However, the rumour was 
quickly scotched and bond 
prices responded. 

■ JAPANESE government 
bond prices, after finning dur- 
ing the Tokyo trading day, 
weakened in line with the yen 
in late London trading. The 
benchmark JGB No. 119 closed 
at 7.25 per cent in Tokyo, with 
yields rising to 7.28 per cent in 
London as the yen felL 

Dealers are waiting for 
tomorrow's auction of new 10- 
year government bonds, expec- 
ted to become the next bench- 
mark, thus replacing the 
No.119 bonds which carry a 
coupon of 4L8 per cent Dealers 
expect the yield on the new 
bonds to be about 6.7 per cent. 

■ WEST GERMAN government 
bond prices closed narrowly 
mixed in dull trading, with 
fluctuations viewed as a tech- 
nical reaction to recent gains. 
After opening slightly firmer 
from Monday's fixing, bond 
prices slipped to trade 10 to 20 


lower by yesterday’s 


West German current 
account data For February, 
showing a 8.3 per cent increase 
in the surplus, was as antici- 
pated and did not affect prices. 

Futures prices traded in a 
narrow range, with the nearby 
June contract fluctuating 
between &I.7 and 84.1 during 
the day. The contract closed 
near the day's low at 84.2. 
Turnover, at 41,126 contracts, 

was deemed average. 

■ FRENCH government bond 
prices closed slightly lower, 
with selling prompted by tech- 
nical factors on the Matif and 
book-clearing ahead of the 
April tap stock auction on 
Thursday. The Treasury 
announced it would sell 
between FFrBbn to FFrlObn in 
stock at the auction. The 
benchmark 8 '/a per cent bond 
due 1999 dropped 28 centimes 
to close at 91.24, a yield of 9.6 
per cent, up 50 basis points 
from the previous close. 
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Canadian securities firms to link 


By Bernard Simon In Toronto 

CANADA'S largest mutual 
funds distributor, Mackenzie 
Financial, will be the biggest 
single shareholder in a securi- 
ties dealer to be formed by the 
merger of two medium-sized 
firms. 

The two securities firms, 
Walwyn and Midland Doherty 
Financial, which between them 
have the largest retail sales 


force in the country, said yes- 
terday that they would merge 
to create a dealer with capital 
of more than C$100m (US$85m). 

The merger will be by a 
share swap of one Walwyn 
share and 1.75 Midland share 
for one in the new company. 

MflritPivrtP will have a 21.7 
per cent interest in the merged 
firm. It said the purchase is 


Tor investment purposes" and 
that its mutual funds would 
continue to be distributed 
through its existing network of 
about 1,500 independent deal- 
ers as well as stockbrokers. 

Using the securities firm's 
sales force would give it a pow- 
erful new outlet for its mutual 
funds, but might strain rela- 
tions with existing dealers. 


LONDON TRADED OPTIONS 


THERE WAS a return to more 
normal trading levels In the FT-SE 
100 index futures and options 
markets yesterday aa the excite- 
ments of the previous session 
died away. The June contract on 
the FT-SE futures attracted some 
attention, moving from a 20 to a 
34 point premium at best as 
County NalWest and other leading 
players In the London market 
responded quickly to the opportu- 
nity to buy it at a discount to fair 
value. However, futures and' 
options generally had “a very 
unspectacular day,” according to 
Mr Tony Norman at BZW. 

The FT-SE June contract closed 
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at 2,273, a premium of 34 and a 
gain of 30 points on the day. 
Traders commented that the dis- 
count to fair value Implied a natu- 
ral buying signal for the index- 
linked and similar performance 
funds and “there was good pro- 
fessional and marketmaker buy- 
ing of the contract” Turnover In 
the June contract was finally 
unimpressive at 3,912 lots, com- 
pared with the 8,028 lots of the 
previous very active session. 

In options, investment interest 
was very narrow, with the feature 
being the weight of premium sell- 
ing in .Index calls, which 
suggested a bearish stance by 
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some investors. Total option con- 
tracts were 31.616, incorporating 
18,876 calls and 12,740 puts. The 
FT-SE option Index was the most 
ective with 9,293 lots compared 
wfth 14.795 on Monday, and made 
up of 5,620 calls and 3,673 puts. 

Most active stock option was 
British Gas (3.162 lots) whsre 
BZW, the London Investment 
bank, sold for clients 2,000 Sep- 
tember 220 calls at 8p. Also 
active were STC (1,710 lots), with 
the April 390 puts traded at 325, 
British Airways (1,454 lots), with- 
the April 200 busy, and Sears 
(1,259 lots), featured by the Sep- 
tember 100 calls. 
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UK COMPANY NEWS 


Chloride warning as charges bite 


take-off for 


By Nikki Talt 


Blew 


By Paul Abrahams 


SIR COLIN Marshall, chief 
executive of British Airways, 
returned yesterday from a 
board meeting in Brussels of 
Sabsna World Airlines, the 
airline set cp by BA. ELM 
Royal Dutch Airlines and 
Sabena, confident that the deal 
to set s? SWA would go 
ahead. 

BA said the two continental 
airlines had affirmed their 
determination to continue 
with the venture after they 
had been briefed about the 
implications of the British 
Government’s decision to refer 
the deal to the Monopolies and 
Mergers Commission. 

ELM said last night that 
SWA had already seen created 
by the three companies 
and there was no question of 
introducing any new partners. , 

Earlier this week, Lord 
Sing, BA’s chairman, had 
expressed concern that if its 
participation in the deal was 
jeopardised by regulatory 
investigations, its partners 
might approach a third party, 
such as American Airlines 
which has been showing 
interest in the European mar- 
ket. 

A spokesman for ELM said 
the British Government’s deci- 
sion. had not affected the com- 
pany's pians. He believed, with 
all respect, that the deal was 
beyond the competence of the 
MMC and that its jurisdiction 
ended at the North Sea. Under 
the deal, BA and ELM have 
acquired 20 per cent of SWA. 
The remaining 60 per cent is 
owned by Sabena. 

He added that the Dntch air- 
line was also confident 
about the European Commis- 
sion’s investigation into the 
deal. 

The object cf the venture, 
which is to create a hub and 
spoke operation based on Zav- 
entem airport, would increase 
competition in the region and 
would be in the interests of 
the European consumer. The 
development of the airport 
would provide capacity at a 
time when airline growth is 
being threatened by over- 
crowding at European air- 
ports, he said. 

ELM stressed that ontside 
the context of SWA, the three 
airlines would continne to* 
compete normally. 


THE TALE of woe at Chloride 
continued to unfold yesterday 
as the UK battery group 
warned that higher-th an -expec- 
ted interest costs had bit the 
1989-90 results, and the group 
would face a significant 
extraordinary charge as it 
unwound an investment In 
US-based Altus Corporation. 

The company also hinted 
that its final dividend mi ght be 
in danger. The board had pre- 
viously said that it expected to 
maintain ftiii year dividends at 
the same level as in 198839. 
Now, Chloride says it will 
“reconsider the matter" in the 
light of the profit warning and 
extraordinary charge. It 
refused to elaborate on this 
statement 

Chloride stressed that trad- 
ing results had been “broadly 


in line with plan". However, it 
conceded that gearing - near 
100 per cent at the 1969 March 
year-end - had come down 
less than it had hoped. Interest 
rates had also been high, with 
the result that “the likely level 
of 1989-90 pre-tax prof- 
it . . . will result in earnings 
per share being significantly 
lower than expected.” Analysts 
had been hoping for about 2p, 
compared with 0.9p in the pre- 
vious year. 

Chloride had already told 
shareholders that various 
options were being considered 
over its 51 per cent interest in 
Altus. Now it says that, with 
the agreement of the other 
shareholders in the US com- 
pany, the plan Is to break-up 
Altus and the parts should be 
sold off or. if necessary, discon- 


tinued. 

One business. Elpower. has 
already been sold and discus- 
sions over another. Pilot Bat- 
teries, are underway. Lithium 
battery operations in San Jose 
will cease in August 1990- 

This, however, could give 
rise to an extraordinary 
change of up to £6m - 
although there will be some 
offsetting factors at the net 
group level. The £6m assumes 
that no money comes in for the 
disposal of lithium operations. 

Chloride also revealed: 

9 that it had forme d a joint 
venture with RWE of West 
Germany. That venture would 
make and market sodium-sul- 
phur batteries under licence 
from Chloride Silent Power, a 
separate joint venture between 
Chloride and the Electricity 


and wick advances by 30% 


By Alice Raws thorn 


SHANDWICK, a leading public 
relations group, lightened the 
gloom in the marketing service 
sector yesterday by announc- 
ing a 30 per cent increase to 
£7 .27m in pre-tax profits for the 
six mouths to January 31. 

The group has expanded rap- 
idly through a series of acquisi- 
tions in recent years. A num- 
ber of businesses were 
purchased in the US, where It 
now makes half its revenue. 

Recently it has also been 
expanding in the UK. Six 
weeks ago a £9.3m agreed bid 
was announced for Paragon 
Communications, a corporate 
and consumer PR consultancy. 

The marketing services sec- 
tor has been clouded by gloom 
in recent months reflecting the 
downturn in the advertising 


industry and Saatchi & 
Saatchi’8 troubles. 

Shandwick was unaffected 
by the sector’s problems in the 
first half and Mr Anthony 
Stoddard, group managing 
director, said the prospects for 
new business had “never been 
better". 

The only part of the group to 
suffer in the first half , he said, 
was financial PR relating to 
mergers and acquisitions. This 
business was “substantially 
lower” than last year, said Mr 
Sto ddar d, but only represented 
3 per cent of revenue. More- 
over, the growth of other sec- 
tors. like consumer and envi- 
ronmental public relations, 
had compensated. 

Turnover rose to £72.9m 
(£52 -57m) and operating income 


to £44.7m (£30 .92m). Mr Stod- 
dard said the group achieved 
organic growth of about 20 per 
cent from its established inter- 
ests. Earnings per share rose to 
6.4p (5-5p) and the interim divi- 
dend is raised to 0-89p (037p). 

The acquisition spree has 
left Shandwick with significant 
deferred payments, or earn- 
outs, to pay each year. It will 
pay up to £55m in earn-outs 
over the next five years. The 
level of payments is expected 
to peak this year and 
net debt should also peak at 
£34hl 

Analysts anticipate an 
increase in pre-tax profits to 
about £2lm for the full year 
putting the shares - up 3p to 
l24p yesterday - on a prospec- 
tive p/e of 7. 


Delaney to expand furniture operation 


By Andrew Hill 


DELANEY GROUP is planning 
to expand its furniture retail 
operations in a radical attempt 
to fight the downturn in the 
high street, although the move 
may drive the group into the 
red for the first half of this 
year. 

The shopfitting, furniture 
and building products group 
yesterday announced that pre- 
tax profits in 1989 had slumped 
from £L86m to £286,000. 

But Mr Nathu Ram Puri, 


chairman, said that instead of 
opening seven new bedroom 
furniture shops this year, Dela- 
ney would have opened 10 new 
outlets by the first week of 
July. 

“It’s going to hurt us in the 
first six months - costing 
something like £300,000 - but 
we will win it back in the sec- 
ond six months of the year,” 
said Mr Purl, whose private 
industrial group Melton Medes 
owns 293 per cent of Delaney. 


Mr Puri unexpectedly 
returned to the group as chair- 
man in October having been 
ousted earlier in the year. 

He said strong order-books 
ami thmand at the 26 
furniture showrooms had indi- 
cated there was room for fur- 
ther mrpangifm . 

Delaney’s turnover slipped 
from £26-lm to £24 3m, and 
earnings were just 03p (&lp). 
However, the final dividend is 
0.2p ( making 15p (19p). 
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Council. Chloride would have a 
55 per cent interest and RWE 
45 per cent 

9 that it had Increased its 
holding ' in clean Line, in Aus- 
tralia, from 49 per cent to 100 
per cent at a cost of £800,000, 
payable during 1990-91 on a 
deferred 

9 that it had sold its UK-based 


Federated Housing asks for 
suspension with shares at 5p 
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By Andrew Taylor,. Construction Correspondent 


plastic mouldings business, 
Chloride Lo rival, to Melton 


Chloride Lo rival, to Melton 
Medes. MM would assume £4m 
of debt. It would also Timka an 
unspecified payment to Chlo- 
ride — likely to be in the six- 
figure range - based on Lori- 
val’s operating profits in 
1990-91. In 1988-89, Lorival bad 
a pre-tax loss of £300,000. 

Shares in Chloride, where 
the Swedish Mercurius group 
has a 9.54 per cent stake, eased 
lV4p to 96p. 


FEDERATED Housing, a 
housebuilder operating mainly 
in north Kent and outer Lon- 
don, yesterday asked for its 
shares to be suspended ami d 
stock market fears about the 
company’s financial position. 

The group later said it was 
in discussion with its principal 
bankers and advisers 

concerning alternative strate- 


rip-ntfai developers. 

Several commercial davetoi£ 
ers and contractors have called 
in receivers in recent weeks as 
the -Impact of high interest 
rates on sales and balance 
sheets has spread .to other 
areds cf construction. . 

JM Jones, one- of the coun- 
try’s largest privately-owned 
construction and property 


of its capital base. 

It warned it had made a sub- 
stantial loss last year and had 
made exceptional writedowns 
of its land bank reflecting the 
difficult trading conditions in 
housebuilding. 

In 1988 the group made pre- 


a restructuring development companies operat- 


ing mainly In the Thames Val- 
ley «« fieri in. a receiver at the 
be ginn in g of February. 

Last prtwiB, a private- 

ly-owned contractor -in 
northeast England wart into 
receivership. The company 
w»m«»«i cash flow .problems 


tax profits of £6.1m on sales of brought on by high interest 


Henry 
Barrett 
doubles 
to £6.5m 


£3 4 38m 

The company asked for its 
listing to be suspended after 
the shares fell yesterday to 5p 
from Monday night’s close of 
25p. Last Thursday the shares 
were trading at 41p. 

The suspension follows the 
collapse in February at Denton 
Kelly, one of the country’s 
largest privately-owned resi- 


rates and slow payment on 
some contracts. • 

Kentish Property last sum- 
mer became the first publicly- 
quoted residential developer to 
fail as sides of flats dried up in 
London’s Docklands. 

Federated in January issued 
its first warning that profits 
were likely to have fallen last 
year. At the beginning of this 


year its shares were trading at 
loop. 

Last September, Fed erate d 
announced that pre-tax profits 
fertile first six months of .1989 
had slumped from £2.82m to 
gl. gim - Earnings per share 
over the same period fell from 
18ip to 0-4p. 

The rise in interest rates has 
hit housebuilders particularly 
hard although, problems affect 
many areas of construction. 

They mostly affect smafl-to- 
mediuxn sized oompaniea 
which rely on a small geo- 
graphic base or a small num- 
berof developments and winch 
have borrowed heavily. 

A report by Barclays Bank 
economics department pub- 
lished last week in Building 
Ma gazine said the rate of 
growth of bad debts and busi- 
ness failures had tripled in the 
industry between the third and 
fourth -quartos of last year. . 

It warned bad debts in the 
construction industry could 
by as much 15 par cent 
this year following a 14 per 
increase last year. 
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By Andrew Bolger 


HENRY BARRETT Group, the 
acquisitive Bradford-based 
steel and industrial products 
company, yesterday reported a 
96 per cent increase to £6^46m 
in pre-tax profits for the six 
months to February 28. 

Since September l 1986, the 
company has acquired 14 sepa- 
rate businesses, three of which 
now form the material* hat*, 
filing division. 

Five acquisitions and one 
greenfield development have 
been added to existing 
operations to make the steel 
services division the fourth 
largest distributor of general 
products in the UK. 

The acquisitions have been 
added to the steel buildings 
division and three acquisi- 
tions, together with Undapter 
International, now form the 
special products division. 

Directors said output and 
efficiency in the steel build- 
ings division had increased 
considerably, enabling it to 
perform well In difficult mar- 
ket conditions. 

Edge-of-town, non-food , 
retail sites now accounted for 
toss than half of tha design 
and build activity and less 
than a quarter of the division’s 
total, the strongest market 
currently being that for distri- 
bution warehouses. 

The downturn in demand for 
general steels appeared to 
have Jevelled off at historically ■ 


Johnston Group slips to £7.3m 


vV fc 


By David Owen 


JOHNSTON GROUP, the 
specialist civil and mechanical 
engineer, yesterday unveiled a 
9 per cent decline in annual 
profits due mainly to stock 
obsolescence costs at its 
municipal equipment-making 
subsidiary. 

Pre-tax profits for 1989 
totalled £7.32m, against £8.07m 
in 1988. Turnover advanced to 
a 07.1m, compared with £99m. 

The costs were taken as a 
£613,000 exceptional charge. 
The company said that man- 


agement reorganisation was in 
hand in a bid to i mprove per- 
formance. 

The Redhill-based group was 
also hit by civil engineering 
losses stemming principally 
from difficulties on UK tunnel- 
ling contracts. The company 
said that “substantial 
claims " in respect of these con- 
tracts are befog processed. A 
reorganisation 7 of dYfl engi- 
neering activities was also 
under way. 

In contrast, quarrying, pipe 


ynnmrfachrring and road main- 
tenance activities each yielded 
excellent results. Property 
development produced a much 
lower contribution but 
Improved profits were antici- 
pated from the business in 
1990 

A final dividend of 9p is rec- 
ommended, making a total of 
13p (lL5p). Earning s per share 
dipped to 40.33P (4S.03p). 

The shares climbed lOp from 
their low for the year to 
298p. 


Olives to sell loss-making Laing Props 


paper mill for £2.5m 


By Maggie Urry 


OLIVES HOLDINGS, tile paper 
and property group, yesterday 
reported a drop in profits for 
its 1989 financial year and the 
proposed sale erf its paper mill 
to' a management buy-in team 
for £2.5m. 

The news came after the 
stock market closed. The 
shares had earlier ended the 
day at 162p up 2p. 

Pre-tax profits were £1.5m, 
down from wm, after an excep- 
tional debit covering redun- 
dancy-costs of £621,000 


high levels, with the steel ser- ( (£410,000.). Sales fell to £l&Sm 


vices division generating' ;fc 
positive cash flow and expec- 
ted to make an improved con- 
tribution to the group’s results 
fin the y ear. 

Group t urno ver rose 75 per 
emit to £68m and earnings per 
share were up 29 per cent at 
10JS5p. An interim dividend of 
2p Is declared, an Increase of 
21 per cent. 


(217.7m) and earnings per 
share were 12£8p (17.21pX 

Mr Michael Kent, chairman, 
said that property activities 
made an operating profit of 
dim. However, the paper mill 
lost Olm (E636JD00) because of 
reorgan isat io n .lower sales and 
production. 

A proposed final dividend of 
6p gives a total of 9p (7-5p in a 


single payment) - arise <rf 20 
percent 

The milU which this yearcel- 
ebrates its 150th year <rf opera- 
tion in Bury, Lancashire, is 
being sold to Continental 
Paper, . a new. company hi 
which Olives Holdings will 
have a 40 per cent stake. The 
rest wifi be held fay Continen- 
tal Paper’s management. ^ 
by ftmds advised by Granville, 
the investment manag emen t 
and corporate finance group. 

- The new 1 mill 'management, '! 
led for Mr Chris Matthews as 


again hits out 
at predator 

By Nikki Tail 


With the Md battle over Laing 
Propert ie s now in its final fort- 
night, tiie defending group yes- 
terday hit out again at its preda* 
tor, M Mall Properties. 

ft-daimed that the two com- 
panies which are using Pall Mall 
as. their joint vehicle, ChrisfieM 
and Peninsular & Oriental 
S team N avigation, “are experts 
in properly ~ they have identi- 
fied Laing. Properties as a com- 
pany from which they 
can . . . make a huge gain.” 

” bfr Brian' Chflver, Lalrig’s 


chief executive, 'plans to VuM ] chairmaiS, was also quick to 


the -Olives Green recycled 
paper brand mid to expand info 
Europe. 

Olives Holdings will keep 54 
acres of land adjacent to the 
mill for development and wifi 
lease a further 12% acres 
which the mill uses to Conti- 
nental Paper on a 25 year 


point to the 7.5 per cent dis- 
count to net asset value (includ- 
ing developments in progress) at 
which SPP of Sweden is MiMing 
for LET, another British prop- 
oty cconpany. laing clahns that 
the Pall Mall offer represents a 
20 per cent discount to 
nptodatenet asset value - “a 
Jolly right larger,” he notes. 


.sneed ii 


Fair shares for all in the carve-up 

Michael Skapinker examines the break-up of the Plessey Group 


T HE CHARITABLE vtew 
of the way that Britain’s 
General Electric and 
Siemens of West Germany 
have divided up Plessey is that 
the two electronics giants grad- 
ually realised that a series of 
joint ventures would he diffi- 
cult to manage. 

The less generous view is 
that the two companies never 
intended to do anything with 
Plessey except carve it up. 

When GEC and Siemens 
launched their bid for Plessey 
in November 1988, they out- 
lined large areas in which the 
three companies would co-oper- 
ate. These were whittled down 
to meet UK competition 
requirements, but the British 
and German companies still 
envisaged joint ownership of a 
large nnmber of Plessey activi- 
ties, ranging from telecommu- 
nications to aerospace to semi- 
conductors. 

Lord Weinstock, GEC’s man- 
aging director, and Mr Kar- 
lheinz Kaske, chief executive of 
Sie m e n s, said that joint ven- 
tures and alliances of tills sort 
would be essential In a post- 
1992 Europe. 

Yesterday’s announcement 
of the final division of the Ples- 
sey spalls reveals that the only 
significant area of shared own- 
ership will be GPT, ti*e tele- 
communications company. 
GEC will retain a 60 per cent 
holding, with Siem ens holding 
the remaining 40 per cent Ples- 
sey Aerospace, which was to 
have been jointly held, will 
now be wholly-owned by GEC. 
Sie m e ns decided that an elec- 
tronics group of Its size could 
not afford to get involved in 
areas in which it did not have 
a powerful presence: 

The decision to allow GEC to 
take over all of Plessey*s semi- 
conductor activities is toss eas- 
ily explained. Siemens - along 
with Philips of the Netherlands 
and SGS-Tbomson, the Italian-' 
French group - is in the front 
Tank of European semiconduc- 
tor companies. GECs semicon- 
ductor activities are amkU’’- 
Siemens felt however, that 
it could not accept the stipula- 


THE PLESSEY CARVE-UP 


COMPANIES TO BE WHOLLY-OWNED BY GEC 
In the UK: 

Plessey Aerospace* Plessey Avionics Plessey Crypto 
Plessey Materials* Plessey Naval Systems Plessey Semi- 
conductors* Plessey Research Caswell* 


In the U& 

Plessey Aero Precision Carp* Plessey Dynamics Carp* 
Plessey Electronic Systems Corp (Including ES Mariner 
Systems)* Sippican foe Plessey Materials foe* 


COMPANIES TO BE WHOLLY-OWNED BY SIEMENS 
Siemens Plessey Radar Siemens Plessey Defence Systems 
Siemens Plessey Controls 


COMPANIES TO BE JOINTLY-OWNED 
GPT, formerly Jointly-owned by GEC ami Plessey, is owned as to 
60 per cent by GEC and 40 pa emit for Siemens 


OWNERSHIP TO BE DECIDED 

Plessey Australia Plessey South Africa. Zimbabwe and 
Malawi Leigh Instruments of Canada*? . Plessey Research 
Soke Manor Plessey’s share in Plessey Telenet 


Birkby Plastics 


TO BE SOU) 

Hoskyns Group Plessey Spa of ftaly 


*Were to have been pcaiidBy or Jointly -owned by Siemens 
§Was to have been whoBy-outned by GEC 


tions imposed on Pies Bey’s 
semiconductor business by the 
UK Ministry of Defence. Not 
only did the MoD insist that 
Piessey’s semiconductor activi- 
ties should not pass into Ger- 
man ownership; it also ' 
objected to Siemens exercising 
-management control over the 
business. 

GEC says it will hold mi to 
Plessey's semiconductor 
operations and develop them. 

Whatever the reasons for 
Siemens' decision not to take a 
stake in Plessey Semiconduc- 
tors, it does appear that the 
German company found the 
idea of cooperating with GEC 
mote difficult than |t thmiplit 
Flans to manage the Plessey 
businesses were only drawn up 
only after the two companies 
had examined in detail the 
businesses they had acquired. 
As they discovered the reality 
of their purchase so their plans 
evolved. 

Siemens managers have 
begun to come around to toe 
view that Joint ventures are 


now an inescapable aspect of 
modem international .h nghvMig 


The company has a joint 
venture with Bosch in the 


venture with Bosch in the 
white goods sector. It also has 
an electronic components j oint 
venture with Matsushita of 
Japan. Nevertheless, "there is 
believed to be same resistance 
In Semens to the formatio n of 
Jo int ve ntures. ^ ; 

GPT remains the only- major 
joint venture between the Brit- 
ish and 'German groups, but, 
even here, some .in GEC con- 
cede that Semens might even- 
tually be allowed to take over 
the UK company’s stake, 
jpds is unlikely to happen in 


toe immediate fotnre. K o wfe ver . 
Semens welcomes GEC's con-, 
tinned involvement because of 
the latter’s -unders tanding of 
toe market in the UKTacoun- 
try in w h i ch the German group 
has only a fraction of Ra total 
UBS turnover of DM fflbn. 

• S'® tert of GEC’s commit- 
ment to the telec onunuaic a- 
tiora busfobss wfli come in the 
mat few years, whan it wffl be 


asked to make the huge invest- 
ment required to develop a 
new generation of .public 
switching equipment. 

it was precisely because the 
Investment required is so large 
that GEC Bald it wanted 
another partner for its telecom- 
munications business. Some 
believe, however, that when it 
is faced with tire tried to pump 
large amounts of cash into 
GPT, GEC will welcome an 
offer fay Siemens to purchase 
its state. 

Whatever, the long-tram out- 
come, both Siemens and GEC 
have reason to be pleased with 
their Plessey shares. Although, 
most of the Plessey businesses 
have gone to GEC, the relative 
size of GPT means that Sie- 
mens wifi end im acquiring 
sfighfly more of Plessey than 
Siemens wflL • 

Sie men s has achieved two of 
its major objectives. One was 
to increase its. presence In. tits 
UK market, . which it has 
achieved with its stake in GPT. 
The other was to add to its 
defence electronics business. 

Lord Welnstock’s GEC has 
got Plessey Semiconductors, a 
business which it did not nec- 
essarily want. But, more 
nnportani, it has furthered its 
ambition to become one of the 
handful of European, defence 
co mp anies which wilt survive 
-in an era likely to be merited 
. by continued cutbacks in mili- 
tary spending. • 

this strategy has two legs. 
One is fanmiiKhig Hmwbiimra flf 
toe British market The Ples- 
sey purchase is expected to add 
£700m to GEC’s turnover. 

. The second leg of GEC’s 
-strategy is joint^ ventures with 
other European companies, 
such as its participation in 
GEC Alstoom, tiie new Ftan- 
co-British heavy engineering 
group. GEC has come out of 
toe Plessey purchase with one 
major joint venture with Sie- 
mens . - • • 
ft seems,, ho we ver , that on 
tola occasion. Lord. Weinstock 

has focused mixe careftffly on 
toe first fag uf his strategy 
toah on the second. 
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and set to I Seina bounces back with 36% I Dubilier problems 


By 1 Andrew BoIg#r 

MEGGITT, the speciaiiet 
engineering. 1 group which in 
November palled out of tak- 
ing over United Scientific 
Holdings, yesterday reported 
a 24 per cent increase,, to 
£26.07m, in pre-tax proflts for 
1989 * , 

The group did not proceed 
with its £l04nx takeover of the 
defence equipment maker.rln 
spite of having acceptances 
for 83 percent of. the equity, 
citing the unexpectedly hig h 
losses. revealed by USH. . 

. Meggitt madfi extraordinary 

provision in its results tor 
£700,000 of advisers* costs and 
and a writedown of f t ?r p oa 
the value of its share stake in 
USH, which is now below the 
3 per cenl held at the tiine of 
the bid. ' .. . .. 

Mr Ken Coates, managing 
director, said: “1989 saw a 
change In the trading pattern 
from previous years. In the 
first six months growth was 
considerable, whereas- in the 




second half %ie ipome£ttnn 

- noticeable the 
.prodnds qf -tlie.eontrols mid 


defence improvement to £17.5m 


■ ^ Turnover grev^rby 29 per 
cent to gajff.Tan : and earnings 
per shares rose bysompi $ per . 

j . - A reccjmnendqd - flnal divi- 
dend o£(2^p brings the total 
:>to JjR&TSftfr.lfce qf* 20 per 

• ■pBttkit'vS - 

•- Mr XJoates-'sald that -after 
acqrasition&jin West Ger- 
many, the?: Netherlands,. 
France; Spah^ and the US, -45 
per cent of the company's 
tmnover wotddjbe outside the' 
UK in the current year. . 

.Meggitt, said; that^having 
already predicted a decline in 
.* ES defenc^t. expenditure, it 
: had taken steps to j^-orien- j 
tate the business away from -. 
; defence. ^.;r . .,.v ; •• 

This : process, ' which 
'included- grouping operations 
Into larger mesna viable units, , 


TIP Europe ui* 47% but- 

shares fall onwaming 

By Andrew Hill .■* - 

TIP EUROPE yester day declared, an tntarfm if Wifawt of 
warned of weakness In the tJK. vj/jp (L6p). 


trailer rental market because 
of the squeeze on the retail sec- 
tor. : ” ' 

Shares in TIP, one o£ the two 
largest trailer rental compa- 
nies in Europe, yesterday 
slipped 16p to 175p, in spite of 
its announcement of a 47. per 
cent increase in interim prof- 
its. 

The group made £7-58m 
before tax in the six months to 
January 31, compared with 
£5.14m_ 

Mr Tony Rieger, chief execu- 
tive, said utilisation of the. UK 
trailer fleet had slipped 10 per- 
centage points to about 75 per 
cent of capacity in the first 
half, because of higher interest 
rates. The increase in borrow- 
ing charges particularly 
affected the stores sector, 
which accou n ts tor 25 or 30 per 
cent of TIP’s UK trailer rental 
business. 

Interest charges rose from 
£1.6m to £5. 77m in the first 
halt 

However, Mr Rieger sadd he 
believed the economic climate 
would eventually benefit 
trailer rental groups. 

The slackness hr the TJK 
market held back TIP's operat- 
ing margins in the. first halt 
Tnrnover mare than drmMed to 
£42.4m (£20-3mV but earnings 


Organic growth in the under- 
developed .European, cental 
market : -r" Including eastern 
Europe: .- wap.hkely td push 
eai;ntogs from,.ovrt^ie ffife UK 
beyond file domestic 'figure, in 
future, Mtjtiegeradded.;’ 


per- share were m^ wdy nfi per •" otW idsy^ European 
cent to 7p <6-6p). The group ^.future, : .' V :. 

Reduced loss at RossGroup 


BOSS Group, the USMquoted 
electronics and specialist pack- 
aging company currently being 
revamped by a new manage- 
ment team headed by Mr Roger 
Shute. yesterday reported .a 
loss of £485,000 for the-jtfne 
month period to end-December. 

The outcome, which com- 
pared with toffies Of £671,000 
for the 12 months to March.Sl 
1989, was struck after a 
reduced exceptional debit of 
£397,000 (£712,000) but a more 


than doubled interest charge of 
£465JMOCe210,000). 

The directors said a return 
to underlying profits of 
£132,000 in the final quarter 
showed initial benefits of the 
group’s ccost reduction pro- 
gramme were beginning to 
feed through. / ■ * ' 

Turnover rose 17 per coot to 
£6J4m (£5.23m). Losses per 10p 
shareworited through at 5-41p, 
down fram7.39p. There is no 
efividend for the period (L2p). 


DIVIDENDS ANNOUNCED 


.fioewr. 

Currant : Date of -ponding 
payment payment dhridand-. 


Ariey HHga An 

Barrett (Henry) tot 

Bennett/Fountain- — Int 

Bodycote tnB Bn 

Bozmors Ml 5 An 

Brammer -An 

City Centre Rest fin 

CtombMn — — fin 

Delaney , i On.. 

ipeco fin • 

Johnson Group An 

Magnolia —An 

Mecca Leisure An- 

Meggttt fin - 

Olhres HokSngs —Jin 

Peek -An 

Ross Group § An 

Serna An 

Shandwfcfc —tot 

Stntrom - —A n 

TIP Europe — lot 

Worcester Group — fin : 


-July 2 
May 21 
July 2' 
June a 

May 31 : 
June 8 


June 8 
June 16 


June ; 1 . 
May 28 5 

May 14 


Total:; - Total 
for last 

year year 


18 
. J.1 
8478 
8i8 
iJB 
11J5 
; 5 

art 

2.75 

. 74: 

3, . 

■ rjt 

1.44« 

-245 

sr* 1 

: 2LB u : 


Dividends shown pence per .share net except where otherwise stated. 
• Equlvaient after blowing for scrip Issue. fOn capital inersaaed by 
rights and/or acquisition issues. 5USM stock. HUnquoted stock. fThird 
market p=or 15 months. JfFor eight months. 4Mrlsh currency. 
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RoatingRate SubordinatediSibte8du^2004 

Notice is hereby given Chat tor the six montos tnterest period from 
April 2, 1990 to October 2, 1990 (183 dayB)'theNote#wffl cany an 
interest rate of15^%. The interest payabte on the rA^rant Merest 
payment date October 2, 1990 wffl be £7^71.78 per £100,000 

denomination- "?■ • ' 

Byt The Chase Manhattan Baflk,NJV-. 

UwTdcm, Principal PaytngAg^ - .t 

AmH 4.1990 ^ . 


would continue. 

• COMMENT 

Given the time and energy 
which Meggitt expended on 
pursuing USH, its. claim to 
credit for haring moved away 
from: fiie defence sector will 
bring a wry smile to the face 
of many investors., However, 
there is no doubt that Meggitt 
is lucky that the Berlin Wall 
came down before - it had 
acquired the .troubled defence 

contractor, even if its share 

price has not yet recovered to 
prebid. levels. These figures . 
were in line with expecta- 
tions, with an improvement in 
the energy .division offsetting 
a slowdown in aerospace. The 
shares- closed at 79p, down 2p; . 
forecast earning of £28m and 
earnings of 11. 7p put them on 
a. prospective multiple of 6.8. 
That seems cheap, even allow- 
ing for Mr Coates’s caution 
about the lack of growth 

nuimonhim in the Second 

of 1989. Analysts and others 
who bad their fingers, burned 
. oyer.the USH. bid clearly have 
pUt Meggitt in the doghouse. 
The disapproval seems over- 
done, given the group's previ- 
ous track record and the fact 
that Meggitt will be' most 
unlikely to make any more 
forays into the defence 
sector for the foreseeable 
future. 


A RETURN to profitability in 
the UK And the Netherlands 
last year helped boost pretax 
profits by 36 per cent to £L7,5m 
at . Sema Group, the 
Anglo-French computing ser- 
vices company quoted in Lon- 
■ don. 

On the results published yes* 
terday, Sema, bouncing back 
after a disappointing 1968, is 
now second to Cap-Gemini-So- 
geti (CGS) of France in the 
league of European computing 
services companies, just ahead 
of SMdcan of the UK. 

Serna’s revenues in 1989 
were £293m, an increase of 17 
per cent on the previous year. 
Earnings per share, at U-6p, 
were 38 per cent ahead of the 
1988 figures. A recommended 
final dividend of L6p makes a 
total for the year of 
2.4p. 

The companyhas restated its 
1988 results on a pro forma 
basis for comparability. 
Reported pre-tax profits of 
£2L6Sn for the eight months of 
1988 have, therefore, been 
restated as £12.9m while reve- 
nues of £161m have been 
restated as £287m. 

Mr Pierre Bonelli, group 
manag in g director, miH yester- 
day that the rate of the growth 
of the company, slightly more 
than the industry average, was 
satisfactory, but that & was 
anxious to improve profit mar- 
gins. 

He believed there was no 


an my^ f j vtvv'VW/w v< yaw y. 
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restrict Peek growth 


Pierre Bonelli: anxious to improve profit margins 


reason why Sema should not 
achieve pre-tax profit margins 
of about 10 per cent of sales. 


• COMMENT 

Sema is determined to prove 
that thw standard of manage- 
ment throughout the group is 
now on a par with the French 
company, which is noted for its 
tight and conservative finan- 
cial controls. Mr Jerry Jerram. 
recently appointed financial 
director, made the point in 
indicating that 25.6m of profits 
riip company wiaito during the 
year through exchange rate 


'Ihe inarket was perhape a ltt- 
tle intfust to TIP yesterday. 
The group ^ had hinted at a 
slowdown ;jn tbe U^ l some 
“months ago ' vdieh it ^switdied 
the thrust of its investment 
programme to continental 
Europe; and Jong-term pros- 
pects for European .transport 
stocks 'are r stfll. good. T3P and 
Tlphodk' together havO about 
60 per cent of the traitor rental 
market oh the continent, 
which, makes , op a mere 3 per 
cent' of ’file total trailer fleet 
The real- dudtenge is to deht 
fhe -dominahee of. operator^ 
owned traflers- The economic 
cHmate and TTP’s interest pay- 
ments} will be thorns in the 
group’s Side in the, near future, 
but - .TIP says ' continuing 
organic growth should soothe 
any discomfort Assuming TIP 
tops.Tnfin thls year, the shares 
are ' on aL prospective, multiple 
ll ^Thid ^3s ^» 
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differences, had been attri- 
buted to shareholders funds - 
up 28 per cent at £65 ,8m - 
rather than taken into the 
profit and loss figures. But 
Serna's problem is sfiTl the CGS 
shareholding and its rival’s 
waiting tactics. With a willing 
and eager buyer ready for any 
stock that comes on the mar- 
ket the share price at 439p and 
the p/e at about 38 are being 
held artificially high; in that 
sense the company is becoming 
detached from the market and 
that must be worrying its man- 
agement in spite of its raft of 
friendly stakeholders. 


* •*• **♦/ 


By Jane Fuller 

PEEK, the electronics group 
specialising in traffic and infor- 
mation systems, increased pre- 
tax profits by 36 per cent to 
£ll.4m in 1989. 

Sales grew by 50 per cent to 
£67.5m, but earnings per share 
remained flat at 7.9p (7Bp) 
because of issues to make 
acquisitions. 

Mr Een Maud, chief execu- 
tive, said the rapid growth of 
the core businesses had been 
held back by the lower margin 
Dubilier connectors companies. 
Demand for those products 
from the computer and tele- 
communications industries had 
been fiat, particularly towards 
the end of the year in the US. 

Acquired in mid-1988 for 
shares, the Dubilier companies 
were being sold off. Two thirds 
of the way through the dispos- 
als, £l4m cash had been 
gained, Mr Maud said. 

The traffic and data division 
increased its turnover to 
£2 1.5m (13.4m) and operating 
profit to £3.4m ( £2 2m ). 

Mr Maud said that because 
of traffic congestion, demand 
was growing for such elec- 
tronic devices as vehicle count- 
ers and classifiers. 

On the data side, Husky's 
rugged portable computers, 
weighing 2 J 2 kg, had more than 
doubled earnings. Demand was 
particularly strong in continen- 
tal Europe. 


The navigation and commu- 
nications division, which 
includes the connectors opera- 
tion, made sales of £3I.6m 
(£17.7m) and an operating 
profit of £3JSm (£2.6m). 

The figures include eight 
months of Polytechnic Elec- 
tronics, which makes naviga- 
tion equipment. Because it had 
not shown the growth expec- 
ted, the management had been 
strengthened and the products 
improved. 

The most disappointing divi- 
sion was measurement and 
monitoring, with operating 
profit declining to £1.9m on 
sales slightly ahead at £14.4m. 

One problem area, level mea- 
suring equipment in the US, 
had been sold to management. 

Such difficulties had offset 
the good performance of the 
aerospace instruments com- 
pany. 

At the end of the year, Peek 
bad net cash of £l8.6m, since 
diminished by two acquisitions 
for a total $7m (£4.2m). Net 
interest received was £2. 36m 
(£1.48m). Mr Maud said further 
acquisitions would be made to 
strengthen the measurements 
and traffic activities. 

A final dividend of 2.3p 
makes a total of 3.3p (3p). 

Forecast pre-tax profit for 
1990 of £ 12.8m gives a prospec- 
tive p/e of 8.3 on yesterday’s 
closing price of 69p, a 3p gain. 
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If it caught fire, most insurance companies 

would send you a cheque. 
Wouldn’t you rather have a fire engine first? 


Bahica didn’t become the hugest insurance group 
m Denmark simply by settling daims more promptly , 
or writing policies more deariy. 

We did it by taking tiie whole idea of security further 
than any other insurance company in Europe. 

How many companies complement their home and 
accident insurance business with a complete emergency 
service? (fire-fighting, ambulance, domestic alarm 
systems, motor recovery - and the largest animal rescue 
service in Denmark.) 

How many win lend you the money to buy a exq 
insure it, cover repair costs and arrange a replacement 


BAL77G4 HOUSING: 

1989 FINANCIAL HIGHLIGHTS 

Total Group income: 

DKK 11.6 billion (1988: DKK 10.4b) 

Operating profit before capital gains: 

DKK 1,181 million (1988: DKK 474m) 

hire car; if necessary, all under one plan? 

How many complement Efo ass u rance with pension s , 
banking and scockhroking - for companies as well as 
individuals? 

This product development - much of it in the last few 


years - has put Baltka among the top ten companies on 
die Danish stock exchange, and yielded the outstanding 
results you see on the left: 

AD over the world, people have the same concerns 
for their financial and personal security. 

Similarly, we believe that our innovative approach in 
these areas is worthy of a wider international audience. 

With tiie financial strength you can see from our 
results, we are well placed to realise this ambition. 



Baltica Holding A/S, Klatwdahbrovej 601, DK-2750 BaUemp, Denmark. 
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This advertisement is issued Jointly by ANZ McCaugfum Merchant Bank Limited and Gilbert Eliott Corporate 
Fmance Limited, which aw boih members of Tlie Securities Association, mcompUmcswith rajuiienienssof 
the Council of The Stock Exchange, k doer not constitute an offer or invitation to the public to subscribe for or 
purchase any securities. 

Application will be made to the Council of The Stock Exchange for the gram of permission to deal in the issued and 
to be issued Ordinary and Convertible Preference Shares of the Company to be renamed Bioplan Holdings PLC 
in the Unlisted Securities Market. It is emphasised that no application has been made for these securities to be 
admitted to listing. It is expected that dealings will commence an I8th April, 1990. 

PARTNERS IN HEALTH 

Cooks Industries pic 

(Registered in England Number 622-16) 

to be renamed 


Introduction by 

ANZ McCaughan Merchant Bank Limited 

of up to 65,022,314 ordinary shares 
and 3,863,500 convertible preference shares 

followed by a Rights Issue jointly underwritten by 

McCaughan and Gilbert Eliott 

Merchant Bank Corporate Finance 

of up to 77,956,410 ordinary shares at 20p per share 


Share Capital 

The share capital of the Company following the Rights Issue and assuming the Cooks offer for 
Bioplan is accepted in full by the record date will be: 

Issued and to be 
issued folly paid 
£1,429,787 

£3,863,580 
£1,192,134 


Authorised 

£1,957.767 

£3,863,500 

£2.250,000 


ordinary shares of lp each 

8 per cent convertible cumulative redeemable preference 
shares of £1 each 

non* voting deferred shares of 9p each 


Bioplan owns and manages private hospitals and other medical facilities operated either 
independently or in partnership with the National Health Service. Bioplan is also involved in the 
manufacture and distribution of office furniture. 

Particulars relating to Bioplan Holdings PLC are available in the statistical service maintained by 
Extel Financial Limited. Copies of the particulars may be obtained during normal business hours on 5th 
and 6th April, 1990 at the Company Announcements Office, The Stock Exchange, 46-50 Finsbury 
Square. London EC2A 1HD, and, together with copies of the Circular sent to shareholders, may also be 
obtained during normal business hours on any weekday (Saturdays and public holidays excepted) until 
18 th April, 1990 from: 


ANZ McCaughan 
Merchant Bank Limited 
Palace House 
3 Cathedral Street 
London SE19AN 

4th April, 1990 


Gilbert Eliott 

Corporate Finance Limited 
Salisbury House 
London Wall 
London EC2M 5SB 


Cooks Industries pk 
7 Pilgrim Street 
London 
EC4V6DR 


This notice is issued in compliance with die requirements of the Council of The Slock Exchange- It does not 
constitute an invitation to the public to subscribe for or purchase any securities. Application has been made to the 
Council ofThe Suxk Exchange for admission to the Official List of all the Income Shares, Capital Indexed Shares 
and Ordinary Geared Shares (“the Shares'*) issued and to be issued of Vfcnturi investment TVusa pk. It is expected 
that listing will become effective and that dealings will co mm e n ce in the Shares on Bth April, 1990. 

VENTURI INVESTMENT TRUST pic 

(incorporated in England and Wiles under the 
Companies Act 1985 with registered number 2464545) 


Authorised 


£ 

325JOOO 

1 . 000,000 

225000 


Placing 


Capital Indexed Shares of lOp each 
Income Shares of IQp each 
Ordinary Geared Stares of ip each 


Max imam nominal amount 
to be in issue 
following this Placing 
£ 

up to *200000 
600000 
120000 


•For the maxi mum number of Capital Indexed Shares shown in the table above to be in issue following the Placing 
the level oftheFT-SE KX) Index ai the close of business on 6th April, 1990 would have to be 1,500. On 26th March, 
1990 (the latest practicable date prior to the printing of this advertisement) the FT-SE KX) Index at the dose of 
business was 2 .298, on which basis 1 ,305.483 Capital Indexed Shares would be required to be issued. 

In addition to the Stares to be issued in connection with this Placing, up to 2,880000 Ordinary Geared Stares 
which form part of the authorised share capital of the Company are being reserved for issue as the Management 
Incentive Stares. 

Venturi Investment Trust pic is a new split capital investment trust which which will be mana g e d by Venturi 
Investment Management Limited and will invest mainly in the stares of other split capital investment trusts. 

Copies of the Extel card containing particulars of the Shares will be available in the Extel Statistical Services. 
Copies of the Listing Particulars issued by the Company on 28th March, 1990, may be obtained during normal 
business hours on any weekday until 6th April, 1990 from the Company Announcements Office, The Slock 
Exchange, 46-50, Finsbury Square, London, EC2A lDDand up to and including 1 8th April, 1990 from: 

Venturi Investment Trtzst pk Gerrard Vivian Gray Limited ODiff & Partners PX.C. 

8 Bolton Street Borne House Saddlers' House 

Piccadilly 88 High Hoiboni Gutter Lane, Chcapside 

London W1Y8AN London WCIV6LS London ECZV 6BR 

4th April, 199a 


DO YOU 

MANAGE YOUR DEBTS 
AS KEENLY AS 
YOUR ASSETS? 


For those who can afford to take a 
switching factftty loan 


risk our 
offers you the abfflty to: 


REDUCE YOUR DEBT & 
REDUCE YOUR INTEREST 
PAYMENTS BY UP TO 50% 

The foreign currency debt managers. The ECU Group Ltd .. have reduced 
clients' debt by over 7.5% over the last year during which Sterling has 
suffered one of Its most difficult periods, and. in addition their average 
interest rate. inchjrBng die banks' spread, remained Mow 9%. 

Fib farther Wonrotnw contact us gir 

01^83957^9 

ROBERT FRASER 

CURREN C Y LOAMS 

HBBBB From BBBBB 
Robert Fraser Financial Management Lid 


30 SL James’s Street 
London SW1 A 1H8 


TBfc 01-339 5799 


Rxc 01-330 4281 


'The Starting eciMdastafyour SabiHy under a foreign cumncy ntortQage may 
be increased trrexchsagg rate movements." 

~Yovr home is at tisk d jnw da not keen up repayments on a mortgage or other 
kurts secured on it . " 


UK COMPANY NEWS 


Softer trading conditions 
leave Brammer at £13m 


By John Thornhill 

BRAMMER, the Industrial 
service group, reported a mar- 
ginal fall In pre-tax profits in 
1989 as it encountered softer 
trading conditions and tighten- 
ing margins in the second half 
of the year. 

Pre-tax profits declined from 
£13. 38m to £13.03m, although 
this was after an exceptional 
charge of £994.000 resulting 
from various provisions. At the 
trading level, profits advanced 
by almost 5 per cent from 
£13.38m to £14 .02m. 

Brammer’s businesses 
recorded patchy performances 
during the year. 

Operating profits in the UK 
climbed from £1 2.83m to 
D3.22m although the company 
met harsher trading from May 
onwards. The company is plac- 
ing increasing emphasis on 
marketing and spent heavily 
on building up its computer- 
based information systems. It 
also launched a new corporate 
identity campaign for BSL, its 
biggest subsidiary. 

Brammer’s continental 
European businesses reported 
increased trading profits of 
£938,000 (£434,000). The 

group’s West Gorman side 
recovered from earlier prob- 
lems although its French 
activities were still experienc- 
ing difficulties. 

But Master Pumps, the US 
subsidiary, slipped into a loss 
of £137,000 compared with a 
trading profit of £112,000 the 


Br am mer 


Share prion (pence) 
400 : 



1985 86 


88 89 90 


year before. The company has 
been reorganised and 
reshaped ana is currently 
trading profitably. 

In August, Brammer sold 
Pope Machinery for £2.48m. 

Group sales were 8 per cent 
higher at £121 .13m (n 12.04m). 
The recommended final divi- 
dend of &5p leaves the total 
unchanged at 13p. Earnings 
per share fell to 19.7p 

(20. 6p). 

Mr John Foulds, I > .nairman | 
said UK companies had his- 
torically been a sensitive 
bellwether of the economic 
climate and that conditions 
had tightened in the current 
year. However, he added that 
at present the company did 
not expect lower profits for 
the current year. 


• COMMENT 

“Marketing is tost becoming 
the pace-making discipline 
within - Brammer, " the com- 
pany claims, and in the cur- 
rent year it win need to be. 
The economic squeeze .is 
going to continue to make life 
difficult for Brammer and the 
company will have to sell 
hard just to stand still, con- 
tinuing an unins pirin g run Of 
resnlts. Pre-tax profits were 
£13.6m in 1985 and earnings 
have gone nowhere since 
then, while the company’s 
share price has been on a 
downward trend since the 
aborted Bunsl bid. For the 
current year, pre-tax profits 
might only crawl ahead to 
£i4.2m putting Brammer on a 
fairly dear prospective multi- 
ple of 9, although this is sup- 
ported by a strong dividend 
yield. Brammer’s long-suffer- 
ing shareholders will have to 
wait a little longer, it seems, 
to reap the rewards of their 
patience. Tet in time all 
might still come good. Ana- 
lysts believe that the com- 
pany has worked hard to 
improve the fundamentals of 
the business and when the UK 
economy does pick up Bram- 
mer will be in a good position 
to benefit. In the meantime, 
the shares will look sleepy 
unless another bidder comes 
along to disturb the slumber. 


Worcester profits static at £5m 


By David Owen 

REDUCED DEMAND and an 
ill-timed product launch left 
Worcester Group, the manufac- 
turer of Heatslave central-heat- 
ing boilers, with flat profits for 
the 1989 year. 

Along with the results the 
company also announced the 
acquisition of Grate Glow 
Fires, a maker of fuel-effect 
fires, for £2. 6m in cash and 
shares. 

Just under £2.2m of the pur- 
chase price is to be paid 
through the issue to the ven- 
dor of 1.76m new Worcester 
shares at I25p. The shares, 
which are languishing at their 
lowest level of the year, were 
unchanged at 123p. 

In all, pretax profits edged 
up to £5.Q3m from £5.0im in 
1988. on equally slender turn- 
over growth to £39.85m 
(£39.47m). 

However, the company. 


Bennett & 
Fountain 
in the black 

BENNETT & FOUNTAIN 
Group, which fen deeply into 
the red in the second six 
months of the 198849 year fol- 
lowing a slowdown in con- 
sumer spending, moved back 
into the black for the opening 
half of the current year. 

For the six months to end- 
December the electrical goods 
distributor returned profits of 
£571,000 pre-tax helped by a 
£3 .85m surplus on the restruct- 
uring of the retail division, 
which compared with £2 .58m 
for the first half erf! 1988-89 and 
losses of £10.4fim for the second 
six months. 

The directors said their 
objective of restoring the group 
to profitability had been 
achieved in spite of the con- 


HEALTHCARE GLOBAL FUND 
SocKti d’lnvestfesement k Capital Variable 
2, boulevard Royal, JL-2953 Luxembourg 
RjC. Luxembourg B 25162' 

Notice is hereby given to the shareholders, that the 
ANNUAL GENERAL MEETING 
of shareholders of HEALTHCARE GLOBAL FUND wil] be held at the 
head office of Banque Internationale h Luxembourg, Soci&£ Anonyme, 
2, boulevard Royal, L-2953 Luxembourg, on Friday, April 20, 1990 at 300 
p.m. with the following agenda: 

1. Submission iff the report of the Board of Directors ; 

2. Approval of the Statement of Net Assets and of the State m e n t of Opera- 
tions as at December 31, 1989 , 

3. Appropriation of the net results ; 

4. Discharge of the Directors with respect of their performance of duties 
for the year ended December 31, 1989; 

5. Receipt of and action on nomination of the Directors ; 

6. Miscellaneous. 

The shareholders are advbed that no quorum is required for the items on 
the agmda of the Annual General Meeting and that decisions will be taken 
on a simple majority of die shares present or represented at the meeting 
with -no restriction. 

In order to attend the meeting of April 20, 1990, the owners of bearer sha- 
res will have to deposit their shares FIVE clear days before die meeting 
at the registered office of the Company or with Basque Internationale I 
Luxembourg. 2. boulevard Royal, Luxembourg. 

THE BOARD OF DIRECTORS 


MANAGING DIHCCTORS. 

.. ..... .......SI IZING THE' OPPORTUNITY 


: ferine by Key pe rs o nn el (and nwtyfac t3iema from abroad). -thia is 
the mom en t in time to invest in a p roper ty m London within of the 

City and West End. - an advantageous terms. 

Ward’s have coc iirosD pte s tgioor and highly attractive homing development 
(not m Docklands) where a deal can be tailored to suit, including a 50/50 
shared equity plan over a 5 year period. This will mean superb 
acoocnmod a icn - with irmial costs halved - a hlimdiip investment, fomfcdied if 
required - In a jtduded area. For further details please phone;- 
WARDS CONSTRUCTION LTD -01-939 5202 


which benefited from a lower 
tax charge, unveiled a near 30 
per cent hie to 2£7p (L98p) In 
the ftaai dividend, uiMh-mp a 
total 32 per cent higher at 
3.82p. Earnings per share 
advanced to 14Jjp (13 

Commenting on the results, 
Mr Cecil Duckworth, chair- 
man, said that the group's 
announcement in March of a 
new model range had coincided 
with an increase in interest 
rates “which resulted in a sud- 
den lade of confidence within 
the sector." 

This “led to considerable 
merchant de-stocking and' had 
a si gnificant effect on sales. 1 * It 
also resulted in “some overpro- 
duction in tiie short term.” 

Mr Duckworth said that 
demand for gas-fired boilers 
was down about 10 per cent 
overall, but that combination 
boilers continued to Increase 


NEWS DIGEST 


tinning highly competitive 
trading environment. 

First half sales totalled 
£53.88m (£52 .78m) and gener- 
ated trading profits of ESJLlm 
(£3.85m), of which wholesale 
contributed £2 .36m (£2.19m) 
and retail £753JM)0 (£L66m). 

Interest charges rose by 
£L27m to £2Mm and the tax 
charge fell from £828,000 to 
£91*000. Earnings emerged at 
0.9p (5.G2p) and, like last year’s 
final , the interim dividend is 
being omitted - 1/32$ was paid 
previously. 

Clondalkin raises 
profits to I£10m 

dondalkln Group, the Dublin- 
based printing and packaging 
manufacturer, reported pretax 
profits up from I£8.04m to 
I£10D9m (£9.75m) on turnover 
of I£l29.17m against I£l 10.7m. 

Mr Domhnall McCullough, 
pitman, awtij current trading 
and prospects were satisfac- 
tory. Results to date showed a 
healthy increase in earnings 
arising from improved perfor- 
mances in Ireland, Britain and 
the US. 

Earnings last year rose from 
to “SSp U5.35p) and the divi- 
dend goes up to 3.755p (3.476p). 
Tax took l£2.06m (EL 79m). 

Sintrom lacks spark . 
with dip to £l.G4m 

Sintrom, the Berkshire-based- 
provider and installer of net- 
work systems and a distributor 
of computers, saw pre-tax prof- 
its slide from £L82m to £L04m 
in 1989. 

The proposed final dividend 
is 1.64p (1.7 4p) making an 
unchanged 2.64p for the year. 
Earnings declined from LL64p 
to 5.97 p per lOp share. 

Directors said that 1990 had 
begun with sales on target 
across the group. Margins were 
under some pressure bnt 
action was being taken to 
reduce costs. 

Turnover improved by 22 per 
cent to £33.58m (£27.63m). Tax 
took £430.000 (£634.000) and 
there was an extraordinary 
charge of £144,000 (nil). 

Boxmore on target 

with £2.31m 

In its first set of results since 
joining the USM, Boxmore 
International, the Ireland- 
based packaging company, yes- 
terday reported pre-tax profits 
of and is recommending 

payment of a final dividend of 
3.85 for a total of &55p. com- 
fortably beating the 
forecast of 52p per share. 


market share to approximately 
20 per cent 

Worcester is the UK's lead- 
ing manufacturer of mwiWna- 
tion domestic boilers, which 
heat water directly from the 
mains , obviating the need for a 
hot water tank. Last month, 
Hepworth, the UK building 
materials and home products 
group, paid £l55m tor Saunter 
Duval, the French combination 
boiler specialist. 

Metal Constructions, Worces- 
ter's steel fabrications subsid- 
iary, enjoyed an “excellent” 
year, capitalising on good trad- 
ing conditions. 

Packaging Products, the 
waterproof papers unit, had a 
“reasonable" performance in 
difficult circumstances. Plans 
to dispose of the division. In 
line with a policy of focusing 
on core boiler operations, are 
said to be well 


The result for 1989 repre- 
sents a profits increase erf 47 
per cent on last year’s £L57m 
and came from turnover of 
£l&2m (£13.6mX 

Mr Harold Ennis, managing 
director, said that turnover 
growth in eaiiy 1990 had been 
satisfactory with profitability 
in line with budget 

The group would continue to 
pursue organic expansion in 
both its trading divisions, he 
said, and would seek acqirisf- 
tions to complement existing 
activities. 

Tax took £565,000 (£429,000) 
after which earnings per share 
from continuing activities 
worked through at 16.4p 
(lL3p). Net assets rose 14 per 
cent to U3p per share. 

Magnolia cautious 
after dip to £lm 

Magnolia Group, the South- 
end-on-Sea based picture frame 
mouldings and limited edition 
prints company, yesterday 
reported ’’disappointing” 
annual results and said 
another tough year was in 
prospect 

Taxable profits for 1989 
totalled Elm - a dec, tine of 32 
per cent on the previous year's 
£ 1.47m. As in September’s 
interim statement the direc- 
tors blamed the outcome on 
the hot 'summer which led to 
“difficult trading conditions”. 
Interest rates were also an 
adverse factor. 

Turnover amounted to 
££21. 91m (£18.96m). Interest 
charges increased to £315,000 
(£297,00 0), although gearing at 
the year-end was lfi per cent 
down from 50 per cent 

Earnings per lOp share 
worked through at Z0.9lp 
(19.3 lp), but the total dividend 
is raised 0.4p to 5.4p via a rec- 
ommended final of 3^5p. 

Record profits of 
£3.43m for Ipeco 

Ipeco Holdings, a maker of avi- 
ation and defence products, 
reported 1989 profits more than 
trebled to a record £3. 43m, 
against £1.04m. The .1988 figure 
took account of a loss of 
£ 775,0 00 on a discontinued 
activity. 

Mr Chris Johnson, chairman, 
said that on the.- basis of- the 
company's order books and the 
continuing strength of its mar- 
kets he was. optimistic about 
the present year. 

Turnover . was £16.79m 
(£l2.64m> and after tax of 
£L27m (£388,000) earnings ware 
7.86p (2JJ7p). The total dividend 
is doubled to 3p following a 
proposed final of 2 p (lp). 


‘Disappointing year’ 
as British Alcan 
falls 39% to £32.8m 

By Kenneth Gooding, Mining Correspondent 


“ON BALANCE it was a 
disapp ointing year,” said Lord 
Peyton, chairman, of British 
Alcan- Aluminium, . when 
reporting yesterday a 39 per 
cent drop, from £54. 2m to 
C3 9 a m, in taxable profits for 
1989. _ 

- Lord Peyton said higher 
operating costs and interest 
payments and competitive 
pressure on prices last year all 
took their toll on the company, 
a wholly-owned subsidiary of 
Alcan Ainrniniiim of Canada. 

All divisions, apart from 
chemicals, missed their finan- 
cial targets for the year. 

British Alcan continued to 
spend heavily on its restructur- 
ing and redundancy pro- 
gramme, which cost £9m last 
year compared with £7m In 
1988 and saw the workforce 
reduced from 11,061 to 

10,664. 

Research and development 
spending was reduced by £lm 
to £10m but capital expendi- 
ture was boosted by £22m to 
£73m. “There has been a 
marked and very visible 
improvement in many erf our 
plants. Much that was ancient, 
worn out or unreliable has 
been replaced with equipment 


Astra accountants probe 
activities of ex-directors 


By Jane Fuller 

MR ROY BARBER, non- 
executive chairman of Astra 
Holdings^ the munitions and 
fireworks maker, since early 
Marrh, ftflld the Investigation 
by its accountants would cover 
a wide range of subjects, 
“Including the conduct of cer- 
tain executive directors prior 
to March 1990”. 

Coopers & Lyhrand Deloitte, 
as well as Ministry of Defence 
police, are pouring over the 
company’s books. 

None of the exec utiv e direc- 
tors who have led the company 
since its 1986 listing by way of 
a reverse takeover of Francis 
Simmer, the. textile company, 
remain on the board. 

The directors who have 
resigned indude Mr Gerald 
James, chairman, who played a 
leading role in forming the 
group in 1981, and Mr John 
Anderson who joined in the 
same year. 

These two were originally to 
have received £300,000 and 
£200,000 respectively in .com- 
pensation. But Mr Barber said 
on March 23: “In the light of 
matters which have now come 
to the company’s attention, I 
have notified Mr James and Mr 
Anderson that the company is 
not now prepared to consider 
such payments.” 

An extraordinary general 
meeting later this month win 
consider the issue. 

Mr Christopher Gumbley, 
who Is under investigation by 
the MoD police, resigned in 
mid-March. He too. h a d been 
with the company since 1981 
and had held the posts of pro- 
duction director and sales 
director before becoming man- 
aging director in 1984. 

Mr James Miller, finance 
director, resigned later and, 
according to . Mr Barber, 
received a minimal compensa- 
tion payment. Mr Miner had 
been finance director since 
Jtine 1986, a month before 
Astra came to the market. 

Mr Martin Guest has 
resigned from the board but 
stays on as technical manager. 

Since the listing Astra’s his- 
tory has been dominated by 
one big acquisition a year, 
each involving big share 
issues. 

In 1987 there was the 959m 
buy of two US companies and 
the purchases culminated in 


Astra 


t price (pence) 



last year’s £33m one-for-two 
lights issue to buy PRB, a 
loss-making Belgian ammuni- 
tion- components and propel- 
lants company. 

The rights issue document 
Implied that PRB, after, incur- 
ring a £12m loss in 1988, would 
make a £2Jhn profit in 1989. 
When Mr Barber warned of 
substantial losses for Astra in 
the 12 months to the end of 
March, he mentioned losses In 
the UK and estimated that PRB 
had lost nearly £l2m in 1989. 

Astra paid £im for PRB pins 
£20m in debt repayments. Mr 
Barber said the group was con- 
sidering taking legal action 
against the vendors - 
Gechem, a subsidiary of 
Soddfe Gdndrale de Belgique. 

Before that deal the manage- 
ment had gained credibility 
through its tururound of Astra 
Defence Systems, formerly 
BMARC, which was bought for 
£32m in May 1988 involving a 
22-for-25 rights issue. 

After making a pre-acquisi- 
tion loss of £2 6m, Astra 
Defence Systems, by far the 
biggest -part of the UK opera- 
tion, FTiadp a significant contri- 
bution to Astra's sharp rise in 
pre-tax profit to £9.5m for the 
year to last March, on group 
sales doubled to £96£m. 

Now Astra Defence Systran’s 
Grantham factory has borne 
the brunt of the redundancies, 
with 256 job going- as the new 
management tackles the UK 


Astra’s- ffnaTi^j troubles 
became clear in December last 
year when a pre-tax loss of 
£3.43m was announced for the 
Six months to Sep temb er 30. 


Chemoxy bid goes unconditional 


Suter has - declared 
unconditional . its recom- 
mended £13.45m cash offer for 
Chemoxy International. On 


March 80, Suter owned «wd had 
valid acceptances in respect of 
52.08 per cent of Chemoxy’s 
voting rights. 
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as good as )s to be found any- 
where in the world,” said Lard 
Peyton. 

Mr Douglas Ritchie, chief 
executive, said: “The challenge 
for British AWn is to remain 
profitable and internationally 
competitive during the down 
cycle. We have Inv est e d about 
£170m over the past three 
years with the. objective of 
updating key p iece s of plant 
and equipment. 

“This investment, combined 
with some £l6ra over the last f- 
two years spent on restructur- 
ing and redundancy, should 
ensure these objectives are 
met" 

British Alcan shipped 319JXJ0 
tonnes of aluminium of all 
types last year, . marginally 
below the 323,000 tonnes in 
1988. Turnover rose 11 per cant, 
from £778.5m to £86 2.7m, 
including exports 26 per cent 
up at £283m. Operating profit 
fell from £68J8m to £5Llm and 
interest payments rose from 
£H6Xn to £l&3m. 

.The tax charge jumped from 
£L9m to £9-3m, leaving profit 
attributable to members at 
£2&5m, down from £52£m. As 
usual there is no dividend pay- 
ment 
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UK COMPANY NEWS 

with a degree of risk 


£^2 q ** eter Mareh analyses 4 Bbh^auman’s strategy to put SmithKline Beecham on the path to success 

"'I (AK Iff W BTC •vxnMi ir- n_v W — • t Li* ' ‘ ' — - — 


I N BIS yonthMr Bob Bau- 
man, chief executive of 
SmithKline • Beecham, 
spent several months playing 
in goal for his college soccer 
team and admits he 
it. ■■ 

In the past few weeks ’the 
lanky American has again 
been t he focus of attack Brian 
opponents anxious to put the 
boot in, though so far he has 
managed to- emerge snufing. 

The cause of the c urren t dis- 
quiet- is the problems /which 
some onlookers believe SKB 
will ran Into' over the next 
couple of years. 

The company, one of the 
world's top four pre scri ption- 
pharmaceuticals groups, was 
formed last July after a 
merger between SmithKline 
Beckman of the ' US and the 
m?'s Bee cham • 

Some .of the glqss related to 
prospects Cm the company — 
which is also involved in con- 
sumer healthcare products 
such as over-the-counter 
drugs, animal medicines and 
clinical laboratory services - 
appears to have, worn off over 
the past few weeks. This- hap- 
pened in particular after the 
company announced its first 
hill set of results on March 14. 

The results for the year to 
December 31 showed sales of 
£4.3bn and a pre-tax profit of 
£724m, an increase of just 3 
per cent on the previous. 12 
months. This, together with a 
£500m re s t ru c tu r in g charge 
and the admission that the 
company is still shopping 
around for a buyer for its 
hard-to-sell cosmetics division, 
disappointed many «fcn«»ic mar- 
ket analysts. 

There has also h»«w some 
unhappiness about the com- 
pany’s research and develop- 
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ment pipeline, -which .some 
. believe looks extrefeely thin 
and lacking' in the^arge-sedt 
. fog drugs needed to continue 

late 1990a. .will be hoping 
to dampen disquiet .on this 
score todaywhmift briefa ana- 
hfsts onite£300m-a-year 'drugs 

. ’ Mr Bauman sSys he has 
- been surprised by toe crlti- 
dsms. He- believes few things 
have^. happened during the 
company’s first elgfat months 
that have itot' been planned 
ami tost toe group isstffl o n 
targetto achieve its main 


. Of these, the main one is 
that the 'combined group will 
show greater -growth over the 
long term than could have 
been achieved by the two com- 
ponents ‘ of the- merger had 
they; stayed ' independent. 
“This is not a six-month or a 
am-yeex in^ ** insists ■ 

Mr Bauman / ^We are -creating 
a new' company' and it' wifi, 
take time to achieve, this.? 

■Mr -Bauman, 'a - relaxed- 
looking 59-year-old who took 
over. as the head -of Beecham 
neniy touryearsago and vu 
the driving force behind toe 
merger with SmithKline, is 
especially keen to discuss the 
planning process behind the 
bringing -together of the two 
companies. 

- Soon after the deal was refi- 
lled, he involved some .2,000 :of 
the tup- managers, from both 
companies in about 300. com- 
mittees to work out how the 
new - business would organise 
itself The committees finished 
their work within six months, 
produdng a pfle of paper s feet 
high whidi acted as the blue- 
print for the merged company. 

This highly structur ed 



Bnh Bmnmin- ynwfldmrt fl gt fiw Mud at ravings he has in mhrf trill come about 


Trevor Hnmpfartes 


approach to planning; says Mr 
Bauman, was unprecedented 

in a rAmhinatinn tyf iMn gjy p 

“SO many m p r g pw Hp pn t witwt 
their expectations because 
managers do not bring the 
parte of the company together 
and make the best of what's 
there. We.had to act qrrirViy to 
stop patterns forming.* 

The pile of paper, describing 
the in tended operations of the 
group in areas such as manu- 
facturing, distribution, RAD 
and how the company splits 
up its operations around the 
world, now acts as a guide for 
a th ree-man team within 
SKB’s headquarters. 

This group will monitor 
progress over the next two 
years or so, during which the 
company aims to cut costs 


substantially by reducing its 
55^00-strong worldwide labour 
force by ID per cent It win 
also dose nearly 70 of its sev- 
eral hundred mauufoctuzing^ 
adminis t r a t i v e and distribu- 
tion centres. 

Durin g this time, according 
to SKB'S plans, mwipnny 
win formulate new strategies 
in areas such as centralised 
purchasing for certain towns of 
equipment and services. It wffl 
also lay the ground for a new 
cycle of products in the com- 
pany’s w«n commercial areas, 
while at the same time force 
employees into the planned 
working structures. 

Mr Bauman admits the 
changes involve a certain 
amount of risk, either through 
people not working well 


City Centre shows 26% advance to £10m 


IN SPITE of -tradingcondWons 
being less buoyant .than in 
1968, City Centre Resta urant s, 
fo ipri y riy 'Pftlhwvnn | a 

26 per cent' advance, from 
£8.05m to £M>J2m, in pretax 
profits for 1969. 

Although the outcome fell 
short of best Ctty expectations, 
the shares put on 3p to 38p. 

Turnover gained 20 per cent 
to £63.03m (£52.7lm). Restau- 
rants operating profit 
advanced by a gfrwflnr percent- 
age, from £7.4m to £8£6m. 
Trading conditions In 1989 


BodycxsMB 
static 
at £ 9 . 8 m 

STATIC PRE-TAX profits of 
£9.81m, against £9-83m, weire 
reported by Body cote toten»r 
fional for 1980, although tarn- 
over advanced by 17 per-cent, 
from £67.46m to £7&88m. 

Mr Joe DwA, chairman, said 
that 1989 had been a year -at 
solid achievement and that the 
directors had set the groimd- 
work for sustaining the group’s 
momentum in future years. 
The group Is divided into six 
divisions: metal technology, 
protective clothing and uni- ; 
forms, industrial safety prod 
ucts, packaging, textiles and 
financial services and property 
management. 

The total dividend is lifted 


Bodycote 

Share price (pence) 
320 


were partly affected hy public, 
transport: disruption, the hot 

rewthw aiirf toe Wgh hifatrarf 

rates/ ■' ■ . v ' ; 

Mr Bruce 'Johnston, chair- 
man, m»m some reduction in 
th8 volumpcfcovers had been 

CTpiiiHimwMi . altonng h there 

hqd been no.rednctton in aver- 
age sgpCTirt per customer in real 
. Net' operating margins 
TinH been Tn*rirtotfo«vC 
The rate of new openings 
.slowed Jn ; 1969 with 124 restau- 
rants nper e thig at the year-end 
cantoned with ill at the end 


of 1988. The rate of expansion 
was befog accelerated and 131 
restaurants were now operat- 
ing with 17 new sites scheduled 
to be opened in the current 
year.. 

The first mlt outside the UK 
was due to he opened in 
Amsterdam fids month and a 
number of small units in 
West Germany were being 
assessed. 

Mr Johnston said that 
although all divisions would 
continue to he expanded, the 
greatest rate of expansion 


NEWS DIGEST 


7 Tnchidlng an 11 months* con- 
tributkm'foom GaBmy Jewel- 
lers, profits of Abbeycxest 
reached 2835m in 1989, coot 
pared wifh£326m. ; 

: Tmnover of the group, 
which designs, m a nufa ctures, 
and supplies gold and silver 
jewellery,, .advanced from 
£25.48m to £59.19m. Earnings 

(L3.7pVMd 1 ^ > final divided 
is2.4p.for a' total of 3i5p (2.7P). 

/Gallery’s base had been 
broadened to include file haute 
'shopping. sertbr. Its profit for 
1968 topped the mfofrnnm nec- 
essary for toe deferred consid- 
eration to be paid, and 5.7m 
shares-;df Abbeycrest are to be 
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by Ip to 8p with a final of 5p 
(425p) proposed. Bantings per 
share were little changed at 
2fi3p (26.7p). 

Interest charges rose to" 
£610,000 (£487,000). The tax 
charge was £2. 88m (£3JJ8m> 
and there were minorities of 
£506,000 (£407^00); ■■ 


GREENWICH RESOURCES ia- 
to purchase Clyde Petroleum 
(Ecuador) from Clyde Petro- 
leum via the issue 92*000 ordi- 
nary shares. 

HUGHES. FOOD <2M>UP is fa 
sen the freehold of The Matt- 
ings, a redevelopment under- 
taken by the group of a former 
brewery in the centre of Hull, 
for -a consideration £423m to. 
Crossglade, a comjmny crat- 
trolled by Mr R Hatfield, who 
is a director of & subsitEary of 
the group. Hughes has also 
agreed to dispose of land at 
Waterside Park, HuIL for 
£300,000 cash. In audition 
Hughes will, on completion, 
subscribe. £100,000 for 20 per 
cent of the purchaser’s ordi- 
nary capital. 


'■ Trading to the first quarter 
of' the current year was only 
margtoaTly ahead,- but, it was 
straiseed that fife comparative- 
period proved exceptionally 
strong. The level of demand fear 
products to the hm 1 t» seSfog 
se ason In ch eated another year 
of. progress. 

Ramco progresses 
to £942,000 

Ramco Oil Services made 
considerable progress in 1969 
with pre-tax profits up from 
£29B^XX) tO £942,000. Hs cmnpet- 
ittve position continued - to 
strengthen, said Mr Stephen 
Hemp, chairman. . 

Turnover rose, to £4.78m 
(£3. 62m), while earnings 
Worked fhxbu^i atHJXp (L84p) 
persbare. 

Mr Remp announced a pro- 
posal to eliminate file deficit 
on distributable reserves 
through a capital reduction. 
That would enable the com- 
pany to retur n to d ividends 
siuqect ' to conBmuflo p of 
good trading performance, it . 
would pay an interim of lp in 
October. . 

-The current year had started 


8trongfr p he said. The sectors 
of operation had^ continued 
their reco v ery and poqjectiana 
of activity to tiie North Sea 
were positive. 

- Operating cash flow 
remained strong. Debt equity 
ratio at December 31 was ltiL 

Mild winter Jiits 
Bray Technologies 

• High interest rates and the 
exceptionally mild winter were 
reflected in a sharp downturn 
from £IJ)lm to £605.000 in pre- 
tax profits for 1989 of Bray 
Technologies, a manufacturer 
Of gas «nH oil Iwrmprw and gnu 

m a n i f olds. 

Turnover was up from 
£LL97m to £13£m; the dividend 
recommended is lp lower at 2p 
making 3.4p (4. to) from earn- 
ings of 6.46p (11.32p) actual, 
and 64p (10^3p) folly diluted. 

Tax took £212,000 (£346J)00) 
and there was an extraordi- 
nary credit of £L74m (£330J)00 
debit) arising from the sale of 
the etectiical subsidiary. The 
shares are H«*lt an a wiatoharf 
bargain basis. 

Recove ry in second- 
half by EFM 

Edinburgh Fund Manag ers 
showed a recovery during the 
second half of its financial 
year. In the 12 months to Janu- 
ary 31, pre-tax profits improved 
from £4.07m to £45lm. 

At the half way stage, profits 
were down largely because at a 
decline In unit trust trading 
profits. 

Turnover advanced from 
yiB-iBm to wiBm but adminis- 
trative expenses were up from 
£3^7m to £4.73m leaving oper- 
ating profits of £S^3m (£269m). 
Other income amounted to 
£L5&n ^L38m) and tax took 
£L79m (£L48m) leaving earn- 
ings per share 17.1p (I6.9p). 
The proposed final dividend is 
7JSp making IL5p (10^p). 


COMPANY NEWS IN BRIEF 


INVICTA SOUND revealed-that 
advanced! bookings were at 
record levtiK Bookings for the 
half year. commendng. April I 
were 3 per. cent up-on any pre- 
vious rix months and- 15 par 
cent up y^t on year. ~ :" • 
MOSAIC INVESTMENTS: 
Applications -for the open: offer 
of A51m new oxdinaxy shares 
at 290p each.;,have ' been 
received in respect of L44m 
new ordfoary (T2J per cent). 
The balance is befog allotted to 
msatunouai mvunurs. - • 
HURRAY VENTURES: Net 
asset value per 2to share 3662p 
(3S84p) at Janitary 31 1990. 
Revenue for six months period 
was £L3m (£859iOQO) after tax 
£470^74 (£299^64). Earnings 
per share 5A7p^(4.12p) and 
interim dividend (2 ^j). 


NORTHERN FOODS has sold 
its Canadian subsidiary. North- 
ern Fine Foods, to Morrison 
Lamothe for C$5.2m (£2. 7m). 
Morriscm Lamothe is a private 
Canadian company manufac- 
turing branded and private 
label frozen foods. 
FHJB3NGTON has sold its 60 
per cent share in Isotex, an 
Argentine glass fibre manufac- 
turer, to Saint-Cobain, a 
French group which already 
owns to* other 40 per cent. The 
value of the transaction was 
less than 5 per cent of FQkfog- 
ton's assets. PQkington’s flat 
and safety glass operations to 
Argentina are unaffected by 

the ffaift , 

POWERS CREEN INTERNA- 
TIONAL has disposed of Gareld 
Inv estments , the holding com- 


would be in the Deep Pan Pizza 
division. That currently 
formed 52 per cent of total out- 
lets and the percentage would 
increase. 

He c onc l uded that al thoug h 
it was still early in the current 
financial year, results for the 
first quarts- were camfortaldy 
ahead. 

A final div idend of (L815p is 
recommended to malm a total 
OTL265P against 1-1 p- Eamlng a 
per share rose from 2£lp to 
3.72p after tax of £3. 18m 
(£2R2m). 


Wescol improve* 
to £910,000 

Wescol Group, the Halifax- 
based structural engineer 
which came to the USM last 
November, announced pre-tax 
profits 40 per cent hi g h e r , from 
£649,000 to £910,000, for the six 
months to endJazmary. 

Mr John Hicks, chairman, 
told shareholders that 
although certain parte of the 
UK construction industry were 
affected by current eco nomic 
conditions, Wescol’s business 
was continuing to grow. 

Turnover rose 73 per cent to 
£1296m (£7-5m), with earnings 
per share showing an improve- 
ment from 5.1p to 6-to after tax 
of £318,000 (£234.000). There is 

an interim dividend of L5p; a 
total of 4^p has been forecast 


19% take up for GC 
Flooring rights 

Shareholders to GC Flooring 
and Furnishings, the 
USM-quoted carpet co ntr actor, 
have taken up 19.14 per cent of 
the company's £L2m twofor- 
three rights issue which it 
recently announced along with 
major board changes. 

This leaves the three new 
directors. headed by Mr Roy 
Simmons, together with 
English and International 
Trust, as primary underwrit- 
ers, with 2722 per cent of the 
enlarged issued share capital. 

Mr Simmons was formerly 
chief operating officer at 
Thomson T-Line, the mini-con- 
glomerate acquired by Lad- 
broke last year. The other new 
directors are Mr Roy Cart and 
Mr David Walsh. 

ANZ McCaughan underwrote 
the balance of the rights 
Existing shareholders took up 
mm of the fiAm shares on 
offer. 


pany of the Belleek Pottery 
group of companies, to Erne 
Heritage Holdings for £3.7m 
cash. 

REGENT- INNS, the specialist 
BES pub/restaurant operator, 
haw bought 11 additional out- 
lets for about £5m cash. 
TAKARE, specialist to provid- 
ing long term care fix- elderly 
and continuing care patients, 
has signed a £35m contract 
with the Greater Glasgow 
Health Board to build and 
operate a 180 bed nursing 
home. 

whiTE CROFT has sold the 
business of Parker Winder and 
Achurch, architectural iron- 
monger, to Yannedia. White- 
croft will realise £381000 and 
retain the freehold interest to 
the property. 


together or the grand plan fell- 
ing down to other ways. “But 
not doing an ything fin plan- 
ning) would have carried an 
even greater risk,” he says. 

On the riwtaflw of the £500tn 
restructuring charge, Mr Bau- 
man says he feels confident 
that the kind of savings he has 
to mind will come about. The 
plan is that SKB will spend 
the cash by 1993 (with most of 
the expenditure coming to the 
next year) on redundancies 
and other merger-related 
operations, and recoup the 
money through better efficien- 
cies. Responsibility for making 
the changes will be left to sev- 
eral hundred senior managers 
within the company. 

Regarding the future, Mr 
Bauman says he recognises 


the overriding importance of 
drugs R&D. He plans to keep 
levels of spending here at 
their current high levels. 

Although some analysts 
describe the development pro- 
gramme as unexciting. Mr 
Bauman says the group has a 
"good portfolio” in drugs R&D. 
He points out also that the 
other parts of the group are 
expected to make a substantial 
contribution. “You have to 
remember also that only half 
our turnover comes from (pre- 
scription) pharmaceuticals. 
We are not involved with 
these other areas simply by 
accident; we are hoping from 
good growth from these activi- 
ties too.” 

Some of the criticisms on 
R&D, however, are difficult to 
refute. Mr Erling Refsum, a 
drugs-industry analyst at the 
Loudon office of Nomura, the 
Japanese securities group, 
says neither of the two parts 
of the SmithKline /Beecham 
combination hag hari a partic- 
ularly good record in pharma- 
ceuticals innovation. He adds: 
"There is nothing in the 
research programme that is 
big enough to give a kick to a 
company size. I dis- 
tinctly worried about medi- 
um-term prospects.” 

As for Mr Bauman, he 
shows every sign of relis hing 
tha challenge of taking skk 
through what might be the dif- 
ficult years ahead. He recalls 
that after his unpleasant expe- 
riences in earlier life as a soc- 
cer goalkeeper he switched 
back to his favourite sport of 
basketball, with some success. 
Followers of the company will 
be hoping Mr Bauman, who 
remains lean and fit-looking, 

ran manage a Ion to continue 

to keep his eye on the ball. 


Further diversification at 
Thames and Northumbrian 


By Andrew Hid 

TWO recently-privatised water 
companies - Thames Water 
and Northumbrian Water 
Group - have announced 
further diversification. 

Thames is to strengthen its 
finks with Brophy, an environ- 
mental Improvem ent company, 

by ma Icing a cash foJOCtiOP of 
up to £1 -5m of equity capi tal 
and £500,000 of preferential 
loan stock. 

The former water authority 
wifi, own half of a new parent 
company for all Brophy*s exist- 
ing oper ations , fnrhiriing prtar - 
rail works finri gm nnrig mainte- 
nance contracting. 

The new company, Brophy 
Group, will also own all of Tha- 


mesgro, the original joint ven- 
ture, which is involved in land 
reclamation and environmen- 
tal improvement. 

Separately. Northumbrian 
has bought Neil B unting (Hold- 
ings), a Sheffield specialist in 
closed circuit television inspec- 
tion and survey work, for just 
under Elm in deferred pay- 
ments. 

Northumbrian said it 
believed there would be consid- 
erable demand for CCTV 
inspection of sewers and water 
mains “hr the future' because ' 
of the UK water industry’s 
heavy capital 

expenditure. 


WESSANEN 

KONiNKLUKE WESSANEN NV 


1990 Annual General Meeting 

The Annual General Meeting will be heW 
at the Oiuira Hotel, Ferdinand Bolstraat, 
Amsterdam at 3 p.m. on Thursday. 

April 19, 1990. 

The Meeting is open to holders of 
Priority shares, Registered Ordinary 
shares and Bearer Depositary Receipts, 
and to representatives ot the Press upon 
presentation of their press pass. 

As provided tor in Article 28, clause 6 of 
the Articles of Association of the ' 

Company, holders of Bearer Depositary 
Receipts for shares ot Koninkiijke 
Wessanen NV issued by the Stichting 
Admlnrstratiekantoor van aandelen 
Koninkiijke Wessanen NV are entitled to 
attend the Meeting in person, or to be 
represented by a proxy appointed in 
writing, and may address to the Meeting, 
provided that they have lodged their 
Bearer Depositary Receipts or a receipt 
given therefore with the Amsterdam- 
Rotterdam Bank N.V., Herengracht 597. 
1017 CE Amsterdam, the Netherlands 
by April 16, 1990 and have obtained a 
receipt which will serve as a card of 
admission to the Meeting. 

Copies of the Annual Report and of the 
Annual Accounts 1989 are available at 
the offices of Koninkiijke Wessanen NV 
and. in the United Kingdom, at the 
offices of Cazenove & Co., European 
Dept.. 12 Tokenhouse Yard, London 
EC2R 7 AN. 

AGENDA 

1. Opening. 

2. Report of the Board of Managing 
Directors for 1989. 

3. Adoption of the 1989 Annual Accounts, 
inducting the appropriation of 1989 net 
Income. 

4. Extension of the authoritative powers of 
the holders of priority shares with 
respect to the issue of shares, the 
restriction or exdusion of preferential 
subscription rights, and granting options 
to buy shares. 

5. Authorization of the Company to acquire 
its own shares or depositary receipts for 
its own shares. 

6. a. Reappointment of a member of the 

Supervisory Board, 
b. Appointment of a member of the 
Supervisory Board. 

7. Any other business and dosing. 

The Board of /Managing Directors 
Amststveen. April 4. 1990 


Koninkfipce Wessanen NV 
P.O. Box 410 
1 180 AK Amstetveen 
The Netherlands 
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COMMODITIES AND AGRICULTURE 



By David Thomas, Resources Editor 


THE SOVIET union yesterday 
invited European companies to 
bid for the right to explore and 
develop five large oil and gas 
areas, the first time such an 
invitation has been issued by 
the Soviet authorities. 

M akin g the Invitation at a 
London meeting with some 40 
European companies, Mr 
Aklim Moukametzianov, dep- 
uty oil and gas minister, said 
the Soviet oil industry, the 
world’s largest, needed “contin- 
uous and increasing invest- 


ment" on a scale that would be 
"hard to cope with at a time of 
radical changes in the Soviet 
economy." 

The Soviet authorities also 
wanted to co-operate with 
Western oil companies in order 
“to master state-of-the-art tech- 
nologies. . . where conven- 
tional methods fail and where 
oil recovery factors are low,” 
the Minister said. 

They are seeking Western 
help to develop five areas. Four 
are in the Western Siberian 


basin and have combined oil 
reserves of 7bn barrels, accord- 
ing to the Soviet Minister. 
There are technical difficulties 
in developing most of these 
reserves. The fifth is in the 
Bashkir region of the Volga- 
Urals basin and is described oy 
the Soviets as having undiscov- 
ered oil and gas potential. 

The Soviets bope to establish 
joint ventures in these regions 
by January 1991. Western com- 
panies interested in joint ven- 
tures have to buy packages of 


Hwta about the areas and then 
submit bids by August 
Mr Nicolie Lisovsky, chief 
geologist at the Oil and Gas 
Ministry, said that the size of 
the Western participation in 
the joint ventures and the size 
of any per barrel royalty pay- 
ment would be negotiated. 

He added that the joint ven- 
ture would own the oil and gas 
it was developing and would be 
able to export it. 

The Soviet delegation, which 
made a similar presentation In 


Houston last week, said the 
Soviet Union would invite bids 
to help develop other oil and 
gas fields In the future. 

• S econd quarter oil con- 
sumption by OECD countries 
is likely to be S6-5m barrels a 
day, 1.5 per cent up on the 
same period in 1989, the Inter- 
national Energy Agency esti- 
mates. In yesterday’s monthly 
oil report it put Opec’s crude 
oil output in March at 23.7m 
b/d, unchanged from its 
revised February figure. 


natural gas contract 

Hopes are high for New York’s latest futures contract, reports Barbara Dorr 



HE NEW natural gas 
|i] futures contract offered 

JL by the New York Mer- 
cantile Exchange (Nymex) was 
launched yesterday with a fan- 
fare that would have done jus- 
tice to the Queen Mary. Mr 
David Dinkins, the New York 
City Mayor rang the bell at 9.20 
am for the start of trading and 
an elaborate kick-off ceremony 
was simultaneously held at the 
delivery point the Sabine Pipe 
Line Company’s Henry Hub 
near Erath, Louisiana. A satel- 
lite hook-up linked the two 
events for all to see. 

Nymex’s natural gas con- 
tract is the first of its kind for 
an industry that is still sorting 
itself out after de-regulation. 
De-regulation of the natural 
gas industry began back in 
1978 with the Natural Gas Pol- 
icy Act, but it has proceeded 
tortuously through a compli- 
cated web of federal and state 
rules on production, prices and 
transportation. Considerable 
local regulation still exists, 
and, says Mr R. Patrick 
Thompson, president of 
Nymex. “For several years we 
won't see a real free market." 
But Mr Thompson and Mr Z. 
Leu Guttman, Nymex 's chair- 
man, are confident that they 


have a winner. 

"The industry approached us 
years ago and it believes the 
contract is valuable and 
needed," Mr Guttman says. 
Nymex believes trading compa- 
nies. marketers, producers and 
end-users (plants using natural 
gas as fuel rather than public 
utilities) are the most inter- 
ested parties. Some 3,000 indi- 
viduals have attended semi- 
nars on the contract over the 
last five months and Nymex 
officials feel this indicates sig- 
nificant interest. 

Nymex is hoping for slow 
consistent growth in the natu- 
ral gas future, rather than 
spectacular volume on the first 
days of trading. Bets were 
none the less being made by 
floor traders that about 1,800 
contracts would be traded on 
the opening day. 

The contract unit is lObn 
British thermal units and 
prices will be quoted in dollars 
per million BTU. The mini- 
mum price fluctuation is 0.1 
cents per million BTU, or $10 
per contract The daily move- 
ment limit will be 10 cents per 
milli on BTU. Trading hours 
will be 9.20 am to 2JJ0 pm. 

Nymex officials admit that 
they face scepticism still 


among some in the industry, 
but they attribute this to the 
many ups and downs that 
de-regulation has brought 
"Adding one more change to 
the free market just naturally 
rubbed some people the wrong 
way,” says Mr Thompson. 
Close to the launch, however, 
even those who had been nega- 
tive have been keen to learn 
how to use the contract, he 
says. 

The future will provide the 
first true price transparency on 
a daily basis. “Before, price 
was whatever was said, by 
word of mouth,” according to 
Mr Guttman. Previously natu- 
ral gas prices could not be proj- 
ected. but the futures contract 
will allow those in the market 
to look down the road six or 
seven months. As de-regulation 
has unfolded, spot activity has 
set prices since 1983 for at least 
60 per cent of the market. 
Nymex is now hoping that the 
natural gas futures market will 
become the industry’s price 
barometer, as its futures 
already are for the oil 

Although Nymex is introduc- 
ing the contract at the end of 
the winter heating season, nat- 
ural gas’s more volatile time, 
the moment is propitious. The 


US Government is canridering 
a Clean Air Bill that may even- 
tually mean a shift to greater 
use of natural gas. Lessening 
dependency on imported oil 
could also be an attraction. 
The US currently has some 66 
years of reserves of natural 
gas, more than exist for crude 
oiL “it’s so plentiful, we have 
our own supply and we're 
looking for more and more 
uses,” says Mr Thompson. 

The transition to free compe- 
tition in the natural gas indus- 
try is nearing completion. The 
long-term deals that once dom- 
inated the industry have dwin- 
dled and the Federal Energy 
Regulatory Commission, 
charged with the deiegulatory 
process, is trying to promote 
more efficient use of existing 
pipelines while considering 
applications for than 13bn 
cubic feet per day of new pipe- 
line capacity. An incentive rate 
scheme should encourage free 
flow of gas in the 1990s. And 
finally, the last well-head price 
controls will be lifted by Janu- 
ary 1993 following the gas price 
decontrol Bill signed by Presi- 
dent George Bush in July 1989. 

The natural gas futures pit 
will be jammed into the 
already crowded Nymex trad- 


ing floor, which it shares with 
all four of the other fu t ur es 
exchanges in New York. 
Nymex already trades futures 
in crude oil, nntearigd gasoline, 
he a t i n g aft, propane gas, resid- 
ual fuel nil ptetimrm anil pal- 
ladium as well as futures 
options in crude oil, heating oil 
and unleaded gasoline. Total 
trading volume last year at 
Nymex, the third largest 
futures exchange in the US, 
after the Chicago Board of 
Trade and the Chicago Mercan- 
tile Exchange, was 38.5m con- 
tracts, with a daily average 
volume of 153,343. 

The crowding on the futures 
floor is expected to be allevi- 
ated in the not too distant 
future by a move to a new 
building. A new building 
search is expected to be com- 
pleted by late summer. 

The long-awaited merger of 
Nymex and the New York 
Commodities Exchange should 
come within three months, 
according to the Nymex chair - 
man. Pressure from the floor 
communities of both 
exchanges appears at last to be 
quickening the glacial progress 
of the 14-year-old merger pro- 
cess towards a successful con- 
clusion. 


s diamond 



haying a rough time 


By Victor Mallet 

AFTER SIX years of sustained 
growth, the Israeli gem dia- 
mond processing industry is 
being squeezed by higher 
rough diamond prices and by 
the negative effect of the yen's 
fall against the dollar on the 
vital Japanese consumer mar- 
ket 

Official Israeli figures for the 
first three months of this year 
show a 15 per cent drop in the 
volume of net polished dia- 
mond exports to 982,000 carats 
compared with the same period 
in 1989. In March export vol- 
ume was down 20 per cent 
from the corresponding month 
last year. 

Higher prices have kept the 
value of Israel's exports high 
- they rose by 9 per cent to 
US$783m in the first three 


months and were steady at 
$250m in March - but profit 
margins have been narrowed 
by the failure of consumer 
prices to match the rise in 
the cost of rough diamonds. 

De Beers' Central Selling 
Organisation increased rough 
diamond prices by an average 
of 30 per cent last year and by 
a further 5.5 per cent last 
week. 

Israeli diamond dealers 
believe that the latest rise will 
have a particularly severe 
impact on the medium-sized 
diamonds favoured by the 
Israeli cutting and polishing 
industry. 

“The latest increase might 
only exacerbate the situation,” 
says Mr Tzafrlr Anbar, Dia- 
mond Controller at the Minis- 


try of Industry and Trade. 
Instead of having stability in 
the business we are going to 
face a decrease in the number 
of workers and an increase in 
unemployment,” 

Israeli companies process 
about half the value of the 
world's rough diamonds for 
jewellery, but they face a weak 
American market, the fall-out 
from the financial crisis in 
Japan, the political problems 
dogging the Hong Kong market 
and competition from cheap 
labour in the Far East. 
Employment on the manufac- 
turing side peaked at nearly 
13,000 in 1988 before failing to 
the current level of around 
1L300 in more than 700 facto- 
ries. Last year 120 workshops 
closed, according to Mr Anbar. 


The long term outlook, how- 
ever, Is by no means all 
gloomy. Smaller Asian markets 
such as Taiwan are developing 
fast and there is hope for the 
opening of new markets in 
eastern Europe. Israeli produc- 
ers are cutting costs through 
automation and the use of new 
technology, and two Israeli- 
Japanese joint manufacturing 
ventures were established last 
year. ■ 

At the Diamond Exchange in 
Tel Aviv Mr Charlie Hollander 
of HR Diamonds, one of the 
biggest trading companies, 
says sales have risen by 45 per 
cent so far this year to about 
S20m, partly because of the 
company’s efforts in Asia. 

Mr Simcha Lustig of Moshe 
Lustig Diamonds says: 1 fore- 


see several more joint ventures 
with Japan. It ensures us 
stability and a growing mar- 
ket” 

Although Israel’s diamond 
exports were worth a record 
$2.7bn last year, the net benefit 
to the economy Is much 
smaller than the sum suggests. 
Imports of rough stones and 
polished diamonds were worth 
nearly as much, leaving a dif- 
ference of only $160m and a 
much smaller value added 
than in previous, easier years. 

“People lost money last 
year,” says Mr Anbar. “The 
weaker manufacturers just 
closed down. The stronger ones 
maybe cut the number of their 
employees a little, cut their 
profits and squeezed their 
expenses.” 


S umm er announces moves on 
environment and food safety 


By Bridget Bloom, Agriculture Correspondent 


A PACKAGE of measures to 
improve safety and environ- 
mental standards in British 
fanning were announced by Mr 
John Gammer, Agriculture 
Minister, in London yesterday. 

Moves aimed at drastically 
cutting the backlog in approv- 
als for new and old pesticides 
headed the list, which also 
included the designation of ten 
new experimental nitrate sen- 
sitive areas, where farmers will 
be paid to use minimal 
amounts of fertiliser in the 
interests of purer drinking 
water. 

In addition it was announced 
that the Government was to 
take powers in the sew Food 
Safety Bill to control in live 
animate residues left by veteri- 
nary substances, including 
growth hormones. 

While the new measures 
were grouped together coinci- 
dentally - a tight pre-Easter 
parliamentary schedule meant 
they had either to come in a 
rush yesterday or be delayed 
for several weeks — they 
illustrate the degree to which 
the Government is now react- 
ing to pressures to make farm- 
ing more environmentally 
friendly. 

The new stoves on pesticides 
are the dearest evidence yet of 
government reaction to pres- 
sure from an unprecedented 
alliance of the British Agro- 
chemical Association, Friends 
of the Earth and consumer 
groups. Their abh for a tHpHng 
of resources into pesticide 
approvals had now been met. 


Mr Glimmer claimed yester- 
day. - • 

Delays in new UK pesticide 
approvals, at up to four and a 
half years, are the longest In 
the EC, while older pesticides, 
now up for review under 1986 
legislation requiring manda- 
tory approval, are subje ct to a 
20-30 year backlog at currant 
rates. 

Capacity to approve new 
pesticides would rise from 
eight a year fa 2990-91 to 20 in 
1992-93 and 25 a year thereaf- 
ter, when the backlog would be 
c leared, Mr Gtunmer said yes- 
terday. The backlog on more 
than 250 older pesticides 
should be cleared by 1999-2000, 
he said. 

To accomplish this, staffing 
at the Ministry’s Data Evalua- 
tion Unit is to be increased to 
86, from 25 in 1986 and 54 
today. Facilities at the unit are 
to be improved, while work 
will also be contracted out to 
independent laboratories. 

The overall cost of these 
measures, which will add 
ra_2m to cmxeot spending of 
£4£m, is to be financed by the 
agrochemical industry. Licence 
foes will rise this week from 
£7,000 to £30,000 for the 
approval of a new active ingre- 
dient 

In ftrture, Mr Gummer said, 
aH pesticide approvals would 
be subject to time limits aver- 
aging ten years. And all evalu- 
ation data would be “made 
available for p ubli c scrutiny in 
as open a way as anywhere In 
the world,” he claimed. 


Mr Gumma- first abnotmeed 
last July that Britain would 
establish pilot mirafe sensitive 
areas so yestaday’s announce- 
ment was principally- to 
designate the new NBAs pre- 
cisely ami to announce com- 
pensation rates. The srJwmas 
are to be voluntary la the first 
instance. ■ 

Two of the originally desig- 
nated NSAs have been 
droroed. These are at Mflton in 
Derbyshire and Millington 
Springs, Humberside, both of 
which are small. The other io 
range from 4,200 ha near Slea- 
ford in Lincolnshire to S00 ha 
at Old Chalford, in Oxford- 
shire. 

There are also nine socaHed 
advisory NSAs where farmers 
will be urged to follow certain 
practices but will not be paid 
compensation. ------ 

initial rates of compensation, 
proposed by -the Government 
have been raised, though rates 
vary between the NSAs and 
according to how far fertiliser 
use is curbed. - 

There is a basic rate ranging 
from £55 to £95 a hectare (up 
from the proposed £40 
minimum}, where fertiliser use 
will be reduced, and a pre- 
mium rate ranging from £200 
to £380 a hectare, depending 
whether, for example, existing 
grass Is left unfertilised or ara- 
ble land is returned to 
ungrazed grass. 

Mr Gummer said that the 
total cost of the NSA experi- 
ment was expe cted to be £75m 
over five years. 


Freight index fall continues 


By David Blackwell 

THE BALTIC Freight Index 
(BFI)> the indicator for dry 
cargo freight rates, fell for the 
seventeenth consecutive time 
yesterday, shedding 15. points 
to L513- 

This takes the fall over the 
past 3% weeks to more than 
100 points at a time of year 
when the market is expected to 
rise as the last of the year’s 
grain trades are shipped. 
Freight futures on London’s 
Baltic Futures Exchange have 
fallen in line with the BFI, on 
which the futures co nt ract s are 
based. 

“The spat market has been 


extremely weak contrary to 
normal seasonal expectations,” 
said Mr James Gray of GNI, 
the London broker, yesterday. 
“April and May ate usually the 
peak time for shipping grain, 
particularly to the Soviet 
Union. But the Soviets are not 
moving as much grain as 
usuaL” 

In addition, the Japanese are 
less busy than usual in the 
grain trade, possible because of 
their own economic problems, 
he said. 

Last year the BFI rose to 
1,750 points during mid-May. 
But at the moment 'the charts 


are pointing downwards, said 
Mr Gray. However, he saw no 
reason for prices to go down 
much farther. 

Mr Philippe van. den Abeeta 
of Clarkson Wolff, the London 
broker, said the overall tone of 
tile mar k e t had changed dra- 
matically recently because of a 
lack of inquiry after business. 
Not only was the grain trade 
quiet, the coal and iron ore 
trades were also dull. In addi- 
tion 34 new ships tf between 
100,000 and 150^)00 tonnes, were 
being launched this year, and 
there was no upward pressure 
on rates, he said. : 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
wee k’s in brackets). 

ANTIMONY: E u ropean free 
market 99.6 per cent, 3 per 
tonne, in warehouse, 1.750-1,790 
(1,740-1,780). 

BISMUTH: European free 
market, min. 99.99 per cent, f 
per lb, tonne lots in warehouse. 
3.95415 (4.00420). 

CADMIUM: European free 
market, min. 99.6 per cent, 3 
per lb. In warehouse, 4^0440 


(435450). 

COBALT: European free 
market, 99J5 per c ent, $ par lb, 
in warehouse* 8-20-8.50 (8.25- 
K55). 

MERCURY European free 
market, min. 90.99 per emit, $ 
per 76 lb flask, in warehouse, 
220-235 (same). 

MOLYBDENUM: European 
free market, drummed molyfo- 
die oxide, $ per Ib Mo, in ware- 
house, 335330 (3^53^5). 




r-:: 


SELENIUM: European free 
market, min 99.5 per cent, 3 pm* 

.lb. In w areho use, 5.6O&QO. 

TUNGSTEN ORE: European 
free market, standard w w 65 
per emit, $ per tonne unit (10 
kg) WO, cif, 39-56 (same). 

VANADIUM: European free 
market, min. 98 percent. $ a lb . 
VO, df, 4.00420 (3J0405). / ’ 

URANIUM: Nuexco 

exchange value, $ per lb, UO, 

9.00 (same). 


WORLD COMMODITIES PRICES 


E3AS3KST REPORT 

COCOA prices closed 8t the 
highest levels for 6*2 months after 
heavy trading in London 
yesterday, and were well up In 
■New York at midsession. London 
traders said the rise reflected 
concern about dry weather in 
Brazil and West Africa, suggesting 
a smaller-than-expected world 
surplus this season. Continuing 
unrest in the Ivory Coast the 
world's largest producer, and 
uncertainty about Brazil's exports 
after Its change in administration 
also helped the market Gold 
prices rallied, closing an the 
London bullion market $6.25 an 
ounce up at $375.25. Dealers said 
that talk of Middle East buying 

L©n«a©m Markets 


SPOT MARKETS 

Cnnta oB (per barrel FOB) 


+ or- 

Dubai 

S15.73.637y +0.10 

Brent Blend 

S18.68-&62y +.025 

W.T.I. (1 pm eat) 

S20.43-0.48y -0.02 

OB products 



(MWE prompt delivery per tonne CIF) 

+ or - 

Premium Gasoline 

$233-235 

-i 

Gan Oil 

5164-165 

+2 

Heavy Fuel Oil 

S7B-60 


Naphtha 

5169-171 

-1 

Petroleum Argus Estimates 


Odor 


+ or- 

Gold (per troy oz}^ 

S375-2S 

+325 

Silver (per tray czK)» 

501c 

+ S 

Platinum (per troy oz) 

5477.25 

+ 630 

Palladium (per troy o*) 

5128.50 

+ 035 

Aluminium (Tree marfejfJ 

S15C5 

-to 

Copper (US Producer) 

128 Ac 


Load (US Producer) 

573c 


Nictol (tree manceii 

415c 

-6 

Tin (Kuala Lumpur marten 17.76r 

-030 

Tin (New Yortt) 

313.0c 

+ 13 

Zinc (US Prime Western) 

63 Uc 


Cattle (live woight)t 

1 1S-24p 

+ 3.17* 

Shnop (dead welg>n)t 

2SO.S4P 

14.43- 

Pigs (live weighty 

97.12p 

+ SL08* 

London dally sugar (raw) 

S361.0W 

-12.8 

London daily sugar (white) $444.5w 

-3.5 

Tate and Lyle export price 

£3383 

-0.0 

Barley (English feed) 

£1043x 


Maize IU5 No. 3 yellow) 

Cl 33.5V 


Wheat (US Dark Northern) 

E120t 


Rubber (PAsylV 

saxsp 


Rubber (Jun) 1 *? 

58.750 


Rubber (KL RSS No 1 May) 227.5m 

+ 36 

Coconut oil (PtilMppZnes)S 

S3523W 

■73 

Pclm Oil (Malaysientf 

S27St 


Copra (Philippi nesjS 

S245y 

-5 

Soyabeans (US1 

£1633 

43 

Colton "A" index 


+ 120 

WooKops (64s Super) 

3/Sp 



£ a tonne unless otherwise stated, p-pence/kg. 
c-conts/lb. r-ringgrtftg. x-Aug. t-Moy/Jun. vAp rf 
Jun. w-Apr/May. z-Apr y-Ma y. tMeet Commis- 
sion average loistock prices. * change from a 
week ago- London physical markot §QP Rot- 
terdam. <Q> Bullion martin close. m-Malayslan 
cems/Lg. 


COCOA - London FOX 


E/tomtt 


sparked short covering and 
bargain-hunting. Further support 
came after news that a Soviet 
official had said the USSR was 
not involved in discounted gold 
sales and might publish production 
and reserve data. Other precious 
metals followed; silver closed 
above 500 cents an ounce. On 
the LME, lead wiped out Monday's 
losses in the face of continuing 
concern over tight nearby 
supplies; zinc rose sharply on 
short-covering; and copper closed 
off the day's lows after market 
talk suggested a landslide In the 
production area of Chile's El 
Teniente mine. 

Compiled from Reuter 


SUGAR - London POX 


(S per tonne) 


now Close Previous High/Low 


May 336-80 

Aug 342-80 

Oct 335.00 

Dec 333-00 

Mar 307.00 

May 308.00 

Aug 30530 


334 JO 
341.60 

334.00 

333.00 

305.00 

305.00 


339.60 336.80 
345.40 338. SO 
338-60 331.60 
328.EO 

307.00 308.00 

306.60 304.00 

308.00 305.30 


WhRo 

Close 

Previous 

High/Low 

May 

446.0 

443.0 

4463 442.0 

Aug 

4303 

435 3 

442,3 4353 

Oct 

4039 

407.0 

409-5 406. 0 

Dec 

3883 

3973 

395.0 393.0 

Mar 

3823 

3893 

388.0 3383 

May 

3903 


389.0 

Aug 

3883 


3873 


Turnover Raw 8165 (31 69) lota of 50 tonnes. 
White 2448 (1137) 

Parts- White (FFr per Wono): May 2530. Aug 
2610. Oct 2360. Dec 2285. Mar 2250. May 2260 


CRUM OIL - M 


S/barrel 


Latest 

Prevloua 

Hgh/Ljow 

May 

1834 

1838 

1635 1831 


18.72 

18-73 

1835 1839 

Jul 

ias4 

18.71 

1830 10.78 

LPI? Index 



18 81 1838 

1830 

1843 


Turnover 10056 (8460) 

GASOIL 

- IPS 


5/tonna 



Latest 

Previous 

Hgh/Law 


16430 

16330 

16630 16330 

May 

16035 

159.00 

161.00 150.00 


180.00 

15630 

161.00 15830 

Jul 

162.00 

18030 

182.00 16030 


16330 

16230 

16330 16235 

Sep 

46500 

184.25 

16530 163-25 

Oct 

167.00 

16630 

167.00 


17030 

168.00 

17030 16830 

Dec 

17036 

168.50 

17036 167.00 


Turnover 7668 18760) lota of 100 tonnes 


JUtTi 

Apr ll/May c and 1 Dundee BTC SSTO, BWC 
6600. BTU S550. BWD 5560; c and f Antwerp 
arc S550, BWC S5SD, BTD S536. BWD S5S5. 


COTTON 

LhrerpooLSpot and shipment sales tor tfto 
week ended March 30 amount ad to 287 
tonnes against 108 tonnee In the previous 
week. Tradind remained on die low side. 
Few dealings occurred and these were 
mainly In American. West African, israoii 
and Cnmeso growths. 



Close 

Previous 

KJflh/Low 

May 

798 

7BI 

807 774 

Jul 

814 

792 

820 788 

Sep 

829 

805 

835 739 

Doc 

850 

820 

854 821 

Mar 

871 

842 

873 84J 

May 

086 

859 

838 857 

Jul 

902 

878 

902 875 

Turnover 12618 (7544) lota oi 10 tonnes 

ICCO Indicator prlcee (SDRs per tonne). Dally 
price lor Apr 2 93824 (04531) 10 day average 

tar Apr 3 894.45 (883.41) 


ewimi 

1 - London POX 

£/tome 


Ctasa 

Previous 

High/Low 

May 

687 

710 

707 680 

Jul 

661 

877 

872 657 

Sep 

667 

684 

678 685 

Nov 

683 

60S 

690 679 

Jan 

607 

708 

609 ess 

Mar 

706 

718 

710 706 



dose 

Previous 

Wgh/Low 

Apr 

128.0 

135.0 

1323 1283 

May 

178.0 

1763 

1823 1773 

Nov 

99.0 

87.0 

073 

Apr 

146.0 

146.0 

1463 

Turnover 324 (266) lots d 40 tormea. 

SOYAWAHMBAL - BEX 

E/tonna 


Close 

Previous 

Wgh/Low 

Aug 

12330 

124.50 

12330 

Oct 

12730 


12730 12030 

Turnover 45 (25) lots at 20 tonne*. 

nmoHT futures - an 

1 SiO/Inde* point 


Close 


Wgh/Low 

Apr 

1448 

1478 

1464 1448 

May 

1435 

1450 

1440 1435 

Jul 

1280 

1287 

1285 1270 

Oct 

1380 

1384 

1382 1371 

Jan 

1385 

1400 

1400 1395 

Jul 

1225 


1265 

BH 

1S13 

1528 


Turnover 555 (368) 

CRAMS 

i - mrm 


C/tonne 

Wheel 

Close 

Previous 

Wgh/Low 


May 

113.45 

11435 

TT430 113.40 

Jun 

115-25 

116-35 

11530 11530 

Sep 

10630 

107.10 

107.00 

Nov 

11030 

110.70 

110.70 11030 

Jan 

114-20 

11430 

114.40 11430 

Mar 

117.40 

117.75 

11730 117,45 

May 

12035 

121.10 

12035 




LONDON METAL BXCHAMS 

(Prices supplied by Amalgamated Metal Trading) 


turnover 3704 (3483) lots Of 5 tonnes 
ICO Indicator prices (US cents per pound) tar 
Apr 2. Comp, dally 74.02 (74.21). 16 day over 
age 7X84 (7X82) 

POTATOES - BPX Qlonno 


Close 

Previous 

Wgh/Low 

AM Official 

Kerb dose 

Open Intarest 

AhenUun, 99.7% purity (5 per tonne) 



Ring turnover 28,350 tonne 

Cash 1591-3 

1507-602 


15B1-2 



8 months 1504-5 

1587-8 

1690/1582 

15658 

1588-00 

40.643 Ms 

Copper, Grade A (E per tonne) 



Ring turnover 40,575 tome 

Cash 1070-2 

1700-2 

1686/1683 

1688-7 



3 months 1810-2 

1630-1 

162B/16T0 

1625-6 

1620-1 

73352 Ms 

Lead (E per tonne) 




Ring turnover 5.450 tonne 

Cash 525-30 

488-93 

523/518 

618-20 



3 months 485-8 

478-7 

498/473 

490-1 

496-600 

10,651 lots 

Metal (S per tonne) 




Ring turnover 1390 tonne 

Cash 9000-50 

9000-60 

0X30 

8075-0000 



3 months 885040 

8860-78 

8950/8600 

8826-60 

8800-25 

7359 lota 

Tin (S per tonne) 




Ring turnover 1,130 tonne 

Cash 6696-8 

6675-65 

6698 

8710-20 



3 months 6785-00 

6760-60 

6816/6885 

8790-6 

6810-6 

6328 hits .. 

Zinc. Special High Qrade (5 par tonne) 



Ring turnover 12300 tonne 

Cash 1630-90 

1500-600 

1880/1660 

108041 



3 months 160041 

1640-6 

1816/1541 

1580-6 

1616-8 

16,746 tats 

LME Ctoelng E/S neat 






SPOT1 1.0336 

3 months 1.6077 

6 months: 13797 

Smooths: 13581 


CRUDE OH. (LJWitt 4X000 USgaHs S/barnri 


LONDON BULLION MARKET 


Ootd (fine ax) S price 


2 equivalent 


New York 


Close 

37587512 

229 >2 -330 

Opening 

373/z-374 

228-22812 

Morning fix 

37430 

229368 

Afternoon (be 375.00 

229.811 

Day's high 

378-379 


Day's taw 

373-37312 


Cotas 

8 price 

£ equivalent 

Mop Meal 

882-367 

234-237 

Britannia 

382-387 

234-237 

US Eagle 

382-387 

23+837 

Angel 

382-387 

23+237 

Krugerrand 

374-377 

229-231 

New Sov. 

B8V«1>4 

64-05 

Old Sov. 

asVBOti 

84 - 68 I 2 

Noble Plot 

48295-490 65 

29830-300.70 

SHver 8 s 

p/ftne oz 

US eta oqu/v 

Spot 

30630 

500.10 

3 mcmHTO 

31625 

5ULSS 

6 months 

330.15 

622.10 

12 months 

354X5 

54&ZS 


GOLD wo troy oz.; S/troy oz. 


Close 

Previous 

Wgh/Low 


Apr 

3753 

3883 

37B.5 

8743 

May 

377.4 

372.1 

0 

0 

Jun 

380.1 

3743 

382.4 

3783 

Aug 

3843 

379.0 

307.0 

3833 

Oct 

3887 

3833 

3813 

3893 

Dec 

3843 

3883 

3983 

3933 

Fob 

3963 

3833 

4000 

4003 

Apr 

4033 

3073 

0 

0 

Jun 

4083 

4023 

4083 

4083 


FLATBHJM 50 troy oz; 6/troy oz. 


Aluminium (99.7%) 

Calls 

Puts 

Strtko price 8 tonne May 

July 

May 

July 

1500 

95 

115 

7 

31 

1600 

31 

80 

42 


1700 

8 

27 

IIS 

130 


Ctese Previous 


Copper (Grade A) 


Puts 


May 

Sep 

Nov 

105,00 

104.40 

10838 

108.00 

104.80 

106.80 

106.15 104.70 
W430 10430 
10660 10838 

” 2*50 

2600 

2760 

241 

128 

55 

188 

108 

87 

13 

48 

123 

67 

135 

230 

Mar 

114.50 

11430 


Coffee 

May 

Jul 

May 

Jul 

May 

116.18 

11835 


_ 680 

45 


9 




Ctasa 

Previous 

Htgh/Low 


Apr 

4783 

47D.fi 

4773 

473.0 

Jul 

483.0 

4761 

4843 

4813 

Oct 

4861 

4862 

4893 

4860 

Jmn 

4033 

4067 

4060 

4860 

Apr 

4S8.I 

4843 . 

0 

0 

38. VEH 5.000 troy ac cents/t roy oz. 


Ctaaa 

Prevloua 

Htgh/Low 


Apr 

600.7 

4943 

5003 

4860 

Rfey 

5033 

4873 

5043 

5003 

Jun 

5073 

5013 

0 

0 

Jul 

512.1 

5060 

5123 

5093 - 

Sep 

5267 

6143 

fE3Q.fi 

5193 

One 

5923 

6253 

6360 

6283 

Jan 

S3S.7 

5264 

0 

0 

Mar 

5467 

6373 

5423 

6403 

May 

531.7 

6453 

BS8J3 

560.0 

Jul . 

5893 

5865 

0 

a 



Latest 

Previous 

Wgh/Low 

Mffy 

20.42 

2038 

2055 

2038 

Jun 

20.73 

2030 


Ufl ML 

Jul 

2031 

2038 

2L10 

2038 

Aug- 

2038 

2133 

21/18 

.2034 

S*P 

2130 

2135 

2130 

2039 

Oct 

2130 

2134 

2138 

2096 

Nov 

2038 

21.02 

■ 2134 

2032 

Dec 

2032 

21.00 

2130 

2030 

Jan 

2033 

2038. 

2135 . 

2032, 

HEATHM OIL 42300 U8*jaJto. csnta/US goBa 


Latest 

- Previous 

High/Low 


May 

5670 

5527 

5586 

5602 

Jun 

6486 

5451 

6480. 

8420 

Jul 

5455 

5440 

5470 

5420 

Oct 

S7W 

6705 

5720 

6700 

NOV 

6780 

6780 

S780 

5760 

Dec 

5865 

5866 

5B8S 

5850 

Jan 

6800 

6875 _ 

5900 

6875 

COCOA 10 tofmes&honnes 


doss 

Previous 

Wgh/Lbw 


May 

121S 

1183 

1230 

1187 

Jul 

1227 

1177 

1244 

1204 

Sep 

1230 

1191 

1254 

1219 

Dec 

1252 

1204 

1288 

1228 

Mar 

1272 

1224 

1281 

1248 

May 

1291 

1243 

0 . 

0 

Jul - 

1800 

1*52 

1303 

1290 

COW** “C“ 3730QHM; cens/tbs 


Close 

Prevloua 

Wgh/Low 


May 

8203 

81.45 

9236 

9030 

Jul 

9334 

8336 

8430 

9230 

Sep 

9538 

9438 

85.70 

9435 

Dec 

9730 

9732 

9730 

9630 

Mar 

9933 

8830 

0 

0 

May 

100.75 

W030 

0 

a 

Jul 

10650 

10330 

a 

0 - 

S««» 

10430 

10330 

0 

0 

9UOAH WORLD “11-112,000 too; canto/lba 


dose 

Previous 

Wgfl/Lerw 

-. 

May 

1636 

15.08 

1838 

1614 

Jul 

1538 

1624 

15.48 

1624 

Oct 

15.00 

1532 

15.10 ' 

1436 

Mar 

1433 

14L02 

14.12 . 

13JBT 

May 

1333 

1335 

1336 


Jul. 

1336 

1338 

13.90 

1530 

wwi • im 50300; cents/]fae 


Close 

Previa us 

WghlLow 


May 

7431 

74.18 

7435 

7335 

Jul 

7337 

7330 

7339 . 

7238 

Oct 

6690 

87.10 

6830 


Dec 

83.12 

65.44 

anon 

6438 

Mar - 

8600 

8637 

8617 ■ . 

8600 

M«r 

8646 

86.70 

B6O0 


Jul 

8659 

6677 

06.09 . 

6639 


Chicago 


SOYABEANS SgOOO bujnhn; cants/COlb bushel 



Close 

• Pnwtaos 

Hlgh/Low 


May 

688/0 

885/0 

587/4 

881/4 

AH . 

509/4 

508/0 

Boons 

6B5/D 

Aug 

604/4 

002/4 

£05/4 

mm 

Step 

804/4 

803/0 

605/B 

600/4 

Nov 

611/4 

809/4 

512/8 

£08/4 

Jan 

622/2 

818/4 

823/D 

817/4 

Mer 

832/4 

639/4 

633/0 

623/0 

May 

88 m 

838/6 

638/4 

635/0 

SOYABEAN OE. 80,000 Die: centa/fc 


Close 

Prevloua 

Wgh/Low 


May 

2137 

21.77 

2139 

2138 

Ad 

2138 

2137 

2139 

2138 

Aug 

2136 

21.73 

2138 

21.62 

Step 

2132 

2137 

21.65 

21.45 

Oct 

2130 

21.32 

2130 

2130 

Dee 

2133 

2127 

2135 

21.10 

Jon 

21.10 

21.16 

21.15 

2135 

Mar. 

2133 

21.10 

21.10 

2135 


SOYABEAN MEAL 100 tune; 1/tan 



. Ctaee 

Previous 

Wgh/Low 


«*y 

■1893 

1693 

1705 

1883 

Jul 

1767 

174.1 

T74J 

XT2J 

Aug 

178.7 

1762 

1783 

1743 

Sep 

177.7 

1783 

T7B3 

1773 

Oct 

1793 .. 

180.1 

1803 

1787 

Dec 

183.1 

1853 

188.7 

1823 

Jan 

1B43 

1863 

1843 

'.1843 

Mur 

190.7 

191.0 

0 

0 

MAIZE 6300 bo mtan cents/Wffb bushel 

-• - 

Ctaee 

Prwvlnjs 

. Hlgh/Low 

■t 


May 288/4 
Jut 268/4 

Sep 283/2 
Dec 280/4 
Mar 288/4- 
May 288/8 
Jut .271/0 


283/4 2B8/4 - 382/8 

260/0 a 60/8 .... 265/8 

261/0 283/4 ’ 290/2 

ass/* • aeon - 2S7/2 

264/0 . 286/4 282/8 

266/0 268/D S v 268/D . 

268/4 271/0 > 268/4 


ORANGE JUICE 15300 lbs; eenta/ibe 



Close 

Previous -Wgh/Low 


May 

201/40 

201.18 

202.00 - 


Jut 

19730 

197.40 

18930 


S«P 

191.05 

19230 

10130 

19025 •• 

Nov 

18430 

16330 

18325 


Jan 

17930 

17830 

173.75 


-Mer 

17625 

17730 

17730 


May 

17825 

17730 

a - •' 


. Jul 

.17835 

177.00 

0 

0 


WAT 5.000 be mhn cantt/eote-bushel 

~ ~ a ° 8a PrewlouB HjghjL by , « • - 

May *1/4 3S5/8 381/8 >: 38S/4 

£* . . . S41« -. 338/4 . 341/6 -. 337/4 

■*ep 347/8 344/4 847/8 '344/2 

Oec 380/0 357/0 380/0 > . W8« 

Mar 365/0 363/0 ' 366 JO ‘ 382/4 

Mar. STOW. 370/0 , 370/4 -368/4 

UVB CAH1E 40300 lbs; cents/Hm 

0080 Prevloua Wgh/Low 

Af 7*80 78.60 7830 7882 

dun 73.10 7335 73.70 ' . 7307 

Aup 72L27 7365 - 7332 . 72-2S 

Oct 7386 743S -7436 73S0 

74.15 7432 74.60 ' 74.10 

P»b 7430 7432 7483 7480 

Apr 7460 7430 7430 O 

LIVE-HOOE 30300 lb; oonta/tbe 


Turnover Wheat 220 (80). Barley 128 (148). 
Turnover Iota of 100 tonnes. 

700 

750 

17 

5 

31 

IB 

31 

69 

70 

107 

Man 

GRABS C 

Close 

OPPEH 28 .C 

Prevloua 

noitaccen 

Hlgh/Low 

tSlRM 

msecs 

• ^ ' -1 

PIGS 

- BPX 

(Cosh Settle menu p/kg 

Cocoa 

May 

Jul 

May 

Jul 

Apr 

127.40 

12430 

12730 

12540 

mriBH* (Base September 18 1931 - 100] ,| 


Close 

Previous Wgh/Low 

750 

51 

83 

3 

19 

May 

. 12435 

12030 

726.00 

12130 


Z rnntfi mgo yr ago 

Apr 

123.8 

124.0 123.7 

660 


32 



Jul 

11635 

11235 

117.00 

11330 

19163 

15293 18493 20093 

Jun 

1213 

121.5 






Aug 

11335 

11005 

0 

a 

DOW JONES (Bees; Deo. 31 1974 ** uxn ' 1 

Aug 

1153 


Brant Cruda 

Jun 

Jul 

Jun 

Jul 

Od 

10835 

106.10 

0 

0 

. Apr-2 

Mar 30 ninth ago yr "g<j 

Nov 

1165 

11S.0 

1850 

53 

65 

27 

40 

Nov 

10615 

104.45 

0 

a 

Spat 13235 





1903 

29 

44 

SO 


Doc 

108-73 

103.0 

103.70 

10430 

Futures 132.42 


Turnover 4S (90) Ion ol 3,250 kg 

1950 

10 

24 



Jan 

10693 

10220 

0 

0. 





Close 

Prevloua 

Wgh/Low 


Apr 

tMura 

5437 

6435 - ' 

5*35 

Jun 

5642 

- 5647- 

6692 - 

5832 ■ 

Jul 

5737- 

6732 

6650 

6730 . 


8617 

56.06 

5630 

5935 


5037 

50.10 

5058 

50.45 


5030 

50.16 

0070 

5020 


4645. 

40.40 

4030 . 

4935 

Apr 

K+l/JI 

4830 

.4730. 

4670 



Ctaee 

Prevloua 

Wgh/Low 



**«y 6300 5837 «7S 5490 

Jut 6537 «.w. 6735;- 6530 

Au& 8440. 8485 *■' SK88 . 6482 

5340 »30 80,18 8320 

*$**■ 6830 • 6340 ‘ 8830 . 3830 

**** . 8370 6836 60.10 - 8370 


% 








Hbsrrl; 


skilfuHy-nayt^ated his 
^ dpum^back^iina ifte 
Arab 7ir^ins|i^arTi for 
which ha has earned -foe jr^pect^ 
Egyptians- Yet at hottie ha tia^ 
failed to steer the economyaut of a 
prolonged recessioir-^Chatfenges : r 
abound; Tony Walkerr^x^ts;^^/^^" 


vV- X .1 .v 


PRESIDENT Hosni Mubarak of 
Egypt is edging cautiously 
towards the beginning of his 
second decade in power. The 
years have slipped by since the 
burly former air force pilot: 
emergedi uncertainly from the 
shadows| to take control after 
the assassination of Anvar 
Sadat in' 1881. 

Now (l | the 61-year-old Mr 
Mubarak is a seasoned politi- 
cian, a regional statesman and 
an international figure of some 
consequence. He has earned 
the respect - acclaim will 
have to aWait progress in deal- 
ing with Egypt’s economic cri- 
sis -of most Egyptians. 

Not legist of his achieve- 
ments has been to navigate his 
country back into the Arab 
mainstream without- abandon- 
ing the peace treaty with 
Israel. Indeed.' h could be ' said 
that Egypt has entered a new 
“golden agel in its foreign rela- 
tions. at peace with all its 
neighboursiArab and Jew. . - 

The question, at the thresh- 
old of the l&Os, is whether the 
cautious former pilot win seek 
to convert tome of the credit 
he has bull up into a more 
determineq assault on his 
t difficulties: 
L 

s many daunt- 
are its population 
pressure hck.of food seen-. 


rtty.i unmanageable .foreign 
debt of $50bn, overdependence 
on foreign aid, limitederaploy- 
ment opportunities^ unwieldy 
bureaucrat, chronically fneffi- 
cient state, sector and~perhaps, 
most criticalls,: a despondency 
among the young about an 
uncertain future. . : ; "j : 

While Mr Mubarak has every 
reason to be satisfied with Ids 
achievements m de re^oosl 

anH infpmatinnal Stage; he bag 
nwirh Iggg wrnnp to ha aangnine 

about his domestic . policies. 
True, .-hie has piaintalned ah 
impressive degree of social sta- 
bility in the f&ce of arestless 
challenge fro m religious 
extremists; true, very substan- 
tial progress has been made in 
renovating Egypt’s battered 
infrastructure. ; But .. Mr 
Mubarak’s conspicuous lack of 
success in reversing Egypt’s 
economic decline: is a, blemish 
against his Presidency. 

Belatedly; -it seems, he is 
beginning to -understand the 
dimensionsof Egypt’s eco- 
nomic malaise; There are signs 
that the President is at -last! 
recognising .that the hitherto 
stop-gap measures that have 
been employed are insufficient 
to arrest' the .decline. 

But" whether' Ifr Mubarak’s 
innate caution will allow him 
to embrace the rigorous pro- 
gramme of structural reform 


Cairo textile plant; Belatedly, ft seems, Mr Mubarak Is beginning to understand the dimensions of Egypt’s economic malaise 



being advocated by interna- 
tional lending institutions and 
an Tncnmaging number 1 of influ- 
ential Egyptians is a matter for 
continuing debate. 

. As Dr Saad el Din Ibrahim, a 
professor at the American Uni- 
versity in Cairo and an acute 
local observer says of the Pres- 
ident's approach: “He often 
takes one step to the right and 
one to the left, but never one 
big leap from the centre in any 
direction.” 

. Mr Mubarak has made a vir- 
tue of eschewing any action 
that might draw a comparison 
with his flamboyant predeces- 
sor whose idiosyncratic rule 
brought Egypt to the brink of 
chaos. 

The President's caution has 
been most obvious in his cabi- 
net appointments. While Egypt 
h;ra been blessed with a small 
coterie of energetic and effec- 
tive ministers in certain areas, 
the performance of the govern- 
ment as a whole has invariably 
been disappointing. 

And nowhere has this bean 
more conspicuous than in the 
key pranftmto minis tries. Min- 
isters of the Economy in Egypt 
tend to have short and 


EGYPT 


unhappy lives in the Cabinet 
Their influence cm policy has 
been slight 

Even relatively minor eco- 
nomic decisions are taken by 
the President himself, relying 
on many sources of advise 
from inside and outside the 
government and the ruling 
National Democratic Party. 
The Prime Minister, whose sta- 
tus is something less thaw that 
of a Cabinet secretary in a sys- 
tem dominated by an all-pow- 
erful presidency, is merely one 
among many advisers, and by 
no means the most influential. 

Needless to say, presidential 
diffidence in economic matters 
plus the absence of a strong 
economic team in the cabinet, 
means that decision making in 
this critical area proceeds. If at 
all, at a snail's pace. Time 
wasted over the years has not 
been to Egypt’s advantage. 

Egypt’s protracted negotia- 


tions with the International 
Monetary Fund and the World 
Bank is merely one example of 
the slow pace of decision mak- 
ing. The World Bank is offer- 
ing a generous package of 
structural adjustment loans 
that would help Egypt reform 
its debt-ridden and heavily 
subsidised economy, but until 
an IMF agreement is concluded 
these funds cannot be dis- 
bursed. 

Burdened by fears of a 
repeat of the 1977 bread price 
riots, the President approaches 
any negotiation with the Fund, 
which is asking for exchange 
and interest rate reform and a 
reduction in the budget deficit, 
as if it were an encounter with 
the deviL While Egypt has 
every reason to tread warily - 
some 40 per cent of its popula- 
tion live on or below the pov- 
erty line - the IMF-World 
Bank package offers something 


of a lifeline. 

In the meantime, there are 
signs that the country is slid- 
ing deeper into recession: the 
availability of foreign 
exchange is extremely limi ted; 
investment, with the notable 
exception of the tourism sec- 
tor, is lagging; and hitherto 
fairly lenient creditors such as 
the French are taking a 
tougher approach. 

The donor community, 
whose attention is straying to 
eastern Europe, in any case, is 
showing every indication of 
becoming increasingly impa- 
tient with Egypt's sluggish 
approach to reforming its Sovi- 
et-inspired centrally planned 
economy. Donors wonder 
whether time and effort could 
not be more effectively 
expended elsewhere. 

These are danger signals for 
a country as dependent on for- 
eign aid as Egypt Egyptian 


Aanuv A&hwood 


policymakers understand the 
need to keep the attention of 
traditional backers. They 
acknowledge that competition 
for a share of the development 
cake will become staffer, but all 
this has not necessarily 
encouraged a sense of urgency 
in pushing ahead with reforms. 

Mr Mubarak faces other 
challenges, partly as a conse- 
quence of the changes sweep- 
ing eastern Europe. Demand in 
Egypt for an extension of dem- 
ocratic freedoms is likely to 
become more insistent. Free 
elections last year in Jordan, 
and plans for a similar process 
in Algeria, are adding to pres- 
sures on Egypt to follow suit 

The government faces a 
whole range of demands 
through the courts for the 
reconstitution of previously 
banned political parties, 
namely the Moslem Brothers 
(the Ikhwan is represented in 
parliament, but is still techni- 
cally banned), the Communists 
and the Nasserites. Egypt’s 
judiciary has exhibited an 
independent streak recently, 
and it would not be surprising 
if the courts were to dear the 
way for banned political 


groups to campaign openly. 

Dr Saad el Din Ibrahim 
believes that underlying ten- 
sions in society caused by eco- 
nomic and social problems are 
exacerbated by the "deteriorat- 
ing credibility” of democratic 
arrangements. "Nobody would 
deny Egypt is enjoying free- 
dom of expression," he 
declared, “but very few would 
agree that Egypt enjoys free- 
dom of political association." 

Mr Mubarak, who is under 
pressure to call an early gen- 
eral election for the People's 
Assembly following a recent 
court ruling reversing several 
results in the 1987 poll, would 
be only too well aware that 
fresh elections would be much 
more carefully scrutinised in 
the light of developments in 
eastern Europe and elsewhere 
in the Arab world. It would be 
infinitely more difficult for the 
authorities to get away with 
ballot rigging on anything like 
the scale previously practised. 

As he surveys the many 
knotty problems that he will be 
obliged to deal with in the next 
year or so, Mr Mubarak could 
be forgiven for wishing that 
his responsibilities began and 
ended with the conduct of 
diplomacy. The immi nent 
return of the Arab League 
headquarters to Cairo is 
merely the latest in a string of 
crowning achievements for Mr 
Mubarak's “no frills" approach 
to dealing with Cairo's some- 
times fractious neighbours. 

With the Arab League in 
Cairo, Mr Mubarak will have 
many more opportunities to 
walk the regional stage. But 
his hard pressed people will 
certainly not regard this as a 
substitute for achievements on 
the domestic front. 

Their sense of well-being will 
be governed by the price of 
bread, and foul and tamiya - 
the staples of the Egyptian diet 
- rather than whether their 
President was seen to be per- 
forming well on a broad stage. 

Indeed, many of Egypt’s 
problems today are blamed on 
the fact that Presidents Nasser 
and Sadat were consumed by 
their regional ambitions at the 
expense of their domestic 
responsibilities. 


.. NO BETTED TO IN CRUISING 









ARAB CONTRACTORS 

OSMAN AHMED OSMAN & CO 



• Your voyage will be a timeless treasure, 

filled with adventure and elegance, 

Down ooeof the world’s most beautiful rivers, the NHe, you wffl discover 
the mystery of 7,000 years of the aadait Egyptian civilization on board 
.fle taxwkws Sonestk Nile Goddess. 


For information and reservations: 

SONESTA HOTELS & NILE CRUISES 
C/o Cairo Sonesta Hotel 

Tel: 609-444 or 611-066 - Tlx: 93242 or 21918 UN - Fax: 619980 


We share in building the Arab World 


* BUILDINGS * INDUSTRIAL COMPLEXES 
m ROADS • BRIDGES # TUNNELS 

• HARBOURS 6 AIRPORTS $ UTILITIES 
AGRICULTURE • DEVELOPMENT & ANCILLIARY SERVICES 
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AUTOMOTIVE FILTERS 
INDUSTRIAL COMPANY 
“AFICO FILTERS” SAE. 


licensed by FRAM Filter, USA & Europe. 
* Has the first factory in Africa and toe 
rst laboratory of its kind in the Middle East 
- ■ ' * Rated first in Filters. 

★ Life Insurance for yonr car. 

: ' Automotive Filters Industrial Co. 

- “Aftco Filters’* S. A.E. 

Industrial Park^ B2, Tenth -of Ramadan City* 
Tel: <115/362150 - 362130 
Administrative Department: 

1 Adly RafaflsSt. Heliopolis, Saint Fatima. 
Tel: 2429366 - 2429896 Fax: 938447 
~ ' 23086 WIMP - UN 
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6th October Bridge - Cairo 


Head Office: 

34, Adly Street, Cairo, Egypt. 

Telephone: 3935011 - 3935455 Telex: 92239 - 92367 OSMAN UN Fax: 3925728 Osman Un 
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INDUSTRY 



EGYPT’S “open door" 
investment policy could be lik- 
ened, by a cynical observer, to 
ushering a guest into the 
house and then tying him up 
and bundling him under the 
stairs. 

For the pa si five yean, 
Egypt has been grappling with 
the industrial problems which 
now face eastern Europe: how 
can private sector investment 
be encouraged and state enter- 
prises commercialised, without 
creating mass unemployment, 
raising consumer prices and 
exhausting limited supplies of 
foreign exchange on a surge of 
imports? 

Egypt's attempts to deal 
with the Socialist legacy of the 
Nasser era have been marked 
by caution — some would say 
prevarication - and have so 
far had only limited success. 

Bankers and industrialists 
say that a few well-run compa- 
nies in sectors such as food- 
processing and textiles are 
making profits and winning 
export orders, although prog- 
ress in the domestic market 
has been slowed down by a 
severe recession. 

But the dead hand of the 
state continues to stifle free 
enterprise by discriminating in 
favour of state industries and 
statedominated joint ventures. 
Political pressures dictate that 
the need for over-staffing, low 
retail prices and import substi- 
tution takes precedence over 
profitability. Privatisation of 
Egypt’s 135 large public sector 
companies has not occurred. 

There is no shortage of good 
intentions. Dr Adel Gazarin, 
chairman of the Federation of 
Egyptian Industries, says that 
the immediate target is to 
increase the private sector’s 
contribution to total manufac- 
turing output to around 50 per 
cent from today's 35 per cent 

Official policy is to modern- 
ise the management of the pub- 
lic sector anri end discrimina- 
tion on inputs and raw 
materials. The energy inputs of 
state companies, for example, 
are heavily subsidised, and 
they pay a sixth of the price for 
electricity and a tenth of the 
price for fuel oil which the pri- 
vate sector pays. 


The import substitution 
ideas of the past are being 
replaced by a policy of export- 
orientation, says Dr Gazarin. 
“There are definitely signs of 
success; industrial exports are 
picking up nicely, for example, 
In ready-made garments, cos- 
metics and leather goods." 

Egypt's 19% investment law 
has already reduced the 
bureaucracy for prospective 
investors, Dr Gazarin added. 
He expected the government to 
publish soon a “negative list” 
of products for winch-no new 
p roject s should be undertaken, 
leaving investors free to move 
as quickly as they like into any 
unlisted products. 

Dr Gazarin acknowledged 
that the main concerns of 
investors are the unfair treat- 
ment of the private sector, gov- 
ernment bureaucracy, and the 
labour laws which make it dif- 
ficult to fire workers. 

General Motors Egypt, for 

The dead hand of the 
state continues to 
stifle free enterprise 

instance, cannot change its 
product mix from buses and 
small trucks without permis- 
sion. Nor is it allowed to pro- 
duce more than 18#>0 vehicles 
a year. 

Such measures are designed 
to protect state vehicle manu- 
facturers, but Mr Mohammed 
Abdul-Razaq. the chairman, 
says that buyer s are prepared 
to pay nearly double the price 
of a state-produced vehicle for 
a rival produced by GM 
because they know they will 
get a fuel-efficient, quality 
product and after-sales service. 
Even some government agen- 
cies buy GM, he says. 

“We are restricted on the 
model mix, " Mr Abdul-Razaq 
noted. “So if the consumer 
turns around tomorrow and 
wants to buy something differ- 
ent I can't cope with it quickly 
like I would m the OK or Ger- 
many, In the free market” 

In spite of the pitfalls, and a 
severe recession which has cut 
GM Egypt’s production to less 
than a third erf its theoretical 


stifle 


limit, the company - a joint 
venture of GM, Isuzu and 
Egyptian and other Arab inves- 
tors which began production in 
1985 - is profitable. Profits are 
repatriated and foreign 
exchange Is available for the 60 
per cent of inputs which need 
to be imported, although man- 
agers believe the situation 
might not be as easy if the 
economy were to pick up and 
production increased. 

Industrialists seem to agree 
that Egyptian labour has been 
given a bad name by the fail- 
ure of past economic policies 
which resulted In low wages 
and a lack of incentives. Lack 
of motivation, not the work- 
force itself, is said to be the 
main problem. 

Mr Sami Tuqan, managing 
director of Egyptian Food 
Industries, which processes 
and packages Tang powdered 
soft drinks and JeEo dessert in 
Egypt, says that his company 
pays a slight premium above 
the going rate and benefits 
from an excellent labour force. 
The main problem now is the 
recession, particularly for prod- 
ucts which are regarded as lux- 
uries in the local market: sales 
in the first three months of 
this year are down 60 per cent 
on 1S89. 

“We have made a r eve rse in 
strategy,” he says. “Before, we 
used to rely on volume with 
reduced margins. Now we rely 
on margins with reduced vol- 
umes... No dividends will be 
paid out for the next two 
years.” 

Frustration with the govern- 
ment’s hesitant approach to 
reform is everywhere apparent, 
and sceptics say that the 
state's industrial exports are 
only holding up because of old 
bilateral trade agreements 
with the former Eastern Bloc 
countries. 

“The government sector feels 
threatened by private sector 
control of capital," says Dr 
Khaled Fouad Sherif, assistant 
Professor of Management at 
the American University in 
Cairo, “and the private sector 
is fnjghtened of government 
bureaucracy.” 

Victor Mallet 



THE NILE BANK 


Authorised and paid up capital US $40,000,000 fully 
subscribed by Egyptian individuals. The Bank deals in 
foreign currencies as well as Egyptian pounds. 

BALANCE SHEET AS AT DECEMBER 31 St, 1 990 

( in L.E. ) 


(UNAUDITED} 

Total Assets & Liabilities.... 

Capital 

Total Loans 

Investments 

Net Profits. 


in US$ 


31/12/89 

848,762,878 

40,000,000 

328,760,174 

27,682,078 

17,388,659 


31/12/88 

656,939,538 

40,000,000 

221,926,632 

24,898,648 

13,641,853 


.(Dec. 1988 US $ = 2.35 LE/ Dec. 1989 US $ = 2.55 LE) 

THE NILE BANK COMPANIES 

The Nile Bank Companies, with a total capital of 150.7 m E. Pounds, 
in which the bank holds an average 20% share are: 

1. Nile Co. lor Agricultural Industries 

2. Nile Co. for Printing and Packaging 

3. Nile Co. for Reconstruction 

4. Nile Co. for Agricultural and Food Industries 

5. Nile Co. for Manufacturing Building Materials 

6. Nile Co. for Metal Industries ( SAMY ) 

7. Nile Co. for Fodders and Chickens 

8. Nile Co. for Projects and Trade 

9. Nile Co. for Tourism 

10. Modem Arab Co. for Timber Industries ( MATIN ) 

1 1 . Cairo Investment & Development Co. 

12. Mansoura Poultry Co. 

1 3. Cairo Radiology Centre 

14. Nile Co. for Chemical Industries and Modern Packaging 

15. Nile Co. for Investment & Development 

16. Nile Co. for Marketing 
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MAIN OFFICE: 35 RAMSIS ST.. CAIRO ( ABDEL MONEIM R1AD SO.) 
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TELEX £2344 - 20785 - BAN1L UN 
TEL: 741417 - 743502 - 749187 - 751 105 - 753947 FAX: 756296 

Overseas Representative : Mr. Ibrahim Khalifa 
Financial and Industrial Consultant 
2001 L Street N.W. Washington D.C. 20036 
Tel: ( 202 ) 452-881 6 Telex: 372-1 500 KM 
Fax: ( 202 ) 872-9174 


PRIVATISATION is t he new 
buzz-word to Egyptian govern* 
ment circles, but it is for from 
clear how deep is the official 
commitment to dismantling 
the heavily-subsidised state 
sector. 

Ministers talk much more 
openly these days about the 
need to streamline the 
unwieldy public sector, sell off 
state-owned enterprises, privat- 
ise management, and break up 
inefficient public sector con- 
glomerates and so on. 

President Hosni Mubarak 
himself has spoken about the 
need to privatise. Privatisation 
has came to be seen as a desir- 
able goaL In reality, however, 
the movement towards divesti- 
ture is still in its infancy. 
While the Cabinet has agreed 
to it fa principle, it has by no 
means worked out the mechan- 
ics of how to deal with the 
break up of state enterprises. 

Not least of the problems 
would be what to do with the 
thousands of surplus workers 
released by any concerted 
reforms of the unwieldy state 
sector. With Egypt deep in 
recession, the economy’s abil- 
ity to absorb additional labour 
is extremely limited. 

The Cabinet has still not 
folly addressed the issue of 
how it might offer state enter- 
prises for sale. The moribund 
local capital market could 
hardly be expected to provide a 
vehicle for div e stiture. 

But In spite of these and 
many other constraints, cham- 
pions of privatisation within 
the Cabinet are determinably 
pushing abaad with their pro- 
posals for a sell-off of state 
enterprises. 

Dr Atef Ebeid, the Minister 
of Administrative Services, 
who has a broad coordinating 
role in the Cabinet, said that 
priorities were being estab- 
lished, and his colleagues were 
committed to a process of pri- 
vatisation. “Never, since I have 
been in gover n ment," said Dr 
Ebeid, who entered the Minis- 
try in 1984, “have 1 seen such 
support The Cabinet is in 190 
per cent agreement on this 
issue.” 

While it is true that there 
has been a sea-change in offi- 
cial Egyptian attitudes, due in 
part to events in the Eastern 
Bloc, it would also be surpris- 
ing if cautious technocrats in 
the Cabinet had completely 
abandoned old positions. Dr 
Ebeid and his supporters, such 
as Dr Fouad Sultan, the Minis- 
ter of Tourism, have a long 


Tony Walker on moves aimed at reviving a sluggish e conomy 

Privatisation as a panacea 


straggle ahead of them. 

Prudently, they are starting 
with tiie easy tasks first Egypt 
has already Begun a model pro- 
gramme of divestiture in four 
go verno rates to get rid of 
locally administered small 
enterprises, such as po ultry 
forms, handicraft and furniture 
factories and plants for the 
manufacture of road-building 
materials. An initial list of 150 
of these enterprises has been 
drawn up. 

In most, if not all, cases 
employees are being given first 
option in the purchase of these 
small concerns. The United 
States Agency for International 
Development (USAID), through 
funds it provides under its 
Employee Stock Ownership 
Programme, fo helping to facili- 
tate tins process. 

The pitot scheme in the 
select four govemorates is, 
according to all accounts, prov- 
ing a success, and win be 
extended soon throughout all 
of Egypt’s 17 govemorates. 
Proceeds are being devoted to 
mopping up the debt in these 
small concerns, and, in some 
cases, providing funds for 
investment 

Dr Ebeid said that apart 
from t he sa le of assets in the 
govern orates, the government 
was also proposing to: 

■ Sell off hotels (some esti- 
mates put the value of govern- 
ment-owned hotels at about 
E£lbn), and real estate. 

■ Withdraw public sector com- 
panies from joint v ent ur es (the 
value of government invest- 
ment in faint ventures is said 
to total about E£2bnX 

■ Sell enterprises which the 
government has no business 
being involved in, like brew- 
eries. department stores, cine- 
mas wvi Hip man ufa c tu re of 


consumer Mamie such as soft 
drinks, biscuits awl chocolate. 

T hy Minister fost the 

Cabinet bad also decided to lib- 
eralise the management of 
large public sector enterprises, 
such as those engaged in man- 
ufacturing textiles. 

For the time being, this is 
about as for as the government 
plans to go with the larger 
public sector octopuses. No 
government would embark 
lightly on of attempt- 

ing to break up the textile sec- 
tor, which employs about 55 
per cent of all workers in 
industry, for tear of repercus- 
sions throughout the ■ 

But those supp o rtin g privati- 
sation argue that there is 
plenty of scope for now in tiie 
less controv e rsial areas, such 
as the consumer industries, 
agriculture and tourism. 

Their aim Is to achieve, 
before the en d of decade, a 
better balance between the 
public sector which accounts 
for about TO per amt of GDP, 
and the private sector. They 
argue that the government 
cannot go ah far- much longer 
supporting dozens of small, 
wwwiTwi and large loss-making 
state companies and nttHttee. 

Between 1982-83 and 3987-98, 
the losses of Egypt's main eco- 
nomic authorities such as 
housing companies, and most 
important utilities (276 compa- 
nies in all) totalled E£L3bn. In 
tiie same period, the 117 public 
sector industrial enterprises 
supervised by the Ministry of 
Industry lost E£L2bn. 

But these figures only tell 
part of the story. They do not 
reveal the real cost of keeping 
the state sector afloat State 
enterprises enjoy a whole pan- 
oply of entrenched benefits, 
such as cheap inputs, subsi- 


dised loans and tax credits, not 
available to the private sector. 

Dr Khaled Fouad Sherif. 
professor erf Manage- 
ment at the Am erican Univer- 
sity in Cairo, points out th at 
“price controls on electricity, 
oil gas yield cheap inputs 
for. Egypt’s state textile manu- 
facturers, desperately compet- 
ing a prinftf. tfytiift manufactur- 
ers in South-east Asia and 
Europe, giving them 26 per 
cent lower fuel costs than their 

mtprmrHorifll competitors. 

“The list of government ben- 
efits and beneficiaries, " he 
says, "lengthens year by year 
as the global competition 
intensifies. The benefits also 
became better hidden. Unlike 
direct government spending, 
the pubuc cost of these loans, 
i«m guarantees, ?nd tax bene- 
fits is difficult to meas ure 
b e calm* most cf these items do 
not show up in the state bud- 
get. Most do not require 
explicit government authorisa- 
tion and appropriation. 

“Public officials, therefore, 
find it easy to manipulate 
these programmes,” - he con- 
cluded, “in ways that create 
the appearance of lower public 


spending than fe actually tak- 
ing place and to avoid 
acknowledging the massive 
government assistance going 
to state industry.” . 

The issue of p rivatis ation is 
very much tied in with Egypt's 
discussions with the . World 
Bank and the B4F. Egypt needs 
World Bankr assistance In the 
form of structural 7 aflftuti nwml 
loans if it is to enlivea its afrq;- 
gish local economy. Such a 
pr ogramme would in turn help 
to facilitate an active privatisa- 
tion programme. 

Government ministers, such 
as Dr Ebeid, would be tbs first 
to admit that Egypt has inher- 
ited a chronically unwieldy 
structure from the Nasser eta. 
They also behave tint If Egypt 
is to encourage new invest- 
ment and pull itself out of 
recession, an accelerated pro- 
cess of priva ti satio n and liber- 
alisation is the answer. 

The question, in a country 
where policy makers appear to 
operate under a system bur- 
dened with more decks than 
balances, is whether the 
reformists will be given suffi- 
cient opportunity to test their 


EXTERNAL DEBT 1989 ($ m) 


Total non-military debt 

40,000 

of which 


official development aid 

10,000 

non-bank trade claims 

11,000 

guaranteed bank claims 

34300 

other bank cJalms 

4500 

multilateral loans 

7,000 

other 

4.000 

MIHtary debt 

10,000 

TOTAL EXTERNAL DEBT 

60,000 

| SOUTOK MEED] 



FV* 1966-87 

FV 1887-58 

FV 7966-69 

Trade balance 

-5,888 

-a*sr 

. 4,01 

Exports (fob) ; 

2£B4 

- 3,274 

2jm 

of which 




Petroleum 

908 

1,063 

1.086 

Agriculture 

467 

498 . 

• 372 

Imports (ctf) 

-7,323 

9.841 

-40,079 

of which 




Agriculture (eat) 

3*00 

4,0OQ 

42Q0 

Sendee balance 

778 

1 **t 

1J36 

Receipts 

4,016 

4,575 

: 5^044 

of which 




Suez Canal 

1,148 

1,269 

,1,307 

Tourism 

380 

886 

- 920 

Investment ■ ' 

614 

624 

. -729 

Payments 

-3238 

-2,634 

/ -3*08 

of which 



..... 

Interest payments 

-1.094 

• -785 

1 *1,016 

Transfers 

3,885 

4*81 

. 4„Mte 

Governmental 

974 

098 

; *10 

worker remittances . 

3412 

8*8* 

\ sjsn 

Current aoooont ti stance 



i -1,447 

Total external debt (Stan) 

40 

43 

t. " 

a 

ttmam Weal year It kwn ArtyJoa* i . 

... Some* US imt— r Rv.-wWo Tnmdm, Cairo 


Victor Mallet examines the dilemmas facing the oil sector 

Expectations on a downward curve 


THE Egyptian oil industry is 
haunted by thfe itaage of two 
tines crossing on a graph. After 
15 years erf net oil exports and 
substantial foreign exchange 
earnings, Egypt Is approaching 
the day when falling oil output 
will be overtaken by rising 
domestic consumption. 

That day has already been 
postponed - at one time it was 
expected in the early 1990s - 
by the development of new 
fields, the suppression of local 
demand following the reduc- 
tion of consumer fuel subsi- 
dies, and by the increasing use 
of natural gas instead of ml for 
electricity generation. But its 
eventual arrival, possibly 
within the decade, appears no 
less inevitable. 

Egypt produces around 
850,000 barrels of oil a day from 
its 4bn barrels of reserves, and 
new discoveries are not suffi- 
cient to make up for the deple- 
tion. Domestic use is of the 
order of 450,000 b/d, with the 
remainder funding the costs 
and profits of foreign compa- 
nies or earning dollars for 
Egypt 

At Its output peak in 1988, 
Egypt produced some 930,000 b{ 
d, and its annual net earni n gs 
once reached nearly $3bn, com- 


pared with under $lbn in 
198888.' 

“Oil is very, very important 
to Egypt but Egyptian oil Is 
not very important to the 
world,” says an oil industry 
executive. 

Egypt Is therefore a rela- 
tively minor player on the 
International m a rk ets. It is not 
a member of Opec but was 
readmitted last year to the 
Organisation of Arab Petro- 
leum Exporting Countries 
(Oapec) following the thaw 
between Cairo and the rest of 
the Arab world. 

Lack: of effort is not to blame 
for declining output. Egypt has 
one of the highest concentra- 
tions in the world of foreign 
exploration companies and 
concession areas. In the 1980s 
more than 1,200 new wells 
entered production; a record 85 
concession agreements were 
signed last year and another 
dozen may be awarded in 1990. 

The problem is that the Gulf 
of Suez, which still produces 
nine-tenths of Egyptian oil, is a 
fairly mature and well-explored 
production zone, while the 
newly-developing Western Des- 
ert is not proving as bountiful 
as was once hoped, although 
its substantial gas reserves axe 


a useful bonus. 

- Amoco, the foreign partner 
in Gupco (the Gulf of Suez 
Petroleum Company which 
produces more than half of 
Egypt's oil), has meanwhile 
won a concession In central 
Sinai, and tiie prospects there 
are so for unknown. 

With most cf the newly-dis- 
covered reservoirs in the West- 
ern Desert turning out to be 
small, Egypt faces the same 
kind of challenge as Oman: 
small deposits tend to mean 
h*gh unit costs. As in Oman, 
there is scope for expanding 
tiie use of secondary recovery 
techniques to maximifle output 
with water get gas injection and 
with pumping when pressure 
is low. 

Gas exploration and develop- 
ment ima expanded d™ t he 
foreign companies were moti- 
vated by the two-year-old gas 
danse providing for cast-recov- 
ery ana prafitaharing, instead 
cf the old system which simply 
allocated incidental gas finds 
to the state. 

In the past, gas has been pro- 
duced mainly in the Nile delta 
and off the coast of Alexandria, 
as well as in the Gulf of Suez, 
hut output from the Western 
Desert is increasing fast 


Shell is devefoptog the Badr 


Prices are fixed* every two 
weeks, a system, which has 
sometimes proved unable to 
cope with tiie demands of a 
volatile l i iluriw tlnMi fill mwr - 
hot It can leave Egypt with a 
glut on its hands, and the for- 
eign off companies with expen- 
sive ail to absori Into their 


el-Din concession there '-'aiitU sales networks. 


cost <rf some 8400m, and the.: 
gas will be taped to the Arne- 
riya petrochemicals complex 
west of Alexandria. Egypt's 
petro chemicals industry & set 
to expend to increase tiie sup* 
tay « products far the domes- 
tic market 

Current trends suggest that 
the gas itself wfll also be used 
only for tim expanding home 
yann * . Thin presents a poten- 
tial difficulty for tiie foreign off 
companies: they are paid for 
gas development with a£L from 
tim Gulf of Suez, but there will 
come a day when there will be 
no net off exports to pay for 
tiie exploitation of the gns^ . 


Egypt is also amtoua to pro- 
mote its own state-owned off 
service companies. T his c an 
incouvenkmce the exp l or atio n 
companies hi their March for 
the best deal avaflable. To 
make matters worsalthe for- 
eign companies are cofiged to 
buy Egyptian pounds for their 
local costs at a rate of E£LI to 
the dollar, compared with 
managed commerdal^ floating 
rate of about E£&6. 

The real crunch, kowever, 
will only come when hose two 
lines cross on the gjaph, net 
exports cease, and Egypt has to 
find dollars from elsewhere to 
pay for off and gas deduction. 



EGYPTIAN GULF BANK 

BALANCE SHEET AS OF DECEMBER 31st, 1988 

(in L.E.) 

31-12-88 31-12-87 

Total Assets & Liabilities 734,874,394 652,717,462 

Capital 17,783,416 17,783,416 

Loans & Discounts 547,776,798 421,218,602 

Net Profit 6,794,202 6,690,576 

Total Assets at December 31, 1988: U.S. 311,982,937 
(at exchange rate 2.3555) 

Egyptian Golf Bank’s Branches: 

• Head office at Giza Branch 

• Cairo Branch • A3 Azhar Islamic Branch 

• Heliopolis Branch • Alexandria Branch - 

Head Office 

8,10 Ahmed Nessfaa Street, Giza, Egypt 
Telephone: 736181,736179,728933,723268 
Telex: 2021420517 EGUB UN Telegrams: “ENGULFBANK GIZA” Fax: 726098 


Citibank. A global 
resource can be a 
local advantage. 


Citibank has been developing innovative 
financial solutions since 1S12. Today, we 
combine local skills and experience with : . 
our worldwide resources to provide financial 
services to individuals and corporation i . 
in 90 countries 

- • • ' u 

In Egypt we oiler: . • ■ . ' •'? 

- Personal banking services 

- Corporate finance advisory services 

- A full range of financial and 

investment services J : 

- Traditional banking services. f 

Cairo | : 

4, Ahmed Pasha St. Garden City 
Tel: 202-3551877/3549523/3547246 
Corporate Service: 202-3551074 ' 

Private Banking: 202-3551875 
Telejc921B2 CITAR UN 
Fax: 202-3557743 

j* . \ "■ . *- 

Alexandria 

95.- 26th July St, El Azartta 1 

Tel: 203-4834363X4837049 - 

Telex: 54296 CITX UN 
Fax: 203-4834363 


CmBAhKO 

Citibank N.A. is a Member of TSA andAflO 
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Victor Mallet an the political i mpact of Moslem radical ism 


-.,' v ' • - ."s “ • ;» 


EGYPT S friends and 
neighbours and Egyptians 
themselves stiQ feeds much of 
their political attention on the 
remarkable rise of the .Islamic 
tendency over the past AwHa 

Those who-... favour A^the- 
stricter -application of Islamic 
fisnets have, nmdfr great-strides. - 
But h is becoming fi» accepted 
wisdom among political ana- 
lyst faCairo that Moslem ! 
activists owe . part, of their, suc- 
cess to the' amorphous .and 
woolly-minded nature ofthe 
establishment — fa partic ular 
the ruling National Democratic 
Party — and the ; weakness of 
the liberal and leftist- opposi- 
tion groups. . 

Many middle-class Egyptians 
argue that the Islamic ten- 
dency reached a peak , two or 
three years: ago. and has suf- 
fered since then from the col- 
lapse of the wiqmit* investment 
funds (which left thousands of 
small savers in desperate 
financ i al straits), from file 
manifest difficulties of the. reli- 
gious regime, in Tehran after 
the- death of Ayatollah Kho- " 
meini, and from the excesses of. 
young -militants. 

Academics suggest that 15-20. 
per cent of the population 
actively support the aim* of 
the quasi-legal Moslem Broth- 
erhood, the-60-year-old organi- 
sation which is represented by 
35 members of parliament . 
under an agreement with the 
enfeebled Socialist Labour and 
Liberal parties. 

The well-organised and rela- 
tively moderate Brotherhood, 
however, can count on the 
tacit su p p o rt of an overwhelm- 
ingly Modem population; mate 
use of the country's network of 
mosques, and. rely <m the apa- 
thy of its opponents. - 

The Brotherhood has estab- 
lished «dwnlK gad rihdftg -mid 
successfully . contested elec- 
tions for student and profu- 
sions! groups across Egypt 

Extremism is by no means 
dead, even if-tke Moslem 
Brothers have been/ partially 
co-opted into the established 
political order. In March hun- 
dreds of young Moslems went 
on the rampage in the El- : 
Minya govemorate in Upper 
Egypt; burning and ransacking 
the property of the Christian 
community. They, had been 
inflamed by the shadowy 
“Jamaat Islamiya” (Islamic 
groups) and by rumours of a 
Christian vice-ring using 
young Moslem virgins for por- 
nographic videos. 


solution’ fails to deliver 












IV«tdd«ntMubarak 

Althec^t ihere is Inevitably 
some overlap i .between the 
Brothers mmik rthe extremists. 
President Hosni Mubarak is 
.credited^ byVhis ; more secular . 
s u pporters -with having imple- 
mented a pfewBE divide-and-rule 
jxfacyto expoeethe UifCanmces 

amnng ■ Mmilflm . . ftiTxlaniiuital. 

f-ists^- ' V ; .. V ' 

. ' Ay p<] r E gy p ftflhw iWsmlaa the 1 

extremists . as “Islamic fas- 
cists”, and they in tum have 
been known to refer contemp- 
tuously to' the Brothers as. i 
"retired militants". . •.' •> . ! 

. .Driven underground; funda- 
mentalists have the^appear- 

anw> of an nminfnry . arm pmtert 

force but. fa the. cok$ i r Jight- of 
-day the vague ain g » |nt f*r«TmT» is 
toe satutioa” offers ..little com- 
fort for-ia nation grappling with 
$50bn. of foreign debt*; 

President Mubarak has pre- 
sided .over .a period of foreign, 
policy. success and Increasing 
freedom .of speech fa Egypt 
since be took power after the 
- assassination -of Anwar Sadat- 1 
in 1981, but growth lia political | 
freedom haslagged. , ,. 

Analysts, such Professor 
Afi-Dessouki, director. of the 1 
Centre for Political; States at 
Cairo University, believe the 
government’s lack of vision 
has made a substantiaT contri- ! 
button to the ac£sevements at \ 
the Islamic activists.. 

"Their real power,* he says, j 
“is fae itagjlity. of the Govern- . 
ment, the impotence of the ; 
NDP. anathe lack of any ideo- ' 
logical content in cur regime. M 
Half of. Egypt’s populaaon is i 
undo: 20 and ia growing np hi 
a liberal, intellectual afcmo- 
sphere, but. Dr DessouM ! 


argues, “they are neither being 
Sjmsfi.ed materially, nor being 
given a dream.” 

If the Government can be 

Said fa farfc nharlgma - and .to 

have adopted & bumbling pot 
icy df crisis-management, the 
ageing opposition party leaders 
have not done much, better. 

■fa the 1987 election the NDP 
Won 346 of the 468 seats fa the 
People's. Assembly, the SLP/ 
LP/Moslem Brotherhood alli- 
ance wtm 60. the New Wald 
(which espouses liberal eco- 
nomic policies) took 35. and 
independents seven;, a farther 
10 deputies are appointed by 
fas- President The leftist Pro- 
gressive Unionist Party won 
no ne. ' 

Egyptian elections, however, 
have traditionary been rigged 
fa favour of the government, 
and turnout in the big cities is . 
as low as 20 per cent. 

Urn lack of faith in demo- 
cratic institutions has been 
e xa c er bated fay the NDP’s deci- 
sion to Ignore court rulings 
^ which have sought to. overturn 
official election results. The 
Administrative Court has 
twice ruled that 39 deputies 


elected in 1987 should be 
replaced by opposition candi- 
dates because of irregularities 
at the polls. 

The verdict in a case chal- 
lenging the constitutionality of 
the electoral law (a party must 
win eight per cent of the vote 
to win any seats, and that the 
votes of those which foil revert 
to the vanning party) is due 
this mouth. 

Egyptians are predicting 
that the Government could feel 
a moral obligation to call an 
election this year if the court 
rules against the electoral law, 
although Mr Mubarak is 
unlikely to risk a completely 
free and fair vote. 

The Imperturbable Mr 
Mubarak, it seems, wm muddle 
through. But until Egypt is 
able to establish a tradition of 
democratic stability, its inhab- 
itants will continue to fear that 
economic decline, Islamic 
extremism, and one of the 
country’s periodic eruptions of 
violence will play into the 
hands of an ambitious and 
nharismatfe Ideolo gu e who 
yet to reach the public eye. 
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Vehicle assembly plant at General Motors Egypt. The company claims the government's unfair treatment of the private sector Is 
one of Hie metal concerns of investors. General Motors, for Instance, cannot change its product mix without permission 


Chastened international banks are pulling out of Egypt 

Sadat’s open door closes 


INTERNATIONAL banks, 
deterred by economic reces- 
sion, Egyptian debt and a 
Chang e Of p-rnphams fa the late 
1980s away from dollar lending 
to Egyptian clients, have 
-started to tiptoe out of Egypt 

Uoyds Bank is fa the pro- 
cess of closing its branch office 
■fa Cairo; Bnnfe of America has 
pulled out of Its joint venture 
with Basque Ifisr, although its 
separate branch office will 

rawmin^ and Chan* Manhattan 

sold its share fa a joint venture 
fa 1987. Other foreign banks, 
which have' cut staff over the 
past five years, may follow, 
leaving the field dear to the 
remaining joint ventures, for- 
eign branches, local private 
fastitutions and the four state 
banks which dominate the 
market 

The poll-out from Egypt is 
attributed to a worldwide 
drawing fa of horns by chas- 
tened international banks, and 


to 1967 changes in the Egyp- 
tian foreign exchange system. 

Since the 1974 “open door” 
policy of the late President 
Anwar Sadat, foreign branches 
- excluded from Egyptian 
pound business - and joint 
ventures have been able to 
operate in Egypt and cater for 
a surge of imports and borrow- 
ing. Until May 1987 official 
sources of foreign exchange 
were allocated largely to the 
public sector, leaving the pri- 
vate sector to import goods and 
repay its dollar loans through 
the black market. 

Then, imriar pressure from 
the International Monetary 
Fond, Egypt devalued its cur- 
rency, cracked down on the 
black market, and set up a new 
foreign exchange pool system 
which allowed Egyptians to get 
access to dollars by paying in 
Egyptian pounds. . 

“Foreign banks basically 
existed because the Mnrfe mar- 


ket existed,” says one banker 
from a foreign branch. “The 
changes effectively channelled 
import business away from the 
foreign banks, mostly to the 
joint venture banks. We had 
good letter of credit volumes 
for the first five months of 
2987, and then from May virtu- 
ally nothing.” 

By that time the high vol- 
ume wnd poor quality of both 
dollar and Egyptian pound 
loans were becoming a serious 
concern for the banks, and the 
concern persists today. Out- 
standing private sector hard 
currency debt is estimated at 
about $Um, mostly owed to the 
joint ventures and foreign 
branches ami much of it fa 
arrears. The slowness of the 
legal system favours the debtor 
rather than the creditor. 

Soundly managed banks 
were therefore cutting back 
their lending, particularly fa 
dollars, well before 1987. Some 


bankers challenge the notion 
that there is not much that for- 
eign branches can do to justify 
their existence in Cairo. Bank 
of America’s branch, for exam- 
ple, is active in swapping Egyp- 
tian foreign currency debt for 
Egyptian pounds to be used as 
equity participation or for 
export promotion. 

Other business opportunities 
for foreign branches include 
advisory services, performance 
bonds for foreign contractors, 
and some trade finance with 
the dollars which each bank is 
able to gather in from tourists 
or other sources. 

But there is broad agreement 
fa the banking c ommunit y that 
Egypt, with about 100 banks, 
just has too many of them. In a 
recession-hit economy still 
dominated by the public sector, 
the four state-owned banks 
grab three quarters of the busi- 
ness. The healthiest banks are 
those which have cornered the 


few bright sectors of the econ- 
omy and the richest sources of 
foreign exchange. The public 
sector National Bank of Egypt, 
for example, has a stranglehold 
on the state oil and gas sector, 
while the Egyptian American 
Bank (51 per cent Bank of 
Alexandria and 49 per cent 
American Express Bank) con- 
centrates on tourism. 

In these times of bad debts 
and patchy performance from 
Egyptian companies, the more 
successful financial Institu- 
tions are anguished by the 
Government's insistence that 
the public sector banks should 
bail out some of their smaller 
brethren. Total bank deposits 
amount to some E£60bn, of 
which nearly half is in dollar 
accounts. Profit announce- 
ments by many banks are over- 
shadowed by suspicions that 
bad debts have been inade- 
quately provided for. 

Egyptian banking and the 
economy has been affected by 
the collapse of the Islamic 
deposit-takers. The loss of pub- 
lic confidence in Islamic bank- 
ing and the Government’s 
crackdown on the Islamic sec- 
tor in 1988 has redirected some 
business towards the commer- 
cial banks, but the crisis has 


discouraged many Egyptians 
working abroad from remitting 
their money home. 

In the longer term, commer- 
cial banking in Egypt and the 
Middle East may benefit Bank- 
ers in the Gulf states point 
delightedly to a ruling by the 
Mufti last year which con- 
doned some modern banking 
practices and the use of inter- 
est rates; the essence of his 
argument is that the Koran 
condemns excessive usury 
rather than the payment or 
receipt of interest as such. 

Thousands of small Egyptian 
investors, lured by extraordi- 
narily high and unsustainable 
rates of return from the 
Islami c investment companies, 
have lost out fa the crash. It is 
estimated that they lodged as 
much as E£5bn fa more than 
100 Islamic funds. 

Last month the trial began 
of Mr Ahm ed Tawfik Abdel- 
Fattah, chairman of the Rayan 
Is lami c investment company. 
He is charged with defrauding 
investors of the equivalent of 
$716m, and government efforts 
to locate any money in 
accounts abroad appear so for 
to have been unsuccessful 

Victor Mallet 
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AGRICULTURE 


LIKE A MAN struggling to free 
himself from a straitjacbet, 
Egyptian agricultare in the 
1990s faces the difficult task of 
escaping from the panoply of 
constraints under which it has 
been operating for the past 
decades. 

The consequences of exten- 
sive government interference 
in all aspects of the production 
and marketing of agricultural 
output are plain. In the early 
1970s, long after the introduc- 
tion of the land reform pro- 
grammes of the 1950s and 
1960s, Egypt remained a net 
food exporter. 

In the decade between the 
mid-1970s and mid-1980s, food 
self-sufficiency slipped to 
below 50 per cent Part of the 
reason was the rise in popula- 
tion. Low official prices for 
food grains forced many fann- 
ers into stock-feed production. 
Today, the result is that more 
than one third of Egypt's 7m 
feddans (a feddan equals about 
one acre) of arable land has 
been given over to the cultiva- 
tion of berseem clover as a 
winter crop. 

Egypt, meanwhile, has 
become one of the world's big- 
gest wheat importers after the 
Soviet Union and China. This 
year, its wheat imports are 
expected to exceed 7m tonnes 
of grain compared with a local 
production of about 3m. 

The total value of imports of 
all agricultural commodities in 
1988-89 exceeded $4.2bn out of a 
total import bill of about 
$10bn- As Egypt's population 
continues to rise at a conserva- 
tively estimated annual 
increase of 23 per cent there 
seems little prospect of a big 
improvement in its food 
self-sufficiency without a much 
speeded-up reform programme. 

Dr Hassan Ketr, the under 
secretary in charge of Agricul- 
tural Economics and Statistics 
in the Ministry of Apiculture, 
estimates a growth in agricul- 
tural production of around 2.9 
per cent - about equal to the 
rate of population increase. 

He strongly argues that the 
liberalisation of agriculture, 
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which began in 1985, is pro- 
ceeding more or less as 
planned, and that the pace of 
reform is adequate. But west- 
ern experts insist that much 
more could be done, if only the 
government would further ease 
controls. 

The government, however, is 
reluctant to let go, for reasons 
that perhaps have more to do 
with national pride than any- 
thing else. At Salheya, for 
example, a dairy farm has been 
left idle because of the difficul- 
ties of tinding stock and secur- 
ing the necessary expertise to 
run it. A foreign company 
offered to join local private 
investors and formers in the 
running of the dairy as a 
model for others, but the 
authorities have been haggling 
endlessly over the terms. 

Agriculture, after being 
taken for granted for for too 
long, is becoming a key area of 
government concern for the 
1990s as the realisation dawns 
that Egypt's lack of food secu- 
rity is a serious threat to social 
and political stability. 

Egypt's foreign debt and its 
constant struggle to find the 
hard currency to fund imports 
of commodities has brought 
home the need to achieve the 
maximum benefit from its lim- 
ited agricultural land. These 
concerns have also stimulated 
the drive to reclaim desert land 
for agriculture. 

Here again, the government 
is under pressure to facilitate 
private investment, and sev- 
eral big schemes are being 
studied. Bnt investors are find- 
ing that their proposals 
become entangled in red tape. 

The authorities also appear 
to be tom between using land 
reclamation as a means of deal- 
ing with a social problem - 
involving the onerous task of 
finding jobs for the young 
unemployed who are being set- 
tled on small plots of reclaimed 
land - and putting more effort 
into encouraging larger and 
possibly more productive units. 

The government target for 
the next 10 years is to reclaim 
1.6m feddans. This ambitious 


KEY FACTS 

□Population: 52.7m (88); 
54.1m (89) 

□GDP per capita (current 
prices): E£ 1,049 (87-88); 
E£1 .264 (88-89) 

□GDP (current prices): 
E£55.3bn (87-88) ;E£68.4bn 
□Urban Consumer price 
increase (%): 10 (87-88); 
15 (88-89) 

□Current exchange rates: 
(Mar '90) £ = EE4.23; 

S — EE2.62 


EGYPT 4 


■m^msen 


TOURISM 




Hma A 

Matn*i EJDsbaa 


Ifomalayta 


programme, it is estimated, 
would create 5m additional 
jobs and house 800,000 families. 

International lending institu- 
tions. such as the World Bank, 
remain sceptical about the eco- 
nomics of Egypt’s land recla- 
mation programme; but after 
years of resistance to lending 
for these schemes, a change of 
mind appears to be in process. 

A factor encouraging a 
rethink of the economics of 
land reclamation is that energy 
costs have not risen as pre- 
dicted in surveys conducted 
more than a decade ago. One of 
the difficulties cited in these 
assessments was the cost of 
pumping water to reclaimed 
land many metres above the 
Nile and its canal network. 

Ministry of Agriculture offi- 
cials are sensitive to criticism 
that Egypt is not moving fast 
enough in its liberalisation 
programme. Dr Ketr points out 
that the number of crops under 
"compulsory delivery" has 
been reduced from 14 to three; 
only cotton, sugar cane and 
half the rice crop are subject to 
mandatory acreage and pro- 
curement requirements, and 
plans are afoot to take rice off 
the quota list. 

The authorities have also 
been increasing prices for 
“controlled" crops in an effort 
to bring them closer to world 
market levels, but again, it 
seems, movement is too slow. 

Cotton procurement prices 
remain at less than 50 per cent 
of that on the international 
market. Not surprisingly, pro- 
duction of Egypt’s main export 
crop has dwindled throughout 
the 1980s, and with prices still 
pegged at an artificially low 
rate there seems little prospect 
of a turnaround. 

The government is caught 
between wanting to encourage 
greater productivity at the 
same time as ensuring that the 
cost of subsidised cloth to the 
poor does not go through the 
roof. The big slump in cotton 
output is the clearest example 
of formers responding nega- 
tively to government controls. 
Acreage sown with cotton is 
down in any case, but yields 
have plummeted. Farmers sim- 
ply do not take care with the 
“government crop." Being com- 
mercial creatures, they would 
ask: where is the incentive? 

Tony Walker 
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ELECTRICITY SECTOR 


Cairo plugs power vacuum 


THE POWER sector has every 
reason to be quietly satisfied 
with developments in the past 
12 months. For the first time in 
almost a decade, Egypt has 
built up a generating reserve of 
about 15 per cent of peak 
demand. 

Mr Said Issa, chairman of 
the Egyptian Electricity 
Authority, said that a reason- 
able balance between supply 
and Hwmfl in d was achieved fate 
In 1989, and he saw no reason 
why it should not be main- 
tained indefinitely. 

“We hope," he said, “to sus- 
tain the technical reserve more 
or less at its present level, but 
of course increases in demand 
depend on the economic situa- 
tion." Egypt’s lingering reces- 
sion has helped the power sec- 
tor catch up. 

Mr Issa estimates that 
demand is slowing down to 
about 6 per cent annually, after 
average increases of more than 
10 per cent throughout the 
1980s. At the same time, Egypt 
continues to push ahead with 
an ambitious programme of 
constructing new plants and 
refurbishing pasting ones. 

Much of the credit for 
achievements in the power sec- 
tor is going to Mr Mohammed 
Maher Abaza, the voluble Min- 
ister of Electricity, who has 
been particularly successful in 
securing international funding 
for new projects. 

“He's been a very effective 
minister,” said a foreign expert 
who has closely observed 
Egypt’s power sector for the 
past decade. “He has doggedly 
pursued his goal of ensuring 
that supply matches demand." 

The fact t h fl * this hag hap- 
pened sooner than even the 
expansive Mr Abaza may have 
expected has a lot to do with 
the panic that accompanied 
predictions in 1987 and 1988, 
that the turbines in the Aswan 
High Dam may have to be shut 
down altogether because of the 


low water level in the dam 
itsell 

As the Aswan high and low 
dams supply about 25 per cent 
of Egypt’s electricity, dire fore- 
casts of power shortages were 
almost the order of the day. As 
it happened, the drought In 
Egypt's African hinterland 
broke before the most gloomy 
predictions could be fulfilled. 

But by then, Mr Abaza bad 
already successfully used these 
concerns to secure the funding 
necessary for an emergency 
programme of power station 
construction. Agreements for 
the installation of no fewer 
than five additional 120MW 
and 110MW gas turbines in the 
Nile Delta and in Cairo itself 
were speedily concluded. 

Egypt’s installed capacity 
now totals about 10.600MW, of 

The Minister of 
Electricity ‘has 
doggedly pursued his 
goal of ensuring that 
supply matches 
demand 1 


which, according to a foreign 
expert, about 8.200MW is 
“dependable." Estimated peak 
load is 6.500MW. 

Allied to the efforts to push 
ahead as fast possible with 
increasing local generating 
capacity. Egypt’s Electricity 
Minister, is also championing 
regional networks. Egypt and 
Jordan are proceeding on a 
scheme to link their grids by 
way of an undersea cable 
across the Gulf of Aqaba. 

Among larger projects on the 
drawing-board are schemes for 
a 1.200MW oil and gas-fired 
power station at Kurimat on 
the Nile, south of Cairo, and a 
60QMW coal-fired plant at Ayn 
Musa on the Sinai coast Mr 
Abaza said he expected tenders 


Rising fortunes 


to be called for both projects 
within the next year. 

The United States Agency 
for International Development 
(USAID), the African Develop- 
ment Rank and the European 
Investment Bank have all indi- 
cated an interest in helping to 
finance the $850m-$9Q0m Kuri- 
mat project But all have tied 
offers of assistance to further 
electricity price increases. 

Donors assume that Egypt 
would not have indicated an 
Interest in pursuing detailed 
discussions on Kurimat if it did 
not intend to raise electricity 
prices this year. 

Pricing levels still remain 
low by international standards. 
The current average price of 
electricity is about four pias- 
tres (L5 cents) per/kWh com- 
pared with an economic cost of 
about 18 piastres (7 cents) pea*/ 
kWh. Laige public sector con- 
sumers, such as the aluminium 
smelter at Nag Hammadi In 
Upper Egypt, continue, to be 
heavily subsidised. 

These plants are charged as 
little as two piastres per/kWh 
compared with private-sector 
joint ventures organised under 
foreign investment Law 43 
which are obliged to pay as 
much as 18 to 20 piastres per/ 
kWh. Power analysts estimate 
that on average^ Egyptians pay : 
just 19 per cent ol the eco- j 
nomic cost for their electricity, i 

The World Bank and other 
donors have been pressing 
Egypt to bring domestic prices 
In line with the economic cost 
over seven years, but at the 
present rate of price increases 
this target -seems unattainable. 

The staggering cost cf the 
electricity subsidy to Egypt 
exceeds E£62bn annually. The , 
total subsidy for the energy 
sector, including subsidised 
petrol and natural gas, as well 
as electricity, is estimated at 
about E&lbn. 

Tony Walker 


TOURISM in Egypt is a bright 
spot in an otherwise lacklustre 
economic picture. The boom 
dates back to 1987, when the 
aggressive free enterprise poli- 
cies of Dr Fouad Sultan, the 
Tourism Minister , began to pay 
dividends at the same time as 
fear of terrorism receded after 
a series of incidents in the 
mid-1980s. 

Egypt's owes much of its 
success to the rapid develop- 
ment of reseat hotels on the 
Red Sea coast at Hurghada and 
in the s™i- 

“We wanted to have leisure 
as well as culture,” says Dr 
Sultan. “We intended to diver- 
sify the tourist products 
offered to the International 
marke ts. One of the character- 
istics Of the industry had been 
non-repeat tourism.” 

The idea of adding beaches, 
coral reefs and: scuba-diving to 
Egypt’s cultural heritage has 
been welcomed by the banks 
and the private sector; to urists 
are likely to want to visit pyra- 
mids once in a lifetime, but 
they could return to the Red 
Sea year after year. Tax holi- 
days and streamlined invest- 
ment procedures have helped 
to double the number of rooms 
available over the past five 
years to 43,000, with a further 
10,000 expected by the end of 
this year. 

In the first two months of 
thin year visitor arrivals rose 
by 31 per cent over 1989, and 
Dr Sultan is hoping for a total 
of 3m travellers and 25m visi- 
tor-nights in the whole of 1990. 
That would put the industry 
well ahead of the government’s 
official target of 2Jim travellers 
for 1992. A particularly encour- 
aging sign for the new policy is 
a 50 per cent increase in the 
average length of stay to about 
ninp ni ghts. 

Dr Sultan estimates that 
total receipts from tourism 
amount to some $5bn a year, a 
vital contribution to Egypt’s 
limited supplies of foreign 
exchange. There are indirect 
benefits as welL “Between 70 
and 75 per cent of investments 
for hotels or tourist facilities 
used to leak to the outside 
world in the form of imports. 


with 25 per cent left for the 
local market," says Dr Sultan. 
“Now it’s the other .way; round. 
The multiplier of such 

investments is significant.’* 

While few would quibble 
with the benefits of the tourist 
boom so fa r, so me critics 
believe that Egypt has over-in- 
vested in hotel capacity and 
related, tourirt. fac tories ; other s 
fear the environmental impact 
of rapid development on the 
Red Sea. 

The government was 
recently obliged to impose a 
ban on the building of new 
Nile cruisers, whose n u mber s 
swollen from 64 in 3986 to 
120 today. A further 60 are 
under construction. 

Locked in bureaucratic com- 
bat with his less enthusiastic 
colleagues, Dr Sultan has 
fanned but state-owned hotels 
to international and local , pri- 
vate sector management and 
persuaded EgypiAir to renew 
its fleet and accept a greater 
degree of competition. EBs Her- 
culean effo r ts to privatise the 
hotels completely have. run 
into stiff oppotition from the 
vested interests in the public 
sector, but the new capital 
injected by private leasehold- 
ers has boosted investment in 
cash-starved hotels in Cairo. 

Dr Sultan believes that Ms 
competitive “open skies’* policy 
paid off handsomely: — in 


t Air’s management — with 
higher load factors and greater 
efficiency. The entire fleet has 
been sold to a US leasing com- 
pany, and is being progres- 
sively replaced with new air- 
craft. Two Boeing 747s and five 
767s have arrived and 16 Air- 
buses are on order. 

Dr Sultan says that investor 
interest in tourism is so high 
that w hen - Taba was handed 
over by to Egypt by Israel - in 
compliance with international 
arbitration over a border dis- 
pute - he was able to raise the 
necessary $3im compensation 
money for the old Sonesta 
hotel in Taba in 24 hours -as 
part of the capital for the 
development of. the area. 

VldorMtaUet 



A. ji i..- 1.4.4 

Hongkong Egyptian Bank. 


Undertaking business in Egypt can be a very 
rewarding, experience, especially when you are 
dealing with Hongkong Egyptian Bank. 

As an associate of the HongkonssbaniL Grouo . 


we have uimfotched communication links with 
the rest of the world, enabling us to give rapid 
responses and -look after not only your local bat 

also your international needs, with speed, 

efficiency and accuracy. 

Cairo Office: 

Abou El Feda Building, 

P.O. Box 126 D, 

Zamalek, Cairo. 

Telex: 20471 HKEB UN 

Tel : 3404849/3409186/3409286/3414480 

Fax ; (202) 3414010 

Associate Member Hongkoogbank Group <Z> 
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Sami Saad & Co. 

Engineers & Contractors 


1^1 


Your successful local partner In Egypt I I NATIONAL BANK OF EGYPT 


Main Contractors For: 

* Housing projects 

* Touristic villages and hotels 

* Factories and industrial projects 

* Harbours, dams & water structures 

* Water treatment & power plants 

* Airport, Infrastructure & road construction 

Precast Concrete Manufacturers oh 

* Prestressed, precast concrete roof planks & wall panels 

* Wall bearing concrete blocks with architectural texture 

* Paving blocks & curb stones 

* Precast structural units 

utilised in our "Samcret© building Systems" 

Quarry Producers oh 

* Crushed & graded medium, medium hard & hard lime stone 1 

* Graded sand & gravel 

Commercial Agents far: 

* Earth moving equipment 

* Crushing & screening plants 

* Asphalt & concrete batch plants 

* Concrete surface treatment «n«*inwi 

* Concrete additives & petrochemicals 

* Construction materials & equipment 


Principal center : 

9 Mansouria Street, Ahraxn, Giza 
Telephone: 850636 - 850637 - 850638 
Telex : 227299 Fax: 854545 


In a Changing World, Yon Need 
a Steady Partner 



If you want to be successful in the financial world, 
team up with NBE, the Egypt's 
oldest and largest bank which ranks among 
the world's top 500 banks, with over 260 
branches throughout the country in addition 
to our city and West End branches in London. 

Our know-how is based on 92 years of 
tradition and experience from which you can profit. 
We hold a strong position throughout Egypt 
and in major financial centers abroad. 

And when you deal with NBE, 
you receive more than just the services 
of a great international bank. 

You get the warm and open hearted touch of 
EGYPT. 

Head Office 

24 Sherif Street, Cairo 
Tel: 3924143 / 3924175 / 3924284 
Telex: 92238 NBE UN, 92832 NBE UN. 22327 NBE UN 

London Branches 

City Branch West End Branch 

Park H ouse Traf algor House 

16 Finsbury Circus. 1 1 Waterloo Place. 

London EC 2 M 7DJ London SW 1Y 4AU 

Tel: 374-6446 Tel ; 930-9821/213 

Telex: 946136 Telex: 893007 


EXPORT 

DEVELOPMENT BANK 
OF EGYPT 


ACTIVITIES 

★ FOREIGN TRADE FINANCE 

★ FINANCE AND PROMOTION 
OF EXPORT ORIENTED PROJECTS. 

★ EXPORT INFORMATION CENTRE 

★ EXPORT CREDIT GUARANTEE AND 
INSURANCE (UNDER STUDY) . ; 


STARTED OPERATION FEBRUARY 1985 
Amount in Millions (L.E.) 


85/86 86/87 87/88 88/89 


Total Assets 
Net Profit 



EBDE 


ADDRESS: 10 TALAAT HARB ST., 
CAIRO - EGYPT' 
TELEPHONE: 777003:769964:768190 
TELEX: 20850/20872 
FAX: 774S5 

Alexandria Branch 

95 . 26 July Street, Cefcda Tower, Azarita 

1 8th of Kmm I w City Branch 

Ana L Bonding 3 


FOR YOUR 

BANKING BUSINESS IN EGYPT 




ARAB INVESTMENT BANK 

The leading investment bank in Egypt. 
Full commercial and investment banking 
services in local and foreign currencies. 
Established and participated in twenty 
projects and fin an c ed twenty-three projects. 
Experienced in joint venture projects. 


Head Office 


Cairo Branch 


Al e xa ndri a 

Branch 


El Azhar Branch 


Giza Branch 


Maadi Broach 


Nasr City 
Branch 


Port Said 
Branch 


Zamalek Branch 
For Idawif 
Transactions 


1113 Coraich El NIL Cairo 

P.O. Boc 1147 Cairo, 

TeL- 750927 

Telex: 20191/93025 INVBK IW 

Fax: 776929, 

local & International 

Telex: 22553 INVBK UN 
Fax: 743403; local 


Telex: 54791 INVBK UN 
Fax: 4831812, 
local & governors tes 

Telex: 23303 INVBK UN 
Fax: 932998, local 

Telex: 20277 INVBK UN 
Fax: 736351 local 

Telex: 20706 INVBK UN 
Fax: 3528933, local 


Telex: 21667 INVBK UN ■' 
Fax: 601615, local 

Telex: 63456 INVBK UN . 

Fax: 2332964ocal & gbverndrates 

Telex: 23331 INVBK UN ' - 
Fax; 3400147, local ! / 
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LONDON STOCK EXCHANGE 


A more 



to the market 


A LONDON stock market 
smarting from Monday's set* 
back finally regained its confi- 
dence in late riwrttwp t yester- 
day, encouraged by the 




•1, 


&om Tokyo and a firm opening 
*° the new Wall Street session!: 

Traders reported a ^much. 
better tone to the market," 
with the institutions willing, 
albeit very selective, buyers,' 
am t ope leading trading house 
operating a modest buy pro-- 
gramme. Equities hesitated at 
mid-morning and the FT-SE 
100 Index . dipped 'briefly into 
negative teiitary; however, it 
resumed its -upward track 
when the June futures contr act 
on the Footsie extended an 
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eariy premfinn over the under - 
lyingimlex. extending it to 34 
pointsby theckee of: business. 
-■ The JoSbx closed a net 19J. 
higher at torn?; At Salomon 
Broe^ Mr 'lan Stephensoa com- 
mented that.-tfae institutions 
were , willing buyers below 
2.200 provided sterling 


However,, yesterday's recov- 
ery was somewhat fragile and 
reflected technical internal 
market factors, as well as 
wider investment attitudes. 
Many trading firms which bad 
Sold stock during Monday's 
shakeout found themselves 
obliged to buy shares yester- 
day to cover these positions. 
With traders' boc&s ^Sl tight, 
share prices .were forced 
Upwards. Seaq trading volume 
at 553 Jm. shares compared 
with 515.2m in the previous 
trading session. . 

Among the best performing 
sectors were the property 
stocks,’ which have recently 
begun -to rally determine 
from the pro! 


caused by the gloomy interest 
rate outlook in the UK Proper- 
ties were helped by recent bid 
developments, in particular the 
move by SPP, the largest of the 
Scandinavian life assurers, to 
acquire London & Edinburgh 
Trust 

A return of takeover reports 
provided a further sign erf the 
market's recovery of confi- 
dence. The favourite yesterday 
was Cadbury Schweppes, 
which returned to the fore as 
consumer brand names 
attracted renewed attention. 
The market remained very ner- 
vous, however, particularly 
during the morning when 
there were fears that Ear East- 
ern holders might be sellers of 


UK stocks, and also later in the 
day when Middle Eastern inter- 
ests were said to be selling 
sterling to buy gold. 

There was a good deal of 
uncertainty ahead of Wall 
Street's opening, although in 
the event New York was show- 
ing a gain of 23 Dow Industrial 
points when London closed. 
Traders also assumed that the 
Tokyo stockmarket could yet 
provide farther shocks for 
other world financial markets. 

The domestic background 
continued to give cause for 
caution as the political reac- 
tions developed to last week- 
end’s rioting in London at dem- 
onstrations against changes in 
local government taxation. 


FINANCIAL TIMES STOCK INDICES 
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Apr 

Mar 

Mar 

Mra 

Yaar 


ion 

Since Compltadoa 


a 

2 

30 

29 

28 

Ags 

Mgn 

Low 

Hch 

LOW 

GenmntSpc* 

7&fi2 

7 8.68 

7B£B 

76.45 

7631 

67.10 

84.20 

75.81 

127.4 

4a 18 








(2/1) 

(21/3) 

p/1/35) 

(3/1/75) 

Rz»d iBlttMl 

88.02 

88.08 

85.7S 

85.97 

85.55 

9732 

62.91 

85.12 

105 A 

50.53 







(3/1) 

(23/3) 

(28/11/47) 

(3/1/7S) 

Onttwuy Sim 

17813 

17441 

1788.7 

1781 2. 

176311 

17C8.4 

19633 

1745.7 

2008.8 

48.4 







(3/1) 

(6/3) 

p«/89) 

(28/8/40) 

flnllt 1PI«M»« 

2SSB 

263^4 

274.7 

2723 

274.2 

190.9 

3783 

2534 

734.7 

43.5 
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12/4) 

(150/83) (28/10/71) 

FT-SE 180 Star* 

2240.7 

2221-6 

2247^ 

22633 

2275.0 

fftwn 

2483.7 

2218.0 

2483.7 

988.9 








(3/1) 

(&/3J 

(3/1/90) 

(23/7/84) 

Orl Olv. Yield 

5.07 

5.12 

5.08 

5.01 

4.98 

4.48 

Benia 100 GovL Sees 18/1008, Fixed lm. tSM. 

EruTring YM %(tu|[) 

12.07 

12.18 

11^7 

11.87 

11.78 

1085 

Ora Inary 1/7/36. Gold mines 1 ?jTJ/ 55 Basis 1000 

P/E R«tto{NatK*) 

iao2 

9.92 

10.11 

10.20 

1023 

11.13 

FT-SE 100 31/12/33. 

* Nil S.98 



SEAO Barons 4.45pm 38.284 31,616 28.863 28.000 25.366 43.563 

Equity Tumoverf&ntf - 836.57 738.45 669.58 £45.35 7277.70 

Equity Bargains? • 32.430 23.457 23.147 30.100 52^24 

8tiarM Traded (ml)T - <32J5 443.0 381.9 352J 507.8 

Ordinary Share Max, Hourly cfcmfias Day's High 1763.5 Day's Low 1745.4 


GILT EDGED ACTIVITY 

Indices* hot 2 Mar 30 


Gilt Edged Bargains 
5- Day average 


77.6 

89.8 


83.4 

B5C 


Open 


9 am 

1758-3 


1762.7 


10 am 11 am 


12 pm 


1 pm 


2 pm 


3 pm 


4pm 

1759.9 


FT-SE, Hourly change* 


day’s High 2241 .7 Day's Low 2218.0 


Open 8am 

22324 22284 


10 am 
2226.7 


11 am 
22102 


12 pm 
2221.2 


1pm 2 pm 
222a 1 2234.8 


3 pm I I 4 pm 
22394 2238.5 


*&E Activity 1974. TExciudlng Intro ■mortal 
business & Ovoreaaa turnover. Calculation d 
the FT Indicia ot dally Equity Bargains and 

Equity Value and of On GnKtay averages of 

Equity Bargains and Equity Volvo, was dis- 
continued on Jirfy 37. Closing v*fuw for July 
28 available on requasL 
London report and latest Shura index; 

TeL 0398 123001. 



question 

Mecca 


MECCA Leisure's year- end 
results exceeded analysts’ 
worst tears and ledihem to cut 
around a third from their prof- 
its forecasts tor the current 
yean The company reported, 
trebled full year profits at' 
£9Un, but researchers homed 
in on the company's level of 
debt, -which haw increased by 
£100m. since the year end from 
a level that already worried 
them. The ratio of debt to 
shareholders' funds is now 
standing at 140 per cent. 

Ms Julie Feaver, of County 
NatWest, sakh “Mecca is now a. 
forced seller of businesses. 
They have said they want to 
dispose of £250m- worth, which 
raises the questions of whether 
they can achieve this, and 
whether they will have to sen 
operations they would rather 
keep.” : . _ . .. 

Mr Bruce Jones .of Kit- 
cat &Aitken commented: “This 
is yet another highly disap- 
pointing leisure company in 
the context of a leisure sector 
as out. of favour as I have 
known it in a decade.” He 
added that it was hard to see 
any profits progress this year 
“which raises the question of 
why they bought Pleasurama 
[in October 1988 tor £75Qm] ” 

The shares had fallen . 
sharply ahead of the announce- 
ment and yesterday dropped 
another 33 to 77pin volume of 
2lm shares, more than twice 
the heaviest figure over the 
last two years. They were trad- 
ing at more than 140p in mid- 
March. Many analysts hurt 
already reduced their forecasts 
as the shares. ftE last* month.": 
Yesterday, y K5tcatfartiMr^ctrt' ; 
its current year estimate : df^ 
profits from £llOm to £8feh,v 
County from £113m to £85m ’ 
and BZW, the company's bro- 
ker, from £113m to £80m. 

STC prominent 

STC was among the best per- 
formers as the * market 
absorbed a deluge of stories, 
most of which centred on the 
possibility of a bid for the elec- 
tronics group. A feature was " 
the ever-present story that 
Northern Telecom, the Cana - 
dian group, was about to sell 
its 27 per cent holding in STC 

The shares began to edge ‘ 
higher when a sales of reason- 
ably large linesof stock moved 
through the Seaq system, rep- 
resenting what dealers said 
was programme trade activity. . 
But demand for the shares con- 
tinued to build up mid eventn- - 
ally drove the prace up to266p 
for a net rise of 18; turnover 
amounted to 4.1m stoves, well 
up on normal levels of activity. 



- The market was flooded with 
names of potential bidders or 
-^take-builders.' * • .' ■_ 

So the market. reports went, 
the Northern Telecom stake is 
-going to bepassedontbany of 
the foUowtog: :ITT, . the US’ 
group, Nippon Telegraph and 
- Te!i;phone ar Fujitsu, of Japan, 
or even Siemens, hf West Ger- 
many. iThe' latter In alliance 
wtthGEC.took over. Ptessey, 
another erf the UK’s huge elec- 
tronics/telecoms companies, 
unly last year.; I . ... .. 

. vA number of sector special- 
ists, however, said the rise in 
STC had more thann suspicion 
of a market squeeze about k 
STC shares, were sold hard last 
week after a downgrade by one 
of the big UK investment 
houses. There was consider- 
able traded options activity 
fahimi-fliB ‘ ihitfo price advance 
yester&y. : ; * 

Restrapinghints *> 

Renewed hints of attempts to 
arrange financing tea* a reshap- 
ing of its controversial 
restructuring plana inspired 
renewed support for; British 
Land shares. There has been 
no news for same time on the 
anppal.ftai, which ran into 
dppoaititm frnm Land's institu- 
jl n rtq l shareholders!. ' -* ** 

7 ^Thr bdSrd 'df British 'Land, 
under its chairman, Mr John 
KtUaLhas lndicated that it is 
up toilfe Shareholder to bring 
forward any revision of the 
’ restru c t uri ng nackaae. 

MrBitblat said yesterday that 
;SU options were still under 
review: - ■ 

With the property sector 
now responding to bid activity,, 
traders; hope' that the fostitu- 

tl wal shareholders will 

tiie initiative at British Land. 
The Shares moved up by 82 to 


372r but turnover was imexdtr 
fog at just under 1m Shares. 

The cautious recovery in 
property shares was taken a 
stage further (see chart) as 
investors hoped that the recent 
developments in the sector 
would encourage the revival of 
institutional interest which 
has begun to show itself. While 
any reduction in UK interest 
rates is still seen as bring some 
way oft the sector has begun 
to rally an the back of renewed 
. Hd and corpo- 

rate results. 

• The latest spur has been the 
gsnnm takeover of Tiirinn a 
E dinburgh Trust (LET) by SPP, 
the largest life assurer in Scan- 
dinavia but not the only one 
with potential bid acquisition 
i nte rests in the UK propert y 
areal Also helping investor 
confidence has been the 
increased o ffe r from Pall Mail 
for Lain# Properties, as well as 
the prop er ty revaluation from 

Tjrnig . . 

In the near term, traders 
hope that the institutional 
cash receipts from the LET 
deal will be ploughed beck into 
a property sector stifl cheap by 
litenrift standards. 

Cash was moving yesterday 
into such blue chip p rope rty 
stocks as MEPC, 9 up at 5G5p, 
and Land Securities, 9 better at 
495p^ both of which we r e fea- 
tured recommendations in the 
latest financial review from 
UBSPhffiips&Drew- 
. RecUtt and Cohnan contin- 
ued the previous day's good 
form by climbing another 29 to 
llfflp. BZW . Is today mailing 
OUt a bullish Mawwt i An t of the 
company’s acquisition earlier 
in tiie year or Boyle-Midway, 
tile home products division of 
American Home Products. 
Reckitt, a company strong on 
household brand names, also 


benefited from the sale on 
Monday of ifainrife and other 
brands by Smlthkline Bee- 
chain, another 12 higher at 
5Q2p. 

The emphasis on brands did 
Cadbnry-Schweppes no harm, 
but dealers said that yester- 
day's rise of 13 to 332p was also 
a result of the bid speculation 
that swept the market Hopes 
that the company would have 
to pay less than expected for 
the soft drinks activities of 
Source Perrier also played a 
part 

Reuters reached another 
record high in anticipation of 
presentations to analysts last 
wight in London and today in 
New York. The shares climbed 
36 to 1143p. 

Lloyds Bank was the busiest 
stock in an active banks sector 
with turnover reaching is™, 
the highest for some consider- 
able time. Opening slightly 
firmer at 300p, the shares 
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wilted in the face of some 
fierce selling which continued 
throughout a tense session, 
according to one dealer. By the 
dose, Lloyds shares were 7 off 
at 292p. . 

One of the leading UK secu- 
rities houses was said to have 
sold the stock hard, and in 
size, all day. Lloyds, along with 
Barclays and NatWest, were 
downgraded by County Nat- 
West on Monday and talk in 
the market was that a similar 
move bad been made by other 
firms. Vague talk of a bid tor 
Standard Chartered was also 
mentioned. 

A handful of large individual 
trades, most notably a placing 
of 2.3m shares, sparked off 
heavy trading in Royal Bank 
of Scotland, which eventually 
ended a n et 6 higher at 188p 
with turnover reaching 7.3m. 
Standard Chartered moved 
smoothly ahead to close 7 
higher at 548p, after 549p, and 
was mentioned as one of the 


APPOINTMENTS 


BOC Group 

deputy 

chairman 

■ Mr Patrick JJ. Rich has 
been appointed one of the two 
executive deputy chairman 

of the BOC GROUP. The board , 
derided to strengthen the < 

executive group at its world . 
headquarters as a co n sequ en ce - 
of the retirement of two :i 
executive directors this yea*, 
and the reassignment of a 
thir d as president and chief - 

executive officer of BOC 
Health Care in the US. 

Mr Rich, a non-executive 

director of BOC since 1988, was 

a director of Alcan Aluminium 
and chief executive <rf Alcan 
Al uminium SA until l986.Be 
is also a former m anagi ng 
director and chief executive 
officer of Soriete -Generate de : - 
Surveillance Holding. 

■ professor Gordon Edge, 
visiting professor at Brunei 
University, and chief executive 
of Scientific Generics, wifl 
become a non-executive 
director of PEEK on April 9. 

m Mr J-J- Tigue and Mr XjV. 
Findlay have been appointed 
to the board of FOREIGN & 
COLONIAL MANAGEMENT- 

B Mr Geoff Henry has been 
made managing director of 
MERCHANT NAVY ___ 
PENSIONS administration 
GROUP. Mr Nigel Barton has 
hecomeftoanee director,Mr . 


Bernard Salrimry 
- • afl mh da t r at ion dire c tor and 
MrBrian Shearing 
development and marketing 
director, • • . — 

B Mr T.W. Hones has been 
made managing director of 
_E. GOSTUNG (BUILDER®, 
part of the ptivateiy-ownea 
GostUng Group. 

■B Mfr Higgh^shfott has Joined 
WHEWAY, the industrial 
management group, asa 
non-executive dfrector^He was 
formerly an executive director 
of Hanson. . . 



B Mr AJf. earns (above) has 
been appointed finance 
. director. of IAST MIDLANDS 
ELECTRICS' Y. He, was 
previously finance 
-director-designate. 

B BROADCAST 
COMMUNICATIONS, an 
at television 
i company, has . 


appointed Mr Patrick Harpur 
as managing director of 

B roadca st ftmiinw" " tnatkma 
(Productions), the company 
responsible for the 
TOawwgwm imt of all the group 
television operations. 

B Dr Maurice Dboan is to join, 
the GENERAL ELECTRIC CO 
on May las supervisory 
managing director of the 
elctronfometrology and 
components groups. He is 
managing director of the 
British Aerospace Commercial 
Aircraft Col 

B LOWNDES QUEENSWAY, 
the heavily-indebted furniture 

- mfl carpet retailer, has added 
two executive directors to Its 
hoard. Mr Malcolm Fallen has 

been appointed group 
corporate finance director. He 
was formerly group corporate 

ftmmrg manag er, and fc£ deals 
with tiie group's banks and 
. with cash management. Mr 

Anthony Stan worth is made 
‘ group personnel director. This 
brings the size of the board 
up to six, of which four are 
executives. 

M Mr AJ. Tennant, chairman 
of Guinness, has been 
appointed a non-executive 
director ofBANQUE 
NATIONALS DE PARIS. UK 
subsidiary ctf the BNP Group. 

- a flfr Allen B iche ng, financial 
director of EMPIRE STORES 
GROUP tor the last seven 
years, is to leave the company 
in July. IBs successor- wQl be 
Mr Robert Jones, who is 
currently at Hl-Tecb Sports. 


ym 
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CITICORP has appointed Mr 
Alan Pendleton as managing 
director of Citicorp Investment 
Management. He was chief 
investment officer with 
Chemical 

B BRITISH ALCAN 
ALUMINIUM has merged the 
companies in its speciality and 
aerospace division into a single 
new entity, Alcan Speciality 
and Aerospace. The divisional 
managing director is Mr John 
Hawkins and other directors 
include Mr Geoff Bait 
(finance), Mr Pierre Brunet 
(Supeifonn), Mr John Cleary 
(aerospace), Mr J. William 
Crew (plate), Mr Tony Pouting 
(speciality extrusions and 
tubes) and Dr Tony Syme 
(Duralcote). 

a TRANSLINK has appointed 
Mr Urn Line as a director in 
its London office. He was a 
director of Hambros Bank 
specialising in cross-border 
mergers and acquisitions. 


Ug bid prteyhiWtoq 

Sun life raced ahead to dose 
85 higher at 1293p as UAP, the 
French insurer, was thought to 
have bought more stock in the 
company to add to its last 
revealed 253 per cent 

Oil and gas stocks lagged 
behind the rest of the market 
but continued to attract some 
keen two-way interest British 
Gas, in particular, suffered 
from a number of bearish sto- 
ries, most notably cue that it 
has won the bidding to acquire 
the 20 per cent stake in the 
Huffmgton liquefied natural 
gas refinery in Indonesia - and 
had paid over the odds for the. 
privilege. Gas shares dipped 
2% to 2Qgp on turnover of 9m. 

BP remained active with 
another 7.2m shares traded, 
compared with Monday's 20m 
and last Friday's 11m. Observ- 
ers said there was more inter- 
national selling of the stock, 
especially from the US, where 
BP is rumoured to be consider- 
ing a big acquisition. There 
were also hints that BP needs 
to spend considerable amounts 
of money “beefing up the 
transatlantic pipeline (taps) 
which is suffering badly from 
the effects of rust," one special- 
ist noted. 

A 47 per cent rise in interim 
profits, to £7J>6m, from TIP 
Europe had been more than 
discounted and the shares 
slipped 16 to 175p. 

The latest tnnneUfag report 
from Eurotunnel pushed the 
shares S3 better to 578p. Mr 
Alastair Morton, the chief exec- 
utive, said that *a of tun- 
nelling a week is now regularly 
achievable.” 

Water stocks were again 
affected by political worries 
and ended with lasses across 
the board, although they were 
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Based on trading volume tor moat Alpha securtttes dealt through the SEAQ system yesterday umll 4250 pen. 


generally ot a mino r nature. 

European Leisure continued 
to weaken following its bid on 
Monday for Midsummer Lei- 
sure. The shares slipped 6% to 
63’Ap. 

Fuelling persistent small 
selling of tiie individual stocks 
was a note, issued by Mr Rob- 
ert MIller-Bakewell, of County 
NatWest, which urged inves- 
tors to sell the sector constitu- 
ents. He picked out Severn 
Trent, unchanged at I36p yes- 
terday, as potentially the poo- 
rest performer in the sector 
which, he said, remained a sen. 

Political worries, he added, 
were still in place and the local 
government elections, sched- 
uled for May, were just around 
the corner. Northumbrian 
Water lost 2 to 167p and 
Thames 2 % to 144p. 


Automotive and electric 
component group Lex Service 
attracted increased action on 
market hints of an impending 
recommendation and of presen- 
tations to institutional inves- 
tors. The shares rallied further 
from last week's low point of 
the year to close 9 up at 255p. 

Mr Gavin Launder of Klein , 
wort Benson will issue a buy 
note later this week saying 
that “recent bids in the area 
highlight the extent of the 
undervaluation of Lex Service 
shares." UBS Phillips & Drew, 
meanwhile, confirmed a post- 
results presentation yesterday 
to institutional operators who 
were invited to meet directors 
of the group. 

Speculation that Holliday 
Chemical may be adding to its 
5 per cent holding accompan- 


ied demand for Yorkshire 
Chemical, which rose 9 to 396p. 
Scottish Amicable Investment 
holds nearly 6 per cent of the 
company. 

Shares of beleaguered Astra 
Holdings, the ammunitions 
manufacturer, twitched ner- 
vously on news of the Ministry 
of Defence probe into the com- 
pany's affairs. Sentiment was 
also affected by the announce- 
ment of 250 job losses at the 
Grantham plant and the shares 
ended 3 down at 17p. 

Ipeco Holdings, however, 
jumped 8 to 76p in reply to 
more than trebled annual prof- 
its together with a confident 
view of current year prospects. 

H Other Market statistics, 
including the FT-Actuaries 
share index. Page 25 
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253 211 Flr« Sjl Fin. 10p.. 5 
121 10faFNFCfajBeCe.Pt ..3 

£15 *i 97? Fuji Bank Y50 .! 

325 2o9G*rTjrffi National £ 
154 14fa Sulimess Matron 10p 8 

328 2fa4 Hambros 20js 8 

128 107 Do 7 5pc Cv Pf.... v 
59 53 ■; MS A Snag HhS25B_ 
478 458 Joseph (Lnj £I_... \ 
145 133 King &StaiscnMp.v 
422 358 KlelnwcrtBewonGrp $ 
M2 405 Kjowa Sank V50.... 

307 h 277 Lloyds £1 e 

56 47 Lon. Son. Bank life V 

404 324 Midland £1 o 

£141] CIO;] Mitsubishi Bank VSO. 
E12* Efa,. anawarcsetrio.. 
E1D% £7,1 Mitsui Bank £50. .. 
904 559 Mitsui Tst & Bfc Y50.. 
32b 284 Nai AiiSL Bfc. ASL. 

3faO 330 NatWest £1 o 

£210 £190 Ottoman Bank 

55 39 ftea Bros. Group. ..y 

200 178EothsOiHdUIHldgs.p 
227 175 Rova> Bk- Scotland- c 
795 424 Saiiama Bank Y50 . 

£12’. B44 Saima Ban* Y50... 

1805 loOO Sen renters £L y 

1425 1200 Bn £1 W y 

C254 £20 A Sec. Pacific S10.... 

516 528 Standard Gland. £l.c 
£lb% £8|’ iiralujmo Bari i50 
£11 £6A ScMcfRftlMBkrSIU 

147 127 TSB c 

175 127 FS8 Mnelh I ... fl 

£113, £5% ToUl Bank Y50 

920 b05 Tojo Tn & Bk Y50.. 
fall 535 Union Discount £1_. 6 
525 448jwarhurg IS G ) B 

180 147] Dnfapc Cnv Prf.... V 

279 233jWct|uc 5A1 

420 40S W Intrust 20p V 

9bM 574TiasanTfl5BtYaj_J 


22B|lnglo Gro. lOo .... J 228) -7 t5.d 4.U 2 
£99^Do 9i jB el999....fl£l02y W9i,-^ A 9. 


+ or Mi 
Price - Net ! 
242 +1 44d 

193.. .. 57 

260 thWB*. 

£12.’, -A 028*. 
«. .. 0187*. 
72 .... 2.5 

£64 1* -li: HlakS 

£16^ 017 a*. 

£24 ‘j 025*. 

260 -HCJ*r 

£191? 

345 1 13 5 

119 +1 13 8 

921? +l 2 91a*. 

52.. . 2.8 

560 +1 27 4 

16 1 63 

315 TIO 5 

404 235 


£21 S -U 016*. 

£25 -I. 015°. 
868c -7 ihQLo’j 
£293 L ‘IQ Q26*. 
£19?. +i a Q75e 

225 J 13 C 

125 +2 b j°« 
997 *19 015 h% 
262 *9 18 5 

146 *2 1 

2A4 tlOO 

107 . . . 7»i«. 
54 h -ij OJ 2c 
456 .... 15 85 
Ufa . .. 9 25 

3674 *5 lb 0 
419c +14 M14°« 
292 -7 13 j 

48 2 4 

335 +3 18 0 

tio mflifa”, 

£6i’tr +ij 01b*. 
£/'. +/, rfllh"; 
598 +39 Olfa*. 


rus 

(Tit Gr'l 

1.4 8 2 
4 3 3.4 
33 3 1 
2.0 7.2 

2 7 5.4 
13 46 

- 2.2 - 

2.0 4 3 115 

2.4 4 7 89 
3.2 4.5 8. 

- 5.2 

3 fa 4 3 8. 
-UJ 

1 fa 7 2 10 9 
03.fc faj 5.7 
1 0 14.2 8 B 

- 4.4 


UQfCLF Yeoman 50p . 1 
faJttCnrrBndgeGrplrta 
37RUpiBl Leaslig Ir JOp 
58 Saule's iHdgsi lOp . I 
573 Pro*. Financial.... j 


22a 199jS«iire Trust Grp lp.'J ttS"!!' B 
ET3 178mpnfadKaa i IR20p..vi 203d 1015 6' 
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LONDON SHARE SERVICE 

TRUSTS, FINANCE, LAND j TRUSTS, FINANi 

1991 { I |+Br| Bh I 

High Law I Stack I Pika I - I Net li 


® Latest Share Prices are available on FT Cityline. To obtain your tree 
Share Code Booklet ring the FT Cityline help desk on 01*925-2128 


Investment 


^trr 


OIL AND GAS-Contd 


MINES— Conid 


3i W 211*. 


* ar W» ru 

Wee - Ket Cit fir 1 * P/C 

994* +1 11.23 1.6 75 28.9 
155s — 21.61 -116 - 

95 * ..._. 9.63% - 13.4 - 

eh - - - 


Si 

3 4] 

2 K 

.7 £50 

a u 


KM Low Stack Wee - Ket 

©£ 5M LA5H0. — 594a +1 U.2 
17C 130 Do.'W’XOjfc-f 155s — 21.6 
99 95 Do.9*j*MdW£li W* — 9.639 

3 lh t Meridian OIL 2h 

204 lB3HAId& Soft- Res., y 190 44 

£39>i £34 H till Com. S2f..- . L3> -J 0S2.6 

40 It 331. HfaniMtnL0H5g-E 37i» +1 
24b 17b lew LondM 5fL . v »b +b 
36? 21 JNZ Oil 4 Gat NZS030. 22 £ ...... 

19 i 05 Hwsb Kjdra Kr20... £181. +4, Q20S 

2b b 24 4mh Sea Assets 3a. v 26 

13 J EUA DccMraal PfL 20c. tlM -b 0S2_5 

32b 21b POliwrftS---— -V Sb -b A 

3b a Pan Pacific Pet- 3 

220% £171 pPrtroffnaSA. £194 -4JJ BFr4l 

6b NteiwPHrotaJBi. 7b# ..._. 4 

U2 104 Wk£reL5p...... j 118 ... . 

53 99 >remlerCons.5p..fl 1*2-2 

573 413 FTtsWta Oil A <70 QflJ 


90-0111 374b -11 

mdH&failOp-l ISO 

Sl Dutch FI 5...- £45U -A 

iwhd Prep. 10b ...._ 

gpioer Oil 6b -1 

irtosASO^Sc-.. 204 +4 


Stack 

Anglesey Mining 9p. y 

On. Warrants y 

Anglo-twnunlon. 

Bond Inti Gold 

Butte Mining lQp,..y 

vColby Res Cora 

Cons Munch 10c. 

PDRXIne. 

6Enm< fm..lrlOn .. y 
Eurow Minerah2p.v 


43 25 Greenwich Siri B 

“ £10b C7.J yHemio Gold Mines... 

— £14 [i £10 i. Hnmeiake Mining SL. 

- 49b 3t>h JKermare y 

' 16 11 vVcFInlcyRrdLake.. 

• 20% 14 IHine Sabina ResCSL.. 

“ 457 360NorthaaieCSL 

■ J9b 11 gNor-Quest Res 

1-9 93 73 Piawau Mining 2Qp.v 

“ 605 501 RTZ IQp a 


+ « Oh VM 
- Net Cm Sr's 


6WTbwcoRfS. Inc |— 
153nYoung Group 10p...yl 


£7,;| 

£10!*L 

3?ijf+b 

llbKb 

l5L_ .. 
ra -2 
535=1 *4 
uy+2b 


6b -1 . - 

2M *4klfi2t 11 

__ 207 —3 

440|SkH Tran*. Reg.- <56 48 184 4 

61 Do. 7pcPf. £1 — v M — 4.9% x 

645 5llkoleae. 64S «tl2.0 3.3 

3b JSwlhwaRtb2M 4-b 

17E Sovereign Oil i 174 

Bh tf«dp«rr*MiMpt « — 

assr&sr* ii ■- 

20b TkIIcm OU 10a — v Z2 ...... 

61}Tudsu-Rt*lr5p.-v 63b +b ♦- 

344 Ultramar — a 36' +3 9.0 q2 

E Victoria Pk.... 9-1 

13UVWoo£hleA50c-.. -I 

OVERSEAS TRADERS 


THIRD MARKET 


1990 

Hint) Law Stack 

74 43 aSB Barnett 2a.... v 
5 2 ■; tiMrtXis Ewv 10c.. 

30 17 4iulrjlsH>d3}20c...v 

33 38 intLuran Res. IDp. . y 

45 65 Associated Farmer*. 

20b 13b Mamolille of Dot 5py 
lb 1 Barthan Hldgs ln-Y 
40 30b B lackland Oil lOp.y 
18 14 Burmin LaploraUon. \ 

220 215 Cafe Inns £1 

22 11 Caldaelllnvi. lOp.v 

16 b 13 Caaoen Oil lOp y 

95 72 Chelsea Anbans 5p. y 

24 lOChemExIntl y 

215 215 UMxmSUrageServ .. 

21 14 CBurtyart Lefs. 5g.y 

110 75 Crown EresiaisSp.y 

23 15DanaEspl V 

15 15 EOencorc. Lskmv 5p. y 
3b 25 EdlnCuran Hib. 2p.y 
65 53jEqliRGnticlo.a5<#) y 

16 12 Do. Wrms y 

18 11 Far East Res 10n..y 

125 115 Fas; Forward liuis... 
45 30 Feltrim Mm liO .20.. y 

55 3 7 Glercar Eipln y 

225 135 Haemocell lp y 

60 53 Hartley Baird 5n v 
100 95 H ilclare 5p V 

17 7b HonartlitGrae|>5n..v 

75 65 taddns Brewery 50p.. 
74 62int£nzreGr«jp2bpy 

*15 5 Inti. Comn & Oka 5t>..y 

35 22jiiifrn!a West. y 

91 74 Kells Mins ir5o....y 

38 l6KempfP.E.)5p y 

9 5 Kromagraphle IB- V 

81 74LGW5P V 

57 29 Leading Lebutt 5p— y 

39B 288 M L Labs. lp. v 

43 36 Malaya Group lOp ..y 

80 68 Mid-States 10a. . . v 

6b 5 Moray Firth lp ....y 
57 45 Otoea Cold IR2p...y 

72 50 Orton) Vlralogy w.-.v 

25 17 Pennant Grp 2p... a 

76 61 Poddlngtan So v 

118 OSRamatoi'SlHarryLy 

68 4faRenuini rater 5n...y 
14 U Scou Pkkford lOp-. y 
3t 2S Sempemova v 

31 24 5lMp)'Klds5p y 

2b ltj SwanyanlStudlMlpy 

37 25 Tavern Leta. 20p... . 

94 70 romommi LMore 3bv 

55 35 UPL Group lOp y 

158 128 Unit Group V 

89 77 Video Magic Lets, lgy 

5b 4lfisuEnu5p v 

18 15 Tltcaya H Mgs 5n.. y 
43b 35b WtitinjaieLe&»f 20p y 

29 lb Do. Wrrms V 

5b 4biwiiioa Group lp...yl 




199* ! 

HWi Low 1 


oeer Kern « 

td Plats MrlaBOJO-1 


PLANTATIONS 

Stock I Wee I + -^ 

Rubbers, Palm Oil 


1.3 5!« 14.2 


Net ICrrrifir'i , 


1990 

4 


* 


eUewtwauaerSp. 


rl 


1 




ltannl*G»p.5p- 


525%C».Q«.«. 




d-yASHIS. 




m 


UI 




Anglo-East PI ants... y 

Bertam 100 

Cora. Plants MS0.5... 
Solder) Hope Pits MSL 

Highlands M50c. 

Kuala Kepong MSL.. 

Lemhi Kldgs. 5p 

Row Evans In. 10p_ y 


€ -2 thQli 
-2 SQL 
-3 Q2i 


-2 s015. 

-3 020 

-1 017.5 

O' 


lfco) l^lorenlOp 1 

1650 l379Wllliamstnl£l 1 


25'Sl i.<l 2.i 


MINES 

Central Rand 

Dnri»aOeHltl^....J 30^-17 

East Ras -J Prp. Rl 253 -8 

Egoll Cans.!.. 35 «1 

RaiKffan , nEs.20c.. 326 Q13 

Slmnxr& Jack 2c.... 28 

Wen Rand Rl 230.. 04 

Eastern Rand 

Bracken 90c. 3*1-6 04 

EracDaggaR] 338 -1 012 

EaawnTnH.cn. 50c. £18 b 1041 

ERGO 50c. 250 Q13 

G rooty lef 25c 98 -3 03 

Kinross Rl 912 -13 030 

Leslie 65c 1*3...... 05 

Randex25c 68. 

RoodenaortGold.-. .. 4 

SLAfrould. 35c 40 +5 ' 05 

If lakfooteta 20c 40 

Wlnkdhaak RL £121-11 031 


I* ne IN* 

Price t - Net Clf 


16 a0.3t 5.1 

26 - - 

55 - - 

12-2 - - 

15 - - 

120 - - 

33 .... . ♦- - 

38+1 - - 

135 -10 - - 

53 0.75 5.9 


- - - 4.4 

2.0 3.6 3.6 10.4 

12.0 3.0 BJ 5.1 


70 -1 

95 -3 L4. 

46 al.8 

H dOJ 


Indicated la the right 




Diamond and Platinum 


f 7 Unless Otherwise Indicated, prices and net dividends are In pence 
14 gt and denomlnatlofu are 2Sp. Estimated prlce/earnlngs ratios and 
, . S'? cavers are based on latest annual reports and accounts and. where 
i '2 .S i possible, are updated an half-yearly figures. P/Es are calculated 
on "net distribution basts, earning* per share being computed on 
profit after taxation and onre/leved ACT where applicable; 
, n bracketed figures Indicate 10 Mr cent or more difference If 
calculated on "nil" distribution. Covers are based on 
97 6 5 "maximum" distribution; this compares grass dividend costs to 
^ profit after taxation, excluding exceptional profits/ losses but 
Including estimated extent of offsettable ACT. Yields are based on 
middle price, are gross, adjusted to ACT or 25 per cent and allow 
for value of declared distribution and rights. 

• ‘Tap Stock" 

* Highs and lows marked thus have been adjusted to allow for 
rights Issues for cash 

t Interim since Increased or resumed 
t Interim since reduced, passed or deferred 
n Tax-free to non-residents on application 

0 Figures or report awaited 

V Not officially UK listed; dealings permitted under rule 
535i4Xa) 

1 USM; not lined on Slock Exchange and company not 
subjected to same degree of regulation as listed securities. 

tf Not offkfjf/y fisted. 

# Price at time of suspension 

1 Indicated dividend after pending scrip and/or rights Issue; 

cover relates to previous dividend or forecast. 

4 Merger bid or reorganisation in progress 

* Not comparable 

f Same interim; reduced final and/or reduced earnings 
Indicated 

9 Forecast dividend; cover on earnings updated by latest 
Interim statement. 

I Cover allows for conversion of shares not now ranking for 
dividends or ranking only for restricted dividend. 

1 * Cover does not allow for shares which may also rank For 
dividend at a future date. No P/E usually provided. 

L No par value 

Fr. Belgian Francs. Fr. French Francs 69 Yield based on 
«... v— gssgmpUQn Treasury Bill Rate stays unchanged until maturity of 
aock. a Annualised dividend, b Figures based on prospectus or 
other offer estimate, c Cents, d Dividend rate paid or payable on 
pan of capital, cover cased on dividend on full capital, e 
Redemption yield, f Flat yield, g Assumed dividend and yield, b 
Assumed dividend and yield after scrip Issue. J Payment from 
capital sources k Kenya, m Interim higher than previous total, a 
Rights issue pending g Earnings based on preliminary figures, s 
Dividend and yield exclude a special payment, t Indicated 
dividend: cover relates to previous dividend. P/E ratio based on 
latest annual earnings, a Forecast, or estimated annualised 
dividend rate, cover based on previous years earnings, v Subject 
to local tax. 1 Dividend cover In excess of 100 times, v Dividend 
and yield based on merger terms. 1 Dividend and yield Include a 
special payment: Cover does not apply to special payment A Net 
dividend and yield. B Preference dividend passed or deferred. C 
Canadian. E Minimum tender price. F Dividend ana yleM based 
on prospectus or other official estimates for 1938-89. G Assumed 
dividend and yield aner pending scrip and/or rights issue. H 
Dividend and yield based on prospectus or other official estimates 
for 1989. K Dividend and yield based on prospectus or other 
official estimates for 1990. L Estimated annualised dividend, 
cover and P/E based on latest annual earnings M Dividend and 
yield based on prospectus or other off iclal estimates for 1988. N 
Dividend and yield based on prospectus or other official estimates 
for 1989-90. P Figures based on prospectus or other official 
estimates far 1987. B Gross. R Forecast annualised dividend, 
cover and o/e based on prospectus or other official estimates. T 
Figures assumed. W Pro forma ! igures. Z Dividend total to date. 
Abbreviations: sl ex dividend: a ex scrip Issue; v ex rights; a ex 
all; d n capital distribution. 


REGIONAL & IRISH STOCKS 

The fallowing is a selection of Regional and Irish stocks, the 
latter being Quoted In Irish currercy. 


Albany >nv20p ... > 
Craig & Rose £L. y 
Flal»Pkfl.5p....y 
Holt (JOS) 2$p y 


BBSS: 




aviietea 


att— 


Hus Pet NU25C. 


Do 10 6 pc 2013 


Cm.ah^Ul'Nl £96(1 

9pe Cap Ln 1996.. £92* 

Fin. 13% 97/02.. £109 


“S Annuls.. 

-fS I Carrol ip.J.l . — y 

MS1 1 HalllR. &.«■>.. 

Helton Hid ip y 

IRG 

f6 U | United Drug 


TRADITIONAL OPTIONS 

3-month call rates 


Industrials 

AlHed-Lyonj 

Amorad .......... 

AjteclBSRI... . . . 

BAT 

BOC Gro 

BTR 

Barclays 

Blue Circle...— 

Boots 

Booaters 

8m Aerospace - 

British Steel 

8nt Telecom 

Cadbury* 

Charter Cora 

Comm Union 

Courtaukh 

Eurotunnel 

FKI 

fUFC .... 

ten Affldem 

CEC . 

Glare 

Grand Met 

Guardian 

GKN 

Hanson 

HawUr&Sd 

10 

Ud broke 

Legal 4 Gen 

Lei Service ................ 

Lloyds Sank 

Lucas Intu 

Marks d. Spencer. - 

Midland Bk 

Nat West Bk 

P&OOfd 

Polly Peck- 


TMs vervlce H available to every Company dealt la on Stack 
Exchange throughout the United Kingdom far a fee of £1050 per 
annum for each security. 


Raai Elen. 

PMM 

RanvOrg Ord 

ft«d Intnl 

STC 

Sears. . 

SmKf. Beecfam A . — 

Tl 

TSB 

TftJCO •• ........ 

Thom EMI 

Trtfit Houses 

T&N 

Unilever 

Vickers 

Wellcome 


Property 

Brit Land 32 

Control Secs. 5 

Land Securities 44 

MEPC 44 

MounJeigh— 14 


Oils 

Aviva Petlm 

Brit Petroleum 

Bnrmah Oil 

Conroy Petlm 

Gaelic Res....— 

Premier 

Shell 

TuskarRs 

Ultramar. 


L 
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FINANCIAL TIMES WEDNESDAY APRXL 4 1990 


FT UNIT TRUST I N FORMATION SERVICE 


1 1~ i init Trunt prf eM are svailiblfl ofl FT Cityline. To obttin your frw 

FT Cltyflne help desk cm 01-625-2*28 


.sc 




a % 


Price Price 






Offer * mr Tlrid 


AMkt Unit Tit Mnqrs (laaO)H 
BO HoKWUfem Bd, Boomnnouth C3J5 717373 

High Incan. 

America" mcwT( _.b|51 96 5225055 Ol|-O<7|4 90 
Gllu A Flirt Int _ b 1013 101 Jo 107 5 ■«] J 10 3 
HigblncEaufey .. . b 128 S 1218 W0 3 -0 1P33 
Worldwide Braid _ bllfaa.4 10b 4 2C8Ol-O3lb20 
Certtil Growth 
Amer lean Growtn „..b 
Atun Faclilc ... b 
Assets & Ea "PHips ...6 
Capua' AtjenwAcc 
ConKJl Berne Inc 
Cc-nvtt* <L Energy 
DnlOeM & Growth 

1992Ejnerorne 6 

Euro Capua' Acc 
Euro Carnal Inc . 

General 

I nr mull oral 

Japan .. _ ..6 

Mauenraw . . 

UK Growth ACC 
UK Growth Dm... ,b 
US Emerging Co» _ b 
Income & CrnUi ....(■ 

Ettuctl - .b 


Brawn Shipley & Co Ltd-taU , . „ 

CelJi lemcia bfbl 71 bl 71 b^72 -LH 0 3fl 

Orient I 6 1143 115 1 

Bcu-err . . ._.b 49 24 49 24 52 44 -OWJ0Q 

Soulier Cot Acc . . . 01253 4 ‘■elil 1 -I 70 ~ 

SnuilrrCnlrc.. . bl 15b.- ISb 4. lb7 3 Ufa (0 L28 

Bqtocrt Unit Trt Mgnit LU 1 140 01F 
HcfieiliHw FortmanSd WlHftJR 01-935638S 

Income Growth 1U835 163 5 I'M 2l-fcJl5JJ 

BucJuTustir Mangmt Co Ltd (1200)H 


TV S:ocV Esdiange. Lcneon ECTPJJT 

EmcTneCnUi .... 51 

L4au.n Ur.llii S( 

Feucm-Mo Til 


168 5 140 J 202J 
135 0 137 9 14* fl 
150 8 150 B IblJ 
CT07 B4 07 E4 21 
74 36 74 8*0 74 43 
1078 I0Z 8all00 
45 54 40 « 49 JS 
59 4.1 61 Sb 65 IP 
IPS 4 lojn no 1 
48 73 -w 73a 105 * 

1*7 J lb7 3 174 0 
54 9b Ml 63 64 55 
34 04 89 04 43 23 
87 10 87 SO 43 27 
ITU 1713 183 J 
1114 111 4a 119 7 

56 07 57 i3 bl 2b 
241 2 249 I 317 3 

^ pg <^ty f\i 

Atatrust Management Ltd Q20Q)H 
1 0 Qotens Terrace. Avrtfan AB4 1 OJ 0500833580 


i.Accum Uniui . .. 
General Inc . ... 
l&uum Unite)... 

Income . ... 

(Accum Units' . . . 

Intern itk-rai 
i jffii m Units 1 

Smaller Cos . . 
tA cc jm Un U . _. 
Irta Pen'siie . . . 

ilccuRt 'Jit Vi 


5*38.7808 


-o: 0 40 


-0 6k ' 


Aroer Inc & Growth . S<* 
Eumu . . 3 ia 

Euroontn Incense — S', 
Ecenut .. — . 1 
Ecerraii Income ... 3', 
Ej enrol American . _ 3 'a 
Eienrol Pacific ...JV 

Eaira Income 5 <» 

7 EA3 EisrnEan .. 51. 

Fund Jot 7a ..5, 

DoAccun. .. .. 5 
Gmi Fl*ed Int 
tame & Growth . S', 

lull Income S', 

Jaoan X>* 

Pacific 5>, 

Secure Income — 5 

Smaller CaetBule .St, 
Soecul SfeiaUHl . 5u 
UKGreaUt —.S', 
Worlt? Growth ._5V* 


32 2b 32. Joed 34 44 
40 48 40 52 46 63 
87 01 87 Odd 42 42 
720.7 720 7a 740.0 
1718 171 4 182 3 
372.4 372.4 393 j 
256 3 23b J _ 

40« 40 42r7 4.1 If 
63 37 63 84 68 37 
123 2 J27 10135 7 
143 1 :»4 3 212 8, 

17 0b 17 53a 18.71 -0 L3 !2tft 
fab 04 bb 04o 70 49|-0P113 45 
43 75 63 75 68 06 ' 

154 1 154 1 364 3 
4215 42 41044 47 
177 4 177 40 180 4 
53 45 50 450 54 J4 
b3 62 n3 9Z0b7*I|-C<fe 
35 32 35320 37 70, 

53 23 53 23 56 321-022 
Aura Unit Trust Managers Ltd 11I00JF 
1 Whitt HlitYd. . 

EMiuITh. - 5 97 

Oo Accum 5149 

Acuma Fund Managers Ltd QOOOiF 
PO Boi 281. Beeieroum. Iletn ES34U0 0;-6*3J003 


58 00 58 00 61.34 -006 350 
bO 05 60 05 63 50 «K 3 JO 
61 16 bl 76 b6 S3 -023 4 J« 
«4 05 64 58 68 52 -0 JI 4 14 
230 4 280 9 247 l -2J 3 84 
481 5 48X3 504 2 -3 9 3 84 

130 6 153 0 162-3 *0.7 1 88 

248-6 303 3 321 3 *1.4488 

113 1 113 1 114 6*0 11.00 

156 J 156 J 1*53*0 2 100 
44 17 09 17 104 4 40 2 2.21 
1100 WOO 1163 *02 221 

5262 53 78 55 44 3.57 

55.17 50JS 58.12 . .. 3 57 
44 45 45 16 46 80MM5&33 
Bur-rage Unit Trt Mangmt Ltd (0905 IF 
117 FenonmnS! lAodan £OM 5AE. 01-480,7216 
Sltcri Oi:ed GUI .1',155!0 55.10a 55 93t-0Hl296 
CCF Foster Braltftwaite UT Mngt (11003F 
I White Han Vard. tomfon SEI I NX 01-4075466 
caSri4.r<UK£ilr- Sb|4S 82 4582 »54j-<307| 55 
CCF Set lal Cats .. su|46 4z 4b 92 50J4WJO|149 
CCF Set inw To . 5i» 45 10 45 10 49 04 -0191 20 
K7S»IU« SmCct .J*,|45 04 45 04 49JOH>01» 00 

CCL Unit Trusts Ltd (i40Q!F 
74 S wwrti Bulb Green W 12 BSD 01-7407070 

UK General Tu . ,5’i 52JQ 53.50 56.41 Mjrp 86 
GloidHtt. . ..51- 45 13 4} U 48 01 H32*jO 35 
AKMr.TR 5 1 45 39 46 62a 49 faOltl 1811.92 

Cl EC Unit Tst Managers pic O200IH 
Cj-.lcmCir Colluro Larte L*l 3E1 2Q1 01234 6000 

Growth Fd 4ix.. Si 1110 U2.6 llBalnUOUJO 
QS Unit Managers Lid (lOQO)F 
FO Soi 105. MMChecur MM 0£H 0618375060 

UKCrrmh 6j“839 100 0 106 4)^1 J&tO 

UKtrcame... .. 614751 44 07a 105 4l*0 21603 
CS Fund Managers Limited (10D0IH 
125 High Helton. LcVon V/tlV bPY 01-247 LI 48 
C3 Amerroa F _ . S|63 44 63 490 67 54|-0 55(lT 08 

CS ineruuoral F S 59 44 59 64 63 23HJn L09 

CSJaaanF 5 128 5 128 5 136 1 *J2(0b8 

CS Pceifoiie Inr F 5lt»2b (A2M73HH1WU 
Canada Lite Unit Tst Mgrs Ltd (1200>F 

Hl-jh Si Pollen Bar. Herts EK6SSA 
Can >len OIR . . 5 130 8 MLS 163 5 

OoGenAcami 5 237 J 2419 254 0 

Oo incline Din .... cO ®J.W 98 43 . _ . 

5 215 7 221 J 2324 <050 5 71 

<024»53 


Dunedin Unit Tst Mogrc LU Q4001H 


145.5 1455 208 1 

For Lrw 5 324 9 324 8 350 8 

Inrome ...S 157 .7 158.4 1685 

JaaSmllrCo 5 296.7 296.7 3154 

Nth Amrr» 3 1«8J l».b 1591 . 

Erernnt 3 lOSi« 107.7 UloUojb.J 

EFM Unit Tst Mugis LU a40B)H 
4 MeftUfe OetcaiL Edrafacrai 0345490: 

' 74 JS 74J2 78 97 -049 
1275 1Z75 1355 -0.1 

22.02 22.25 23 M -0 U 

36 14 36.19 3a 39 <007 D 78 
200.1 200.1 2124. *1J 4.97 

156 4 156.4 1662 

265 9 265.9 2825 eO.fa 
24 ea 24 65 2620 -0 W 
4227 4227 44.93 -032 
58 tA 58 44 61.88 -02a 
184 7 184.7 195 7-4 6 


Gartmsre Fond Managers -C obU. 
Gtrlmii PmHd Me Fa8 r 


AmtrtcartP _5| 

Camul ... — — 5 

Ccnrmisica 54 

EuroFond - - 5 

Growu> 8 Inc 5 

BIS* Dm - 5 

Intern it I ora I . 5| 

RBaerns 5 

Pacific _. 54 

Smilr jao Cm 4 

Tc*ro 5 


[S 14 


2W.67 


Uarsged Eeulv 6 

MM Tom BaijncM ...fa 

Long Tom BalamM .. fa 
Cunlocn 6 

UKEauRy 6 

UKCmerolagCm-6 

Antertcan 6 

Jjmb 4, General ... fa 

Euro rein 6 

Fined InfereR b 
Inaer LmurdOlh ....b 
OcgosH _. 


60 11 bl Z7 65.18 _ _ 
55 28 56 25 S4.B4L001 


59 99 *0 92 64 Bl 
4646 47 10 50 11 
58.97 60S* 64.09 
47 51 » 24 53 45| 


66 58 67 49 71S0f-O47 


36 63 J6 9Z 39.28] 

74 40 7b 72 81 *2} , 

44 68 44 70 47551*0 10 
50 42 5055 53 7Bi-0 01 

— 5257 52.57 35 9jk) 02 1 

Ona itrltdi. mu trill V Waeriat BldgrfCP 
•* IWftoM as CAOffamaauid AamaJ RKanO 


tss, 

HI 13 

-002 


Eagle Star Unit Mngrs Ltd UOOOIH 
Bath Reid. Oefleetnn GL53 7UJ 02421 


UK Balanced I 

UK BafencM Acc 6 

UK Growth Acc 6 

UK H.cft Inc he 6 

•rut America Acc 6, 

Far Eastern Acc 6 

European Acc 6 

UK Prof 6 F I Irx — b 
U* ProfS.? I ACC -.6 
irtU Seec Slfe Acc _..b 
EGrimicaacal Ons ... 61 


Gilt 8. Fad M 5 

HI pit leunn 5 

tail Craanh 5 


89.4* 9184 97 38 
9696 99.26 1036 
138 4 140.4 149.4 *040 
1020 104.4 111.1 -0 20 
74 36 76 01 80 86 
1230 1230 1309 
128 3 132 4 140 9 
48 84 48 84 5LB5 
63.33 63J3 67 JJ 
44 45 44.45 47.Z9 
30.19 5L45 54.73 
Bum LU QOOOiF 

Cent ral Ct KnaU BUe, ^Oroltoaa W faOU jjfaW ^0338 

Endurance Fund MauaseineBt Ud (09B5)F 

41 HirriagiaiGdrcera. London SW74JU 01-373,7261 
Endurance Fd 511408 1426 15161 GL37 

Equitable Units Admin Lhf 0600IF 
Waltoa St . AtWtOliry, Bock!. BP21 7QN Q 29b 421*80 

5 bl 56 62J7 65 65 *05» 1-36 

173 43 17752 166 86 *211 LQ2 
43.79 44 18 4650-004 1060 
103 07 105 63 LU 19 4U fa 24 
7649 78639)82.77 *062 230 
7427 7faJ3 B0J5 A121 1-24 



Pel lean 


5LM « 102.73 108 14 


UKSokOdos .__»6 
UK Prtneuntto-56 
UK Small Co «..» 5li 
G* British Co'S 5C 

American Gwth . 5>, 
Amertcm hone — S $ 
Jaoan Griilt 6 — 56 


hM.70 150 M* 16291 H)S4U 
*74 09 74 09 79 24 -UlE 
43 89 43 099146.94 -1621 
45 66 45 66 48 83 HUqE 
8234 83 62 89 44 -0720 
74 84 74.84nf 80.04 HJ10S 
66.00 66.00 70 58 .Utf 



UK Eiiuitr Income 
UK EqnitT Grown' 6 

Evrooean 6 

Nut Amerkan 6 

Far Eblen 6 

FliM inierett 6 

Irdes Linked Gill .6 
Monet. .- - - - ..0 1 


BridStSElJHX 0]-Cir59b6 

JS !Si Mhiii- .: s r«3ra »vi 

» 83 .04 1 109 61-0 .W 88 Cam>on Flmd ManaserJ LU (Q70OIH 
1 Oljmsic War. Wmblrj. HA9 OH0 
01 -90' B87fa. DeUhn- 0800 282621 


ScecLlISta 5 1 99 90 103 44 108 8A 

Tst cf Ini Tna 500338 10667 117 29 

Equity & Law Unit Tst Mugis a200)H 
Caiutr & Llw Ike. Cneyomllfla SLto^jMIU asai 

169 3 170.7 laib 
394J 4012 426.9 
280 4 2853 303 6 
UO 4 110 80116 7 
7139 7L 750 75 53 
145 2 149.9 1595 
216 6 210 5 2325 


PaclficStrafewj...56 


5140 52-11 35 4J 
*7 60 48 36 5144 
47 » 47 Si 5058 
47 62 47*2 SObS 
47 Sb 47 J6 50 59 
47 13 47 *3 50 b* 
47 55 47 55 5058, 


50 67 30 67 SO 67 1—0 011 - 


-9 05(7 60 


5 80 


■-» 


Growin 
Iccome... 

Far East 4 — S\ 

Nar.'i L-rcflcac • _ S’i 

Global 4 - 

Earooein b~j 

inunf Si 

1ml Corrmc- Bd . 5'j 
StrategK Qcm ... Si 


35 2fl 3560 3076 
45 51 46 31 49 55 

36 48 37.1403956 
39 68 40.07a 4286 
S3 SO S4 75*58 25 
70 95 71 30M 76 47 
9S93 97 240109 01 
42 68 42.88 4S.49 


46 80 46 80 50 056035 


Aegis Unit Trt Mngmt Ltd (Z400)F 

94 Wh.teiM.es Rd. BrUal BS81fl« „ 0272 237 Capability Trust Mngrs Ltd U200IF 

del Growth 6|50 33 50.42 53b4|-oi3|l » iin]r 5 gJ,i fKlll Coad, Hutted. BrerrUrixilEso 

Deal m* 0277 


-0J5 i 13 
H>J7 4 65 
1-0 72 0 05 
*0 23 168 
•43* 138 
-941 0 31 
•3 93 0 01 
•904 *31 


UK Growth Ace 6 

Ut Growth htc .. .6 

Hljfaer Ire Acc 6 

Higncrlrc Inc fa 

GllfSfFid IN Acc Jtj 

CiltsJFol lot lac ..Sb 

9th America 6 

Far Em. 6 

Enrooe 6 

General Inc S 

General Acc S 

Brit Eacfil 4j 

B«t Fndmtlt Acc ...6 
Brit FndrttlslK ...6 
Glottal OKS... .61 


2638 269 U28b3t 



GaoBaHoriaoos. 


Pacific fee* .5'* b 08.6b lOBtfa 116 2X19U2 


74*6 74 660 79 831034 


Eort«aoGtri>__ 36173.41 73 41 78 5119)36 
lidl Growth . — JLB08J4 U899 11637 L037 


30.00 50.00 50.00 


IL43 


MAiuned htcome * 3 
CAM eg mi fiitrm rnc. 5 
CAAIcounRoraAcc. S 
□■ftari Prom Pwl 
Oltta P-wi Perl te.. fa 
GUUdSroaPMia* -6 
CtcMSef PtsicAitt _fa 
fPSmaini'AOnta.-.fa 

IPS 6c G GmA Acc ... t 

BPSMcCaaPIcnoiN S 
Bf 3n*c C«i I HR 4s 
ert»n<ePhi‘-]fa« . 
EriaamePfa'iielB .5, 
BFhKlCwifaPlti>aM.5| 
BF Inti Gwtfa P 104 See SI 


51 M 52.25 53 82 
45 71 47 01 49 48 
47.37 48 71 31 27 
5201 52 77 5*14 
5252 5329 5* s« 

45 17 45 17 48 J 7 
47.L3 47 13 50 62, . . 
51 52 5 ZOO f5jrl-e_!7| 


S! 7b 52 SS 5538 
40 86 40 Bbd 43.70 
43 29 4J179 46 JO 
43 94 44 540 4b 62 
0 94 4454 4733 
58 76 59 640 b3 45 
59.28 60 lh 64 00 
AEtna Unit Trusts Ltd (160t»F 
A Etna House 2-12 Penfdnrille fort. Loodaa Ml 9XG 


306-3 308 J0 328 J 
30b J 308.50 323 2 
46.79 46.79 49.78 
5b 97 56.970 60 Jrl . 

3123 5L230 54JO *04217.; 
584a 39 65 6368LasalO. 
Eaeter Fund Managers Lid (1400IF 
23 CaUMnl Tart. Earto EX1 1HB 0392 412144 

FdotlnvTsU. 5 '.'123 53 24.03 25647*012(141 

High Inesme 5»j 42.*4 43 66 4* 79iro05 12W 

CjdIUI Growth 6145-23 47 98 31.46 i*OJ7K>.00 

FS Xmestment Managers Ud Q200H! 


2bSH 26.33 2838(9507(4*0 


DeUInT 0277 690384 
European Growth . . 

twwl 

(Accum UniUI _ 

FarEastera 5 

[Accum Units) 5 

Pm & Property -... 5 
lAccamUfllul ..... 5 

High Yield 3 

lAcoim Unllsl 5 

Iboiin Growth. ... S 
Income 8> Growth . S 
(Accent Units! - .. .5 

Inti Growth . 5 

(Accam Units) 5 

Jaoan Gwth (Aeel . 5 

NUi Airier Cwth 5 

(Accam Until) 5 

Preference 

■Actum Until) 

Rccorroy . .... 5 
(Accum Units) . . .. 5 
Smaller C-n . .. 

lAccuni Units) . 

Smaller Cos Dl> 
ic.-n. rn Units) ._. ...5 
UK Growth .. . 

(Am im Umtsl 


Ad«ic?. O' 
1994 199 40 21! i 
411 6 411 6 432.6 
1090 1090 1143 

221 7 221 70 238 6 
241 7 241 7 260 1 
61 33 61 JJ 65 66 

102.3 102 3 1IN3 

86 87 8337 93 92 
2192 223 5 236 7 
56 76 56 76 60 53 
324 5 324 SM343 ' 
1155 113-S 1223 

105 0 105 00 1118 
1W* 1104 118! 
138 2 138 2 147 0 
142 2 142.2 150 b 
1723 1723 182 6 

105.4 105 AM 1 LI 7 
371 4 3714 393 4 
194 4 201 70 2L3 6 
310 2 3214 340 5 
229 6 229 60 243 2 
323* 323 9 343 1 
79.57 79 57 04 24 
1053 105 3 111 5. 
426 7 42b 704,' 

842 8 &4L8 




637 6494 
*1 3jO O') 

+1 7 6.20 
6 20 
♦24 OOO 
♦3 1 0 00 
412b 3 81 
*03 3 81 
-C* SJ7 
*1 3 537 
-0 43 0.C0 
♦1J 5 18 
*5 5X8 
fc> - 

*3 0 0 CO 
*0 1 2 43 
*0 2 24? 
*0 2 1158 
*0 2 1158 
1 1 5 28 
*1 715 29 
+! 0 3 47 
*11347 
-002 6 23 
,-0 1 6 23 
'■*4*4 45 
-9 214 45 


Emu-roes 0277 22730 I 
American £ Gen . 5 

f Accum Umbl 5 

European Int J 

cAccnmUniUj 5 

Far Cast & Gen - 5 

(Accum Units) 5 

Gtenfiun 5 

ICacm Units) .... 5 

Growth 5 

'Accum Units) . . 5 

Income & Growth . . 5 
■Accum Unllsl .... 5 

Master Pcnicll*. 11) 

(Accum Units’ . It 

Special Sit* 5 

lAcaun Units! 5 

Eaemrt Fin'd 

High Yield 2(967 6 960 7 1011.0[*3 2 5 23 

lAa bo UrHsi 219676 980 7 10 ll.al+S 213.23 

James Cape! Unit Tst Mngt Ltd (1535>F 
P 0. 553. 7 Derorehfie So. London EC2M AHU 


79 98 79.920 65 09 
84 41 84 41 69 SO 
70 55 70 85 75 J7 
72 16 72.16 76 77 
51 85 51 85 55 lb 
51 85 5LSS 55.16 
238 1 238.1M253 3 
2521 2521 2682 
258.4 258 40 275 4 
406 8 40b 8 4328 
304 5 3043 323.9 
352J 3525 375 0 
8017 8017 0308 
8571 8571 0882 
6L12 6112 65 02. -- 
65 81 65 SI 70 01 1-0.14 



19Q West George St, Gi 
American Clh to ...61 

DotAccsml 6, 

European Gwth 61 

Da 'Accnmi 6 

FS BalancedGth— .6 

Do (Accuml bl 

FSCiBbal Band Inc . b( 

Do (Accam) 8 

Hignor riefd 6 

DotAccaml 6 

FS Ibcome Grit ....fa 

Do (Accnmi 6 

Service Gos. _6 

Do (Accam) b 


04! -3323132 
!-oafe lb 


ISfts 29 03 30.88 
2935 29 5S 31 44 
3336 33 8U35 97 
34 07 3431 36.51 
7514 75 190 79.99 
78 64 78 64 8366 
23 09 23-20 24.68 
2450 24 61 26.19 _ 

2931 Z4 J10 31.18N 27(4 14 
34 73 34 73 36.951*0 33 (4 1 4 
47J7 47J7 M40U004U72 
60J9 60-59 64 46 


Global Gwth 6 

hweme 

hni inesme 

Nth Atner Gwth 

UX Growth 


Crafund Managers Limited aOOO)F 
51 Befmoat fti. (hhriMr. UUktx UB81RZ 089599783 
Crofusd Am vtcsn ...51 i6l 3 1028 108 2 4>cg|L8S 

“ 6635 67.65 71.21 *033(4X5 

4552 46 « 49 02 -0X7 5.05 
140.1 1423 150 3 *0 40)4.05 
154 J 157 6 165 9 -050,135 
64 71 64 71 66.71 *0X5 7.75 
144 0 145.6 1333 ASlOdO 


Grofturd Austral Isn . 5 
Crofund Bntlnc ,.5V 

Grotod Eaottj .5 

Grofund Enrooa t» _5 

GrofimdCllt 3' 

GrofandJats an 51 


Guardian Royal Ex Unit Mgrs Ud (12007H 


jfa Hjittaur Enhangt Sq, LaMon E14 9GE 0! 

Cash - 0(1033 1033 1 033 

Eurapeoa* — _5 

C*lt3i Find 5! 


Growth Eouttj — .. 3' 

Grurdhia 3L! 

_ *005(4 72 NdiAmwlcaaf 5 

65 96 65 96 70.17H)» 1X1 Pcctflcf 5 

1-0 2711-11 Prop SbjRS 5 

Small Cm S 


6814 68.14 7249 
Family Investment Mngmt Ud QOOOIF 
Sa*crel4aKs.Tkhbanv St. Brighton 


01-62* 0566 

American fnem . 5w 

Capiul ..51, 

Europun So SIU . 5 ■« 
Far East SdSIls . 5U 
Gain & General ..3', 

Income. 5 1 , 

iml Sccc Sirs St. 

NUI American ,_5fa 
Etmcrsn ln«r _ 51, 

.'spsnindei 5', 

Tiger Index 51. 

Uklcder 5w 


Dealing 0 
134 5 136 2 144 1 
4X9 8 44310472.0 
7830 7858 83 86 
68.23 6854 73 14 
6733 6824 7202 
3925 39550422 0 
*267 62.99 6722, 
240 9 293 50 3132 
129 0 1303 137 8 


-9296363 


_ crelga Ks. TWhonie 51. Brigblon 0273220707 
Famil) Trust 114750 4750 50.00l._.7T - 

Fidelity Investment Sms Ud Q200IF 
130. Tonbridge Rd. Tonbridge TNU 9DZ 
Califrte: Pnrate Diesis 0800 414161 

Broke* Dealings 0000 414181 


Urconw Trust 5 

IsuraatMaaiy 5 


391.9 3563 377.0 
100 J 1003 105.4 
259 0 2642 279.5 
3626 3705 383 9 
1610 1635 173 0 
300 3 304.0 J2L7 
287.6 2S7A 304.3 
2583 2703 286- Q 


*L2, 

km 

Es 

,*2-5 

*0 6 * 


[1.65 
P 31 
227 
|o.7b 

p.26 

^69 

159 


*0 9i 


*2 4(1.82 


L58 


Allclmrdies In* Mgmt Sens Ltd Q200IH 
19/21 Bl I liter 51rttL London EC3M SOT 01-52B7364 
Am IW Income 5(5834 S95106X lxj-0 lfaj4 76 


Amlt/ Accum. 5162.03 63^60 67.11 

toesme Balldtr Inc. 5‘e 44 47 46 07 4901 
Income Bulfkr Act 5^147 75 48.91 52 03 1 -912 16X4 

Allied Dunbar Unit Tsts PLC Q6001F 

Allied Dunttar Geatie. Solsdoo. SHI 1EL 

0793 514514 Dealing 0793 61036b 

Balmd Trails 

Growth 4 Income -5 168 6 168.60179 5 tcik.12 

S poil 5(2814 281 40299* UiC58 

lanced 5(478. J 47B 0 509 0 U/p.44 

Accumulator _..5l7S*8 756.8 805.4 


64.11 64X1 *7 84 (.2X5 
94 27 46.02 101 b 1*0-2 
94 89 96 02 101 6 

Capital House Unit Tst Mgrs (0900IH 
CaoiUI House. Ftslul Svurr. Edinburgh 
031-228 4477 . Dealing I 

EjroreonGwth ,_5l< 34 13 3*32 3651 
Income & Gwth _ 5>« 20.23 20 430 21 73 

ImnlGrth 5L 23 U 23 78 25-29 

Jcrjn Gwth 5t, 20 11 20 11 21.39 

Nth Amcr Gwth. .. 5tr 2584 2554 27 48 

Smaller Cos 5W 2668 Z7 46 2931 

UK Growth Tst .... 51, 2032 2062 2193 
Cazenora Unit Trust Mngmt Ltd (2200IF 
18 Tnienhause Yard. Lpadm EC2S7AN 01-6060708 

5617 56 bO 6054(-OCe.62 
48.92 49.21 52 64 *0X3 E 00 



American.. 5t< 

AmerEqfec 5ta 

Amer Spec SIU — 51. 
Cash umtTa* ... .0 

Eastern 0 pin 5 1 . 

Eufppeaa Insoc .... 5 1 , 
Eurooran 5V, 

1992 Euro Opps.. 5*. 

Famous Nj arcs 3ti 

Far Eax Inc .St, 

Gilt & Fid M 0 

Gtobil ClWrtrtJfaW _5>, 
Growth & Inc St, 

I ncnnie Plus 51, 

bill Send 5V, 

Japan Spec SlU ... St, 

JaAan 31, 

Managed Inti _ . .5*, 
Moneroelider— 5 V, 

ftroomry. 5>« 

Snath E. Asia ...—51, 

Social SIU 5 V, 

FWtIRr SritriPer 


137 7 U7.7 145.6 
32.10 37 10 34 07 
.6247 62.47 6612 
(114X6 11438011458 
PO.70 30 78 3277 
30 91 30 91 3283 
125J 126 3 134.4 
4211 42 U 44.78 
4658 4658 49.90 
35 23 35.25 37 43 
2454 2454 24 84 
2115 21.15M2263 

127.2 127.4 136.7 
109 5 1095 1175 
25 00 25.00 26.45 
75.77 75 77 60 53 

150.2 150 2 154.6 
1624 162901731 
3218 3218 34-29 

30 88 30 B80 33.12 

66.46 66 96 7151 


3401 3420 36bSf-0<Wto.Q0 


Guild Management LU Q64KVF 

3, F I ostturtSflBare London EC2A 1HT 01-6X824X3 

Guild MU Caa ... . 5 Uj750 37 00 40 641. _ to 5b 

Mafton Unit Tst Mgrs Ltd Q200IF 
01-623.9333 


So 

-LDWW PO Bat 442, 32 St Manr-at-HIII. EC3 

European Growth ....bj 73.77 73 77078 93 


poaaoo 
M 08 0.00 

1-OflO 4.40 
1*0X0 4.9!, 
]*0® bJb 
1*0 14 0 00 
*1X0 0 00 
1-920 900 
1*001 3 21 
W)05 0 53 
hi* 000 


Pacific Growth 6 

Global Growth .....6 

Rccorery 6 

High Income fa 

DoAcnen 6 

North American 6 

TrngStBwSaCsIi— 6 

Do Accum... L 

Teraotf Bn OSH he _2b 
DoAccun ......... 2lj 

Si Vlncai Hto tac* ... J 
SIVImaMUSGwUi-_3 


56 98 56.48 60.97 
5554 5554 5443 
313 0 313 0 334.9 
96 21 86.21 9224 
9101 9L01 9023 


I0S 


CunowTQitlflllA 5 
Anertcan PonialM . ,%| 
IMi/io. 5 


(kVtfllC&GrOlltfe. 5l 


151S 25! ijfiHSF 

5153 5153 S5.17I-20B 


Chase Manhattan Fond Mgrs Ud (1600IF 


American 5 V, 

AmwSMCSHS — 5V 
C asa 3 V, 

19*2 Enron Om.L.SV, 
Gilt & Flud Int ,_5<e 
Onfall Cnmertlhfe _5V, 

Income Pint S', 

JriLrr Spec Ste ._5l» 
Jaoan 5V. 


SS3 


LrcopfleUNse. CaroonSc Loadai VYZ 01-726,7753 r*nn'i<f si 
■ a 5159 02 59 02 62451-12015 04 SoO^i'iiida '...5? 


Ch Ma« Spec SKa 

CIGNA Unit Tst Managers Ltd Q700IH 


5 Tramp SLlnrdonEipV BAR 
Eartcwfa Growth - . SV 


H tga Income .5 334.9 34160 363 8 

Eaul»mcume 5 187.5 1875 149* 

HMBYleld. 5[l94 7 194 7 2126 

Govt Securities . .512758 2758 2400 

InternaUinal Trrnti 

Amer Spec Slu 5(97 28 8O2S08S.44, 

Etironnn Growth... 5 27 16 27 16 3F “ 


Imenutldnal ........ 5 

Japan 5 

Pacific ... 5- 

Secs of America .. 5 
W'wite Asset Val ...5 
Soeculot Trusts 

Asset Value -5 

Cent & Gilt 5. 

Smaller Cos — 5 

2nd Smaller Gas. 5 

neeot ay ■- 5 

Met Min & Cdtr ...5 
O' leas Earnings . . 5 

TecAnalogr 5 

UK Special Slu .. .5 


107 5 1075 
138 3 138-3 146 J 
247 7 247.7 
251 2 251.2 2b7.4 
34 28 3428 

370 6 3727 346.9 

S2 9 ? 1627 f?3^ 

154.7 154.70164 

108 J «*-3 U5J, 
1X15 1315 1400 
250 8 251 9 268 2 
103 0 103 0 109.6 

284.7 204.7dJO3 2 


i.f( 

L27 


U1 367 
U) 6.70 

Bli! 


■796-3571 

(-LiiQ.20 

1-057(100 


04 09 89.09 fas. 28 

68X0 68X0 7283, „ 

International Inc. .s\ 6154 6154 655fl(-0 3|b 00 
•mumrcBGthV...5fa 51.00 51 ca 54. 

Pjritic Growth 9. 5V, 80.03 80 03 85 
UK Growth tec . ,5V 7860 78 *00 84.06 
UK Growth Dot —5V, 7213 72X3M77 14 

UK Income 5V. 6066 60j>6Mb4.8B 

Citicorp Unit Trust Managers Ltd QOOOIF 
Admin 5 Raritloh Rd, Hutton. Brentwood, Em 
E oqulrfes: 0277 22730O Dealing: 0^77261010 

,176.41 76.41 80 431 
' 80.75 80.75 85.00 
55 61 MA10 59.15 
48 64 48.64 - 


1195 1X9 9 127.7 4)00 100 
1385 109.2 Ufa J -L90 0 00 
107.2 1072 U4J . .. 0.00 
4 203 b 216.4 »LM 
8 165 6 176.4 *040 
91.02 96 94 *021 
94.40 96 J4 1026 -oaa .. 
107 fa 109 6 116.8 *030 0.' 
9953 1005 107.1 *020 0 
8480 BS 63 9120 *LS5 0 V 
1178 114.4 127 2 *0iil J.< 
15L7 153.4 164 0 -OJO Q . 00 
125.6 128JlX6.7hL4an.Q0 

Fleming Private FmdMngt Q2001F 
31 Sna Street, London EC2 K20P 01-3779242 

Flemlncp-lollo.... 0(7921 79210 812* 1-0. 1 (7.03 
Fkm Cap P’foflo „ ol 118 -S U35 12U 1*0 213.13 

Foreign & Colonial Unit Mngmt Q200IF 
Ad mb. PO Boi 200L Bren t wood. Esse* CM 13 UR 

Engrirl nv 0277 2 

■90Jn 9855 I«4( 


SpbJ0SIU- v „. | ^SV, 


239 2 2392 252.4 -270 a.2_ 
340.9 340 9 359.B -50 428 
154.6 154 6 166.4 *023 3.92 
171 1 171.1 184 2 «U0 3 42 
1009 U2J01L5.1 *0« 7m 

..59.97 59 970 62X7 l-G. *6 0 

* imotment Manager GrelB Middleton 

Hambra Generali Fond Mgrs Ud QOOOIF 

Admin. 5 RayfeHh Bl Hetton, Brat* 

Enqnlria 0277 227304 Dealing ( 

Pronenj Share — .5(73X18 73.88 70J9T, ^ 

UK Growth 5168.71 69 500 73. 74 lri)X7 b. S3 

Hamfaras Unit T>mt Managers Ud QOOOIF 

Admin. 5 RgyhHpi Rd. Hutton, Brentwood, Easra 
Enoelries 03727304 Dallmto7 (.40390 

Amr Emit/ Inc 5(62.02 6254066.67 *001 6 87 

' “ 5320 5X20 5645 -XX 1H 

108.1 1X0.1 117.1 «<U 6.70 

1332 13320 141 J 0 45 

79.28 79.28004.23 -041 306 
55.50 5550 59J6 HU* LU 
127 0 127.0 134 7 -L3 0.64 


EOd^inlii— — 

Earoponb 

Hto> Income 

Irtu Situation — 
Japan 8 Far Ea0 ... 

North Amcrtean 5 

Recovery & Assets ... 5 


75.67 7567 80291-058 K> 49 


58 SO 5880 6254 


13490 L30JI-O2I) 




*022 

rtUHl 

■0X6 


Bridge Am Geo lnc_ 5 

Da Occam 5 

Int mat) (rial — 6 

UK Capful 6 

S K Dividend 6 

) Maori PMto....2Vr 

City Financial Sens & lavs Ud U200IF 
1 While Hart Yard, Loodoo Bridal SQ 01-4075966 

8.ICA1O-U 2p451 54il 61.19l-Li4E.10 

SlhrmAaelttCVU*. 5144 21 44 210 4653 kl7al3 181 

City of LoDdon Unit Tst Mgrs 


.... (0277 

European Inc 

Far Eastern 

Finance, H 

FLed Interest 


5 U15 1U-5 U9J 


m ssasa srfi 
^ as 


U44 114-3 

74.44 7453 79.711-034 (253 
68.86 68.95 73. 741*014 [434 


UK Growth 5 7165 T22» 7730 

UK Incurve 5 100 9 lOLtod 108.7 


H>Jit 


59.85 5985 6381ha«)g!04 
U 06-2 2076 225.2 J-2.2m.74 

Fonhaw Watson U.T. Mgn Ud Q630IF 


ho 01 3 04 
-21 025 
•009 234 
1*0X50.04 


Henderson Unit Tst Mngmt Ud 02001H 
PO Boa 2003 Brtwtwood. Esin CM IX IXT 
EJWulric 0277 227300 _ DeollnsK 
FunPvHrodmov -3^1 57.04 57 04 61.75 
Faralqrof Funds - 5V, 15757 5757 61.50 
Flfli BTOri ncnme— 5V. 1 46.03 4683049.26 

SpecfalStU. 5V,hMXS 1*4 X502D9XS [v}*fa (255 

Uccam Units) — 5V, 60309 28X 09*305.0 *014 255 
1363 136.501*671 *021 3.95 
67.9 67.40 725 -OOZ 430 
S3 88 83 88089.56 4113 450 
G40J4 14034*150 C8 tOfafa 652 
08X49 18X99 195.61 *L52 269 
MJM3JS 


Artmthnot Unit Tst Mgmt Ud QCCDIF 


Saddlers Hs. Gutter In, London EC2V fa BP 
1-1118 45 18 45019 


Acme Assets Uar 28 . 


£C2 


5(121.4 121 A0 128 ' 


131 nnsOoryP. 

Artmbnv Gmh Inc , 

Do Accam 5 1733 17350183.9 

Jroudw* anil*, si 42 21 42.21044 74 
Aricw right Mwugeraent U4001F 
i King St. MandicterUifl 3AH OU -832.3242 

Growth .5(44 46 94 46 100 MI-OJOp 64 

Income 5(44 71 49 71 52.88M>»Qfa4 

Intenutlonal ... 51.14451 44 76 5£9AM>46lL22 
Asset Unit Trust Mngrs Ltd (0900IF 
20 Pegrm Street. London 5W1Y4PZ 01-839.5683 
Growth Mar 29.. 5|91 18 9113 "6 08| . Hdo 
Inurae Mar 2* 5111227 11X270119.29 1 . .fe57 

B&CE Unit Trust Mngmt LU QOOOIH 
Manor Royal Crawln RHIO 3QP I^J^Mll 

BiCE-gi*»s<iroi_3fal5a8* 6000 

Baillle Gifford & Co LU Q40DIH 
10 Glenf Inlai St. Edinburgh 03 

BG Amntcj V 5| 149 9 149.9 1595 


-*20 4876 Clerical Medical Unit Tst Mgn Ud Q200IH 

t .40 ” ' - - - 

40 
.60 


Harrow Plain. Bristol 
American Gwth . . t 
Otlo, Mngd Gwth 

□noon Growth * 

Eon it* high Inc 3 

Do Accum 5 

European Gwth 6 

Cnym ... .6 

Gflieral E faulty ... 5V, 
Glhb Fid Int Inc ..3 

immuihmal me 6 

Jaoan Growth ...... 6 

Pedigree Gwth 6 

Retirement loc -—..6 

Retirement Ace 6 

Special Sits 6 


IS20JH (08 0)3 

26.13 26.30 28.14 -02* 0.27 
26 Ob 26.06 27 72 *014 0 54 
3b. 78 36 78 39 13 -0 C 1.47 
58 29 59 fafhd 62.74 4108 3 63 
63 29 64.71 68.12 *009 5.63 
40.84 41 75 44.41 Kill 0 80 
23.48 23.93 25.46 -007 0 00 
54 61 55.72 58.81 *019 3 35 
20 90 20.400 22,01 <010 10 H 
24 21 24 21 25.76 -013 4 66 
40.16 40 16 42.72 *LH 0.00 
31.03 3168 33.70 4)11 3.10 
2XJ7 21.81 23 20 -0 01 7 44 
ZL 80 23 27 24 75 -002 7.44 
29X7 30.22 32185 4)150X6 


LU QOOOIF 57 Victoria Square. Bedtor. DLL 1LA 020433363 

R 0392412144 «*»9"IT« 5148.07 48.54 5164~_.b:« 

4.011. . .1X17 Framllngton Unit Mngt Ud Q200IH 
HhoOtoUe, Londpn TOM 3FT 
Smilr Cm*. — Sizifl.O 2180 
nlfelui*.-. .5 222.7 222.7 


BC British Gwth ... 

bG C am A Got 5 

6G Energy 0 5 

BGcimrpe. . . ...J 
BG Income Gwth — 5 

BG Japan 5 

BG Pacific 5 

BG Technology f ._. 5 
Japan Ee* MartnMJ « 2. 
Mngd Erri April 2 F 5 
UK E,«npt Ap'112 F 5 


28 M 2a84 XOfaa 
50 26 6026 53.75! 
J70 8 377 3 401.4 
184.2 1B5 5 14TX 
255 9 255 90273 7 
225 J 225X 234 7 
57.71 58 43 62.16 
700 0 208 0 2213 
5813 581 J *-00.3 
117.9 118 7 12*J 
285 3 285 J 303 5 


62 49U9H 4.0 Colonial Mutual Unit Tst Mgrs Ltd U200IF 
1 White Hart Yard. Loodao SEI IKK 01-4075466 

CM Capital _!6| 46.44 47.240 » J8|-0 07 fi 92 

CM Income 6(46.01 46.75050 O1I-VU2I501 

Commercial Union Tst Mgrs Q600IH 
S. Helen 1 s. 1 UndenhaFL EC3P 3D0Deelkm 01-686.9818 
CU American GUI _ .6(70 72 70 720 75.2XhOUp.83 


Bank of Ireland Fund Mgn LU Q200IF 
36 Queen St, London. EC4H IBM 0 -2X642! 

BrH&O-iens- 5l 166 2 166 2 175Bri!£)bd 

Income Pint 5J79X2 79X2 83 43 -2225' 

liwTneli 5 101 6 101.6 107 5 -IOOB.4 

Capital Gwth 5 81 W Bl 60 B634 -2*7 Bx 

Dirwlde Qnrrc fallbJJ 97.24 102.9 -L70IO.S 

EumplFads 

Eaemot Flicd lot .„5 4A65 48 65 52 07| |0 C 

EHKWMapGronJr_.t|AD 90 bO 97 6432l__-B.il 

EmnplEfao'tyGwlh — Sl59 05 59.62 63.041 BO 

Barclays Unicom LU QCOOIH 
Unicom IW. 252 Romford Rd, E7 


Unicorn America . 5 1 , 
OobwelkcoiajAo S*J 

Dp Amt Acc 3V, 

□a Ann Inc .5*, 

□a Capital— . — 5 V, 
Do two Gmh Acc ...SV, 
DoEwoGwtnln — 

Do Exempt . . . — 5 
Co Eitrx income . 5 V, 

DoFtnoncinl 5>, 

Do 500 SI, 

Dp General ft), 

DnGih&FroiRt --3', 
Do Growth Acc _. 5V, 
Do Income.. 5V, 
Do Iml Income S'. 
DoJroAGanOcc- Si, 
□oJm&Genlw -Si, 
Del Jon Spec S*ts . 5I ? 
Do LriwrrU). X", 
DpReencry .. 5 g 
D oSmJir CmAcc _ 5G 
Do Smilr Cm Inc _ S', 
□o Special Slu. -5U 

DoTnrilee . .. 5 V, 

MUrirTNhAcc.. SG 
Do Dole Trch Inc .51, 
On Worldwide _.. 5i, 
BB1 Im Fd ACC - . 3 
B'ut wn Fd Inc X 


86 68 86 49 42 70 -0 
46 24 46 J3 49.42 -fa 
185 7 186 4 199 4 ♦! 
125 1 125* XJ4 J *t 
B5.56 85 56 41.2b ri) 

106.6 107.1 L14 2 -t 

103.5 104 1 11 LO -G 
fa* 49 67 G4 72 J* >0 
46 61 98X4 10* 9 *0 
64.64 64 64 68 45 *0 
3J0 4 340 30363 0 -0 
1815 183 50 145.7 *0 
46X1 46 420 47.98 -0 
212 X 212 X 2265 *0 

417.7 424 7 453 □ -0 
49 67 50 05 53J9 ri) 
100 7 18X9 194 0 *4 
178 7 179 70141 7 *4 
51 47 51 87 55X3 *0 
104 8 106 8 113 9 -Q 
295 7 291 * 311 a *0 
J4 17 34 17 41.78 41 
33.00 33.00 40-53 -0 
164 5 164.5 175 5 *0 
142.2 1422 151 7 *4) 
61 72 6) 48 6* 11 *L 
60 72 60 98 65 04 .L 
145.4 146 8 156 b el 
438 5 438.5 456.8 fl 
253 5 258 5 264J « 

Baring Fund Manager* Ltd Q200IK 


CU Em Earn Peas F. 3 
CD European Gth 6 

Cl) Far ust Gih ..._ b 

CU Gamma 6 

Do Accam 

C(7C)ltAF<dhrf_. b 

Do Accam 6 

CU Imme 6 

Do Accum b 

CU Japan Gih Acs ._ b 
CU MUily he Pl» ...b 
CU Prone Javtet^ b 

Dd Accum ... 6 

CU Prof Im Part ....6 

Da Accum 6 

CU Prog Im Pott ... 6 

Do Accum 6 

CU UK A General . ..6 

Do Accum b 

CU W wldaSd bl 

Do Accum., b 

CU WwideSpSIU...6 

Do Accum 6! 

Fanrerty thn tw S fen apmrrr f Cc Ltd 


Da Accum 1 6PD0 00 10080 106X0 

-- - at ir 

bl 


a/flo'KrrStoSHsr. 6, 
Oa Accum t.. 6- 


44.07 50 52 52 08 4)19 200 
84.14 04.64 95 X* *061 1.40 
76.71 76 7108X61 4194 0 25 
33.90 33 40 36 06 *0 09 2.72 
1510 3510 37X4 *004 272 

34 49 39.44042.48 *418 J81J 
44.62 44.62 47 42 *019 3.811 
61.74 61740 69.73 *051 4.75 
69.52 69X2 73 96 ■■ 

35 10 35 42 37.66 


41.64 42 700 45 43 MUD 


47 47 47.47 50X0 
50 34 50 X4 5X55; 

55 31 55X1 58 84 

56 50 5650 60.11 
5169 51.64 54 44 
54 0* 54 06 57 51 


6288 6288 6684 *0X5 X 39 
08 X2 68X2 7268 rilU 3-39 
45 55 4555048.46 -OOfa 7 03 
50X7 50 X 7 53 59 -007 7 03 
5268 5268 56X4 *0 9) 0 22 
53 88 53 88 S7.63M.4bK7.22 


Framllngton Umt Mngt 

1558' ' ' ' 

Aiotr Smilr 

(Accum Unit _ 

Amer Taiwiad 5 

(Accum lrtlu) 5 

Capful r« 5 

tAcam until 3 

Courertihie 5 

(Acoan Units) 5 

Enropean 5 

lAcciwn Units) 5 

Erica Income -—-.5 

lAccwn umts) ..5 

Financial 5 

(Accum Units) 5 

hreome A Growth —5 

(Aeons Units) 5 

MU Growth X 

lAceam Units) 5 

Jaoan & Gen 5 

(Accurv UotO) S 

Moothtrlneoam — 5 

pep tar. 5 

PEP 88 J 

Rkovot 5 

(Accum Units) 5 

Smaller Co's 5 

(Accum Units) 5 

□aval GIKGwta fee — X 

(Accum Units) 5| 

□aval Gilt Me Inc. ..3 
(Acam Unlu) XI 


2S0.fa! 
2354 

253.4 253 4 268.1, 
262 6 2628 278.D 

251.4 25L40 266.0 

323.0 323.00X41.7 
100^ 100-2 106 0 

134.0 134 0 16241 
103X 104.9 111.0 

105.0 1065 1126 
2516 238.4 273.4 
304 J 3125 330.6 
61 62 61.62 65.20 
6262 6262 66 26 
U/>2 173X 183 X 
MLS 206 2 218.2 
188.2 1882 1991 

279.0 209 0 221.1 
1482 150 101588 
150 J 131 M 160.4 
123 4 123 4 130J 
6849 68.77 
5817 58X9 
196 3 196X 207.7 
2224 2224 235X 
50 22 52490 56.07 
5267 55X80 58.81 
50 X2 50X30 3X 83 
5X30 51X105284 
4498 50 000 5154 
5251 52520 34 14 


01-3744100 


Recovery. 5V, 

Casful Growth ...5V, 
(Accum Units) — 5 V, 


Best of 8ritHi ._. 5V, 

MMImFM 
Income A Gwth - 5V, 196.46 196.46 21055 
(Accam Units) — 5V, «29 63 «Z4 63 460 46 

High income 5V, !61X4 261X4 28L43 

Extra tacnm 5V, 30 18 73018024594 

smaller Cos Olv-SV, 1^91 1*6.91 160X6 

PrefAGIH 5", 4566 45X6 48.84 

Fixed' * 


— 5V. 

mteraatwou 
Gloto loc A Gwfh —3 V, 
Imnraauaeal ... . 5V, 
Glnhal Ifaaonrces . 5*, 


46.03 46 .00049X12 MU 


*062 5 BO 
*1X5 340 
*0.92 5.44 
*072 7X0 
*017 600 
•0X0 U42 


M.M 


t 67.79 67.79 7248 *008 445 
193.16 193X60ZC6 1 *1X8 L17 
84(15 B44S 90.6ZHU3IL40 


AustrallM — 5V, 

Europeui 5 V, 

Erncenm hone — . SV, 

Euro Small Cos.. -SV, 

Hoogltog 3V« 

Javan Trust 5 V, 

Japan Sneori S)6.. 3G 

So in 10 the East- SV, 

PaclGcSmUrCaa—SV, 

Seguere A M*Sta .. 5 V, 

tothAmerlcja.X'v 

A* ar Smaller — 3V. 48 44 48 «g 3233 (-843 (0 00 
Amer Recovery... 5V, 025.03 12503 1X3X2 Ki2JO 43 


til 63 11263012126 *4 SC 3.41 
^J9 m J4 413 64 ^LAJ 3X9 
[6229 62.29 66.65 *101 3 05 
poo* 130 04 139 08 -0 98 D2B 
64X2 64 X2 7396 *039 3 55 
166X 166X177.24 *342 0 00 
170 5 1705 181.52 *3*8 0.00 
42.33 4233045 24 -03* 3.69 
&25J4 12504013353 -ft»7 0.62 
[60 14 60 14 64 2 -OfaSO OO 

hfaa74 160.74 171 04 -U9 1 12 


-037 


554 


1000 


*0 27 5 74 
HL28 5 74 
•0 30 2.49 
•OH 249 
•037 3.36 
•0X4 3 5* 


CU Urine* Gaierjlr-.fer47.44 47.490103 70 *080 L54 

*080234 

*057 5.17 
*0 60 5 17 
*120 196 

*120 0.96 

8338 8356088.91 <0U ZJ3 

84 74 84.74 90 l4l*017CJ3 

Confederation Fundi Mngt LU QZOOIF . __ M 

lyilnn Way, SlnefWK Herts SCI INN 0438 744840 UOIl Tri« Mngra uu 11000)71 
Growth Fund 6136 41 37 67 


■ F ormerly Amer lean and General Trust 
Robert Fraser Tst Mngt Lid Q600IF 
29 AMenarle St, London W1 01-4933211 

Growth T« _Kl3M 13660 14531 1X78 

Friends Providoit Unit Tnots QOOOIF 
Castle Suva. Salhhury, WKo. 

Dealing 07Z24U4U. A*nlic0722 42X622 

FP EoattyObt 5 F75-97 27883 296 63 

DoAccun, 5 iOLOfa 306 ZB 5X3 60 

FPEsrcGth Dbt — 5 103 6$ 104 49 111.16 

DoAccun, 5 L04 7D 10551 11224 

FP Flies MOW — S 103 89 103 930 1X0 07 

Do Accum 5 149 91 150. 020 158. B9 

FPtmlGtbObfa 5 6742 67.84 7217 

Do Accam 3 68X1 68 73 73.12 

FP Nth Amer DM... 5 143 44 144X4 133X1 

Do Accam 3 130 « 150 86 16023 

FPPac8alaDht-5 1*647 19052 21L19 

Dp Accum 5 L97 26 194.29 21201 

SUwiriMipDW-. 5 E»» 244 ID 239 68 

DoAceuro 3 S* 49 265.23 28216 

SlwrdfSip Inc DU _X 53. U 34.89 58X9 

DoBcam 5 57X3 5924 63.02 

NAmSuvdshpDla . 5 64.63 64.99 69.09 
Do Accum 3 6681 67.17 71.41 


Hlgnucsme 2>1 16695 16695017569 

Small it Cos 2>e 1638 1635 176 09 -026 2*7 

Euro Dean 2*a 166.23 IM 23 0 175*1 *113 0.60 

Japan 21* 168 8 168 8 173 oa *5.« 0 15 

North America, _.2v, 108 41 10B.41 11228 -084 2 25 

Global Tech — 2 7174 7L 74 74.6 *017 1X3 

Pacific Camps 2 134 47 234.47 243 47 -L56 L93 

Cygnet Ta 2<a (45.99 45.9* 49.1MX1DJ9 

Hill Samuel Unit TU Mgrs 0200 JH 

NU TomrAddhtonhg^^to. ^^4355 
1231 123J 131.6 



BrttMl 6 

Capital 6 

Dollar 9 6 

Financial 6 

Gilt A F,d in lnc„. 4 
Hi0< Yield.—.. —6 
Mcnree A Growth ...6 
MeroaUanaiv 6 

Japan reesrf -6 

Japans* General 9. X 1 , 

Nat Rerourcns* b 

Portfolio ♦ 6 

Star It j 6 

Smaller Cos 6 

SoecUISVB 6 

UK Emerging Co s ..b 
US Small* Go, 9 ....6 


2268 2268 242_5(*0.9 


1615 1823 195.1 
168.7 168.7 1B0.4 
477 6 477.605108 
22X4 22*9 2346 
88 64 90X7 96 65 
111.4 1X3.0 120 8 
,1589 158.9 1699, . . 

66 23 bO 23 70 R3 1*227(6 OT 


1403 1403 150 2 


54.97 58 1506ZI9UUO 


33.23 54 07 57.82 <04 2X0 
232.4 23240 2483 eO.l 298 

99 06 99 Oto 105 9 L64 

129.2 129 ad 138.1 *OJ 3 06 
3a. S3 3883 4152-03 201 
3288 3288 351bM2hl080 


I-L9&S 

H>2B 1004 
rL74(5 8b 
f20M.ll 
-15W94 


*i ah). oo 


L93 


Key Fend Managers Ud Q200IF 
JSFoomalnSLWoitoejUTBUatf _ 061 


EoultyAGen 5 

Incoma — 3 

Gilt A Fired lot 5 


HMInconv 6 

Japan 9 _..6j 

Property Sham* 6 

Smaller Cot 6- 

Gaud Ian Erempt... XI 
Eurooem Ejrmpt . . X 

Pacific Erempt X 

US Erempt J, 

North American 6' 

Eufcpean 6 


PD Box 156. Beckeaha 

American Growth .. .5, 
American 5mlh Cm 

Aosiralta 5 

Camertlfaln — 5 

Casern . . _ fa 

Coolly Income .5 

European Growth _ .5 
Emoeein 5auir Cm .. 5 

Eaemot 1 

Glottal Growth _.. . 3 

Japan Growth 5i 

Japan Sunrise 5 

Portfolio 

Portfolio Acc 2 

UK Growth ... 

UK Smaller Cos - _ 
Sated MiragwsoF.. 5 


m. Kent BR3 4XQ 0 
:5b 82 56 B2 60 80 
5851 58 51 6238 
62 88 6288 67 63 
44 64 44 640 48 67 
1X4 2 13*2 143 7 
7222 7222 7BJ3 
102 9 2029 2162 
1973 1973 210 4 
65 82 66.64 67.99 
76.45 76 45 Bl 64 
134 8 156 8 167 2 
130 6 130 6 160 6 
8819 88 19092 12 
143 7 143 7 150 0 
58.91 56.91 63 77 
8231 8251 9L74 

, - - S3 OB 33 08 3721 __ 

For Barrington Titmice Kief "wort Bnun L0 

Bell Court Fund Mngt PLC Q500)F 
U BiomftHd SL London EC2M TLB 01-37-1 2623/4 

Far Eastern -.SZ3L3 2350 248.07. . (073 

America 5 1B13 183 0 195 0 __ p.64 

UK AEupprao _.... 5IJJ9.0 349 5 36731 ... b24 

BMiDpsgate Progressive Mgmt Co (1200)F 
15 St James' Place. LeaidooSWlA INW 0; 

Procrauh* me 5E70Q3 20X4 21X6. 

Pragnaslre Acc 5p9JB 2949 31 12| 

iBtentallcrul Inc...,3Cl-28 2146 2265 

laUrnMIonal ACC....S [27 40 ZT 64 29 17 

CjnA Fortlga Inc.-S 249.7 2521 266.1 
dm & Foreign Acc ..5 287 B 240 6 306.7 
Special Slu Inc . — X 21X6 213 60 225.4 
Special Sh, Acc .... 5 224 4 224 4 236 8 

PEP Inc 3 96 61 97X2 1025 

PEP flee 596.61 9712 1025 

Brew In Dolphin Unit Tst Mgn Ltd 
5 GIHsaarSL Loodoo EC1A ODE 0! 

BrcwJn Capital 51,(165.7 165.7 176 2 
ffnwfif Cintdmi . ‘ 

BrewuiMtGthliw- ... 

Browta UK A Cm ...S>i 1 40 74 42490 CS 2B|_ 

Brown Shipley & Co Ltd (lOODlF 


... a 40 2a *0.2 3 6 

24 15 24.73 26X0 -046 &X 
23 X4 23 68 25 19 *092 OX 
Zb. 97 27.89 29 66 *043 38 
20 2X 202S 71 83 *0 JD 34 
54 96 36 14 57 87 -042 32 
63 06 64 31 66.29 riUfa Z.7 
44 02 44 95 46X3 *1X7 12 
481X 4888 50X9 -OJO 3.9 
22 70 23 06 24X3 4)18 3 8 
27.26 27.70 29.46 -0X7 2 6 
Consistent Unit Tst Mngt Co Ltd (I2001F 
1 White Hart Yard. Landau Bridge. SEX 1 NX 01 4073966 

CoariteatUT 5123.88 23 880 23.60 Iri) Ufa It* 547 

Co-op Pension Fdi UT Mgrs Ltd QOOO)F 
7B-80 Conthlil. Landoo EC3V 3NJ 01*283,9494 

EarltrDWMarJO. Dl657 9 6379 678X1 |443 

EtotrAcc Mar 30 . 00336.6 1X366 1378 Ol M*49 

Cornhlli Unit Trust Magrs Ud QOOOIF 


4taelriUeCrac*n,l ... .. __ 

G A A _. S1M2 1709 181 6ifOXg>IO 

Growth PartfoUs .... SV, 48. SX 49X6 52.00 -0 n|0 «8 
taopme Portfolio . 36 1 46^3 47 48 50JJHHK1346 
ST Unit Managers Ltd Q200W 
Bill Flour, 8 Devonshire Sq. Uadon EC2M 4YJ 

“' ?83 -maixJf&gr* 9 


56.08 36.08 59.66, 
83X5 85X5 91.29} 
63 69 63.69S 67.40 



hSCOfTW . , 

■ritnraiioral .. — S4 

USAGenorol. 5V, 

Amer Soec SKa —SV, 
Jooaa A Geoeral _5V» 
Far Edit A Gen — 3 V, 

European 3V, 

Genug SV, 

_lnl Income - 5V, 


212-60 227 dOH 
5>fapO4 60 104 faO»UL90HUO 


HI Bm 13b. Becktttum Kent 804*8. 0. 

UK Equity In 5 31 12 51.79055.10 

UK Equity Acc 3 36 79 57 5506122 

Ivurrutional Inc 3 65 20 65.71 69 91 

Intwnatwnai nc* ... 3 6812 6865 7X03 

Proorrty Shine 3 28X4 28X4 31 00 

Preperir Since 5 30X4 30 34 33.41 

Gut & riHd bn sc 5 3a.no 3S.57w4L0« 

Gilt AFliM bn Acc —5 43 26 43.4604623 
Hign Income .-.3 44 02 44.33 47.18 
Hqn Incorar Acc — X 48 26 48 62 3172 
Crown Unit Tst Services Ltd 0200IH 
U211XW 


XU3410 1S6C0 144X0 


Kletewort Besson Unit Trusts Ltd Q400IF 
10 Fefachurcs Street Loodoo EC3 
Dealerv. 0635528525 AdmlcOl-6236000 

leeame Tract, 


c^ftBpflS *R*»W 

Lacard Unit Tst Mngrs Ud O2D0JF 
21 Mwrfiefds. London ECP2HT . 0} 


aSSterE XS+.-VR 




UK Capital Aprs O 

UK fee G Gwth Apr 3 . 0 
UK Incnmr Apr 3 — 0, 
UKSoiGmGdttoX.B 
Eirooaa£w!ato3y -A 

KU)fcnwS«4cr3f 0 
JapAPxGtMprj—Q 


242 254 2 2592 
279 8 279 J! 2BS.4 
195X 195.3 199 4, 
153 0 1X50 161 b 
81X9 81.09 8227 
56 JO 56X(hd 57X3 
63.73 65.79 66.99 


-2-<9 ■■ 

-0.70 JX1 
-OJf LSI 
-OJS L47 
-228 UXM 



Legal A Gaseraf tU.T. MgnJ LU <2200Mf 

s R jy Meh Ren d. Rattan. Brentwood Essex 
Enquiries 0277 Z273pp ^ Oral tea «T77 690395 


Glenfrlan Unit Tst Mngrs Ud (0905JF 
14 DM Part Lone. London W1Y 3LH 01-491,1X57 

Private Pbrtfoato..T2| 292. 6 292.to305.bl (2.29 

Irw OppmuailtSra .... 2 110 7 1X0 7 U8 0 (E70 

Hl^wlncuac- 21124.4 124.4 IXOjI. 15X8 

Gfofaal Asset Management (1200 IF 
GAM Steritoq UonagemeM Ud 

12 SI James's Place. tortmSWl 0 

CAM t A fell Inc ...5 156 74 3faOJ8 383 JB 
GAME A MU Act ...5 170 83 274 61 398X2 
GAM UK Spec Inc - 5 13X07 135.07 M3 69 
CAM UK Spec Ace X 103X2 143.52 1X2.68 
GAM E Eweaeaa fee 5 14600 146 25 155X9 
GAMCEvtommAb. 5 147.24 147X4 1X6.96 
GAM HtWifaccme fare. S 113 QB U4.89 122-22 
OAMHlsCkanaAa— 5 U4XI 12L45 1 29^0 
CAM rife Amra Inc. 5 12644 Ufa 74 134 82 
GAUUMAowrAcc-.S (44 6Z144 96 154 21 
GAM For East lac 9 . 5 167 51 169 02 179 82 
GAM For East As?. ..5008.48 17D01 180X6 

Govett (John) Unit Mgmt Ud QOOOiF 

SttachMsa Mom*. 4 Bailie Bridfae Law*. London SEI 
01-378 7979 . Deal IqjM) 1-407.7BS8 


P04 00 209 00022320 *0£0|0 ID 
58X5 58X5 6X.21 -0J4U 61 
73-66 75 6608O92-LO6U.C 
D47JB 347JO0X68 90 -i90B.il 
67990 179.90 192X0 *UM| 

M16 30 41650040 10 
[DO 90 UO 90 117.90 
60.28 60.28 64.05 
77.04 77.04 82-39 
54.63 54.63 5B.43 . 

56J7 56X7 60 C8 *0 -Dll-87 
55X2 MX2 59 J8 K)Xlb 87 
43X9 46 62 1*0 17H 09 


132.7 131 7 142. 7 DO D X6 
25.00 25.00 26 BS -425 0X7 
154.4 155 9 166.7 KUO 1 12 
3203 324.9 347.5 *1X0 3J2 
353.2 359.00383.9 *1X0 5.38 
U9 2 129X 138 9 HI 90 1X1 
33X3 33 23 35 54 *00) 0.51 
245 a 245 a 262.9 •540 0 OO 
31X8 31 JH 33.74*K124EL32 


UKSel Opps SV. 

UK Smaller Ces.. 5 V, 



Eurovnunes XV, 

Frortw BnB ... . 3V, 

Global 5 V. 

GfettaliDM) 


9-17 Poi imom n Rd H, 

Mngd f ft lie Uk - 6 

Mngd P'fqllq Ace 

UK General- ... 

Cnm&General — .. 
European fare ..— .. . 
EuroecaaAcc — -- 

Eaempt 

Fliunrljl . 

German 

High Income . 

brume 

■Ml Inaanr. _ .6 
Inti R ec o ve r y g 6 


(145 0 145 0 154 4 KUO -I 
120 B 1208 1390 -OJO 3 10 
20 62 20 620 2196 -009 7 601 

24.71 24 71 2b 65 -405 2 40 
25 26 25X6 27 24 -005 ^^ 

280 4 260.4 295 J -070 

1 143 6 i4i m 190.8 ga 
43 49 43 49 OiiUH 

78.03 78 030 8JX0i-4X2p8o1 
97 21 97210 103X l-2JO[5 54| 

89 60 89 BO 95.64|MHd 

30 29 3a^» 32-26 


Crown House, weblog 

American 6 

Canid lanGwlh 

Erwopean 

Growth 

Hiqti Income 

Inti Technology.. . . 

In Trust Fg 

Japanese 

Mage bn Eqailr b! 

tm Draraalro Fond Mgrs fee Aamu Find Kifars 
Dlmmsionaf Tst Mangmt Ud (Q900IF 

IX Qorto It street, Lamop SWLY 48U 01-8398711 e SS tgXgZK 

Earopeu 5nail Oa .OhaiZO 14128 1445.4Ml.4r - gilcaire K 

Jaoan Small Ccb . -.00277 0 1277 0 130L2]-- U | - I— . -VT .-l. l. 

UKSoallCn 00210.7 1210.7 128881 1 - 

Discretionary Unit Fund Mngrs (lOOOIH 
C/D Ereig MMAeton. fab Wilson St, ECS 01-377,8819 

D*K hw March 23 S|140 4 140 4 147.81 (4.91 

teOccoiii ManaZX - 5l272X 272X 286.61...-. K91 
Drummaud Fund Mwigt Ltd U400IF 

X Wfafte Han Vd. LaMpo Bridge SEllfOC 01-407X966 

Glen Coo Fa me SKOWO 40.20 44 08| -4.tsS.23 

Glen Cap Fq acc ... 5 76 54 76X4 83.92 (-LUM 23 
Glen Inc Fund lac -. _ 180X4 80X4 87631 UIlT 13 
G/en Inc Fund Acc .... Il749 1749 140x1 (0)7.15 
Dumeuii Trust Mugmt Ltd ( S nspesideca SSLfSfi 

54 St James's SL Lno*jo SW1A 1JT 0(-499j6M3 Eg?”- 11 


WwldrSpecSn, 5V, 

UK Spec Sits 5V. 

BIWPv5kAb_56 
Onto Prop Sec Me. 56 

SrallrCosDtv SV, . 

Gwtmure Fad Managers CL2Q0)F 
Garupgre Home, lb-18 Monument Street 
Undoo EC3R BAJ 01-6231212 

Dealing, dnfy; 0277-264421 

laws tar Services: Freeghcce 0800-289 536 
UK Growth Trent, 

Brttbb Growth — SG 128.72 28 72 30 86 

CafaTrrtt** -..OtUO.M 100 64 100 64 

I Waoical fawOro) -. 5V,[79X1 79X1084 84 

715033 Do (Accam) 5vpJ«3 154xtol65 77. 


Extra Income 5t» 

(Accam Units) St> 

Gilt Yield 5fj 

(Accam Uwu) 5S 

Global Income — 5>I 

(Acam Unto) 5V, 

HlfahVleM Sty 

(Accani Until) 9V* 

PPPIncarae 5*g 

(Acccro Umtsl 5b 

SartlrCcsDn 5 V, 

(Accam Units) s€ 

Capital SrsmthTtads 
AmwSmffrQng. 47, 
(Accam Umtsl tr.. 5M 
Sana Americas f- 5)6 
(Accani Units) <r _ 5tj 
Earaoeu Sped0 5*y 


1 4811 B 48 I80 5L26 
53X2 53X2 56 94 
97 60 97.604 103.0 
218- Q 218 J3 230 0 
,165.7 165.70176.3 
315 J 315.1 335 2 
LL5.7 117.0 124.9 


270 J Z74.4 E91.4lv6 0B.95 


B.926 9.0)109 W7 
9X45 4.252 9043; 
40-22 40.22 42.79 


MIS 

*0X1 fa. 93 
♦OJ 1019 
♦0 7 1014 
*0.0 3X0 
,*1.6 3 80 
*2.6 5.95 


42-03 42.03 44 711-0 DM:67 !*““ 


•005(4.16 

Kiatub 
-0 02(4 67 


EoottjD** 

Esstli Acctn 

Etotytnaxne 

Earoeean 

Far Eastern 

Fi,ed Inunst _6 

Gilt 

Gtebal Growth 

tot) Bond 
Japanea. 

Moral 

North Arowfcai —L.b| 


ron UKfecovcrv “Si 

,44 UK Special sits 6, 


9808 98 080 <04 J —5 2 1X6 
92.75 9275 9267 -099 L61 
93 83 95X3 10L9 *0 2 1.10 
fE-41 H82 57 25 HIM 1X5 
86 A3 87.48 9106 KL24 >J8 
37.73 58X7 6L60 *06 L69 
33X7 33.66 JSXSMJUOJn 

Uoytfs Bk Unit Tst Mgn Ud QOOOIF 
PO Boa 63. Qml tow. Kal ME* 4YB 


MerilB Jrariter Unit Tst Mgn Ud (0T05JF 
197 Kni gfati hr l dqe. Londea SW7 1RB 01-581“ 

Americas Cos 5 UOO 103 0 m-6|-l_l 

Income 3 89.25 90XS 96.43 

Herawcri8.Gmw0._S U4 1 115.7 123.0 

Scacf0Slts 5 32X6 33.45 *J8l „ 

IrimaUml— .5 5615 56.15 59.73 H) 4 

Ertfegy 5 S c2 60X70 64X4 „ 

Metrnpslltm Unit Trust Mnga Ud QHOOlF * 

77.7 ««' ‘ 

ItS £2 ra.ii 



Do Income bl 


(Growth Acc ™.Xi 
UK Hewn, Acc— 5V, 
Do income 5 V, 


327.70 348.6*06 __ 

566 7 566 7 602.9 *1.2 4.01 
77X0 78.66 83X8 *012 fa-2D 
99.17 99.83 106J *040 0.73 
136.6 136 6 145X *340 Q OK 
39 M 39.4S0 4L97 -014 W3B 
74X4 74.14 78 46 W44 L49 

5tSL,3iZ 55 2 S Midland UwH Trusts Ltd 0200IF 

sfinwant jE&eei 




57X9 58870 c 


6 , 


lfaS.7 172^0 1£-9| *0.4 |4A7 
17L8 17* 8 l®-2 l 5 
324,1 329 B S40.B >1.0 1.2b 

SSss umSB 


-o.i^is Pembraka Administration LU IX2007F 
IS^Ilte Perpetual Unit Trt ilngmt Q200IF 


48 Hart Hftet, HedwaiTtones 


MU1H.79 HutohPBlGwdl 


(Acam Uoltsl 61 

Captai 6i 

(Acanlhrtu) 61 

tompcaaGrorth 

(Acaow UoKs) 

EaSraHlqh Ik 61 

Mrriim tlrrlts) 

Gift A FrdLtt 
(AoumUapo 
Klgh Yield. 


97? 31 477 »9 303 04, 


mure uhii an eingnu cu leuavrr 

t the, 77 MamellSI. LcodonElBAF 0 -4883212 

lie?, 5V[ 69.03 69 03 7144 

4e Income 31207.8 207.8 22L1 (bX4 


Gratnille Unit Tst Mngmt Ud (06591F 
MhnHset 7718afBeli *■ 

Small l 
Bridge! 

Gresham Unit Trt Mngrs QOOOIF 
1 HobMocH PI. SosiharatonSOTlNY 0703212080 

Eunfeaa Gmh .6)25.96 2b 090 27.91 La sz2TL«0 

1843 185X 148X1 
1812 184 6 197.5] 


teUmaw 5, 

SSSS5r^:lS 

Energy Ml 6 

Da (Acoan) 6 

Extra Income 5 

Do (Accoto) 5 

German Graito 5 

□eWccma) 

Inc om e 3 

Da Ucaan) 5 

MJTcchnwqg, 3 

Da lAceoml __ 3 

Xhk Growth &| 

Da(Acaanl__ 

ManerTron , 

Da (Accam) 5 

K American & Grit. 6 

Da (Accam) 6 

ft AmSm CtsXRtC I 

rvi rflr-Lm ) 5176 80 76X0 

Pacific Bela 6hb7.*J 167 «3 

Du (Accural 6 


Do (Actum) 5< 

UK Edafty Gwth 6 

UKEauftytae 6 

UK Growth 3, 

Do (Accani) 3 

WcridwMeGwth— 5 

Co (Accum) 3 



IE57.92 Iwl 
■■90 391 1 
■■fllLlMM 

(ZUX5 217 85 22931 
^,77 230 77 242.91 
(TC-97 929709890 
93 JO <7330 99.26 
46.17 46.18 4B.61MI 

147.77 47.77 50.ZgRI»1 

fcjfart 13X48 144.12 toM 

£5246 152. IB 26208 
176X9 7bX9 80 41 

■■■■■M 80.94 

■Bl7D_l! 

S75'*K. 175*6 184 69 


*950 ■■ 

#f> 149 
-022 L05 
-C22 105 
-032 0.64 
-034 0 64 
-007 3.96 
-OJA 5.46 


toe.07 

(43X4 43X4 99X1 
89.63 89 .63095X51 

64.71 

.233X8 230X8 242. 71 



(Accam Ustra 

Vem 6 

(Atom UoM,. 

NUNWrtin'I , 

(AaumUala) 6( 

Jajsi Growth 6 

(Aeon Dolts) 61 

MamferiaT* __6 

(Acxuoi Dnlri) 6 

Mngd PfettaAcc _6 
Money Karin OT _ 
lAccwn Hotel — i 
HerU American 
(Aetna Undo) 


(Acorn Doha) _6 

MvrHUao fncrarw 6 

tAccum UOR0. 
Merialaa Growth 



hOlhtZ.96 vssr&i 



London & Manctartcr Trt Mgnt QOOOIH 
Wlnlade Part, Coder EXS IDS _ .. 092282675 


,-5389668 

, 1365 

-5*7 0 83 
*OX 12-64 
*0J EX9 
*1 7 3.79 

1-0 9 LID 

*2.5 0X0 
■*5.1 3.72 
-LO 2.40 
♦0-7 5.56 
-1.010X0 


3822 38 72 4L5S vfli26 
57 54 57.89 67., U *01t 
99X4 50X40 53.90 *413 
41.42 4L97 45 03 *020 

,4055 40.94 43.93 W.98 

T5t of In* Treses bJ«UB 42.040 45X1 Ml26 


M & G Securities (091SIH 
Three Oaoyv. Toner HQL EOft 680. 

Ciotserrica 01-626 4588 

Aowr G General _5 

'Accnm Units) 3| 

Anwv Recomy 5 

(Accum Ur ltd 3 

Amer Smilr COS 51 

lAcom UnftD 3 

AuscraUiUa 5 


Fined M. 6 

Hfarth Aaserfaaa 6 

M1Mw0 Sceeaflva Pwi 

Britw 6 

Earagcaa Growth -.6 

GlhiFTrodtoc 6 

Moarae * 

Japan Growth — 6 

Mngrt 6 

Money MarM 6 

North American 6 


156*4 156.4 


60X7 bill 6 66.41 (*025(3X1 

107X 1073 U4j^|re 

Hlghtacame- 

9L3Z 93JDb~ 99X3 }*OaL - . _ 

4554 45X40 47X6 (ri) 22 p32 


45L0 -4.4 4.61 
fOJS Ley 

I57.44 57 44 6L 43 *037 1,49 
3022 30220 J23X *6.4 O.OO 
317 7 317.7 340.0 -*6.7 3.00 
68.93 68.93 73.72 -008 L21 
69X0 69X0 74X3 -0 08 LZ1 
6B97 69.82 74.67 KU2 205 
50.09 50.09 50.85 *0112 1351 
1 56.90 56.90 57.75 *0 02 1351 
I124J 124,1 1XZ.7 -0.9 0J9 
153-2 1532 163.9 -LO 0 J9 
146.6 1466 1X6 6 -0.4 2.11 ■■■■1 
164J 164J 1733 -OX 2J1 .Hlgfatonael 
1022 103.40 110.6 *ox IB hacmamwal 
108 2 109 X 117.2 *06 VBMHM 
im 1132 12L1 -0.4*2.30 
on U0t Trial* . 

6a45 6126 65.17Vo»t3Xl 
7243 72X9 7722 1*0 29 fo. 72 
48-12 4824 5L21M2SI957 
X3« 54.64 


X7 347,57 37L74 
L 89 235 8902*4 6fl 

■S M.64 223 3 
p429 WX9 lOLll 

■9727 97.27 104.04 
TKiro 1XAJJ 1084 
nEoOXI 100-97 107.80 
■06425 4425 47. 
54.07 54.07 573 


Ssfett* Mf* 

I S 50.' 


5344 5396 37.7 



Utonra Units) — . 5J* 

U Liana SU, 

(AECMBUW0 By, 

JjpraSrilfaea*. &V 

(Accum Unto) 4 —5J. 
PBcKIcG>v»4._5V 
Meant ttettsf# .. XV. 

Smaller Ca-a SV 

(Accum Units) — 51, 

tSoSm OoWbilXVc 

KZS'SmSZZlZ 

US Smilr Cos .— 5V, 
(jN0BB|(W g)_,5V 

Charity W 


97- 76 


pJK 


lK)3BbX0 
•4*6 0-00 

K.09MS6X2 *031 11.** 

SP|&Sy , 38ffir 

3S8X 3312 3528 KUO 100 
49 79 50 610 53X4 -818 L45 
SC.04 5086 54 10 -OOfa L95 
1594 *MX 2732) -120 2X2 
174 9 1805 1920 -l« 2X2 
75 26 75.98- 80X2 *124 1JM 
[7602 7675 BLb* *LH 1.00 
148 X 10(01511 *120 3 48 
240 B DO 9 266.9 3 48 

[09 48 SCAB 53.91 *U7 100 
49.48 5068 5X.91M.laD 00 


5 


s-2 sraiStors: 

E-73 Ka Udfa llto si, 

PfHHlw* Drew Unit Manaum Ltd QWBMF 
lAFtohurrSaaro. L«0oo ECM1PD _ 01-628X070 


u7s 7X6 878b 

OofesUlMtoM^fa 9021 98.21 

SSSEBB^Sliai^S 

PriDdmi Unit Trot Mmt Ud Q600IF 
16 Soah Part. Smrarab KorifliU 1AK C7732 740700 
PrUrdpri Tst -V-SvW.U 99.4X 1O1X3MA5BX0 
Prolific ttait Trt Magrs Ud GUOBMf 


lAczuril UO«5pt — 3 

EmdSadrGasO.... SI. 
{Accwd (AlltS>W.-_ 5* 

liVCdsW^lJr 

(ImMlU X 

fitfsafcrj 


X 5 jqpn Smltr Cos* -J 


Cam A cm .5 

Earn Gwth A he — X< 

Extra taeom* 31 

F-Eto 1 

5 


44X6 


47X7. 


».00 


\34A^?J^2Sm\!oi&Ej53 
57.65 57X5 6L10Mfa2(O2» I 
158 06 5922 6Z.90ML42DX9 


CT-A4S Smltr 

fflcripnUrmDW.-. | 

UaSmZ bltS'wJ.'-Sil 
ftreeawy 5 

UKSauflTaVUl'xl 

&Vr? 

01-2477544/7 Sdnrttar Uult Tst Misgn Ud OSjllF 
68_3lL«55>l.41 22 Bimter Street. EG3A2BE . 01-718“ 


lbl.l 1622 1*3 3 -714 D 
Imj 1723 183 2 -2X1 D.9ll 
23m 2321 26X1 -023 200 
23.03 25 21 26 Bl -0Z3 ELM 
S32X 5X.72 S72* -OJO 3.BS 
55X0 53.96 57.42 £» 3.83 
2334 S.62 2322 -OJO 0.00 
23 34 23 62 2312 -030 UO 
1243 114.0 122.2 (0 2.73 

1162 116.9 1245 b) 273 
12L4 12ZX 1X0.6 *024 1.27 
1 67X5 6S.42072.TB <73 > 73 
167X8 6863 73.03 <73 J.JX 
|1(7S B 107 J 2142 <«C 2.73 
1371 1006 11XXOD2J3 
12X7 12560 1336 -MM 3 58 
1153 1262 1233 <30 404 
9364 96640 Hal _. 4.D4 

2022 20 >0 21 70 -026 )■ 
2022 2040 2L7O1-4UML0O 


597 1 25220 268JMMIMIIM 
82X6 82X6 B8.14f<ilfc2S 

1586 160.40 uoxNaxpii I 


10<5 10tL5 125 j*<L3 jl44 
144X 144.0 I53.ll-L5i025 


-5*1 


PrafAFrtlot 
SpadM^ 1| 

PnnMtm~C8Mtal Fd Mgn Ud QOOOIH 

tssns^atem 



Doll 

UK Egty lecXcc _ 

Do Iccoto A 

0XCapGMhAcc__5.. 
Pac BaalnAic 5*| 


4 LBS *1 83 44 Jfr axOM 
4L«1 41.41 43 89 -OJJ [029 

'fiSSii&BSii 

41X3 41X3 44X3 -039(634 
3566 33X601779 Mara 
1 27X2 2722 2B.S5 

1 38 21 3021 40X0 ■ 

(174X4 1B218 189.77 -19 


Japan Acc. _ 


> 60 4662 49.60 <24)9X6 
LCTS SJ.99 57.44 *028(4 56 
MiBB 45.15 48 03 <95W.o 3 
52X1 53.45 56X6 *027(205 
54.46 54.46 57.73 t4JBU527 
37X7 58.13 CLWHlAlklJO 
MVMt 


57.46 58X2 61. 94' 
67.79 67.93 72-27 

SteSSSSS 

£2^ TlS 

54.44 34.44 57.71 


5923 60.41 64.27(<OlOX9 


61 . B^g.50 ^ 672PL.:; 5 (p. 05 


bhj.46 103X0 109X| 


(Acorn Units) 3017.41 117X laej; 

Capital 362066 53X7 570X 

(Accam Units) 56*66 535.7 5702 

Otari fund -1&47 2S 5572 162.7 

(Accam Units) lUTBCfa 1827.9 18462 

Ccmmodlty 5C74 71 274X 2906 

(Accam Unity) 507086 378 9 400.71 

Comoausd Growth _ 561528 6152 650.7 

DM fend S mil 602-5 637 1 

(Accam Units) 5 WDJV 2019.9 21X6.0 

Eqaltr Iccwne ____ 5 25923 26X7 281.0 

(Aram Unlu) 3 15423 26X7 28L0 

Euro tod 5 S5725 360-6 3313 

(Accum Units) 5 04X6 4384 

SgpMA Oiftdrad ..S 49X8 50 W 


Extra Yl rid 5 


tel 64 3371 


(Accam Units) 5 BUT 842j 'l90 7 

Far EM m, 3 206X4 21Lto 223 8 

(Accam Units) 5 %L88 268.0 283.4, 

FwdaffafeTM S 16029 364.0 389 X 

(Acam Units) 5 <06.95 6132 656.1 

Grteral X 19X32 396.4 9502 

(AcomUntts) 5 V09Sb 2100 6 222L4 

Gilt Incnma 3 51X9 XL6(M 5420 

(Acam. Units) 5 I0LB1 102.0 1072 

GdW 5 4BX4 48.40 5L20 

(Acam Units) - 5 3X93 54.00 5720 

High Incat* 5 17583 433 8 458 7 

(Acorn Units) 3 HU 41 13562 14342 

IpU GrowthricD-U . 5 4928 49.40 52.60 
(AccaaU0tsitt2O-l).5 82X6 82.70 B8.10 

InumatJotta) loc. 3 71X9 7260 77.00 

(Accam Units) 3 84.88 8S.B0 90.90, 

Jasua AGertwal 5R425 8368 S74J 

(Accam Umts) S&22 887.1 9362 

Japan Snail w Cos ..5019X8 124 fa 126X 

(Accam Units) 5&2>.<2 120 X 127 4 

Uldlart 5(73999 96B4 1024 1 

(Acswn Units) 3(38)9 2667.7 282L1 

Penstonex 2(69247 692.5 7098 

Rneovaiy __.3E«.91 600.7 6352 

(Accum Units) 3K31.90 849.9 8988 

Second General 5B42X7 465.9 102LX 

lAcctun Units) _5 2D6« 20952 221X8 

toArC4M202) — 5 50X2 5020 53.00 

(Accani Units) 3 8520 5320 90 00 

TraSto-.,.. 5807.66 607 7 642.4 

(Accam Units) SIH7U3 19712 209L9 


s«l 


• On p pwitdV, rath* wiK be toied at hM price. 


<23 3X1 
*027 0.72 
<a 9X6 
fC2 4X7 
<97 0X0 


-32B.W 
-2611.01 
-3.0 LOi 
-0.7(0.05 


-X 

SSS&SfSfEl 

KU Amarftoahx. 5 

UK Etoty Acc X 

lljilgMFh c. 

WgrhnrlaeAcc 

Worldwide toe — L 3 

OK High fee Eg Acc __5{ 

UKHWlhcEQlK_» 
Hong KBPS Ace ... 

WSBEsrA 

SwfBEoaitleslec-.S 
WTwIde Bend Acc _ 3 
WwfdrBPdUhc — 5 
EnogfagAsla Ace_5 
E m crgto fa A0a Inc _3 
UK Unity kUaAa_0 
UK Money Mkt lac _0 

TtetbadMC 3 

Dial fend Acs __5 


StonalwT-A 


143.9 140 9 151-0-02 169 
9212 9212096.62 *2J 0.00 
'9L9X 9L9M 96. *2 *23 0330 
64.12 64.12 6828 -OX 0.95 
lfaL46 61.46 65.45 <47 0.95 
8237 8337 83.45 <1B X77 
17403 74.03 7950 KUfc 3.77 
124 A 114.601224 -05 O.K 
llWX - 10920 1172 -0-4 0.g 
74.44 79 44 85.93 <W 7X9 
68,85 60.85 74.47 «L13 7X9 
^ 51 W <45 3.42 

S K8 4528 4SJ1 3.42 

Es&i&ss » 

1026 1026 210-Q -OX 100 
103 ft IDT h HO Q — O ft D QO fufUlFMHCtTnlCI® 
5&3 SU3 52W <ra 1400 ta»kW ft 
cim 52.93 5293 <01 1A00 Far East Part 3** 

ks m3Su»« asaerjr-a 


lSnS£STf“_^S KSQtH 

ScsttMAmicrtdeUt Trt Mps Ltd 0200 W 

l&VSSSZdmm mSmmSmkg 

European Opts ___6| 




UKS»allrtCafe._Jb(«4U) 


98 88 9888 lXL39ifUtl 


Scattldi EvritaMe Fd Mgn Ud QOOOIH 


28 SI Andrews Sq,— 

htlhnat 31* 

HI Aetna XV* 

DK General Acc » 

UK General fee 5^ 



— 03 

»Lfl »L8 200.9 

304.4 3044 319 0 ,[166 

<279 4227 45-62 -ttllpflb 


38.78 38-Sg 4L43HLUPJ86 


■34 00 34 80 37 02l-(LHlL76 
5(62.03 6229 66.44 1-023 fl22 
dSEC 36.42 S9X2Ru|r^| 
53X8 53X40 572f>I>C27]CT_2< 
20-24 20X9 2202|<lg[L53l 


6)20X3 20X8 22X31 


mi ml) <n 


g l Unit Drill fain 0245266266 .... 

\*± Mm Britannia IMt Trt Men Ud aOOOlF Pmldait Mabal IhritTrtMgnLttffOOOSIH aitaSfS^ 

§ U. DetaraMiC Sgnare, Loadaa, ECM 4YR 01-8263434 25-31 Moorgatt Londpn, EQR 68A. 01-588^963 WwtoeraaPnf _5V* 

319X9 319A 338 0. 

6230 65.90 


^260 
-OX 4X9 
-0X4X9 
-OJ 6.96 
-0.2 6.96 
-20 200 
-2X2X0 
-OJ. 4AB 
« 2 5 .03 
<0 8 5.93 
♦OX 6 Bl 
♦OJ faffL 
-3.0 0 74 
1-3.7 0.74 
-OJ 4X7 
r-S-2 «X7 

♦OJ 6.40 
,*0X . 
-*0.4 1X1 
♦0.6 LOI 
-02 295 
-0.4 295 
-OX 4X9 
-02 4X9 
li-C 
*0.1 1142 
,-0.9 1.94 
(— LI 1.94 
*0.1 6X0 
<J 6X0 
-0.4 1X6 
,-<7 1.26 
(-0.2 3.42 
,-OX 5.42 
*27.6 3 00 
(*296 100 
-22 3,06 
-21 0.06 
-0.B SX1 
(-2X 3X1 

520 

-OJ 5.06 
-OX 5.0b 
-0.9 4X3 
I-2D 4.83 
-OX 4X3 
•0.4 4.43 

5X1 

*0X6X1 


C0I HpnJlfcSSiHKDBOa 010333 
brtanrwraary Deatlag : 0800 010733 
tBCSPtoMM Tnots , 

Growth cm 2 64X4 64X4 68X9 

Snwiler Cost 7-1 _5 U [ 23X5 23X5 24x61- r 

SaetoFvaaran4-l_3>, 23.99 Z3.99K 25.48 U *6V 
ptoi, IfeltiM-l _3V, 125X6 2SX6 27.47* 

57X2. 57X2 6Ul|<lfl|4.67 
6L40 6L40 65.23 <10 4X8 
37.69 57X9 40.69 HUB U8 
71 J6 71X6 76X4 *001 LO 
56.94 56 O406O.B7 *•» 179 
4L03 4L0S 43.61 <07(467 


«, 

Unto 3 V, 

fane htea OafalO-O -XL 
Maiward knot ... 5V, 
feast Sflhwniyt.. 5V, 
UKCrawU SV 


PM lneom&Cth._S 03X6 93 060 99X0 <21 [4X0 
PM KUArawGth-3 59.47 59 4706326-0X2(1-19 
PM Earopea*Gth_5 66X6 66X6070X9 <731 

PM Japan GU 5 59X5 59 Q5062X1 *1X2 

PMOidrseacClh_S 30.70- 50.740 34X3 1*0 ( 

PradMitlai Hotem Urtt Tsts Ud Q«3QIH 
51-60 Hffani Mil, -fl ford. Erast US1 2DL 01-4783377 
HMOM LlnhUae 0800 010349 

T-g»fa.U,,_.„ 


S .87 39X1 4L84 <67)0.94 
37 37.41 39 90 ODlL44 
2686 2705 2BX5 <0115.21 
29.94 30.34 32. It < toe 
24X7 24X7 2626 -009 E 
23X5 23X5 25 43 -U 
36.08 36300 38.613 


Scottish Life I si mtetsrts Q200HI 

Oklz^OU&ttsJy&£ 249.6 


F.SI 

taflcWtafSuix] 
Ewooeo. (&»VHa_5j 
Wortdwtd«(Drah0_5l 


Erin Incrane— 5V, 

GIK_ 3 V, 

btorae&ftcwih— SV, 

FfeMOaSsariUes— XV* 

sow IxC 

SS?!32Si-5S; 

AONrtca* Growth — SV, 
US Smaller Caa -. 5V, 

lAcsent Unto) 3 V, 

AtMranaa6roath._5V 

Europe Perf 3 V, 

(Accam UoM — 5V. 
Earn SaaDwOBS — 5V, 

Ffe-GT-T. 5V. 

Fraadi Growth.... SV, 
Accaw Units 5V, 


76.7b 716.716 8LSS 
(22J9 22.19 23.40 
32.51 32X1 34.70 
17X6 17 .Oto 18-12 
2402 24920 2b7X 


5SSlS»D=a 

Accam Units K3-1) . 5V, 
JapaaSnMtwGra-SV, 
Sraonre ASEAN _5V, 
‘ Bbto 5V, 


38.04 38.04 4L37 
44.79 44.70 47X8 
45.77 45.77 49.08' 

48.07 48.07 SL3S 
19.62 19A2 20X4 . 

6228 62J8066.7OKI 

35-P 39X10 9822|<S|LX6 



Bottom Trast 6, 

Hotfaom Conan fa 

Ho toon Equity Inc _b| 
Hatton Ena Uy 


jb. Koltaara Kfeb Uc — 6 


fe? SaS 2S 27 HI 

540X9 949.41 987 60 *2.94 (4.04 
toll 13940 17D.friM8^ra 

K.a5 TJ.aiaiiag 


Bothorn Int) Grth —61121X0 121X0 129.; 


Holton lull Sin CO. 6 
Hottnm Japanese _.b 
Hottaro mil Amro 6 

Hotara Prasder fee _ 6 

ItottaroSmCas b 

HaltraaSpecSIU^b 
HcttarsU?Sopth__6 

Regency Life Utrit Trusts Ltd Q400IF 
35Fsueta)aSC MaMtooroM22AF 


■■54.J9 54.49W58X7 <24 3X0 
Zb{UiX7 X3L37idI4flXa +U1 0.00 ■ 

■SI 

94X6 94.06*m59f<6l>&02 


Huzpja 

HXVlLOb 


0 *0.7 

1727 p3.9-l.< 

224.7 2282 24dJ 
357J 364X 389.6 4ZX(J 
72X9 73.09 7B-L7HUhlj 
Scottish Mutual lav Mngrs Lid QOOOIF 

C25M 041-2486100 
238.9 2542 *L2 3X8 
Z1L5 SX -*OX 5.34 

SiSSS iiS S«iKS 

49.46- 90.70 5423 *02 4.10 
60.76 bZXadfifaLOi *02 1X7 
60X9 61X8065X3 6X2 

2318 289 J 307.7 -0.9 L46 
85.43 87X4 92.71 *0.4 2X3 



UK Growth 

ScfechvOtraraj 

UATSProSto 3V, 

tocamtPtus_—_SV 

— 5 V, 

Far Easta-q SV, 

.XV. 


5L72 52X5 56.021+13*1 00 


— ,*.U- il-IIJ <37 
7362 73X2 78X2 -60S 
42X7 42X7 43X0 <17 
114 < U4.4 122.7 KUO, 
115.9 115.9 1242 <20 
22.42 22.42 24.10 <D« 


55X3 55 83 6024 
29.73 29.73 31X7 


42.95 42.95 
30X7 30X7 




33.68 33X0 35X3 tUB 
33 68 33X8 35.83 fUB 
30.09 30.09 32X2 <14 
58.90 98.90 63J9 <64 


144X0 193L7MJ0taj03 


.JSL-i sssii! 

GHfeal IncoM 5*71 67X3 67X3072X9 

iRUBoad 9V. 44X8 44X0446X0 


<L1» 


t<21 to. 45 


&asass=g 

_-S>al93.43 54 11057 xn*asi&09 . Ml. Growth loc . b| 

m 


Global toomeAcc- 6 

Global Irtcndw Inc ... bj 

■MetlaadnAce— 6 

Mortral Leaders Inc. 6 


23 RdtaKe Unit Mgn. Ltd aOMM 

03 MtanOnJ _fa 141S 1«L3 ISOxUlIXl 

j,-- “ Rrifenca(Acx> MMUHU 212. (H *0.6 - 

55.09 59X9 S9X4l<Sfix6 Rock Asset Mgmt (Uatt Trust) Ud (S90S)F »U 

IroSlOXS Pack Wew Haase. From Stott. Bantra. _ 


0X5 


WIStLOb 


07 


KcwC as tfenpertTWreHtJ 7TZ 09112150077 

Eacarpt M a na g e/ - 515025 59.20 6 Z. 97 T 030 


- UAL RethschUd Fund Mgmt QOOOIF 

- St 5wtthhFsLaRK London EC4 OrttolXl 


HEM Uaft Mangos Ltdlz) QOOOIH 
IKM House. Hteae Rd. Worthing 


Dealing. 0277 2X1Q1I1 

Hfefalrxanw .51 

(Accam Umu) __9 

UK Growth _5 

(Accam Units) 5 

IraEraHtyGIh— __ 

Inti Bnad 

SprcUISIU 5 

an 5 

wth bl 


^^^^■Encr 0903 204*31 
25L6 29XX0Z72.6 -1.4 5.99 
3705 377 Sri 40 L5 -2.1 S.99 
302.90 322.2 -0.7 3.09 
3+4 70 366.7 -0.8 3.09 
55.05 58X6 <09 197 
■■■50.36 5293 <09 7.45 
33 Jb 33Jto36X0 <JS 329 
62X5 62X8066X9 <45 L68 
48X4 48.97 52X9MJMBX8 


Jisrs^x 

Incnmr & Gwth—. 


HLA Uott Trust Mingcmait 0200UI 

' “ _ IMQ4UX- 06Z2 674751 

40.65 432* <73(3.64 
.. . 63-21 67.23 ' 

63J8 64.960 69 Jl 

GDI ; 6 20X0 a 47 2213 

European 6 48X3 3OXO053J9 

American F. 6 J«J« 35X6 37X1 

1 36X2 38 06 90.49 
19X7 20.430 21.76 
2L94 22X4023.98 


hrietarOlt & Fl __ 2 1 62X8 62X80 64X5 (<ISJ»TB 

EuropBnDht — BVtlllMtX I06X U3.9l-0Jflto.92 

Europse Acc 5V.108.1 laai UbXHUOi 0.9 

Earorac 3V, 11160 116.4 123x1 <36 

Far MfenSor Ftod sea Wtodaro tawt Yafea Trt 

Morgan Grenfell Uirit Trt Mgn Ud aOOQIH 
20 Flrohray artto. London EX2M HIT 
Oerters 01-8260826 ^ 01426.0123 

239 jO 2393 236.4 
136J 157 J 168X1 
(U22 112 to 120.7 


HC America (ted — b 526.73 32L73 35L42 

I KC America (Aod 6 *64.73 369.73 377.67 

DC UX CqoUy tec -_6 LUOh UB.06127XQ 

ItCJapro- b tsSra 190X3 203.961 

PC Major UK Cm _ 6 69.74 69.74 75.13 
KCWW- Restrict _ 6 57X3 g-63 6201; 

KC Smltr Carafe Cn -6 37.71 37.71 41.71 
HC Smltr UK Cos — 6 (9219 I72J90ZL127}-O32{ZX9 
jetoMIroEaro-^fecxi 2S281 24937Loml^b 

57J3 58X7 6L76H 
43.74 47.40 47.90 
5273 53.71 56X4 U 


Emerglnq MHs 6 

UKSnaflar Cm—..6 
Safely Flnt 9 V. 



Arnerton Gwth _. 3V. 
EameuGwU_XV« 

101 Girth St* 

UK Equity lac — 5 V, 
UK Equity Acc — 5fi 

r Ace’.' 51 


K2E£] 

US Es fafe Trader li 
OSEaMIfedarAgc 
Japan Trachro__ 


1 109.4 UOX^H 
(113.1 113.7 1211 
(1323 132tol41_l 
1 1342 134X01432 
64J6 64X6 66.67 
93X6 94X7 100X 
96 81 97X2 104 J 


foe 5 ^ 1 

MaaagadAa'll'xv* 196X1 97X2 104.1 MIXUSb 



Ma w arad — 
MHFMW- 

UK Major Co's — SV, 
UKSraatWrCo's-SV. 
UK Incnma SV, 


1S9.4 1*12 171X)' 

1521 154.7 ixibl- _ . 

6577 66.990 71221-0 Jbj3 

Scnttisb PnvMent lor Mgt Ud UGOOIF 

6StAadfarSq,EdDfamAEH2ZYA 031- 
Enatty GrowthAcc _6| &X9 18.62 19.93 
- ih Joe... fcf 1770 17.4J labd 
6 Z3.75 24 JS 2585 
6(23.16 23X5 2521 
2L12 2128 2278 
1923 19 JQ 20.74 s 

1970 1969 71 79 4105ft 16 
J82D WJ3 L9.62F-065I4J6 

Scsttisb Widows' FUad Mngmt (M59W 

41 sasgss 

30L8 30L8 -KL9I- 
180 0 183.7 195.91- 
72 1363 166.71 


Stare (Albert EJ & Co QX30IF 




Malden Unit Trust Manages Ud 0468IF 
lSStBoutohSL LaadonEC3A7E£ 031 Z266066 
MMdrat G eneral J-XllOOJ 10040102X1 — 0X9 


_• IWt Mgn LU 02NIF 

,UMh»WtaR3KP 01 

t _ 4 10BJ 106X U52f 
i_3v,ixr 


IJ36X 344.9 365X1 


Mnmjr . 


UT Mpat QdOOM 


6L92 62X1 6642 <451 
40X3 41X5 43X3 1 “ 

7209 7283 76X7 
43.71 45.62 48X3 
,33.19 35.72 37 60 
(5023 50X5 53X0 
5727 5727 604 
61X6 6275 

57.81 5873 61X31 
95.65 47X0 50X1 ( 

5284 5330 36X6 
6L96 6286 6647 _ 

40X3 91X4 43X3MJ3I - 

7218 7293 7B77HU«| -r 

72 45.62 48.031 
21 35,74 37X3 
58 5171 34.43 
,_,5>.01 57.01 60 01 
— , 3 V. 1 60X6 6L43 .64X9 (<001 - 

Royal Life Fd Mgmt Ud Q0OOM 
PO Boa 34. PnerB orou ah PE2 OUE. PitasXl-41 00410 
Comal Eoq: 0733 239900 Dealtojp: 0^33 2^0000 

United Statra J 36X9 36X9 34. IX 

Pa dflejudn- 5 53X3 53.83 5777, 

EqnlwGfWthAcc — 5 7X32 219.4 233.4} 

HighheAccan .3 13&X 138.60 1487+Ojl 

MahtoDta -.5 1026 102tol09.7L_ 


SSSIIz:r• 




Eraegran ; __.__SVi 
Hinged fum. SH 
Jroanrse Growth. 3 V. 


U4.6 116.4 
63.43 64.67 68.80 <21(0X1 
46.94 47 62 50 66 KU9W.76 
3720 37. 630 40X3 WXfa BOO 


7WctN8eSL Glasgow KB’X. 09 

Acwraea 5}bl.« 6L93 66X1 

DteTOte 515622 56.22 59.02 

5 123 3 1233 131X1, 
- 79 *0 79.4H8S.7SI 


Equity lacoro* 5 


HmnUfe Grew PLC Q2D0HI 

&WM.4 U7“Ss3fcg§gff 

Growth Darts 5V. 1226 126.0 134 0 _... 3.96 

HtMitaceroa 5V, 1524 15680 166X <20 5 X5 Eweeraa “ __5|63J1 6311 67X1 

52P2 25 SKSSsrrrzijaS mi ® 

ha I Growth __._XV* 1516 155.4 1653*010 1JS SraalfevCra sluJfa V 39 95 42 

OK SiaAqr Cot ... 5 V, 1347 139 J 14B.0 *500 )X9 rS ^SSLS " B? Tn^A SiS 

north Amerkan ,_3V* 85.45 8812 93 74 <42 IX 4 nfvraSrtluw 5V. 4LM» 41X9 44X4 

FroEara SV, U4X U6.4 123x[<«feX0 SScSS&ZIWbTXO SSrtSxi! 


assBiazftHssirsffis 


=8 

fepfedraDw*fe|F— SI 


43 93-43.93 48.72} 
6A.W 71X1 TbXtrf 


Maris ft Spencer Unit Trust LU Q200IF 
PO Bor 410, Chesur K CH99 90G 024468MM 

M8SltoPfe6n_X5|lO*X 106.6 H4O|*05g.63 

Dn Accum 54 108 8 1D9.4 117.0+0.4QX3 

UKSdPfgAo-- 5i 94.44 95.19 1OL0 *0X544 

DoAccua 59 194.40 93 J9 101x1+0x5.44 

Martin Currie Unit Trusts Ud (OT05)H 
48 UdrfifeSL Edtatnrfei EK37HF DlaaO; 
r» tad Ihofiew- 4^105 l 105.1 11 IX 

“• 38 41 5841 62.00, ^ 

65X7 66X1 70. 4J (-063^.83 

16 39.44 


HFU Matnal Unit Magrs Ud Q4IMIF 

Ana EH* — _L_XI80J5 8L« S®rilxE 

HM Unit Trust Mngrs 02 MIX 
T> BIKsp Otra ra Wrat h Hratero, Prabmenb 
0705 372222 


MmIWUI — 5 
83.79 8S790|9J3l<X^X9 (Aw »nU^ ^^| 


SV, 

. Id) 5(* 

RinAaericraU . 5 V, 
MGro*M94)»_}V, 
Gwthb Rrcsrray.S'a 

Inti laeuera 5V, 

HVqhYleM 5V, 

caqrtues 5V 

Japan — . X V* 


37.1b 37 

59.70 60.8706401 

48.71 «8.71 51.70 
49.16 49X605218 


46.97 46 970 49X6 -9 Ok (7X4 
88X2 89.43 94.95 +0.2 “ 
39.01 39.010 4L4ll*GXl! 


Eagotrla: 0705 . 

Anwrieaaf XV 

(AawnUafta)f_5V 

AartralUnV 5V 

(AccqallaHilf -5V 

Caadenc* 5V 

(Accam Unto) 5V 


-0.2(133 

Era 

*404(3X4 

<41(8X9 


ilUl'Iliv 


LUQ2001H 



Ifatbesan Unit Tmrt 

AdofaK 5 RayWcb Rd. HutloO. 

filial- Txfjszes 

UK Growth rt4-L) ..6 64X3 66 180 70 78 

UKHIfahlecana 6(3585 36.2am 38X1 

lWhfufUrtYA luadpn Bridge. » INK o: 

Ira) Ife cor ti y Acc P 5pt3 84 43.84 44X8 
lad Ife eoran Inc F-. 5(31X8 31X8 35X0 

Mayflower Managemort Co LU Q200IF 

Nq. 1 Londea Bridge, Loodaw SEI 9VJU 030} { 

Income 3(3221 3Z4J034SX ■ 

General. 5 253 4 2S4 90 27L2 

latronaifeaal 5|l«3 D I45.Q0134J 

Global fee 5)30X9 90.260 53.46 (-OOS 

Medical Inve s t me nts LU QIOOIF 
1 White HfetY, 

Health Fi 

Mercury Fund Managers Ud aOOOIH 

33 King Wn ton SL EC4R9AS 


(Accam Dells) 

Enea tncom* SV 

Utoun Unite) SV 

Far East GUAaf_SV 

GRt&F.L 5V 

(Accam Unite) 5V 

SJS^TuSSulfv 

Mcene 5V 
(Acaro Watts) — 5V 

WUL SV 

LAeararltetaJ — 5V 
toSmaOerCmg-SV 
Sfefabtafeilrag— SV 
Ukcran Until)*.. SV 
SauHroGTs — -SV 
UknaBrtraagrai). 56 

Tdfcjg 

(AcooB (felts) — 5V 

ES£eS, 


btoWoTWjH 
96 33.02 plat 


M.7S 30% 

32X8 3257 M.74 
170.4 172X0 184.5 
119(18 192.6 206.6 
«X9 4922 52X2 
49.61 50X7 54.07 
1602 IAL9 1726 
169 J 170.9 1022 
64X4 65X7 6976 MHM 
81.46 8290 88.47 <0*fe.77 
133 0 134.9 144.1 raafigto 
46X4 46X644905 
40.% 9036 96X0 
40 92 41X0 44.62 


120. B 1227 130 8 
26X6 26X2 28.77 
J7X4 3788 40X4 
334.9 3384 360.9 
[1325 1362 1*3 
157X 14L6 151.8 
MX9 33X8035X9 
35X3 36X4 3928 
3513 36X4 39X8 
7331 28 J 7 JOXB 
30-01 30X1 3280 
69.75 70.72 75.43 
70.45 7L44 7620 
1364 138.6 147X 
23 IX 234X 250 4 

S5.9B 56.74 MM 


<15 

SstP grtfetgqpg^.; 

<J» K U9 (A«»<n Unto) .6 

MMHBMi -on, 0.00 traarocMwlX fa 

44 2B 44.91 48X9 <7B 000 t mfnm toBl UlJZ. b\ 
46 76 47X0050X6 *0 D 6.10 (Acorar (Into) Cz> _.b| 

■■■■MM <30 faJO Prcferatraoi 6 

1*0X2 0.3a OnAcocniM— 6 


Royal London Unit Trt Mgn LU OUOIH 
Royal Ufa Use, WrU C01 12A 0706764400 

Arawt i n Growth 59198.73 98X3 UBXf-OJOtiiq 

Owtch Growth ~ 5VJ47J7 *737 50X8 [<06047 

FroSoStoTZlv 

Frutch Growth —XV 
CcrtwraGrttethb—SV 
GDt Ncorae 5*j 

hcaatGGnwirjI.5% 
hUlBM, 5 V 

IUJ to Growth — 5^ 

Japan Growth — 52. 

SpaeUi Growth _.5v* 

Spectra Sits SV 

Swlas Growth 5V, 

UKGruwth _5V 

Royal Tmrt Fond Mgmt Ud Q700IF 
AFtotoySfaLTOAlRr 

twt l>6ri!nj| OK!a 2331 


* SAW _ 

I S&WGnaMh 

I S*W- 

- Sovereign Unit Tst 
12 Ctrfatcfaradi lh 

- CotriU Prtmoca- 

C4G.I 

S?2S5KIzJ$|»A 6374 
56X3 57 XS 

_ 49 JB 49X6 _ 

Standard Life Ttt Mgmt Ltd <0629HI 

iGeauf — 

aer *iix 

U) 

3401 341 
35.63 36 J . 

38.98 39X1 
3L9OJ323402 
2S4X 2S7X i 
218 2 220502 
2275 2291 

209.7 2138 

30 BQ ~tr 1*5 _ 

, Unrt Trt Mure LU QSOfflH 

49ttaM2*Sfa,ClPWal__ 

American* ._.X|Z732 7732 29L7 

“ 315.8 3158 3CJ7X 

805.7 805.7 8S24 


ssste- 

Stewart j 



48X4 49X8 52X2 <09 1.96 
47X7 47X9 50.74 <23 L97 
1*8X3 48X9 3X70 -OX 1X5 
5212 52 120 55.10 <09 9.91 1 

110.0 U0JMU7.a 6.47 

134 0 137.4 146.2 £14 

57X4 57X406L21 <35 1X6 
50 62 50X2 53X4 <29 BUM 
1139 113.9 121 J >3 00 boo 
47 J7 *7X3 49.aa <J4B.0l 


133.9 133.901424 <20(3X3 
47X3 4834 51.22 <4)6.96 
50X2 5022 53.42 HUDBX3 


12 1227 J 1299.0] 


Units) 5l 

9 


Mogd Earthy . 1 

Mngd CaA 4 5l 

(Am™ limed .___ si 

Mngd Ftod tat 5198.90 98.90 105.01 


IX 395X 4208 
I M 420 6 447 .3 
96X2 96X2 1B24 
96.98 96.98 183X 

159X 162 r 

1593 1629 173X 
11XX U7X 1245 
1D3J lOSJ 1105 
J9.86 99^ 104,8 
99-86 99.86 1045 



286 Storebrand Inti Xnv Magre LU QZOOIF 


Jiratnq.1 



■iWJB ssxSUSSf 


93X8 9J.B8 100X0, - _ 
96.76 9b. 7b lOJXbMUM 

Extra tecatoe ...... SV, 160 41 60.41 64 62 }< 01 

PWerenorSharo .XV, 123.96 23 96 Z5.63MC2 

Hfehlncwrae 5 V (29 97 29 97 32.»Mab 

Income 5VpmX6 103X6 llD.44l<2Q 

Irhl Fed fare 51*12205 22050 23.21 t-UO 


24 09 24 09 25.49 
38 03 38 03040.(0 
&b4.7J 164.72 175.72 
‘ 15X01 l*b«3; 
85 250 91.01 


17.09 IflXJj-O**. 
72.44 7244 77 681-036 


(Accani Unrts) . 

European. SG 

(Accam Unhs) ...Jl, 

Fimdof bnTss_S«i 

(Aan UaJte) 5lj 

rjiftSL Genwal 5lj 

(Accam Unite)..-. 5 V 
*"B-M InORecrawTT— _ 5? 

rftSES » cam amts/ 5*, 

Jasnn— 56 

(Acam Unite) ._5fi 
Japanese Specfel . 5 V 

(Acorn Uniui 5% 

Master Acorn 3VJ 

Pacific.- SV 

(Atom Units) — 5«i 

Smaller Cm SV 

(Acorn Unite) 5*j 

h-S 


<15 0.98 
<50000 
+136 0 40 
+1 47 o.eo 

<18 mm 


OK Em Itr Growth. . . 
(Accam Unfed SV 


6209 6209 6605] 
64J7 64 17 68X7 
59.75 59.75 6356 
7Lb9 71.64 76X7 
9856 98 56 104 66 
100.0 10 a a i0bJ9 
1293 129 5 137 5 
164 0 164.0 174 2 
2637 27.65029.41 
36 93 38.00 40 43 
2223 225.9 MU 
329.9 335 X J£6 7 
063 1452 


<« 300 
-0.7 JM 
-Oft L31 
<36 1X1 
<25 0.70 
<25 0 70 
+0 7 3.48 
HO.9 3.48 

*008 2.49 

<12 149 
♦Lb 3 J5 
*X4 3.15 
-03 1.40 


ifS 1 149.8 1594f-0XfL40 
382.1 382J 405 41-113 jo OO 
386.4 38X4 410 Of-UfatO 00 
196X 19X2 208X 
197 1 197,1 209 1 
203 5 205.5 216.4 
146.0 19b 0 208X 
224 7 224 7 239 0 
1023 102.3 IOO 

127 5 1X7 5 USX 


32.67 52.67 5X03 


Aromcoa Growth —.5 

(Accam Units) 5 

Amerlcai feeraat 5 

(Accem UBtts) 5 

AmericaetoCna 5 

(Accam Unfed -->.5 
Brit Ufa Mw OHp—5 
(Accra's umts) 5 

CM* o 

(Accam UMU) a 

Era op ran Growth 3 

Uaran Units) 5 

European iacratw 5 
1 Units) 5 

1 UMteT.IZ-3 

64 It 5 

(Acorn UWM) 5, 

HijMnerave „_5 

(Accam Unite) 5| 

rnghhntiHt 5 

(Aeram umts) 5 

Ineara* 5 

(Accum Units)— ..5 

InURWtldto 5 

(Acam Umts) 5 

Janaa ... 3 

fAczran Umts)..- 5 

Pacsflc „3 


.1(0X0 
I.IM.00 
Jl.CZ 

♦0J1.7D 

♦0llL70 



FwrSr ‘ 


15.9 ] 

3a; 


0 : 

145.0, 
1343 

it — 

52X70 55X7 

55X9 56X2 59.97 
5X05 5X99 60.79 
52L33 52.670 5X19 
96 09 5X470 60 23 
100J 100.4 100 4 
100 J 100 4 100.4 

193.7 193.7 206 6 
2053 2053 219X 
80.02 00X2 .85X9 
4166 4166 97X9 
348.1 352 to 37X5 
6140 622706642 
7X66 7X66 80.79 
UO 6 UO* UX6 

as sis ^x 7 i 

108X 109 4011X7 
13BX 1X9.90 149 J 
294.9 2949 313.4 
3813 38L3 405J 

177.7 177.7 1B9X 
1824 1B24 1942 
MJB3 5X85 6034. 



Illntttraal Pratldent Im Mgrs LU Q400IF 

jaGracedenchSL EC? P3HH . 01-6234200 

7290 7730 <79 134 
69.08 6928 73.49 -0.M1J4 
87.68 8728 92.95 <25 5.10 
96X4 86X4 9132 KLM OJO 

1113.9 1140 1233 *320 0X3 

1 113.4 USA- 1202 +320 L23. 

950.4 9524 1013X *5-90 196 1 
1 749 3 7300 799.0 +L40 0.96 

961.4 466-1 495 J <* M 

263.9 266.6 283 6 <*> 

83.83 84X7 69.97 0H 


FlndS Cm U) 6 , 

Don i Unite) 6 

Pacific Barto Acc Id - 6 
S^tel Canoartte ID _ 6 
(Accam Until) _ — .61 

UK Special SRs ? 

CAetaun Unite) 5| 

W wide Alptu Inc _ 6 
WwldeA fe feaAcc — 6 
PPTEangwb) . 5 , 

mtssFJti 

pptuk3 51 

pprusu 

PFTtowtoCD. 


WPlE anm — lAcc — Si 
HPI E w nc rwi Dtat.. 5 
KP1 Far East Acc 9 -5 
■PI Far East 0819—5, 

DPI O’ ms Acc 5 

RPIO'natDtst 5 

ffhfWcrar 51 

HPi UK Dirt 

■PtWwHeAcc — 5 
imWwUaDlil— Si 




PprcamnwAtteifaLX 
PPTGdMU) 3 

ssaiasdi 
SSST^r 5 

PPTCash .ol 


Admlc 5 teyte tde Rd, H 

Ewjolrlo: 0277 227^0 

fetenwUaaUMarJD-OlSZXa 526 

SH Milam Unit Trt Mngmt Ud O2B0IF 
„„„ SaaMlIaacaHoaBEHMkam 0403! 

afcs5T=:r6 6 SH »* 

346.4 34X40372.4 +0 3 - 

22704 227064344.99 ..._ 4.42 nomum k i. 

87 J4 87X4 93.45 *03 2D1 ^ rauQ bl 


40 22 4022043.25 <02 1L22 Baringswta Haoa 

165J 165X0177 8 -OJ - Amerkan CrowihTTb Z3J5 23X7 25 MF 

37-22 SS «« <27 4.73 exterior 6 34 15 3434 J7.1bf 

7802 84XJ <56 - . UXGro wU. —.6 30X7 X37 32.70HIBE 


171.9 171 to 182* 


IBnKTSfg 

Saji aaxi 94 x 0 -lutI 

60.07 600706404 <2fa5S 
160.97 6O.970S01 626 im 

8X64 07.40 92.49 < 6510.68 1 
49.48 49 48 5220 <56 £>4 
<C^1 


72X5 72.15 TZJXhOfll 


Sk«* Pro*** Group f«9MUH 
ZB VWotera M. Romford Mill 3L8 


«0 


BL59 WWdwJde Growth -6(23X5 ZJJS 24.9 



m ihcP® 



UL.CMwn St Undaa £C4N SAD 
-ol 


- gWR d.gra F(H<06 

^••EESPS* 

s SgSSUt 

QprimeaqrAraJrSv 
CasiVnUMrkK. 
EwoGfurohArog 


<06*044 
' 3406 34. 


tobtafaenate^-X^ 


43 78 4423 46 8l|*a»|am 

7101 73X7 77.65 «J0 (L57 S' SSSSSSStVI 

BBliSB 


“ UKtoomnArr_5V 


HM 


fi'2o Cj gftD.Hw. ; Frattot Sq.. EdtebBirtr EH3 9SX W 1 * 
0-39 ub iraSrad) 070X76^966 ra (Edta J 031-228 4300 . 5"*?®* 

Bis £-?? SwpoaRXO Swim 


tta rtnu Ftrad Mngrs LU Q290IF 

5 alnen teteto!l?6|l40J 143X0 1527|<lk 


Nnrwtdi UkIbu Trt Mmeges OMOffil 
PpBml24.5U?9ft»Lto.^wtc> M 0603^1 

■*WK09 



ManraTTOSt— —- 6(92XT 92X70 98.47, 
UKEqnfejrr 6 ‘ 


UK E^ntytocwne —6 

piaaEi 


85X8 88.96 941*4 
89.17 91-180 97 00 
96« 960X4103* 
■1158.03 iS 96 17017 
IbMJfa 15113 160.78 
1 6 61106 UZ 99 12020 


toatecaGwdl- 
EnroSralfrCa'i — 
EieBJBtlnconw— , 

Extract hot XV, 

FfetodalSea—^ 
CIR0F0l0lac_x£ 
CoMAEtoraJaa— .56 

High ftnaa 3Ij 

HfehYtaM 3fe 

teearn-. 54 


54.14 MMI 
56 X7 5X71 
239.4 24L2 
2730 2760 



.asagsiB 


n .73 


60 50 <J»tt04 

^ PK Gngllsh TTurt On Men) Ud OOOOIF 

48.90-030X5 12 Cartfesto SL tordpn EC1M6EB OL-7 

4X99 48170 5L39 R 580.4* J£So?T_-!.^fia.72 64X7 67071 

3430 352.4 361X|-L80b.77 Growart^T.-— IM « 194 !d 0 
584.7 59X4 6110^3^.77 . ... 4fi34M 134.10 142.76 

417820 7B2D BLpL 


gKEoaBTM»30F_2 3450 3524 3615|-ll 
(Acaon uotts) F — .2(584.7 99X4 6110 ’ 
AraerSei Gsa Eqauy —2| 5203 53 640 55.02 
(Accam Units) 215303 5408053.46 


lto.64 


DutdCU fearb 5 

latlfife No«6 . . SV, 
MedlnrGlh Haifa .5 
Franck Gthhaib - 5V 
Swiss GU) Non 6 . SV 

UKGtn Kaafa _ . XV, 


6510 65 10 69.25' 
3238 32X8 34 44: 
53 42 330205682 
43 54 43X4 46 31 
3294 32 94 35.04 
44.92 44 92 47.78 


L " Dnmewll Unit Trt Mgmt LU (Snmaided) 
^ , 54 S( James Si. Uadon SwiA LIT — 


Betflaa* Ml Mat 6 ..SV, 
Cemua GUI Hn 6 5V, 
luniiiGIliKOTb. .. 5V 
SoufaoGiBMorb — 5 V, 
fee Slrtqy No«6 4, 


140.3 140.3 149.21 
1021 1021 108X 
99 9fa 99.96 106X! 
111.D 1LL0 110.0 
104 J 1D4X 104.71 



Inti Scions 5V032M 13204 141.22W59to . . 

vrwdc faroon+y — 5V 196X9 96X9 103.09(< UIL82 

85X3 85X3 91X9|<57 1.08 
1528 1528 IbJOHUDJU 
73.36 73JM78 07 <24 0.79 
99 66 99 66 106 04 <23 OOO 
42J2 42.12 45.11 <27 0 X0 

.,4X06 40 0604275 <41 257 

5Vi!4L<7 14L47 15X27 *233 3 00 


410J 92.65097 Hj+gJfagXO 


America* 5V| 

Aunraiun Jl, 

Europaon _73>* 

GmSef Own 5 V, 

AransnEnoito — *6 

HongKom SV. 

JfeH 


LAS IMt Trt Mngrs LU QOOOIH 
93 George St. Edlcturofa EH2 3JL 03 -225,4908 

eraopron 5VJ50.10 59X6 OJ* .UflL - 

Eouateceme 5V 1 20.82 21X30 2264 <0lt7.72 

Fra East 5V(Z0X4 20J4W2L64 <47 - 

Incraae & Cwth . . SV|S6 17 56 270 59 76 *0 BM5.Z2 

Ml Growth 5 v 39.09 39.61042.14 <55x7 

... 55(46 79 46.79 49 7B *0071 - 

rEradtr -.5*3(28X7 2X27 30.07 <27 h 


f DBiltng orar. Wed.*8eMflagrt*: ’ 




49X1 49X1 5267 
Jiy 11*3 I2J.7 


70.94 

9550 

103.0 

67.79 


63.16 63.73 

48.76 49.19 

inn m il 
8L34 81X4 
122.0 1220 H 

[4109 4LO9043UI 

46X9 46X9 49^ 
^X mx 243.0 
2D5J 205.10218 J 


1110 1110 U80l<J 


Ms 

„f-OX 103 “•’JSRPUadfeer, Kano. SPlfl IRE 

— pear 


S5§, 

$8 


1^0 12000127.6 

125 J IX 10 m g 

ioax xoax usk 
166.9 16X9 irrx 
3928 3923 4L78 
ftns.7 105.7 ltb 4 1 
174X 174X 185. fa 
227J 2 173 23121 
207 J 207X02200 
1M0 105.00 11L7 
205.4 ZIXto 227.1 
26L5 2632 282J 
llfc-l it fc 1 rant 
226 J ZfcJ 


Oaslino: 01-606 6010 
■MIM|6to37.07 <19 L4S 
gJ9 «X9 45X4 <27 L4Z 

V.- 7 A £-?> ■ <ua 

»04 3204 34.91 <15 J-70 
29 2? 29^03123 <02 fa .91 

JIS 2725029.14 <03 4.91 

°7.n 67.91 72.63 <«5 US 

3S-2S 3150 f*“2-« 

57-4* 27.44 29X5 <07 242 
74.44 74.44 79.61 <71 >.00 
JJM 44-67 47.78 <30 U3 
9707 97.07 10302 <17 100 
■ 3107 <09 189 
57.43 <0 4.72 
47.91 O « 72 
71. 03 <50 7 98 
68.90 <M 726 
68.90 -104 726 
0233 <(Bf4^ra 
|62J3NL»H-n 



Hngo fee Acte fee. 3 V 

GSdita — SV 

Ufa Pbi Trt Man Ca LU a000)H 

H»FlS BKtotw tote D0» —|r^ 


723 

,01 7 an Ob Atom 
♦04 2 S 7^0 Extra ta. 

*23 hfein 

-IX - T5 BSmal lraaw_0 

<3 233 Oa boon fal 

?03 - TSBBrnrnvmrZff 

-02 238 S jtora 6 

bs?— -* 

5JS3 gasR_*w 


NUI . _ 
UK Equity. 


16328 64X7 68 481*0 « 


1 Stab 

falanaaea Equity .. 0 

LarraTenn B 4 I 0 

MW Term Bfal—.O 
Crolidirt 0 

UKEc.nr — 0 

UKE4wretngCe*fa..0 

Amcricaa — 0 

Jfeun&Gerera) — 0 

European 0 

Into UMed G1K — 0 

Fixed (merest 0 

AmerEraagfegCa.. 0 

Deposit -.0 

Pacific 0 


i?9j 7 ja ranui) 

na) 1283 
134 7 134.7 134 7 
119.1 1212 1212 
98 34 90X7 98 57 


<0 




103_ 

143 9 145 8 145 B 
75.9 76.46 76.46 
178 4 184 184 

Ub 0 Ufa J lib J 
9407 94.16 94.1* 

129.1 1327 132 7 
1U0 U10 XU0. . . - 

9701 100 J 1002(40.41308 


344 

3.73 


U1U Laurent I la Unit Trt Hngmt LU Q20QH1 
1? <*A«ei London 5W1E 610 


L & C Unit Trt Mngnit Ud I090S1F 
firoodvrofe Kte. 5 fetodSi. ECZA 2 DA 01-5882800 

Incpnw 3I53LO 5662 577.7T-70|6J3 

Inti A General 3 1 300 X 3180 324.4 Lq.4tt.7S 

Laurence Km Unit Trust Mngmt Q300IF 
1 White Hart, Yrad,_SEj 012075966 

Uate&CrBnhlK_5fai46 65 47 J8 SOfalMUeSjO 


wa 


*03 


01-828 6123 

GrowWTnM 3j 

H Income. -.5 

taraiutliaial 5 

Undemfeel Anti -5*] 
EwKOirwfeelaeG-k 
JroaiO’adMdaata--.6 
Arawlr 


DtallraO . 

145X 145J lBf<_. ..._ 
82 45 82.45 87.71 *404 9.50 
66.43 6643 70.67 <J3 1 25 
33.91 55.91 58.48 KLB 222 
74J7 7427 78.90 <U 200 


^^^GUIDE TO UNIT TRUST PRICING 

INITIAL CHARGES 

^ ^ ^ wb« rare t» fa. tod * OT. roritoC^ Tfen. 

mSSbbw* 1 - 1 


SB? 

Tterime tawaatougitde the fa«d ■anege'sauae h HwttenaiwMro<Mrt0l taM rtatfedaMbigrafearaa 
mmnajiy rat unlna juaUwr tlnw H tarBrourihr the mrt elinmife dw I ndW d ua l rwh m name. The 
feiMofeare ai tel tan: u - 0001 u uoo howfa; 4- 1101 to 1400 hnra« g - 1401 tei700 afana; 0-1701 te 

mign(tf u_ 

wsnSta: pskm 

feuraKdenmes (hit (he RuaagerswVU dial (Wibunricgrtcebartfa. This acam ttotaastrax can chtalna 
ftm aioGKJai « Us Uraetrf eajfeg. The pricartowa raeyr feuu raunaHt MmgvWtoUoa andmra* -ra 
te the Canon danlfeg letels town of an Inienenfeg praefejiu matoefeg ra a awtiro ana fartaid Pricing 

DW 

FWWARO PtUCIlfG ’ 

TteiriU+rko^g tea i&al prftat antra rar a forward baafeso that lfw ea »"ri ca n he gfra n ■tadrtteft aiirta' ta 

a«w» of Uw tsrtara or nfe hafee canted ora. The prfcx aoparalng la the nmtfopcr Mow the pries ra 

tafriidtefe were crarto nalraiwij. 

rtKEME PARTICULARS AHB WWTS • 

ncBaa reeera ropert and sefaroe partkrtrai enje dflMiHfl fie* of ctage tafe (feat a 
-OUra^ eutenatny eras cootafawd life* radtor oTthoFT Ihril Tfe* fefarraalfea gagra 


109? L093S 130,2. 

2?gp"f»iM*ueo |, ^ 

SSiBK fis 

8#B#*= 


BheDta- 
■JthAtarfaa 

MrabihAZt 


Sfetorana F — "b 

STK Growth F— „• fa 

UK Small OS's 6 

1 


m&r 




44X7 *4X7raa7 0bji;~; 


iix«2 3732 

iSS ™ m 

SSiSl 




. 6)4027 47J_ 

^yJTfaurt Mams Ud QMOIF 


tonrtn-.OaibjMooo 


igrgjfp 





Atoraifen sC 
(ApraraUaltsig.-St, 


-. UKtoKtalJ^B 

l^pSSia-31 S3 SJST&SIS&K 


SStssaiftMRR 

CtetrK Grawfel tec - bfijura 117 


(Atom Duffed |ij *S-? j5^! 

&ta>e«Gwth-Jv; 5524 »60 MM gg&H gSAgMa 




a^gBa-JBggiffiaL 

nwnbtt Uott Tmrt Manma UftTOOOJF 









"■ f ‘^p>- ", 

■ fl 4 ■ ■ 

? i Kt b. 


• * ■ ;• 




Sjta.Vj ..KK + -^ SS 




" ’ m ' m -I: 


. ta. &*»g» r 2- r _Z?fra^ — .faja 

S5 . Wnf gjk) 

.*■.:. ~CMCdtAMvbHiHtt 


■r~K«aicantUuttTit Nagtjjri 


MFrta«f ! SMMr:v ••:■ 

sss»aSh!?wa‘._i- 



—-lias 

J 3J» 


=H 


JBd Oder + ae VMM 

... ran Prtc* - . ftw 

BarcUcfl Lift Anir.C* Eld . 

292 Ramfnrt iJMtei C7 -" 01-5345944 

BaimticM ZZ « 4 j «rs.o 

BtHMedAttam mj . 396* 

3710 601.7 

EstoSsje^ ££S •= 

HlMWtan-.^ 222* B4.4 - 

Mm tan 218,6- 2 »i - 

Iwbriio 196.8 200.9 ^ 

taUMaAmm,-~~ 1 M3 17M 

FbnddJlcan— _ 255 271.5 

“SWtam 307 J 3233 __ •» 

Cniwtata,. m& . H 53 - 

IXMHtan. 5473 - 3tU - 

Japan* Gen Accnm— 335.7 . 3743 «... 

Ufcw* Ararat „ 2043 2112 

SpecSKlMAraFD™ 1413 m.9 «u- — 

. 1213 25:4 — 

SnUtarCglAXCltn.,, 1143 '12£)_2 — 

PoMUal 105 J 1113 - 

Managed taAtema^. 356.7 586.0 -A1 • - 

■§SBS EfcrSi. ra 24 : 

Ofc-«MPfl» Accom*. J97J m2 •HJf - 

IlynyK iiwn, 00 1 . 1 4 U • ■- 

taStekSrffif ®S 3i : 

McmrePtataani— , joa.4 1142 -03 

SMtaCWtaltagM, 102* 1083 -U 


■Hit +» VW« 


atrlcalMvSad&nBtiiiaitsGiBqi 

Jbnwn^BMSSZUH 0272^90506 

' uoldI +ai| - 

-673 - 

, +o* - 

117.7 1 «62 - 


Offer + df «*M 

ran - firm 


EL BE *- ta 


di f ■ ■■■■ an ■ PmiIiM 

feaMBStBitaM 

UUMiCMiM 

MoLkUiicjnM 


Bwdty&U 
Pros N Arnica t 



123.1 129.4 ___ - 

U6* mj S3 — 

129.7 1363 +LQ 

912 1003 403 - 

UU 138.4 - 

MM 148.7 403 

1973 207* +*1 

175.4 1043 -1_2 

1873 1133 

6 U 2763 403 - 

96.9 1023 -02 




Pots N Amrrfca u> 
PtraFarEAHhJ 
Port Europe ui 
Pern Pece ner h? 
tataMlrlll. 

Pens Fixed |nt (a) 
taMn-UUStctt—. 

habdU— 1244.4 

Pern OAF Styles 2 (d.. -1670 
Pens OAF Sir to* lhJ,J 3260 

Pbr r* tact Ltd m* fcttrawla I 


116.4 40.9 

365.6 -6.7 

2043 406 

6064 -S3 

454 4 +ELZ 
327 8 -4.4 

267.1 402 

3104 482 

176 6 

343.1 


Clerical IMtad 


114.2 -03 

1083 -13 

iSi ta 


UStJUMfiSGL taitaaalY OU^ ^ 01-9305*74 

m—4 " ai5A 1 " - 

FbadbWreK — ,,,„, 2 aiJ’ 8633 

UKMIp 5343 545.0 

BS==W ™ - : 

= : 

Mb* Man* 28 Unit dxtlh^ra Weds. 


3383 -33 

2837 440 

133* . -02 

5ti £1 

1823-'. 1073 .. 40 J 


. UlMiPwltafim ■■ . 973 . 1823 -0* 

Marita Pm Accm— 1122 ' £BU -13 
taillAHimik 973 102.7 40.7 

tniMfitaK' 1360 1643 -U 

tatofctatatam-. 822 B63 - 40 

Stall fehPtatan- 1054 1)10 41.9 _ 

™,Farprtno^Milal llntap 6 «w 01 - S34S544. 


MMBlA 


Calanlal Itatnl 



TtaEMVMfCl 

-ntPacH&i^Ha 



Family Assurance Sodatjr 

lOAnrftl. 8 H 9 M 80 B 11WS ^ 0273724570 
FanUjAMnuri.-... 506.79 S17.U _... 

ruBlOAUmriSsl. U23 96 03 

FamUr BUauonl — 33627 313.13 - 

FioaiB HuH«5cr2 5630 5935 

FjmirrCBrt. ZB3J7SB9 56 

F 4 mllyCBritScr 2 52.90 56 69 _.... 

Fuirttr D Find Im 22930 2339B 

F«Bfl(0FnllnScr2«- 46.98 49.45 _... 

Faint) CljMaJ Mnod- 30135 30730 - 

Family fOrtth 159 47 162.72 ^ 

*— -Cie«a Saw 1 — 150.70 153.77 

5M2 ““ - 

Gik. 

ArtaaiamFi_ 

Sitaji Itai Ftf— 


Friends FrevUtat 

Carte SmaSalbtay, Wilts SM3S8. 0722336242 


EaartlaB Royal Eadanye-ConM. 

«t Umjci un Aiiin r u5i 

U(n*944 Initial 365 3 3W3 *2 

Do.taUBi 4684 H3.6 443 — 

MZ* gf? - 

Bo. Actual 7084 745.7 46* - 

fined Ini. biHM— «— 265 2 3*2 40 J 

08. Aram 3403 358* 40.4 - 

6SA fahlil 3623 383.3 40.9 - 

S*ramT-"TZrZ 4M 9 489* 4113 - 

tarn Aarrtaa taklH— 1213 lgW «3 - 

Oft, i ff ip. ......... 142.0 1443 46 ■“■ 

»9.0 47.8 - 

Da.Awmi 24117 253* 49.0 

EinxuaiUiL-.m. 90 J w.0 +L4 - 

Oo. Keanu 97J 102 h +13 

PioneR} kHtlil 2&S.7 219* - 

On Acoim_ 267J 2B1.4 . * 

lnatx-Ui*rt Gilt InlL . 1223 1»9 ^ 

Be.taw» 1431 1WJ> 4fl_2 

Dews* Initial 161.6 1703 

DescoH Accsm 207.4 2I8J - 

UEPninllmamUl 

M. MZtadlrtSr 446.0 4M5 45.8 - 

Fan. IKuaaed Ace. 599* 5893 +73 — 

tim. Eqol^riHial 5TO3 6213 46.7 - 

ta.llliluM— .. 740* 7794 46* — 

PeB-FSwLWtW™. MO* M73 403 - 

Pen. Find laLta— 3900 410* 404 

Pan. ini nttui >*9.6 mb* 4*.j 

Fm.WI.Mt— 418.6 46L7 443 

Pn FfB-lnHUI 2473 2b0* 

Fm.Fni.KC— JI0 5 326* — - 

M Ma-LU UlM- 150* 1583 40* 

Pens. M-U8 6 lKc— 173.7 W.9 40.4 

Fm.0w.Wtni ».9 2473 403 

Pm Do. An — J2973 M2* 

Hearts of Oak btonmcc firtwji 


Laarentlw Ufeok— Contd. 

fmmrtr Trltta* U#» 

- UdFoadc 

- fqiliySeO Aw- 474.9 49991 +04l 

- ZUSUxUQHSAbl 13343 351.91 41* ( 

- PcmlHPnA 

- Pmb Equity 6380 672.4 403 

- Pam ManMtd. 587 7 618.6 *1.1 

- P6tsCm-&«« 360 9 379.9 +19 

- POBDOMtt. 375* 395.6 

- PtraPraiKrt) 5716 601.7 

- Swiss Bond-. 1814 191.0 -0* 

“ Legal & General (Unit Abut) Ltd 
“ 2 UaMfflon Road. Hoar, EM51SE 0273® 
_ Bniiih Own Accoa— .. lid* 116.4 uj 
— -S oeLWAeoim.... 139 B 1473 UJ 

Amen-. 216.2 227* hi 

_ EqvtiyAnafli 701 3 7383 hi 

_ Etfrnwr Aeons 176.4 103.7 ui 

FarEasum Aeeam Z30 9 242.7 tti 

Find Arana. -.354.8 3733 la 

_ ImJdMjBfcMAaun-- 1333 140* IU 

_ munuiinul Aram.— 402 5 423 7 hi 

_ Um«MAtt°Tn. 523.8 551.4 hi 

_ NUl Amerlun Accom— 159* 167 9 (a 

_ Property Aoum 334.4 352.1 hi 

_ WwidrOsitBAcaan..- 107.0 112.7 la 

Z Pncat for initial UDluTd0273O24OOQ 


Ml YhU W own *■ rira 

- Grass Prttf Price - “90 

Mercbant Investors Assnraoee Co Ltd - 
Contd. , . .... 


ttawsEariVx 

Sgn*5S&: 


Mgatata-.™- 

MmiiA {U0.71 116351 [ - 

OmSEZZ 1116,98 123351 I - 


IfTAM Ltd Q300)F 
lWWteNntvm. Lsadoa 


m*** 

United Charitier Unft Tnarta aOBOJH 



— 1 . Canrtiwd I — ra eci Co af America 

~ - is WhortWd war, Ktam wen Itamt. 

I - SnreyKTlZPA. . . 014*67733 

Haautd Fad {Caa)_l 1260 133.41 -uT - 

146.7 1 -4J - 

168. B -1.7 - 

. , _ 192*1 -1-91 - 

■*T6eH«S e e 

JmBrtwcSfficp^SESo - Sbawd }2*7* 

»« »•' ■"‘Cjt, Fd to Ml M-oai 4031 - SSmHwi|i«dEE!]105* , 

-~- - ItaUlHaapC 1120.9 127* -ID - 

4ft3l - UK fjjutty. El 353* 372J +3.9 - 

Ml Eouity 29* m 91 -n ol _ 


Twe^e 142*7 

Fta Fd [99*4 104*9 

Fg^ygBlfd Ej 150*5 158*8 



220.7 40* 

2760 40.4 

2490 -06 

217.7 +12 

117* 4»J3 

113 1 Klb 

167.4 +0.7 

219.4 +0-1 

1473 403 

1206 

156 0 

108.8 


Mauged (HLx*d> 341-2 253.9 +06 

OKEwto 2863 301 4 *0.2 

SttMrtsMn. 345 8 364 1 -0.7 

OwsosEnnr. 2 * 2 * 255 * *33 

Hflttt Anarleao. UB.Z 124* +0.9 

PadfleBaila. 110.4 llh 3 +0. 7 

Enpun. 1M.0 160 +0* 

Proootr 228* 240.7 

nm wmg 17*1 1833 40* 

SKS5^=:»I as *3 

Qjp gth. 117.9 124* 

uJa&L? 1 F -™_ 1 147 .8 15S*[ +0*1 

fatteirt .1159 0 1*73 1 4021 

Prtecd Gap UtsaadOtta Fundi on nomt. 


GT Mananowat I 

Stn Floor 8 OewwMn 
GT Plan Bond Fita- 
GTPInHMYldFW. 
GT Plan Far East Ftri 

GT Plan B Am Fmd 

GTPtn UK&G.2. ftd_ 
GTPfai WHdwdeFdd— 


1243 „ 

*53 " 


205.9 


247* 261 : — 

202* “2133 

173* 182* ; 

149* 2103 

Z33 2*5* 

310.1, 3Z7* 

“■■asl “ = 
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Wanthqr UrttTrt Mngn Ltd O30QW 

3 Hartow Endtenn e Sere. Luraton E14 «■■ 

meaiejmvWS 

hniCnmUil 


st-isPMurfatu 



1333 14*5 

ss 

1034 10(84 

£2? « 
UL7L .11*8 
11.46 12*7 


I E 

.-TO * 


ssssss 

uKtair- 


is&izT'm 1 1 


221 n 232.7 

172* 

m§ 

275.1 
1293 




Ml > - 

in 


u/rAuvrcain no* 

UfT Euro Ufa Fd 159* 

U/t Far East GlkFd.. 132* 
D/T W wt+e fld Fd. 993 

Hasaged— J 382.7 

ManrManged 108.9 

Vcnlm HinadwL. 118.9 

UKEwny 504.0 

MJJMta ggA 

BBS53Sg^BSa 


01-2832575 
+0.7 
-03 
+L7 

1613 4.1 

3M b +1.1 

34L5 +1-5 

GT Pmlm Bad Fad 2653 2793 +1.0 

GT Pen HW Yld Fd 383 8 4040 -0.4 

GTPcn FarEaB Fd_ 431.9 453 7 +2.7 

6TPBLN.Am.Fd 296 4 248.9 -U 

or Pm UK 4. OX Fd- 468* 493* +1.6 - 

GTPcn Worldwide Fd.. 3M.7 405.0 +1.9 

Prices for Acaioj Units only 


General Antdcnt Linked Ufe Assedz) 

2 Roiqhr Street, VdrtYolIKR , 0904^ 


bfR&CKVdMi , 01*864355 

"1337.1 35b*| -3.4 

.334* 3543 -23 

..1344* 36431 -33 

.250* 264* -2* 


HU - 

-0*1 - 


SB! : 



PadfhL.E 

ComenUW 

Par Wan Arc 

s 

PtaCariiDcpta. 


- Cap Fd Mar It 

- £X&SmcRIMv16w.IM2* 199* 

- Prim tar atartWOi —ItaMana 


CrltariH Aenrao 

fBara-JBffi! 

Marlon Mind FanL- 
PcatloB llaad te—_, 
AcUwStaFd Ufe- — . 


i Hants 

217* 228.71 


AetkaSUiFd LHc 115a 121.1 

ArtnSNFdFmAc UU WJ 

WoriddMoK+dMUf.- 907 95* 


18,96 1436 

‘ -MM.. - 


3trm ^te0piw...~~ 



HLJ - IVarMOmMidHUh- 

ZZZ - fcKMwfcfecUfa- — 


1*43 

95* . — - 

iS? = - 

SS rr : 


Pm 
pmv 

Pto QxrvmBWAcc. . 

PMBWgSocAce. 1117* 

PtsUanlwdWPAcc- U6.0 
FnAU-SianTixW— Iub2 


General Portfolio Life In 
Gwral Portfolio Koose; Hartow. 

Portfolio Fd Arc 316* 

tartfoDo tan. A. 516 3 

OMras%qotty_„ 195* 

“ eaa=sy^M£i 

- European. 169.9 

IfantnAmerlead... 121-0 

GIKPbs. 131.6 

- Fixed W-Ow— 137-4 


403 
-0.7 
+13 
-L0 
+0 4 

..... +03 
10601 -0.5 

1232 +01 

122.0 +0.1 
122*1 +03 


tee Pie 

Eaa 0279 626262 

8tt as = 

2923 +0.9 

205* -03 

178J. HU 
227.7 -0-1 

17B.9 -1* 

127.5 +0* 

1383 +0.6 


- taari R k pm ACC..I 12&* mil r I - 

— Fra lim ed FwdMM. mm rtng 0730 6Jatl 


•Cran Flna a flal Hmaa 

cram Mm, wtuogmaxixv 


■M&ESi S3I : 

-1608*5 6082SI-13JUI* - 

ssi = 


Hrritxar Prowrty-E— 1 74*0 
MCfarrmBM— JWJf. 

. MMtafa r tamjfiBB 

- wjfainc onw— —— . Sol7 
StnmejtcOpsa 97.00 



4iM 

iJSS i^l 3$ 

1947 206.0 +BJ 0 

7700 81-50 

ll 04 * lUUl 40*0 


Amcrim Apr 4» Ml* 144JM] 

ssssEEffi 

Fidelity tevedmsvd SmrictvU] 
Mnpd Pm FmEH-uKI 121*1 
Robert Flendna Asort IJaamt l 

Am Exenm Aar 3.. £43511 441*1 

6c E xempt AorS OSS 

Jap Exempl Apr 3. ™ S 

SrtS wSSuSrX-' U06.39 SS** 

sassfflgiSB II 

jnHbWEiSttiwZV-. £7134 72.99 

to?Mttl^Har». UU*9 1M2 

(Two («W £x« t+wM-EJ 002*2 U4*W 

Foreign & ColonM Pent Hast 

£w£nu££ AUr 19ML0 1JJU 
EunuMmbBMar26~|1233 130* 
E™S»teMar»_ m.7 138.9 

Korin XrxxrlaaMxr 26. _I57 600* 

SddUiEUt Art war 26_U40* 3570 

Fands hi Camrt* • 

w,, n2aa&-J»-2W 


-as us* 

-41 2*4 
-ftb 097- 
+142 8*8 


-2*2 2*5 
-3*2 3-79 


070742311 fame. 147* 

+00 - T&d . J®£® „ 

HlS - S£ w" ! ..--E— EE .: 1947 206 .' 

+L9 - TWfaaM Promt/. — 77.00 

+23 - hsl Comaqr Boad 1104* 

+02 - Sl MkttaanFnad — .11292 136*1 -33l 

+XS ' - H^Tu£. 1 £83*2 I -0*1 

+Ol I ftaSuteiEzl M50?' 1 47.71l “I 

-S - 


si+sa r 

* -33 

3 + 4 * 

* +02 - 

Z HU 

9 <«3 -. 

4 +oa 

9 MU . . - 

1 -01 

a + 0.1 - 

5 -03 

jo + 0 * 

* + 0 * 

9 -a* 1 - 

■5 *13 

a *0.1 

.9 ■«* 


r, A CHy of EAntogb Ufa M —ce 

afieStmtHBUdAtamwaAE 01-2784408 

“ FarEMlmargEcaft_|47* 50* 40*1 - 

I Fimdor HwTlB — : — 600 .63.0 

Hanay 13393 1423 — 

E s?S2r^te* 1^1 s? = 

. _ WwMOtnwat 1 119* 125* +03 - 

Z “FwHoflowTrt — : I 1443 15131 -g.ll - 

Sacd+I Sitxulko+s. 124.1 13031 +0.91 — 

I Sc^-uCEE—EEE 197* 207.5 +13 - 

_ World CidwtA___._h3a9 158*1 +0*1 - 







Crusader tanme He 

Wim. Sony R»88L 



Lazard Brotb«4> Co. , 

ES»Sia=I^S SS3I =1 

Lazard bmsbns Ltd ft • •. •.- 


Small &-taflar»_~togSl.7. M3 
E uruxan War 28. - E587.4 594.0 

AnwrkaBMar 28 ... £344.4 ' 347.9 

TartoSirSuvSa.-*. EMM* 635* 

iSj*IWM«r28 £1413 144* . 

HdtoB telJ.EEl- £379,0 1941 
SSSwrUMarl*., Slg:? . “f3 • 
Nwtli Wot Mar 12 — OHK7 aj* 
Es&Coam Uarl&_ 00.7. 64* 

W MMtandt Fab 28.. - QIDJ ISO* 

Local Authorities Hntnal bnoa. 

BSBSHtl 

ta- 

Uccam UrKsL. 14*82 *48*! 

NAACIF Mar 2D— 1- .. ■**■»! 

ROM Ltd 

Esaae=tt»wi 

Morgan GwnlW IMt TMt Man 


=1 

= M. 

= :« 

w.« . 


^1 


\ .'ii SB 


U5* 

1033 




Ltd 

0483715033 


MI +0* - 

S 2 : 

+OT .2 .. + 1 * — 

sas as - 

258.9 +53 - 

42L9 +43 - 

257* +03 — 


S 9J -0.9 
9* +03 

625* +10 - 

3583 -03 

2563 +3.6 

219* +0.4 - 

2803 +0.4 

300.4 +63 

*393 +13 

2693 +03 

213.7 


1711 -1* - 

657.4 +23 

368* HU 

282.7 +1* 

Z253 +03 

288* +0.1 
JO** +63 
605.1 +1* 

350.7 +03 - 

219.9 


6947 - 8-7 - 

9173 I - 

3013 + 7*1 - 

368.7 +43 1 - 

221 * + 43 1 - 


114* -03 

113 9 -0* - 

133.9 — 

1393 HI* 

151.7 +0* 

102* -O* 

140.9 -0.4 

S h -8* 

.4 - 

171-5 

111 * ~. 

1263 J?3 

119.4 +03 

154* +03 

IS* -06 - 

au ^ : 

m j- = 

102* +0.5 

108.9 HI* 

119.4 


- todn-LMMIGUl 121* 

: SJSS U=fJ 

— Gartmore. 123.3 

FmnUngtoa — 1423 

PgpcMii. 105 

885^=33, jg=i ^|i 1 

" nil. HotlDdilld 1193 125*1 -LSI - 

_ High Street Equity- — u^o 118.0 

_ Hl</i tocanw EaaWy— . . 87* 

_ FortK^i d. ColooUl 1190 125* 

_ Mer. GWal — 99*_ 1047 

Z rcMMMngdter 1023 1080 

Z Ul* 138* 

_ S te w a rt toy U03 116* 

_ S8 wfa n ew 6 HaB4. J a 8 6 

E gs ^ - 

PM Smaller COL- 1943 204.9 -0* 

_ Pao Far Eastern, 272.6 287.0 -0* 

_ PMEuTOMW. Ml* 211.9 -4.6 

_ Pen north America*.— 1323 139.4 +0* 

_ PBrUttPfia 162* 171* +0.9 

_ Pea Find in Dtp lert.O 17B0 +03 

PWBIdBSQC- 172.9 182* +0.1 

_ Pen Property 234.9 2473 +30 

_ Pen Index -Oaten UK- 137 8 1453 - 0.1 

_ PeoMnagm 2733 288 0 +0.7 

_ PmlMMuagcd — — 2 M* 2456 ...... 

Z nmGartmere 137* 144.9 -l* 

• Pen FranHMtan 163* 1713 +0.1 

_ Pen PrrpniilE.. 156.9 1653 

FttFUehty 174 9 184* -13 

_ Pen Safeness FDgbt— . 993 104.8 -0.2 

I pm Midta«L.._r_r_. 190* 200.4 +03 

_ PmN. M. tatBcWld... po* 137* -1* 

_ Pen Hfeiii Egotty UB0 1243 

Mr FanM& cranial- 1263 1330 +03 

Pen inter Global 0D3 108.9 HI* 


84 Ktnojym Lundou WC2B6NF 01-4040393 

HOaSfiBBVBrd. 71.7 754 

HOBS Prop RbbFiM— 3* t J3« 

HOBSMananraFnae- 2»* 250 4 - 

HOBS Phi Kw Fmd — 178-6 IB 8.0 

HOSSTuEacsaFaB- U7.2 124* 

HOS5P.P. MaaFMd- 117* 1233 

HOBS An Man Fund— 57.1 tOJ> 

KSSSBS^ffiP ^ 7EE = 

Hmderson AdninlstnttlHtzl 
3FlBtayAre.LOBdoB-EC2H2PA 01-6385757 

3JiHS 

g5finj3S!±==ss as =a i 

NamfeL. 246.7 260.4 +i3 

Fir East 3*00 3800 -9.9 

Manamd. 3D.7 341* -23 - 

DeooJC 170* 179* 

Prime Rel 15*4 16l 0 

S35te=«S ^ » = 

rsbE=sm m « = 

SordilSlB. 276.1 291.4 -13 

aSSricaa 15*4 160.9 +1* 

Far East - 309.7 326.4 -10.5 

Managed ZB*fc 2903 -*9 

ranwBS: 203* 2U-? - 

Ewnscu Ptoaa FandEJzn* 2883 -03 

Canhal tddts pri eti available on rwjoot 
HIU Samel Ufe tew. Ltd 

HLA Tftwer. Addistombt BB, Cnrydon 01-6864355 

WV5 t=Si S3 ^ - 

SSi ^ : 

Casual Fmd 311.9 3303 -40 

Income Fund.. 450.1 476 3 +1* 

Property Series A 3880 410* 

Property Unite 671.7 705* - 

Financial Fmd 3193 3383 -4* 

ManagedScrt+f A 3663 3873 -3.1 

MlAMMSeriesC 235.7 2493 -20 

Managed unit* 647.6 681.7 -6.6 

Hlgti Vleld Field 423.7 448* -5* 

Wooer Seri e»A 2133 225* 

Money Units. Z770 291.6 

Equity Fmd. 41*9 4370 +1* 

Fixed Inti Fuad 2190 23*6 +03 

Indexed See. Fd. 12b* 133* +0 9 

Enmpem Fund 569* 60*4 -7J 

luuwal Resrex. Fd 2320 246* -04 

Far East Fund— 4410 467.6 HL4 

Smaller Cm. 356-1 376.9 -6.7 - 

spec SwFcnd. 340.9 3600 -70 

Mood. Cray. Fund... 210* 22*7 HL3 

Japan Tecb. 246.0 260* +7.4 

GfeMI Bom Fand 120 6 127 7 +0 7 

US Smaller Crrt. 11*9 1193 -2* 

PBsInn Fuat meti 

Property Ace 588* 619* 

Property Cxp - 381.3 401* 

Property Ser A. — 290.1 305 4 

Property SerB - 2083 219 3 

Property SerC. 226.7 Z38.7, 

Managed Air. 9020 9493 

Managed Cap 567.2 597.1 1 

Managed Sm A 224.7 236* 

Managed ScrB 1153 121* 

Marti ped ScrC. 186.2 1960 

GoanmurdAce^.—-. 3BL6 401.7 

Gnarantccd Cap. 239.7 25*4 

Guaranteed 5er A 165 6 174.4 

Gajrameed Ser B 107* 1133 

Guaranteed SrrC 1356 

EqeityAce. 713.7 

Equity Cap. 474.9 

Equity Ser A 234.7 

Equity Ser 8 1070 

Equity SerC. 1900 

Fixed bn Acs 350.8 

Fixed bn Cap - 23*1 

Fixed hit Ser A E ■„■■ 1533 

Fixed hit Ser B. 86.7 

FlostbnSerC 128* 

USES Sea So-EEEE 1110 

tnaexMSeaSerA 1400 

Indexed Sib S+rB — 1040 

Indexed Secs SerC.. - 115* 

Wi-SerA— _ _ 2158 

feU. ScrB 1170 

bol.serc. — 1750 

Dollar Ser A 1643 

Dollar Ser B. 12*9 

Dollar SerC.. 1M.4 

EempamSerA W1 

Europeaa Ser n 157.7 


Legal & Gewnl (Unit Postons) lid 

Ktogswoua Hase. Klnganoo d . Tadnorth, Sunry 

En.ehM.SW.Umd.. J1373 144.8 W 

Do.AcaiD 163.9 17*6 hJ 

Exempt Cart Inn 249.7 S58.7 hi 

Dd. fleam. 370 0 3893 U' 

ExcmmEmy. tail 766 1 8065 hi 

Do. fleenm 1153-3 12143 © 

Exempt Euro Inh. _ . 204 2 2150 hi 

Dp Aranp. 236 5 249 0 h) 

ExcmM Far Earn IW... Z23.Z 2373 Car 

Do. Acaall,,,.. 2600 274* h) 

Etdnpt Fixed loll 346 0 tea 3 te> 

Do Oarm 5209 5484 hi 

Ex. Index UW_ Silt 1193 125* U) 

Do. Aram 153 2 161 J hi 

Exempt lidJ. Initial 213 J 224* (u 

Do Acctfti- 288 1 303 J lei 

Exempt Mngd. InlL^ , 5573 586.7 hi 

Do. Accom 039 0 883* hi 

Exempt N.Amcr.ML. lbfl.6 177.9 hi 

Do.Aetam 19SJ 205 6 (u 

Exempt Ping lob 278 6 2933 hi 

Dn. Accom... . 419* 44L6 Lu 

Sp. Deomltlab 1850 194 8 (u 

Do Auam 247* 2 60.3 hi 

IMaFiaHInH 93 7 98.7 tel 

Do. Accom — 103 2 108 7 hi 

AOTStoGnwlblnlL..- 1286 135* hi 

Do. Accom.. 134 0 1411 lei 

Prices ror Series 2 Pens! MW. 

For other prices Tel. 0737 370370 

Liberty Life Assurance Co Ltd 

Sullen 3d. Hrw 


3940 41*8 

33.24 34.99 

ta 63 30.14 

4306 45JJ 
35*4 37.10 

"■*.53 
-.01 
25J9 
4503 
35*6 
24 67 
14 25 
2*61 23.81 


SciSeed — 
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Special atL 
fetemalKnal ... 

European Fend. 

American 
Pacific- 

nMdrfeU..... 

Indexed Urd+dSecs 
Deposit.-—, 

London Indemnity & Gal. Ins. Co Ltd 

18-20 The Fortxxy, Beijing £3 

Mann Mg April l-..7TlSti* 170 2 — . 

MMFIMMAprtll 1 1313 140.91 I 

London Life 

100 Tern He St, Bristol BS1 6EA 0272-27 

AiiiKium 

Equity- 617.4 

Fixed hn. 237.9 

Property — 364 6 

Dwdlt— 216.4 

MlaM. 4100 


Earn* (A)- 

Fixed fetmst Ml 

Property IA) 

Deposit ia) 

Mixed (A) 

Indee Stack IA}.._.—. 

bncriiatlonal uu 


- «jt— 227* 

_ Far Eaa ScrB— — .— 107.9 

_ Far Eon SerC.— 18*5 

_ Mae Con- Ser A 1893 

- Mas <5,rr Ser S 113* 

_ Mas Carr SerC. — . 136.7 

_ Building Sac Ser A 1810 

_ Build tag Sac ScrB IU.1 

_ Building See SerC— 149.1 
_ SnulkrCo’sSrrA— 9*4 
_ Smaller Co'S Ser B_— 803 

SraaBer Co's Ser C 81.9 

_ US Smaller CD's Ser A_ 154* 16*6 

_ USSraHerCirjSwB-... 136.6 143.8 

_ US Sandler Ce’t SerC- 1380 146* 

_ bnestilKM.TnSerA — 118-9 125* 

_ bnatiMttTnSerB— . 107.9 113.6 

_ bnatmentTtt SerC_.. 109.9 115.7 

- Homeowners FHemfly Society 

= asuatsH sa = = 

“ HFSGrmDUP— ZTI970 10*11 1 - 

= 3SSE& r "SHI =1 : 
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- Boor tree* Lara, Blrmlngbam B138IK 0214494101 

- fatsoscJSa sal =i - 

“ i at eii |fe Aomnce Co Ltd 
I 249-151 fflsb at OaMimUUmi 02-5 977566 

- Managed Food fioao 113.71 -0.7 - 

_ PnUna Mngd Fd 1 107* U33i -0*1 - 

- Irish Life Assurance Co Pic 

~ Victoria SLSL Alban, Hera, AL1STF , 0727,48181 

Global Mood 5W3__ [373 .4 «""» 1 - 

Global Eqi&5er 3.— 4273 
Global Fxd tatSw3._ 131*1 
Global Prop Ser 3.. 

*3 Global Cam Ser 3- 
_ Global Mngd Ser 4. — 

_ Global Etoh Ser 4— 

_ Global Fad M. Ser 4 
_ Global Prop Ser 4 
_ Global Cub Ser4 
_ IMvmol Security. 

_ Unlwcrpal Balanced — 

- Utihenal Opgrtw- — 

_ Universal UK Eal».. 

_ Unlwrul En Eqoby 
_ Unbtnal H. Amer- 

- Universal Japanese. 

_ Uroverni Pxdflc 

_ Un hr loti Spec SK 

Unit toil Fad Int- — - 
Unhwsai Property. 

Untosai cast. — 

Managed Pm Ser* 
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Equity IPI 

Fixed lm.(P) 

PrapwtytPI- 

BBSBC= 

ledex Slncb <P1 

InUTtaUomd IP) 
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Find lateral id 

PraWrW 

Deposit tti - 

Mind hi 

Indexed Stock (si.. 

International laj — . 


478.9 
291 * 

— 287* 
23*2 

256.8 
163.0 

226.8 

_ 105* 111* 

— 95.6 100.7 

1233 130 1 
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Da. A ccum 

Mar Gren Wrfd Track. 

Do Accum 

Fidelity Mngd P'follti. 

Do. Accum. . .... 


NM Ufe Assurance LU 

Enurnrlsr Honie. Porurnouth 0705 8777; 

American 2786 291* U 

Austnilan 300 2 3158 h) 

CCM Vanguard Ungd . 47*0 496 8 lu 

Conscience 101.5 106.8 <0 

Deposit. 255.1 2685 tri 

Equiir . 985 103.4 la) 

EurepMIL ... 4130 434.7 UI 

For Eastern Growth 218 9 *30 4 UI 

Fixed 1 merest. 323 6 345^ Ui 

Income Accmn 4998 3251 hi 

Inrenw DHL 39*8 4U4 UI 

ImernatioiLil ...... 776.7 2913 (21 

Japan Smllr Cq*L—,.. 4933 SCI 5 hi 

Managed ......... 486 1 sue u< 

Pronerty 4LJ6 4353 Ui 

ReUdHtllpI Property.. 1045 109.7 uJ 

SiivsiDcrr-1 MAbyUM.. Z234 240 4 hi 

Smaller Companies. 375 4 395 1 Ui 

Special Sitt,. .119.7 12t.O ht 

Tokyo 440 5 463 6 UJ 

Ur.mrul Maruged.,. 109.4 115 1 hi 

UK Easily .... 423.7 446.0 U> 

US Smllr Cm 103 B 109.2 h) 

Pens AES Mngd., 650 7 684 4 hi 

Pent American 31*6 3183 Ul 

Pen Austra lion ... . 4LZ.9 4346 UI 

Pens CCM Vanguard.... PIP 4 223 4 <x> 

PertsCrasaence 106 6 112 7 u) 

Pros Deposit. 141.4 2014 lu 

Pecs Eerily 709 5 746 S u) 

Pens Euronou. 315.4 552.0 <x) 

Pets Far EMlGwib... 274.2 288 6 U, 

Pens Fixed Intcmt, 317.1 333.7 hi 

Pert Income flee. .... 273 0 287 3 hJ 

Pern Interrutrioal ..... 171.2 1386 ul 

Pen Juan Smllr Cos. 6G4 4 720 4 Ul 

Pens Managed.,,, 1454 4 15U4 lx! 

Pens Pro ser:* . - .4137 4375 hi 

Pern Re-oea 1 Pros..,. 1U5 117.1 hi 

Pert SporeS Malay 29*3 3076 h) 

Pern Smaller Cm 178.7 1E31 10 

PeiteSpee SAL 179 7 189 1 U) 

PemTovju. ......... 579 0 609 4 L-l 

Pern Ur,. eetai Mngtt., 118 9 125 1 hi 

PereUKEwRy .... 2«.2 25S 1 h; 

Pent US Smllr Cm U*5 138 4 hi 

Prfcer Lite Series 4 flee. Pwnlnn Series Cfiie Apr 2 


H & P Lite Assn ranee Ltd 
6-7 Bedford Rwv London V7Q84UJ . 01-4302343 
Life Mon=g« Fd,,„~|9S* 100*1 +04| - 

Pension Managed Fq. . 194.1 991] Kill 

Life Drar.it Fd „J96 0 101.01 -01 

Pension DepMitFa,,.] 96 5 10191 . .1 

Continued on next page 
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FT UNIT TRUST INFORMATION SERVICE 


FIMANCIAL TIMES WHDNESDAYAPRn^ 41990 ^ 

1 


National FinastiaJ Manaceraent Cera PI C Providence Capital Life Aisc. Co Ltd — Royal Heritage Lite Ass u ra nce lid- 
. J C 2 '«lif UM an. AylesOury. HP19 3X3 02% 3*553* Cairid. Worldwide fieefewy.... 1163 118.31 - 


RL BE*-- 2 S 


RL SS*-“ £2 


.JCs'flVuM an. AylesOury. HP1* 3XJ 02% ■ 

U'rrnnda 

r.'auorjr, I IBS 3 10*8) -S3 

Mir-iord Growth .. IMS l-usl -SB 

Viux^Gc-nr-tuniiv |lJQ8 147.Z -J.B 

rt*-lC . j run Fife ikUI Mb S040| -i.O 

Miucue Cautionary JlOBJ II19| -13 

Olar iced Growth . 1 1-a 1 13 1+8 5 -IB 

Mnn.i:M O ltstumh/ h+ia mil -zo 

Pbe. Ihs7s 13343 ! «ios 


National Mutual Life 

Tie Pncrv Fnai- Pi h.icrun 5G5ZDW 04*2 

Man. 1 ?-) Funfi 221 2 232 * 

[A*Uttf P-T-CTClFlind ibjT 1 * 5.5 

PerorAciuged .288 5 303 7 

Pre-.UKEqu.i» .. 334 4 352 0 

Pert 0.fr-.E33 Faulty .4118 4335 . . 

Fen: Prrocnr 15* 4 Sb4 ? ... . 

P«.M>rtln«iBl ,-ltfli 1771 

Psik Iner. L.nlcd . 1425 :50D 

Pstn Bfmi 1*2 4 202 b 

1'sn.nier & P.R.P. 

Ux SOD.'. 14*2 153 a 

Om*&i: E 5n.tr ... 147 4 1S5 2 . . 

F'.MImmi. 115 0 121 I 

Presort, ... 130 2 131 1 

l"4«« Linked 12 * 4 lie 3 

5eo-K.iL ..133 5 1*0 6 

Managed 145.4 153 1 

'.v.tn Profits. 13* 5 l-'J 7 

f’stmna! Pruvidsni Institution 

■3S Grac'd lurtn Si. torafcn £ C1P JHH 01-41 

-V. 1 nj 5 .-a 334 5 352 2 *0 4 

UK Ecu"* 423.7 44*0 +13 

Gitrora.Ec. 354 * 37 3 6 *0.5 

jrncnc-n 2*6 8 230 9 -Z 6 

FirGnl 3582 377 1 *5 2 

Prac+rt) . . 217 3 228 8 *0.4 

c .ieOfnL . ... 210 : 2212 +13 

bxMxrJGil*. 135 4 142* 

Cesc'-.r 1*15 170.1 

Fusion Foe) lACBat Optti) 

r.l.iugrd .. 4SJ0 47** +12 

UP Soil;? 515 8 5535 +17 

JuwtcssEc. 575’ * 0*0 +18 

Amrncui ........ 359 8 3 T 2 5 -2-0 

F-n-E.ni >58 7 61* 7 *12.9 

Prrr-.-r'r . 238 2 2S2 4 *0 6 

F. realm 753 2 266* +14 

ip.Be>«G»n . . 1443 15*4 . . 

Grom/ .. .. 2175 22*0 +0.1 

7. ?l PotUBB Maugmtf m Ltd 
ALdiajed fur.'l . 120*7 1 lOEsri 

Price Aoril 1 9eit Ceiling Alar 1 


02% 3*553* Con'd. 

, Ufc Messed Initial. 

-1 3 1 - PrtDcurii’ilui 

-IB - Venn lirlljjl 

-l.BI — Soecui Vann IMUxl 

-2.01 — 1.10.1" El-i-ly InttUI. 

I lCtF Citjmcjti IniJjT 
- PX.IL-lmijI 

— Teciuiqicgy Initial . 
- >141 Bio. ran Initial 

— Eurunexi Ini 1 ..*' 

Brud'+Hsi Pran IniL 
S— .IS E^J-I-PS InllUl 
Hon-j KCd 4 in 1 ll.il . . 


DKHignirc E;lnlL! " 

- [piFiiNIripnlfitiL 

- UN VjnxiM Mil. .. 

- hip r.i*iu*rf Ihil . . J 

- H.F.MjivnediKalul... 

“ Sreurr Fan* 

“ Hioi. Fertqnnirce ..74 8 
_ TnmrtJrll iliye Fd 4<C JjOS 


EHrdllxCflwUurj So... 1114 
Ut daunted .... & 

H F SficnOnw Fd. . 1* 

PCPScsxnll 12 

P£P Cnitlunjiv . a 

ilFSlHl Man Fund . 11 

nmrewrJlrrrii bw Pet-. *i 

I c . ai rtdajl Paman Ft® i 
UK En.il. 4xe . . 216 * 

U 17 F . . ri iiv-xnst to. 172 6 




I — Royal Heritage Ute Asm 
Worldwide ArSnn....Tll2.3 
_ J+pJMt Select Oppt . .1182 
_ EmjMjn8<+eeiOM>K 1580 
_ PaciticCnwiUi. .. . 1M3 

_ tail MeuM 1*1.7 

_ PetpiM F«& 

_ Inunuuanal Growth.. 114.* 

_ Income JllU 

_ Ameriun Croirji 11041 

- Iml Emrrmno C«. 1115 8 

- Far Eju dniwi* .. ^11700 
_ Euro dean. ... ....^1155 8 

_ Minaoed _.(11*D 

_ TSB PuA 

_ Income. J117.7 

_ M4tU*M 1131.0 

_ BnicrMnneS 

_ CUT Carnal Boon 15*2 

_ Blmooad 151 a 

Kart-kt lit* Uiqt . 106 5 

- Slr+U-Tj CaoCr+tn 8*2 
_ Bmd4ii9« Spilt Fwo#.... 418 
_ MnwiCieealanPiXL.. UB 2 

_ SL3(ivfel96 Im Man Bd 147 4 
_ WparnCewHIeUrrj 145.4 

- Fonert iMmallonil. . 1348 
_ RtcVar*. LongyaX _ 130 0 

_ Heritage Mngtl Bond... 1*86 

- 004 Gneet uae Ec Fa _ 1005 
_ Gar Bnmker Fa . . 114 a 
_ JJ BsjnpqtaAlnEFd __ 1U5 

G & 7 Smaller Gn Fd.. 106 3 

- JJ BapIdOlHI Mnad.. 44 6 

_ CnjrlB Sunlry 3361 

_ E’BKal Im. 224^ 

_ Ineeeun bmtv Bd J*3 0 


S luitd I a Life Assurance Co Ltd (zJ 

- FrobbhvKwNebvGic. Sowtamptni 0703334411 

“ SkaMHa UfaFnab , > 

- Managed F4 ,.7t4>l 280 1 -3.0 - 


Scet.il Market Ace. . 267 l 231. 

Jj MU E20IIT Acs ...1335 1*3' 

f.-jrti Imeriean -See.. 130 8 133; 

Paeil-clcc .. 1*1 4 201 

Trcrroleg. Ice . _ 1*7 1 155 . 

Hj-.+al Ksuieelcc-. 1123 11* 

Eu-LTejrAce .... 142 4 150. 

Fniwr'.'Jl Pita *cc 10* J 115.- 

5»l!5Eirjltii3fl«. 37 2 34. 

Hcna taer^ let. 32 1 55 1 

Ur hi-prlrcEo'jaa 74 1 78! 

IriF-ifeircnaiArt.. 522 55 

in .Vlaiuged Jit . *0 2 631 

Cnap Psnlen Funds 
Edu.l.lt; . . ... 1 513 6 838.1 

Piled inicrnt let . [S2S4 54Z. 

F.ianaged Act . - ..1 130 2 1321 

Provident Lite Ahoc Lid 

PrjnJcn rt'jv BuiltOTtnlr RGH1 2SZ 
Urii r*jndir.iiAca» 1 1021 5 1072.1 


Royal Life Insurance Lid ^2? 

Hrrr Kail Place LMrpocil L64 3HS ,051^393000 raal 

Royal Shield Fd. .. VI621 1 697 21 f - MS-i 

r -Hi midt Mutnl nm—Tiill til 19*2 Eofd OOPS. — — 103* 


- Managed Fd. . ... ... 266.1 

- EssUaFd— _ .. SUE 

- tmcnutional Fd. 238 3 

Infer LMtSIh Fd _ . . 1U 

+ Gilt Fin Fd 144.0 

~ PnmrtyFd. ... . 2183 

_ Deposit Fa. 144.5 

~ Nfein American Fd 136 J 

“ NovtU Eartwcaa Fd 280 O 

- lid. flnoumy Fd 183.2 

- Pacific Fd. 184.1 

Amrrrodn Moahar... 1108 

- Eipo lido Monitor 114.7 

~ Inti Indee Monitor. 913 

Japan Infes Monitor... 66.7 

- TMer Indee Monitor... 46 1 

- Uiilndea Monitor 1026 

- Other CenipaeT Funds 

- Msrau Mnod Gpdl LMe..J*4.1 

- Mtmalfei7»mhes-..]44.2 

- IWtoWiBUaMI5«L-lB4J 

- StaBOta Baring Fua* 

- Easton 132.7 

- Eoelti Income. *7.9 

- European Smile Co’s.... 1305 

- Global CrawUv. .. ... 111.2 

- P«et folio 102 * 

- JapuCiowtb. 400 

“ Japan Suertie 84.4 

- European Gi+atlL ... 137.8 

- American GnnrUL .... 1U. 4 

- UK Smaller Coamuta... 898 

- Managed 108.4 

“ SttamUm Flfelftv Fvafe 

American- 118JJ 

American Eanitrlnc.-. 105 A 
AmerioD Special SHs.. 108.6 

EancmOpps. 114.2 

_ Eumoean 292.1 


rlstiidi Union Asset Hsnigsnait Ltd 
70 3:i 124. rtorakh NS1 1 JS 0b03 U 

nim? Fanes 

7.Lirae*s “imd _ . _ -j4 2 *7 6 *<3 3 

ItifjrtiiaiijeFuid . sil et 2 +0 4 

Ejuii-Func **.* 70 4 *0 3 

lalemnlonci FueJ tOJ 63 5 +3« 

SLHirpenFurc ... 73 7 77 6 +0 4 

IMO 4mrr lean Fund 5*2 623 -O 4 

“IdMtFuad. .. . C2 7 bt.O +0 3 

P ocnti Fund S66 *12 .. . 

F. trt Inlernt Fund 4*3 51* +0.4 

Inae* lm-rd Sec F uad 53 3 58 7 +C 1 

C.7oasii Fund . 61 * *: 2 +0 : 

6U£V lUUrtmsrt Plans 

Viced Faro 6*3 72.4 +0 2 

Uh Ordinary Share Fd 90 PI X +0 3 

Intern si lenai Fund... . 64 0 67 4 +0 2 

Firsrri Fond .. (U 7 6*2 +01 

rued imcfcsi Fund . 57 1 60.2 +0 2 

-islet Lrnicd See Fued 53-5 61. b +0 1 

Pecerji. FurJ ’O-S 7a. 2 

HUAM IMF) 

G-vagrd Fnnd *05 0 *52 7 +4 9 

Seine. Fund . . .. 1833 J 142 b 7 +1L! 

Irtfiojllonal Fund 15*0 1*7 4 *0.9 

Prooerty Fond .. 547 2 576 0 . . 

Fued Inierr* Fund . . 368 7 309 2 +£8 

lean linked Sec Fund... 5*7 5*7 +0 1 

Deroiit fund .. ..254 1 267 5 +01 

noneirJi Union Life Insurance Soc- 
SunrrStrfei Kcrwldi NR1 MG 060362 

I'm Used Ule 


. ... Scultr Fund . - . 235J 247.1 - 

it Lid Incrr.ivct-ji Fe 157.7 165.6 

0603633466 Fiieolr-.nrs; Fa ...145" 153 2 + 

Prr-cjrv FwvJ .. . . ZZ5 4 2>>7 

4*5 3 — free*. Unite? Punt! _ 12** 1 146.7 

■+0 4 - C c«>iL F'jfA . . 1^ 8 154 1 

«0 3 — Mlirt 'Orl' Fd . 2443 2563 

- GcldPcmicni 

+0 4 - C ell prjry Fund. . . 110/* 

-0 4 - £luii> rin) 11^.1 

fO 9 - fi<w? Itnevni Furtf . 105 2 < 

.. . — l.r.vrnaiicnjl Fund 120 7 

*0.4 - F'cnm* Futd 137 2 

-*C ! - Ira**— ijnketf FiN .. 116 7 

+0 2 — Fund . . 123 3 * 

Si F GraoiKution.. 1118 

■*0 2 — S £ r 0iijr*?«J 124 2 

*0 3 — £ St " &1a* jfrom CitwUi 10^.0 - 

■*0 2 

+01 - Prtnitfeni Mutual Lite Ass*. Assn. 

+0 2 - Wiil anSS. Hlldilp. HejuSG4 0U> , 04 


4'iihFiotllrFd. . . *4.88 It 
Managed F3 . . . 84 78 ‘ 

U. Clnl Snjrt Fd . ... 8*7* * 

inteni.rti-jnjJ Fd . . S* 36 * 

Sj+CCWMftf ... 105*2 U 

fi-.nr. Aimncce Fd. . . *0 25 '■ 

Pac-.'ieFd 74.58 J 

Priaen.Fd *4 42 It 

F..edin*. Fd 88*4 1 

In' band Fd .... *1 62 t 

Deoc:lt Fd .. 100 04 K 

“ci.hnl I m-M r 

7+iUi Fntits Fd 12*45 u 

M.uvwid Fd . . 1J4 *o 1- 

*1“ Edu.liFd 142.51 11 

I me mat tonal Fd . 15207 It 

Emoiean Fd .... 17178 IE 
fijnit American Fd 15135 IS 

“jeitieFfl 117 65 IS 

Fnmr-.iFd 154 02 16 

F .rdlntFd . , . 101 IT ic 

iit.t Pmea Fd 120.69 12 

B'd-iSoc DrrFd. ... 123.07 U 

F-rUcttrsldi" & Ualt-Unied Ptai* 


44.88 105 13 *0 03 

6* 78 *451 *0 2* 

8* 7* *4 52 *0 27 

S* 36 9a 54 +0.65 

105*2 UL49 +0 51 
*3 25 95 00 -0 t8 

7".M 33 77 +1 03 

99 « 184 65 +0 01 

88 "4 43 67 +0 35 

*162 *6 44 +0 04 

100 04 105-36 +0 03 


0603622200 „ ' r ' 1 . ■ 

UOU3 °“‘” EhcniUfil . 
-a nil _ Pension Funds 


Managed Oiti 723-5 

Managed k.L . . .. 253 7 

E sun t Oil 4615 

full- tniL . . . . 3*1 * 

Inset Li+ied Gill Ord . 1385 
IttSer Llntted Gill mu. . 113.4 
OemeasEouilrOrd .. 283 6 
Cv+russ Eaurty IniL . 222.4 

ProertlrOrd - 21*. 9 

Presm-init . . 172J 

Fued Interns Old 1** 6 

Fned Irreres Inlt 129.1 

Ceir.li Gn: 15*5 


1 139*0 147 2b +0 47 
142 51 150 01 *056 


15155 15*52 -L02 
117 85 124 OS +1.47 
154 02 162.13 +0.12 
101 17 10*50 +0 47 
120.59 127 04 -0.17 

123.07 124 55 +0 05 


Mired Fond . 
Ordinary SfjreFurEl 

'.nematletial Fund 
Pmaer'.r run? . . 
Fit-.iilnlrreMFund.. 
'.5i-Laa.rd rtcFurd. 
C+n&itFuqd. 
bir*lcd Umu 14 ar 15 


..382 2 402.3 

1 555 4 5846 

1*26 171 2 

. 261 1 274.8 

. . 2SJ e 2*8 7 

L 1*4 7 173.4 

2205 2321 

44423 

nee k at Marat 30 


JrasjImertTOnlPliu, , , 

ValUt Ptg+lisFurd %.4B 10156 *0.04 

if .1 Equity Fuad *L48 96.22 «.*7 

In :i Cc-tafand 1*8-36 103.931 -0 151 

fear! Assurance (Unit FtuuSs) Ltd 
23-2 HlgltHo'tpnt London WC1V7EB . 01-401 
P+UD Dm. «rta?l .....] 182 0 191.61 .. .. 


232 Hkh Ho'tortt Lo 
PrtiD Dia.lGrOKI.... 

F-io tU iGrfJJ - . 

EsuHriGrtC _ 

.V-iracrdtOroFtl 542 3 570.9 41 4 

Free 4iC.- Nett 14X4 140.9 *01 

Eguit.fNev 177 2 106.5 +0J 

Msr.agrt iNeU 165 S 174 J *C 4 

In'enrai-nalifeU. . . 154 3 168.2 +0 2 
5m6F.dlrteiBL ... !MT 106.1 402 

Mar+rFimd 1141 120.1 

Pesn Vcurarct iL'ort United PcuslUd 

P-“. Mart iSeries 1) . 534.8 568 3 *L2 

Fit Man iSeries 21- 1931 192.8 +0 8 

P«riUn.5Wes3l 1213 12L8 40.4 

ReiCasit . 131 2 154 2 +0.1 

Sr. Cash (Series 3). — J 125.3 125J 

Rnuls Asamci set Sn AUMaee Gmp 

Pioneer Mats a I Insurance Co Ltd 

lr Crr.Sff nd. N Wsieridd. lirerdool 051-42 
Managed Fund . .. 3118 328 J ..... 

U an Fein Int i Cm Fji . 4128 434 4 

Manet Fund . 12B.0 134 8 

PersMngdFdllnlO.. . 110 0 115 0 

Pert# Mngd Fd iAjX 1 .134* 147 0 

Pi+sfT3ij rd'Jniu . . 140 8 143 3 

Per&FTSOrdi+kcJ. .. 178.7 188 2 — 

Find teas UgFollmu 7*8 8C4 

FrmOieosMjFa'Acd. 47.5 1027 .... 

"otsFjdlntFdtlniu *8 6 103 8 

Pens Fid In Fd iAui 1291 1317 

Frits Oreo! It FdllnlU. 110.7 116 6 

Pens Dcjosll Fd (Act) 1405 147.9 .... 

Premium Lite Assurance Co Ltd 
37-^r. Ptrryroidni Fkjd.HjyviarW Hejtr 0444- 
irwt itsn .. HOD 1160 -1.0 

Euildidd Sue Fd- . . . 182 0 1*20 .. . 

Sjuirad 277 0 2*20 HO 

S urtuwcr. . .. 3C0.0 2110 +20 

I r, imaged. 185 0 195 0 +1.0 

Gjrt/ncre Mncd . . 128 0 135 0 

German 157 0 19730 +1 0 

Grit. 157 0 166.0 *1.0 

Glcbal 420 45.0 

'TeTUtlpnal taalljr .. 199 0 210.0 +10 

Japw ... 2?3 0 232.0 +6.0 

Lenure 47 0 50 0 

r.v.naged 54 0 57 0 +1.0 

Pir;-n> JOS 0 3220 

9 V! ImutrtAlGdld.. . 1410 14*0 

J. EdaiN 299 0 315 0 +1J1 

Pec; led Fiads 

+«"'«« . 153 0 162 0 

Ct-tteingSci Fd ... 140 0 200.0 ... 

A+wmd ... . 220 0 2320 

li--r.o-.jn .... 2U8 0 21*0 ... 

r.--nan 1*7 0 17* 0 

G-'t 1510 1S4 0 

tr'm-uilsnji Emmy ... 143 0 1510 . . 

3+11+ 133 0 140 0 

MaiUfed 60 0 64.3 

Frejiw. . 2M 0 247 0 

0 e Co jit» 236.0 3020 ..... 


_ Managed aid 402.5 423 7 +1.7 

Managed InlL 3156 *32-2 +lj 

“ t-m-i* Cid 5*3 3 *24.5 *2.1 

EcuiiiimL -. . . 465 2 4£9 7 +16 

- Pen Ind lid Gill Old... 152 6 160 0 

l^ailnd Ltd Gilt iniL... 125 0 13Lb 

“ Owieas Eauilj Ord . 324 9 342.0 +29 

~ Drersras EcuitY lull.. . 254 8 263 2 +2 J 

Prraerrt Art 2725 286 8 +03 

“ Frcpffty Ir.t 213 7 224.9 +01 

Flirt Incus: Old 1*8 2 208.6 +1.2 

Fn* Inures: Iiil. . . 159 4 163 6 +1 

Oepm.lOrd 207 0 217.4 +0.1 

_ Deposit IniL .. . ... Ib2_3 170.8 +0.1 

I Prudential Assurance Ca 
_ H slbcm Sun. Landoa EC1N 2NH 01-40 

- P-jfaed 

- Managed March 23.. .. 1 241 4 252.0 1 .... 

I Prudential Holbo.ra Ufe Ltd 

- 3>J Old eurUdgionSt London W1X 1L3 01-43 

Haltom Series I Ufc Funds 

- r.U-uud 534.6 568.1 +19 

- Eao-tf 10*13 1148 8 +3 6 

- F'leelnuresL ... . 3*2.8 3G1 9 +1.4 

- P roomy . 435 0 457 1 

- Cash 2605 2*5 3 

- ImenotloiMl .. . 374 2 34*2 +C.1 

- Kdlbdin Series H Ufe Findt 

- Managed 5Z8 0 5558 +L8 

Ejuilf - 10653 11214 +35 

Irtimuniotul ...... 37L1 3*0.7 +2-1 

- FliNimJ 3525 371.4 *13 

- Pfoaerv.— J 2J3 445.6 ...._ 

- Cato 273 3 287.7 +9.1 

Pacific Basin 1*1.9 2021 +3.7 

North American 150 2 158J -13 

Euroneair 184 0 143 7 +0.6 

8441 Hothcm Balanctd Gvm_ 114 0 1200 +08 

- Hohora Strategic G+rji . 1135 114 5 «L2 

- Prudential Hnlbom Pensions Ltd 

I 30014 BurUasunSi. Lfmtan W1X 1LB 01-0 

I Managed 5S8.8 5883 +1.6 

“ Emm... .. 800.8 8430 +23 

I ClStMl Eairtty 236 1 248.6 +1.0 

I FUM interns. 3659 4063 +2.1 

- m mi + 01 

_ IndesLIa.edGIIL 1*84 206.9 +0.i; 

_ Guaranteed - 14 75 __ .,.. 

_ Imenu-.ioiuIMpiiey.... 212.8 224 J *0 6 

_ North American 74 7 78.7 -05 

_ Japanese 1151 121 J +4.4 

Earnmaa 114 8 120.9 +C.4 

Special Situations 112 7 118.7 +0.4 

Cf mmunliaUoiB 94.7 X05.0 +05 

Smaller Companies..... 105.3 110.9 

IccTUtUoal Small Cos... 136.7 143 9 -03 

Pradentiai Pensfsns Limited 

- Koltom Dan. LbwJodECIN 2MH 01-54 

- Dlxmktna 7 Mar 23 U61JJ 15636 

- Edjitr Mai 28. .. C17283 178*6 

- Internal lonji Mar 28 . £28 8* 2437 

- Ini Bond Mar 28 £12.22 1237 

- FI+cdl+lMarZB C71J1 72.09 

- Ineei Unled Mar 28 . £*208 *2.87 

- Pirserty Mar 28 £113.90 120 41 

- Cash Mar 28. ... 0342*8 234268 .... 

- Pm-Unlrd RrUrmwii Plan 

- Managed Mar 27 - 379 2 395.0 

- Cash Mar 27 ... 218 1 227 J I I 

Prudential Pool mb lanrtnent Adman! 

Pens Mnod Apr 3 148.1 19*3 -0 4 

Pens UK Ed Apr 3 . . - 2843 3068 -0.4 

8721 Pens Iml Apr 3 184.1 148.2 -19 

- Prnt:uCalEml»Ac J . . *0-5 953 -03 

- Pens Fi«ed Apr 3 Zbl 2 170.2 -0.2 

- Pens Infer Lk Apr 3 . . 1608 169 5 -03 

- Pem Ftp Deny Ap. 3 .. 42 4 47 6 

- FensCasbApr3 . .1425 150.1 


loyal Lite lUnit 
Maraged Fund 
Eoultr Fund . 

Pippeny Fund 
Imertuuoiul Fond. 

Gill Fund. 1206 0 2168 

Muter Fund .Ilh52 173 8 

United St aim Fund. 15a J 157* 

Pacific Satin ... . fSZ.2 2233 
Royal Ufc lUrtll UdaL Ptmlen Fds) Ud 
Eaemm Man Fd *«.. - 2*5.2 310.7 

Ejected EduiQ Fd Acc.. _ 5484 
Ejempl FrQAFdAcc.... 225-5 
Ejrmpt Inti Fd Acc. ... JSOO 1 
Eannpi Gill Fd Acs. 

E+pnat AlmrtrFdatc 


Royal Liver Assurance 

Regal U*er Bulldlag. Lhieraoal, L3 1HT 051 23 

Uk- Ecaltr 57 .8 60 B 

Global Equity 42.6 44 8 

Hlgtt Vleld 52.0 54 7 

Ini Equity — 55 0 57 9 

rued Interne 45.2 473. 

Mone* 57 9 *09 

Managed. 55 0 57.9 „... 

Pensions 

lie Equity. 58 8 6L4 

Glcbal Eoulty. .34.4 4L5 

High Vmd - SL6 543 

UrtlEwIty 55* 583 

Fitted littrcsL 44.8 52.4 

Money 64.8 682 

Managed. -..i57 0 60.0 


Save & Prosper Group te) 
28 Wesim Rd. Rmcfotp RM1 3LB 

Bal lay Ftf - 550 9 5 

Detnxit Fd 277 4 2 

Girt Fd 303 8 3 

Global Easily Fd 1643 l 

Present Fd 954 l- 

EuumPOB.Fd 144 5 L 

GlItPgnsFd. . 781 

HigklntPeesFd 899 

Global Eq Pens F8._... 1423 1 

Man Pens Fd 133.7 1 

Prep Pens Fd 105 1 1 

A.G Band Fd. 1135 1 

Fleming Im Fd .... 718 

Fleming Pens Fd. . . 81 0 i 


;«VwUy dealings 


*o j - Scottish Amicable 

+01 - 150 St Vincent 51. Glasgow 

+1.2 - Equity 4223 

+1 - Find Sturts 213.1 

+0.1 - International 308.9 

+0.1 - Property 2523 

Casa 1723 

IndnUnledGlh. 132 0 

nlJMaxo Managed... 1313 

01-405 9ZZZ Cl(mBl Eq lrMt _ 230 t 

I _ Dp Actum .... ... 409 2 

Erempt Ffd lot Intt.. 135.8 

Du. Aram 254.6 

Ejcempt Inul. Imt... . . 212.2 

01-4343134 o*. J46.8 

_ Eiemtt. Prep. IniL lb*.2 

*1 J “ Do. luam ... 276J 

♦?* “ Exempt CashhtlL 134 9 

♦1.4 - Da.Aasm 220.6 

“ Exempt Man tart. 2143 

■ " Do fl i i mu _ 350_1 

+C.1 - BnildlagSfldeiy Fd.~ 125.7 


I Scottish Eouitable Life Assce. Sac. 

- IS 5 1 Andrew So, Edinburgh 031 

- Mteed . Iftj 1845 +i 

- UK Equity 1582 1665 +f 

- Inurttauonal 143.9 204 1 +i 

- American .. . ... .. 144.4 152.0 H 

- European 220 J 231 9 +J 

- Japan 194.1 204 J n 

Pacific. 2163 227.7 +1 

TKhoologj 192.6 202.7 ♦] 

33134 Fixed Interest 109.6 115 4 +< 

ladeud Untad 1040 U4.7 +< 

_ Foreign Bond/COTrenty— 146.4 1541 


_ Famoos Name. 81.9 

_ Far East hKUnK. 122.4 

_ UK ft Fed imarea. 46.7 

_ Global CMMiUMe...-. 97 7 
_ Growth ft IncsanL.. _. 129.B 

I Income Plat 136 J 

_ iHtcmallaoal Bond. ud b 

_ Japan 112.1 

Jaou Special SUs. 150 » 

_ Managed latOPatlMaL.. 110.1 

_ Rccs>ery._ 114.4 

_ South Ean Asia. 192.7 

- Special Sits 17L6 

. Managed. 1423 

_ Sbandla FealMaHu FWi 

American Smile Col-. 10 U 8 

American T' around U7.6 

Capital 203.2 

GonvertJfak. 16L0 

European- 1785 

1451 Ealra tacamc. 2 S 2.0 

_ Financial 104 0 

_ Income ft Growth. Z37.2 

- Ml. Growth 114.8 

- Jam and General 208 9 

- Prcrmcy 199.9 

— Smaller Companies. 106.4 

- Managed— J 168.9 

Standla Gartman FlnA 

- AmsKan. 109X1 

- Amee Emerging Gwth... 172.4 

- Austral la*.. 56.8 

- British Grawia— 187.4 

- European 224.4 

- European Sd Orpl. 138.3 

— Euroventnrvs ..... 463 

Extra income £24.7 

Pirfr mic e Share — 1358 

Frontier Martels. 14Z0 

Global... 142.6 

Global Me ft Gwth 1393 

5866 Gold Share 843 

- HIMitacome 2263 

- Hong Kong - 1553 

- Income. 253.9 

- I ml Wag Inte rest.. — 1153 

= is 

- Jam. — .1681 

: fiasteferBi 

- Practical kn 1043 

- UXSel Oppi- . - - 134.7 

- UK Small Companies-.. 193ft 

- Worldwide RacoMry. .. 107. 1 

- Managed 14Z3 

Cap Stral An Dollar,. 4&2 
CapStrot Cmdlm... *8.7 

a??^s 2 s? 

MiSlni Emrqug U«s- 48.6 
***. CaaStrwFmrfi Franc— 97.7 

“ a&izxsr.si 

Z Ca* 5trac US Dollar.... W .4 

: 

- gK^iSunim - U23 

“ aStrtfcrtuih".’"”" Uftl 

Capiul Growth 165.2 

“ Income and Anets . ... 202.6 

Income and Growl* 2322 

High Income 243.0 

_ Extra Income — 2103 

Smaller Co DIMfe 195.0 

Preference and GflL — 143.0 
z £ j»«d In terest — 1363 

- GiSfft5SSlfiL~ ML'S 

z Globa line ft Growl*-- 149.4 

sssiiri=.™Si 

E aiopean Income. ISA 

EmopSi SroT tav.7 “I '. 217 .1 
1101 K»9Kon«.... — 133.2 

- Japan Tr«...™. 175.2 

2 PMHTcsSfkr^--- a03 

•: asissrasa&®* 


271.6 -3.4 

96.1 

204 2 -0.7 

224.6 

210.0 +OJ 

143 4 +03 

294.7 +04 - 

1928 -Oft - 

194 0 -42 

Uftft -03 

126 0 +04 

463 -2.1 

70-2 -4.2 

101.1 -0.5 - 

108.0 -17 

94.01 -08| - 

94 1 -0.*| - 

*3 9i -i.nl - 

134.6 — f-2 

1030 -L2 

1373 +0.1 

117.0 -LO 

lew o -i.o 

44 7 -52 

446 -91 - 

1458 -08 

117 7 *S 

44ft -02 

1056 — 1.4 - 

125 0 +0.7 

110.9 +03 

1143 +L0 

125.4 -3.0 

2553 ..... 

" ' -44 

-03 
-0.6 
- 1.1 

- 0.1 - 
-0.4 
-1.9 
-26 

-02 - 
-73 - 

-117 
-LB 
-L2 
-03 
-LI 
-L5 


+03 

+03 

-13 

-0.7 


1132.145 13*732 


Professional Ufe Assurance Co Ltd _ .. . 

rroJlmer H:e. Nelson Gate. Sodlhaimr-M 0703 232323 Rcllanse Motaal 
F*»+i®i'Ajn.<Crtfiurt [*119 %?4[ , i - Reilanrr Hoicr. Tutor 

Pension Cosh Fund IC6.29 *0 831 i - Deposit fee Fd 


Regency Life Assurance Co Ltd 
Regency Hie. Lanark Sq London E149XS 01-538881 
AgereHlro F1(7ioF4 . . 116 0 122 1 +03 

Balanced Prii hi Fd .. 304 7 320 7 +03 

Caution PtllloFd 120 9 127 2 +0 1 

Elite Fuad 104 6 110 1 - 0.1 

Earoeean Fund IM 6 210.0 - 1 ft 

Far East Fund 47.7 1020 +1.4 

Flirt l mare* Fond... 233.7 245.4 +02 

Internal lonai Fund ... 3b02 273 8 +43 

Money Find ...1882 1*8.0 

N American Fd 126 4 1225 -32 

Property Fund — 369.8 389.2 -2.6 

UKEdiiirFd ... 363 3 382.4 +0 6 

AIM Birwln Olobn Fd 1028 100.2 -22 

Swim Select Hits 1224 118 J +03 

EaetManerFd .... 1C6.4 112.5 

Bcmlcy HaJ* LR Part. 912 45 0 

Sbeooartt Mod Fuad... 1152 2223 . — 

Smm Global Fd 127.4 234 1 

Hardwid ra Fd. 733 77 2 ..... 

All hinds luve cq> Inion pciwlenhmd. SerleZ Btfcef 
ahe+e. Oihersayailahle from Regency Ufe. 


i ^i.rt.--:.= S 2 a 3 4 

: &dabx=im 

_ PeraAmertcu 1443 

- Pens Eiappean. 232 2 

_ Pens Jaiaa 227 8 

_ Pens Pacific. 223.4 

_ Pens Flirt tnlerest 144 9 

_ Pens Index Unbed 1332 

•_ Poo Cash — PMZM 

_ (hms Property 221 ft 

_ Pees Ethical 100.6 

Edinburgh hn 232ft 

Ball lla Glffart Ja pan. J 175.4 


- Scottish Lite Investments 

- 19St Andrew Square. Edlnhurga 

- Pronrty.— 186ft 

- UK Emmy 237ft 

- American. 168ft 

- Par if It..- 215ft 

Euroobin 323 J 

- Internal kraal 2083 

- Fixed interest. 133ft 

Indei Unlcd. 1389 

- Deposit. 142.8 

- Managed 1449 

- Worldwide. 103-8 

- WiLh Profits Pms_ 602 

- Prrs. Property 21Q 4 

- Pros UK Equity 270 7 

- Pm. American. 181 7 

- Pm Pacific. 236ft 

Pens. European 383ft 

Pm bnemauonal 2353 

8800 Pm. Filed Int 160.4 

- Fens. Into Unhid 1459 

- Pew OtsxaJi _.. 177.4 


sra = 


b American. 

■ton Smaller 0»_. 

rlon Recowry I 


Z Europron SpiciaTZrrjj 

i iarJr&i:::: 


-2ft 

-Oft 

-64. 

-Oft 

-0.4 

- 0.8 



-27 

+4.1 

- 0 J 

-5.0 

-L2 

« - 

-Oft 

-04 

-9ft 

-4.4 

-u 

il z 

-0.4 

+ft4 

-L2 


_ Gilt Yield. 


_ High Yield. 1 

I JatHnmSpecUuZZZl 


I UKE^Ifl 


031-225 72U Extra Income. 

195ft +04 - Income and Growth. 

2504 +21 - Gilt 

177.8 +43 - Prof Shares. 

226ft +3.7 - Commodity Shura 

345.7 +L9 - Financial SeearfUtS-... 

219 3 +20 0.0 Gold 

140.3 +04 - Inti. Leisure Marib. — 

1463 +02 - Global Income 

1505 +04 - Property Sfcaros 

2053 + 1.6 - American Growth. 

109ft -Oft - U S. hcurM 

63 4 - U.S. Small Co. 

2213 - Australian Growth 

285.0 +2.9 - Europe Perf 

1*14 +13 - Eoreoean 5m das 

249 J +4ft 0 Far East 

4044 +2.4 - Fran* Growth 

247.8 +23 - Haag Kong P*rf_ 

ltfl.a +02 - Intemailanal Growth. _ 

154 7 +03 - Japan Performance 

185.8 +01 - Japan Small Co 

2353 + 2.0 - Slnuxuv ASEAH 

110.1 -03 - SE MU Growth. 


- Scottish M stool Asnranc Society 

" I09StVUKtstSt, Glasgow ,041-24 

_ Flei End Mar 13. J1172ft 1208.9 

_ Pen Mngd Feb 20 .. .IB1L7 836ft I _... 


Reliance House. Tunbrldce Wells. Kent 0842 - 

Deposit Ace Fd -TUJft 1403 +04 

Equity Acc rd 1322.1 339.l| +10 


Ai jneyed F and s« Balanced Growth Managed Fuad 
Life Fwes 

diiinertGwih H+ogd. $44 8 632.8 +1.4 

ACiwiuraus Mngd 1323 1W1.B -03 

S+a-re hlngd - 1031 1097 

CiftFd 250 7 264 2 

I'rsarrtf Fund 297 7 313 7 

Eo-ji-r Fund *774 720 4 +3 4 

Ffd IPL Fund 274 1 244.1 -3 0 

Inti-fi'ionei 331ft 3527 +S 6 

Hi jF Income 429ft 456.* -0 6 

r srE-i« .... 416 4 4+3.0 -1.1 

v.rvi American .... 2816 y?9.6 -2.2 

Sum la I Si is . -. 5924 624 9 +lft 

T*ce.no1ogr 264 7 281 7 -20 

Extra lit Fd ... 261* Z78 7 -0 8 

Cor i-rtlMe & Glii Fd 140.7 14*7 -0 1 

Aniei lean Income 135.4 144 1 -Oft 

Gin Fund 20 284 0 302.2 - 0.2 

EunKesn Fund 123 8 131 9 +0.6 

Pr-fi. Fired Int. 943 8 *.* 

EiuJIy IncurojOiSL . *6 2 10L4 -0.1 

M.iuhrt Dir 94 0 9*4 + 0 ft 

Fern cn FauJl 

EalsdCtrrjrofwaSce... E79.7 6103 +23 

ici-ruroji M ri Prr. lac. . 138 4 135.2 -414 

Eiron-UnrtPrnsAcs. 10+2 104.7 

H-ii 'ding Sip Act 2*8 8 283 0 

*-onrir Pen. Act . .. M2 7 338.7 

Fix Ire. Pro;. Acc ... . 3*4.2 +203 +1 0 

Eeonr Pros. Acc .. 755 9 795.7 +2 8 

ImirouJacd PreJct 305 0 32L1 +43 

uignmc PcnsAia . C60.9 485ft -0* 

Ttrii P(+s Act .. 164 5 173 5 -2ft 

M Amoricap Pres Acc . 190.7 200.8 -1.7 

Far Ear -re (VnAcr. +13 0 434 B - 1 ft 

Soeual Sits Pew Ace . 4456 S 21 7 +LJ 

Eeva Inceme Pew Fd 3133 33 0 0 - 1.0 

Cciw+;i 6 lr& Girt Pen 154 0 162ft - 0.1 

American Inc Pens . . 147 5 1553 -11 

EuremMn Pros . ... 134 4 141ft +0.4 

Managed Cash Pens... . 123 b 330 Z 

Pref i F!.« Pens. e*.0 93.7 

Ofllcr FMuts 

Moroni Cro-jnlr 4! a *6 7 

•Jeront Income *3 4 *8.4 -0.1 

Marom Profton . _ *24 47 8 - 0.1 

DTJCGnwih L Marne .. 1473 1233 - 0-1 

NCll .'AidioaM ... 1011 107ft -0 2 

HCH Inc & Growth. ... 38 2 42.4 -Oft 

B &8 ariec*. ’Angd . .. B7 * 42J 

For Capital Unit art Other Prices nng 0534-7337 Jd 

Property Equity & Lite Ass. Co 

5ari rr Are. Southend SS260H . 070233343 


Pensions Cash Fund ICb.24 *0 831 i - Dwell Acc Fd - 133.2 

Equity AaFd 3221 

Prolific Ufe & Pensions UG SMw (Si - .V:" 2 

SlramangKt itctoll Cambria LA4 CEE 0539 733733 Pro!, Art Fd IftndUM." 158 8 

iVonayrt F and see Balanced Growth Managed Fuad Unit Trail Mn Fd 120.7 

Life Faros DL Pnshm Foods 

diiwcrtGwih IPngd. $44 8 632.8 +1.4 - reooih/kx. 1791 

ACiroiuirous r.lngd..... 1323 1«).B -03 - Edatry Act ... 237 7 

Sw-r Glned 1031 1097 ... - Fixed Ini Acc. 159.1 

Gi*FJ g?7 264 2 - Gillndi LnVAfiC— 1382 

"r 3. -ret I rund 2+7 7 313 7 - Managed Acc 290 0 


46 0 . — - Scottish Mutual ZflVISteHRtS 

12131 - 104 St Vincent St. Glasgow 041-24 

234 11 - Safety Food ISlft 154ft +0.3 

.77ft l .. .. . - Growth Fund . . 164 4 1711 +0 8 

ntand. Scries 2 Brices Oanorareny Field 156ft 175.0 +01.; 

on Regency Ufe. WwidwieeVmiuivfnd.- 133 4 140.5 +10 

UKEqmtrFnnd 174.9 184.2 +26 

UK Smaller Cos. Furt...,. 1423 2023 +13 

Kent 08*2510033 Eunman Fund 268 8 283.0 +23 

1403 +0.1 - Far Eastern F ad. - 164ft 178ft +13 

334.1 +10 - JowmoeFnd . 106 0 111.6 +2.7 

294.1 - North American Fund.. 154.9 1634 -1.1 

602ft - ImemitlenalFmd 2D58 216.7 +1 D 

267 ft - GIIU& FidlntFnwJ.... 118.3 1246 +0.4 

127 0 - Irtex-Unusl Fund. 1221 128.6 +Oft 

Pro pep, Fund 1355 1427 +0ft 

1886 - Cash Food. ’«« •+» + 

250ft .... — Pros Sairtr Fnd 

157 ft - PeaCrtwthFnd. 

1453 — - Proc Ifcooruxuty Fat. 

305ft - P»ra Wtartrimn Fod- 


s 

S 6 QH 

1% 0 153.7 

0702: 


130 0 



127 9 

. ..I 


189.0 



338 3 


• - 

124 3 



Social Man Ira.Fd . J 124 3 I 

Property Growth Asa see Sea Alllanrt Groan 


Providence Capital Life Ask. Co LU 


30 U .bridge Pd. Lnodon W128PG 


hut Eau.iim Acc 1B6B 

t'K rAjna+rt Arc. . . . 1343 

F-osn-.rMC. 238 7 

Mgnr+ACC 134 1 

jc+cui Ma-im Acc ... 169 Z 
Jjxir ZdU'lr Acc. .. 1130 

rt-irh American Abl 106 4 

PyenicAcc *4 3 

TKlmoi+n An . . . 114 1 

rtit Pssauraro Ace. 727 

EurodonAcc 117 3 

AmU+nirrl Piadflee.... 1026 
5wlnEauituftAM _ 37 I 

iicrig rloiig Acc 51.6 

UK High Inc En Acc. . 6*3 
lot F.xrt fnir'i-w Act f*8 
Irt Liana mid Acc .... 57 4 
III® Mar-igrt Aca . 114 8 

PI?r.;anjqrtll Act . . 98.9 

Tot ;l Tar ml tun it Sort 

Uh Eiuliy rnlual I 13 

L'K Fixed Inf Initial. . .1 *' 

Ictl Eguiues Initial ...I 12 


- Royal Heritage Ufe Assurance Ltd 

“ 20 OlhiatSI. EC 2 A 4HX 01-9700202/0733262524 

Malli Girth 440.45 

“ Multi Girth *A* 4*0 4 516.3 

* Oo Prat . .. <18.7 +40ft 

□g Foully *76 8 7125 +0.7 

“ OpHighYW . ... 336 O 353.1 + 1.1 

“ Op Mon.. . - 548 0 377.7 +4 Z 

” OoOrt 294 6 310 2 14.7S 

On me Oht... _..1881 1*80 -0 1 112 

* Cslln Man . . 313 4 3320 +1.6 

” Op tronui Co'i . — 293 4 3088 - 

Perns* F tsdo-Siries 8 

” Property. 770ft 811 1 

Caelty 1864.2 19*24 +66 

Flirt Idtarea-. . *03 1 634.* +16 

“ Managed . . 419* 1031? +3 4 

’ (Voos-L 574 S 604 8 

Gartmorr Global .. . 1*7 4 1764 -3.2 

“ GarmorrfA 450 100 0 +04 

z Gjrjncre Pacific 25*1 27? B -3ft 

_ Henferwr A« 1*24 2026 -1ft 

. PcronualMng 195 0 2053 +0 5 

FraronagibA Mag, .. . 183.5 1*3? -IV 

’ Gurunorr Pro Mngd.... 103 0 1*2 7 -2 1 

z Gatmore Pro Euro.. 1*4.2 172.4 +05 

BecAmaa Proiloo FWid _ 126 3 1430 .... - 

“ Suilai* Cos Pro Fd 104.5 U 0 0 

IMC Pen SB Sir B . . . 1*5 0 100 0 

“ Parslan Fmub-Sartes D 

“ Property 1%4 146.4 

I Eoalty 125 1 1252 +04 

Z Fixed IntaresL 1485 148ft +OA 

Managed 124 4 124.4 *0.4 

“ DeoosiL 154 2 164 2 

Ga Rime Global. 103.4 105.+ -Z .0 

“ Gortmore HA. - . - 107* 107.4 +OJ - 

“ Garrmor* Pacific _ U* 4 136 4 -L7 - 

“ Henderson Am 142 6 1426 -1.0 

“ Peroetual Mng 1428 1428 +0 4 

“ FramliP 7 toa King 1«6.9 146 9 -0 7 — 

“ GartmoroPro Mnqfl.- 150 8 150.8 -1.6 

- CartmoreFn&uO... - 125* 125 4 +04 

1 KsightiBidgrCNSPex. . SOL 4 1014 

Ark Euro Pea .1716 1716 

Far Praloaa Capital Units please ring rat 346/345 
33 Boring Foods , 

. AirtiroJii_ 187.4 *2.6+03 

_ Ejiuri. . ... . 1237 0 244 5 -1J 

_ EnnweanSmilr Cos.... |1684 177.8 +0.7 

. Japan Sunrise It At 7 l«*ft +5 3 

_ Managed J 137 8 145 J +1.0 - 

_ HIM Brftawila 

EurapeanSraailo’ . — 15+9 1631 -0.6 — 

US Smlr Cat. 116 7 12 ft 9 -16 

Extra tec. . . 1+5+ 153 1 +OJ - 

Far Eon 1864 1463 +0 7 

Gold. - _.. +0.9 43.1 -Oft 


01-7499111 loa Growth. 

+L5 - Jaw Perf — Z47 2 

+0.5 — Jjoxlii S mir CaL. 207.0 

-aa - Hat High - 22+ J 

+0 5 — Prop Snares 161.2 

-03 - Smaller Cos. 211.1 

- Man Growth... . 1964 

-29 - Gilt. ... 68 4 

+2 7 - Carinate Fads 

-0.9 - American. ...... 1604 

+0 6 — Britnn. . ....2188 

-4ft - Einpun 203.1 

+0.3 - Extra Inc . . . .... 187.9 

-0 1 - Froai.ee Marieu .... 146 3 

- Inti Fiird Inurat. 87 0 

4ft - Global Strtgy 275.4 

+0 4 - Caw Share - 64.8 

♦0.7 - Nlghlns .... 346 7 

+Oft - Hjnp Kang..- 127.2 

-O 1 - Income 322.2 

-0 1 — Japan 288 2 

- UK5eiect0spL 221.0 

Uh Smir Cos 2*4 2 

+1.0 - MonCUl 342-1 


Pern U« Sadr Co'i Fnd 
Pens European Fnd. 
Prm Far East Fad.. 
PensJaoance Fad. 

Fvm Nth Aaiertcui Fi 
ta laumMlonM Fad 

Pena GUw/Fid lot Fnd 

Pei* Irtei-lintod Fnd.. 
Pens Property Fod. 
tats Casa Fuad. .. 

Peas Halifax Fnd. 


- Scottish Provident Institottaa 

- 6 St Andrews So. Edlofaqrgb 

- Managed. . 187 0 

- Equity 185ft 

- inteoatloaal. .......... 214ft 

- Property 3414 

- Flirt Interest. .. U4.7 

- lodca- Linked. . ....... 1 77 t 

■ Cash 1+1.7 

- Blue Chip 44 5 

- Afltcrc j p Pert ci m a gce . 100 J 

- Europe Perfomuece ... 103.2 

- For loss Peri urnssace.. 8*9 

- WoridwIfePiriratac*.. *OJ 

- Pot Mixed Inlt. 176 0 

Do. Ord 214.4 

- Pens Eoalty ImL... .. 576 4 

- Oo Oro... 2170 

- Pen Intel Inn 1464 

- Du. Old..... . ... 241.* 

- Pm. Property Inlt- 237 4 

- Oo. Ort 28* 9 

- %m Fifed InL MIL.... 134.4 1+LI 

- GoOrd._ 165 6 174.1 

- Peasj indn-Ud Urn — 107.4 Lifts 

- Oo. Ort...... 130.4 137.1 

“ Peas. Cash IniL 1464 1541 

- On Ord 181.0 190/ 


Scottish Widows* Gram 
PO Box 402. Edinburgh, EH 16 5BU 

In* Poll Acr J .16620 6 

lev PM 2 Apr 1 . *07 J 

Mi Pel 3Ae» 1_ — — 1 585.6 
tnrPMCiihSer2Abrl_ 
loiPri Cain SerJ Apr 1 - 

lllirt Fund 

Equity Fond 
Property Fund 
International Fund 
FlridlnL Fund 
IndaSiA. Fd. 

CntiFd. . ... 

Pcrl Mixed FtL0rd._ 

Pern. Equity Fa. Ord_ 

Pens. Proa Fd OrtL. 

Pon. Utl Fd Bn> ... 

Pm Fxd ln.Fd.Ord 


: Jfjpet^ziw 

- U5. Small C«. 89ft 

- tot 2 UtoGrortli_„g7 

' turo^f rCTT.__.feHM. I im M 

- Eoreoean Smcas 186ft 

- FretoGroirt^.T”- lS? 

- Haag Kong P*rf_ 134 o 

- Inunuuml Growth.- 1495 

- SE Asia Growth. 1220 128.4 

UKGrowtll 1+Oft im. 1 

American Ineoaw 103.0 108.4 <05 

Equity hrcente. 45.9 100.9 -0.7 

16321 Europe* Uftft 119.+ +OJ 

- Farlaaera. 106.4 U4J -Ub 

" ts : 

Managed J 103ft UBft -Oft 

AawksJi&SSS?_ F J?j , 120 ft 1268 +OJ 

tSES&S£=m S 3 3 S - 

_ Klgfc Income U8Z 124.4 -Aft 

_ Income 124.2 130.7 -Z.6 

_ Irtl Emerging Cos. — U0.9 1167 +OJ 

_ Inti Growth 120ft 126ft -U 

_ Japanoe Growth.. a5ft 84* -3 ft 

_ UK Growth. 87.4 91.4 -L4 

_ Worldwide Racony.... 120.4 1267 -Oft - 


-U 

—c.o 

-Oft 

-aj 

-Oft 

-22 - 
— ift 

+ 0 J - 
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itu isSlSSS 

S55l ma 


biwDLl'IneLU^Io 93 ' 

Coa«*gklGofa)m(arF4... 5532 5 81 

niMiii l~r Iflr Trt T 1 li ~iTl 17 42 

Cronifht Thai land Fd 519.00 19.96 

Omfutaaeduiah-., 5U 03 1XM 
fBwmum PMlflc Wm— S1032 1074 

barracuda Fd lSU-77 12-37 


- The Japan C 

- NAV Mar 28. 
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Cantu* MmL J : 


0624j24141 


Credit Commercial de 
Cora Smlr Cos dan A-f E 
EuraSmlrCosClisiXJ £ 

AcUboodslmca J 

Tettloa 1 E. 


512462 

e Frame 

ECU14B9 

EcnlA.49 

535X1 

EOI1039 


s tread Ql4Udltlr93_i 510.465 I 

Credit Suisse 

csiinwrMvtFdusx-. sunao lxaea 
CSHrtlCrMUFADn— . DK339* DM.9S 1 

C5 Money MIX Fd £ Qb2D15 142016 

CS Hooey Ms Tt Vea— . YlM.oCb 119 *07 
CS Prior Band DM A.. DM8921 8687 
CS prtmr Band DU B_ 01*9633 9683 
CS Shon-tm Bd S A.— 598 29 9BJo; 
CSShart-TruBnSB — . 511989 119.90 
CSSart-TaiBdDMA— DM94.42 90 43 
CS 5not-Toi Bd DU 8 — DSdllOO 11181 

CS Em Bd A ECB9338 *L32 

CS Ecu Bd 8 Emil 960 11677 

CS Gulden Bd A ,0(19282 93.76 

CSfidMn BdB Dtiunn 110 01 

CS Gold Valor SIM 28 U331 

csairtiRwOipaftWX. ouqssjs 2»w 
tSEortSbrOHAfOSn--. SFr»J2 £29® 

CS Euun BdA/B DAL- DM22S26 2305*. ... . 

CS£nreo>B4A/BSFr.._ SFr20L7a 203 SI 1 - 


Z izptt Selection Associates N.VL 
_ KAV Mar 1 _[ Y1025080 T 1 

- Jardlne Firming Im Hoot LU 

Fledgeling JreMB Kw... £17503 

_ JF AslaSriaetLtd - 

JF imonnla Fd Inc S9.1B 

JF PlOflc IVriw Caffl-ll— £989 *053 

“ JF PtilUmine Inc 94 J9 

“ JF Japan OTC Inc 59.14 

Z Jntlioc Flendng Unit Tmris LU 

AHa Pacific 

_ JF AlOtn TruxKcL 524.04 23 ST -0.06 

_ jr Australia TO. 53 89 4X5 *0.03 

JF Eareern T*X(il S3S41 3766 *aM 

JFFarEantnWimTa 5765 8.18 -020 

- JF Koog Kong Tsett)— 567.92 7222 *067 

- JF India Pacific — 510 J4 1X06 *0.13 

“ JF JananTntsrttl T17.797 18.*S3 *70 

- JF Japan Snail Co 763-177 67.35* -4826 

“ JFJwn TrcnTn Y42J06 4<7W *1320 

“ JF KoreJ T*". 5731 ^.03 -0X1 

“ JF UalanU TsE -_- 59.98 1062 -0.03 

- IB Mm (i.M TN CTM R XTl *11 ft? 


The Portugal Find Limited 
Promcct H I Port N.V. 

®SWfc.T:3 W3 S8b“ as l "I 

Pro t ected Rerfaimam Fond . 

Parformaace Fond*. ...I 5- 1 I 

•Woucly deonog an Tooday 

Prodmtlal Inti FIrxucUI Services LU 


SWFrDmosle. .. 

J. Yea Deposit. lYS. 

Putnam Iutemtlpna) 

EmrgHUbSel | 

Erarg. Into. SCI 

High Income GNMA.— I 
ImrmaUonal Fa>d__’[ 

Global HI Gth Fnd ( 

Global Ga«t. Inc. To....! 


1385 1389 

51385 13,30 
100.0 too o 
Siam io co 

0USU6 3X56 
5Fi50.HO 50 00 
YS.100 5X19 
inal Advisers 

S17I5 

S15.13 

S9.05 

&1X41 

51280 

513.06 
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573 Gnx Htt CAS I* Cr 

— “■ AiUcen Hume Bank pic 

i« 30 Clrr Road, EC1Y2AY. , 01-6386070 

- TW^aS'!E 7.:._|1350 1056 14.M| Otr 

389 ttHtOoHDIWAWI 13-SO 1056 14.77 MtU 

, mala da SS.OOW.ng_ 14.00 10.93 ««£ 

I UthluOreESOOOO* 1 1450 lU5i 15.941 Mtb 

— I Allied Trust Bank Ltd 

Zr - 97-101 ClRPOU St Larewi. EC4N 5AD I 03 \*Z9t$p2 

_ OMNA (£2,001*1. .(14 78 1X57 16 265 1 AJIJ 

0X4 _ HICAuScftu*) 113.90 1088115-2481 UU 

- Bank al Ireland High Interest Cheque Acc 

_, . awfcetlHua lamiitSEfT 

&0.000*- 114.050 U 000 1 15 783 1 Otr 

i _ Bank of Scut land 

~<m ssssss sajg 1 „ifl»« 

— Z Barclays Capital Advantage Account 

=1 : a.w’?^rrifsa iB i..ni 

Barclays Prime Account HJXJL 
| _ PO Bw KS. NorthadiMn: . DM* 2S2891 

A Cl.0OO-i2.499 XIX BO 9Jgl 12.47|0lr 

A <2,500* JlZJO 4-507 13X31 fltr 

. Benchmark Bank PLC Premier Account 

5? i§l “ 86 NoamunStrMI. Wlf 3LD. . 01-6313313 


- Money Market 

- Bank Accounts 


1 01-63 16070 

10.64 Otr 
14.77 Mtb 
is 35 Men 
15.94 Mtb 


JF Japan TrcnTa Y42J06 44.769 *1320 

JF KoreJ T** S7SI A03 -0X1 

JF Malaysia TO. 59.98 1062 -0.03 

JF New Zealand Th 57. CO 830 *002 

JFNoranra AsiaTxL 514.49 

JFHMnnmGwtbTiL.. S7.75 — - 

JFPiemcIflcTtKjx.. 580.26 853« *a47 

JF Pacific S ksTruL. 52332 26.93 *032 

JF PtiHlDftlaeTa 55566 5933 -069 

JF Thailand Til. 51369 1465 -067 

Intmotlanat . , . 

JFAmenomGiirethTn.. (99.96 10.60 1 -0X2 

JFCWtJnoieil&wira- (52.99 3X9( -0 05/ - 

JF Currency Bond Fix. 1x14.72 15.66 *081 98 

JF European TlUl) 51223 13.01 -0X81 


- Quantum Fd NV Curacao 

- Quotum Frew IU4X&1 1467*1 


CS Gold Mina Aft S_ 522660 231X4 

CSPrln* MlUlA/B 5 [521334 21782 

CSHUplMlatrtaAPU-)Pca22B10 21267 
CSIflJMM Berta BSFr_JSFrm® 37X36 1 

DWS Deutsche Cm. F. Wcrtuaui 


(nrenu. lDUb2<» bUOl 1 - 

Dachau Investment Trust Co LU 

saass^ig^ps 

^4^2^^ 7.97671 -.1 - KSJMKSW^w. . . ESSffiSSlir 

fWiro MI.P jg.IW M ana g e ment IHJCJ Ud SdSI^ofS^tJ au I — I - 
MpuredaBMijay^ . w Jf ^-T - Kored Growth Trust 


- JFGcrnumTSE DU10SO 1X4* -0.10 - 

“ JF Global Cow 7a_..„ 31X78 1234 -0X7 

- JF Global WmsTa — 511X6 1X93 

- JF IStreadonl Tfl(8 513 74 14.62 -0X7 

' JF Naiaral Im Fd 57 18 765 -0X2 - 

8V*4atMalB4HP_ S963 10X9 

- j'VMD^KCWnJEVlIaX S 9 X 4 10 21 

- JF M'cnrr Res USS. SI 00 7JU 

- JF M'cwr R»I HKS HKS1.00 884 

JF M'cwt R»V»^. — YIOO 650 

JF M'curr Rrc DM DM180 7X2 


Qi f ilitc Fbre! 

SttMNW. I 517.74 I 1 

fellter International Management Ltd 
OtaM. tad. Bond.— so 94 Swj 

Qimdnt. Mat. Em.._. 53 01 3X6 __ 

QnattL Intel. F.EasX 5330 3.47 

(badoL IML N. Amir 5192 2821 1 

Real Estate Strategies Ltd , 

UIES inUnaUnul. TlS— 10036SI 1 

Raseoberg US Japan M e gnrt Co SA 

Baste* Atpharud US Japan __ 

PDRftHh) A: NAV. .T 18.77 J -0.18 

Portfolio B- NAV I S925 1 -0331 

Rosenberg Man ag emeat SA 
■oattera MPba r™» XWd 

PmfolloA: NAV I 510 62 -0.05 

Portfolta B: NAV I 5938 I -0X71 


£2500X10 000. 1330 1069 14 65 Olr 

£10, 001- £20,000. 13.75 10.76 14.94 Otr 

- £20.000* 1 1450 1135 1 15 791 Otr 

ZZZ - Portfoiin B: navE .1 S 938 | -ox7 1 - 8 & C Merchant Bank PLC Portfolio Acc 

7jT ^r*P-o.4i 3X5 gSWRriifflKr"! 

EE 6 » Rrt^nd toet «**»«"«! Limited li^l Sin I K 

* ^ rt S l 3T 0 ^ ^ 

« — Z Cater Allen LU 

51082 10 89 - 25?Jrtbt(i Late. E« n *»EOV9DJ 01^a XftG 

S967 10.06 - HICA. 11330 103638 (14.7874 Mth 

SIO 97 1133 ™. - Caowrt £5,000 mla-_ 1 14X30 1X15041 136314 Mtb 

„ ,»036 u.io — - Charterhouse Bank Limited 

21 Aila-Pacfllc Growth — IS5X445 1303 1 PaUmoder Ho*. ES4M 70H. , 0IJ484O0D 

Singapore GrtMth IS51 095 1.155 — . - sterling. ,_1TU30 10361 14.79) (Alb 

Royal Trust North American Bond Fd U 6 . dwiv 730 \w\ b.m mu 

573*081 UAva^PitccflOT Gemtari Marta J6S0 5 09 6.9* mb 


F “ I, ‘i _ M aoau er CM Iaw n hi . irtm en t T re rt M m— lot 
WMntarert-Ttf“ai NAV A^fl 2 Won 263036 USS40X1 

OraiitilltttrWBty YMeUrt^. TttJA _ International Trust 


c=iBa..xsi -I 

•amt Samoa iGtaidtrlFtf linger 


FtadKogic Korea teat TnatCnLM 
NAV April 3 WM 40.67884 IDR VllnaUSS5736983 
179351 — i - Latin American Management Cp LU . SCI/TECH SA 
BioeylFtf linger »Wte .l".C°50y_l fi?X7 ( — - SCV+ecoNAV Aor2__l 51935 

— 1 Sabre Fund Mngt.LU 

& =1 - - fegg=eLag» 

«»»». BfiP= 23 |iarj 

LipuTAsiaLW , . , BfiSfcE==TO “ 

fSfesSr’a.eP^Ei 1 " Sehreder Iwubnnd Harem 

SOT MV taa- at Bank ttD UfT Mngrt 

. VU . N .icc.a« 


Canadian CroMiL- 
■ndmtsUui GrtMthl 
Managed Cartcncyl 


CS9.97 10.48 

517.49 - 

510 82 10 89 

9967 10.06 

Pacific Growth 1510 97 1163 

WmbMdnGrewUi ($1036 U.IO 

AllA-Fadhc Growth SS1.445 1303 

Singapore GieMb. ISJ1093 1.155 

Royal Trust North American Bond Fd 

NAV Apr 2 US$8.97 


S^SSSSEEIE 

Brtxri Bumham I 


Winchester Capital Unified 
WbKhederConyPtaoUd 
WMdresttr Fatores U8 


01-2484080 
1066 14.79 MU 

5 87 8.04 MU 

5 09 6.94 MU 

o.TO Aoo m h 

362 4.77 MU 


Swiss francs .]*.» J-2 AMh 

JapanereYen. -1430 362 1 4.771 MU 

Citibank Savings 

St Mantra tee, HormnemUUGmeWb 01-7414941 


Untried NAV Mar 23 USS IDO .92 

atUd NAV Mar30 USS8.91 

res Ltd-0 Wd Ser NAV Iter 29 
(SSU-Ob 

LW-OriooSerNAV Mar 29 USUBA 


Sand! Inte rna t i o na l (Guernsey) -id 

mi Band ETsin al 1021 1 

Iml Oafter J510.16 18.17 *0.01 

Inti Egahy. 1511.77 12X7 -.^.1 


Si Martins tee. Haw 

£X0(S£c24699. — IlLCO 650| 1X79 1 MW 
_ £2S.000EZE1!EEE I U30 9.00 1 12611 UU 

- Oydesriale Bank PLC 

- 30 St Vincent Place Glasgow G12HL .0412487070 

• HICA £2.000-14,994.7112-2 965| 13.20 Otr 

» UO.OOO-£19.9d*..^ 113.0 10 17 14.OT Otr 

_ E20.Q0O~£«,999.„_ 13X 1033 1432 Otr 

€ 60 . 000 * 1 13.7 10.721 14.88 Otr 

_ Co-operative Bank Tug Tier 

78-80 Cotitfilll EC3 0800616162 

£500-C999 10X 88 10.9 MiU 

- £l.(KhJ-£2.499„. 116 40 123 6-MtA 

- I2.500-t4.994 12.1 93 13.0 With 

“ tl0.000-t49.949 13 4 106 14 4 6-UU 

- £50.000*..„ 13.7 10.75 14.7 

Z Coutts & Co 

. tamiunri 

- 440 Strand. UmtaiWC 2B QOS 01-7531000 

- CP.MxS” 1 “.^,13375 ID 125] 1402] Otr 

- £20.000— £49 999 ..1 13X3 10 00 1384 Otr 

- £5.C»0-U4 999 1 12 75 4.6251 13J0l Otr 

- rnrftmlarni. i«jw*«w»c 

- aoo.ooo-c!3booooE| 13625 10 x 23 1 14 . 74 ) otr 

£=5 000-C99.999 1360 10 375 1438 Qff 

flO.000-E24.999 1 1250 9 87S< 13.6bl ttw 

“ CaamCOMpouttAcnwitfarcllaitiinaar 

27 Bush Lane London EC4B OAA . 01-6233434 

- Rue atgeuiurnm.— 114600 1X3751 -I 

- Darthrgtan & Ca Ltd 

10 The Cmkcm. PlynMBth PL1 3AB , 0752673873 
limy Me Acc. 113X5 10.761 14.9*1 Qir 

- Edington Ptc 

1 King StiTfl. Mmchesler M76AW 0618342535 

- HICAi£1.00t>« . _EI14J75 1X25 1 I Olr 

Money Marker Deport Acomt 

£l-£999 10 00 7 825 10 80 MU 

, £1 000-424.999 13.25 103605 1462 MU 

> £25.000-£2 49.999... 14 625 11 444 16 06 MU 

£250.000-£999 999 .. 14.875 1X635 16X6 MU 

_ □.000.000 upwarec -114.975 1X635 16J6 MU 


ureSBitaMdij0ME(0M2989 
tfcad MAV FebZ8WSSl99.77 LbutfstrutMulll Ye« n |V2.S14 
piosme KAV 1*^30 USS8.91 {jgSSStaOtataSElga* 2ML4ri 
W Series Oct 20 Eeo 1X16X9 Deal tag weekly on Thursday 
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WMKMrHIdg^EorBdSertei 0a20EaU16X9 ^ Oral 

WlndmurRtcsiCfy Umhad' NAV FW2B USS6.43 Ltavdl Bank G 
WUtdaaWUenvaUnilud Mar30Cam*iYleM7.44 ttaAbit9Donari 
Wtacbeur Irena UiritJGvBd NAV liar 30 OSS 1193 tSS hn'l EonW. 
WcirW*rid*5p*ctll Fmd NV NAV liar 30 USS852X5 Uopb hd'l CrtMlh. 
WorhMdn Securities UinlUri NAVM«90USI3b30 Uojthlnrl Irem*. 

- 1 -yaas 


Z Schroder Japanese Warrant Fuad 
067 NAV April 2 1 5982 I . 


Llvblni Smaller Co 1 316.43 17X0 


weeUyonTiandw Sdunden Alla Li 

Auan Fund. 

5104.90 108X0 *0X0 98 g * U * ct ^. t y |f ?_.. 

Sftuoai 19350 *060 1.6 OMe»f #BnrejRjlnc_ 

SFF19190 207 AO -380 08 Om«S*4.Bond«Att_ 

XrzaOD 2U00 . — 7.6 CreiSyFt^d- 

S156W 165X0 *060 L6 ^ yMFA 

174X0 1*6 m -6.10 05 Far Eanem Gwih FX. 


WJ4 9.85 
HK310X7 1072 
X64 


JL ,0412487070 
965 1320 Otr 

18 17( 14.09 Otr 
1033) 14 32 Olr 
10.731 14.88 Otr 
er 

0800616162 
88 10.4 b-MUt 

90 1X3 6-MU 

45 13.0 MIU 

106 14 4 6-MU 

10.75 14.7 


5 Far Eastern Grew Fd — 154.24 
- FarEAsum llfm Fd.E] 5864 


- MFM LU 

680 MartartMlillAjsRFd— 

- M)rtsnenbdl8aia|Fd_ 

- Manama Ml Grthfd-. 

- Marksman UK Fd 
--- ,-T H & G (Cayman) 
AUamic Ea Apr 3 


6 ^ 
GAM ErmtuaeUa — 
ErndugeOdOarFd.-^ 

BSB 




g^iSSSST* &S27.62 I 1 

Enrope 1992 

NAV Apr 3 I 51055 l -0.081 

S.G. Enrope Otiiloations SA , . 

Ennwe-0bll*ctta8».T $80.71 I -0381 

s su« i —i 

FFW J Swiss Fi/nadal Smlces , 

lidtb&AdriunrUdJ 1859.02 1 1 


Loudon Portfolio Serricesjdc 

Loo Fort Gld Co I LUX.) «7JJS | - 

Lr- Port. GW Cal! Lux I $9X6 I 1 - 



Gold Fmd 
Hooj Kong Fit 
MemoUnnaJ TraUL 
loll Wirt Fd. 

Japan Fund 
North Aram lean Food.. 
Schraders Australia LU 
SWmdwAimSIl IAS5X2 


MiSIZi 2 1361 

l % 

S:S 5 . 9 S 


1 _ 5ttredwAialSll.-_JASSX2 5621 1 ■ 

SclmK» Betmuda Funds , , 

-31 L45 SdmlurFuuresFX.- S2.D21 2X23 1 ■ 

^ K GnaranuadFd 5836 J - 

f GnamdixdCwrency Id— - -I 1 

EEl 134 Scadder. Stevens & Clark Zac , , 

Somnigfl wgfe Yield In*, r 518.93 I 1 - 

— ~ Segeroar Sec u rities (Bermuda) Ud 

- Orem Wu Ltd MAV JaaSLi $10 994.45 I 1 ■ 

■ — “ Seoul infam ifinnii Trust 

EE - Fmd Mm: Korea hires Trust Co Ltd 

- NAV April 3 Won 29,78587 IDR vaAir US$42,153.79 


McWuiy AUsmip^trt ^Ut ray Fnu^ 
Magnum Fund Mngmt (Bcramda) Ltd 


Growth Fund 

WU f 5143X6 


Far East Growth i 5143X6 I 1 - 

Fidelity Distributors Inti Ltd 

Am V»J n Com Apr 3— 59552 I 1 - 

AmerSsMAaS L 5lSaOU44Dd 088 

oSStotaSTiTEE 5 17 312 *0 U 7 JB 

pacific EE. 1&781 312.70 1 -14.061 oaa 

FMbes Securities Managemmt IXd 

GSU HJghJncnme— __ [37.4 395 1 1X9 

CowBcEEE [5233 2X5 1 15.4 

GahSApprcciatlaiL IS2JZ7 X40l 1 

Forman Fund 

NAV April 2NT53616X IDA rata* IISSL36.92S 
Frankfurt Trust IiwestmBnt-GmhH 

FTloCenfnt -301*3894 40 u| 

FnakH.Lffett.Fd — 1oHU362 19X80 1 1 - 

Free World Fund, . 

NAV Fib 28 I S63.94 I 1 - 

The French Prestige Fund _ , . 

NAV Aar 2. - | I — 1 _ 

Eqnfreum 1 FFr132.90 I 1 - 

Frobisher Fund L mltrd 

NAV Mar 26 EIS460 4.751 1 - 


Starling Class— 1 

US Dollar CUis — I 


Malacca Fend (Dnmn) Lhniteri 
NAV Mar 28 ET S 16J0 1 


— j - The Siam Fund SCaymanl Ltd osciff 

j: — » - SUm Fd NAV Mar 28-1 52469 I 1 - 0890 

Fund _ slug Smaller Companies Fund Ltd Euuia 

Tm Bern TreriAeret Hma grerentUiUl Ltd 

«n nav Mar 29 — -El nun I — I - Flnam 

I _ Sfnger & FriefBander Ldn. Agents 13 Uw 

1 _ Tokyo T« NAV Mar 30,...] S1463 1 0.8 hJDAf 

1 Smaller CnsTs. Mar 31— 1 1348 1416ml 1 3X HI. DJI 


O^S(S^?W»-!!]l4. 75 1X641 15381 - 

, £25.000 upwards. Jl5 2S 1X9331 16.001 - 
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13 Uwode* Street. Undos SW1X9EX 01-2350036 
- 0.8 HJDAO000-£li,lWxIl3 40 1060] 14.70f Olr 

3X H.I.0J1 £15.000f..- 113 67 10.70 1 15.001 Otr 

Gartmore Money M ana ge me nt Ltd 

2-3 White Hart Yard. London SOI NX 01-2361425 

- Monty Mngi. Acci. .114X25 1X051 15.36IJ-MU 

- Girobank pic High Interest Cheque Ace 

“ 10 MllkSx U»<t3a£C2VBJH 01600 6020 

£1.000-0.949 ETI0 75 4X5 1233 Tarty 

z £4 000- £9.999 1 1X00 960 12.67 YaMty 

£10.000-149,999 1 1X75 10 00 1333 Yorty 

“ £50.000 1 12 75 1060 14 00 YeDty 
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- High merest Cheats Acanmt 
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- £1.500*. El 1480 10.961 15X21 (Hr 

- Humbcrdyde Finance Group 

“ Oailrj Ci. Wlnchder Ru, EiJnpaoke 0296341863 


EE - Malaysia Capital Fnd LU 

-061 088 NAV Mar 23 1 $938 

-5 22 - Malaysia Growth Fond 

«)£ JS NAV Bur 30.— -I $1264 

ora Uilwll CtluT Fim* ■ M 


Malaysia Growth Fond , . 

NAV Star 30.. _f 51264 I 1 - 

Malaysia Select FHad Ltd , , 

NAV Mar 28 1 $9.9845 I 1 ■ 

Malaysian Smaller Co’s Fd (Cayman) LU 
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S1X2 

fwCna — . S280 
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FINANCIAL TIMES WEDNESDAY APRIL 4 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


We are pleased to announce 


MANY UNCERTAINTIES left 
foreign exchange trading quiet 
and confined to narrow ranges 
yesterday. The market was 
reluctant to put further heavy 
pressure on the Japanese yen. 
ahead of the Group of Seven 
meeting in Paris at the week- 
end. and was also waiting for 
further news about German 
monetary union before decid- 
ing on the direction of the 
D-Mark. Sterling showed a 
slight improvement, but was 
nervously weak in early Euro- 
pean trading os fears that 
recent selling of gold to buy 
the pound had been reversed. 
The dollar continued to react 
to movements in the yen. 
D-Mark and sterLing. rather 
than having any underlying 
direction of its own. 

At the close in London the 
dollar had advanced to Y159-0O 
from Y15S.95 against the yen. 
Earlier in Tokyo the US cur- 
rency finished at Y 158.95, little 
changed from its opening level 
and failin g to react to a rally in 
Japanese equity prices. It was 
suggested that other members 
of G7 will drive a hard bargain 
with Japan over support for 
the weak yen. The US will be 
looking for concessions on 
trade, and in general there are 
doubts that Paris will produce 
any significant new measures. 

The dollar eased slightly 
against the D-Mark, closing in 
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CURRENCY RATES 


Surfing 

US Dollar. 
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CURRENCY MOVEMENTS 
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Changes %> 
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OTHER CURRENCIES 


Argentina ... 

Australia 
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Finland 
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Hong Kong . 
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Mexico . . . 
« 2 **md. 
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MONEY MARKETS 


London at DM1.7005. compared 
with DM1.7030 on Monday. The 
apparent reluctance of the 
West German Government to 
endorse the Bundesbank pro- 
posals for a qualified two to 
one conversion of East German 
Marks into D-Marks encour- 
aged speculation that Bonn 
may bend to pressure from 
East Germany for parity 
between the currencies. The 
market fears that Chancellor 
Helmut Kohl will give way to 
political pressure, bringing 
with it the risk of higher Ger- 
man inflation. 

There was little reaction to a 
fall of l per cent in February 
US leading indicators, 
although this was larger than 
most forecasts. In London the 
dollar eased to SFrl.5020 from 
SFrl.5070 and to FFr5.7125 
from FFr5.7275. The dollar's 
index fell to 68.8 from 69.0. 

A Middle East bank seen as 
a seller of gold and a buyer of 
sterling Last week was reported 


to have bought gold yesterday. 
This led to a weakening of the 
pound in the morning, but 
dealers said there was no evi- 
dence that the same bank had 
sold the pound yesterday. Ster- 
ling recovered and closed 
towards the top of the day’s 
range on the attraction of high 
London interest rates. 

The pound rose 45 points to 
S1.6355. It also i mpro ved to 
DM2.7800 from DM2.7775 and to 
Y260.00 from Y259.25. while 
holding steady at SFr2.4575 and 
FFr9.3425. Sterling’s index was 
unchanged at 87.4. 

A strong lira rose to its high- 
est level against the D-Mark 
since last November, despite a 
narrowing of interest rate dif- 
ferentials between Milan and 
Frankfurt. Monday's cut in 
French interest rates also 
failed to boost the D-Mark 
against the French franc. In 
London the D-Mark fell to 
L 734.50 from L736.35 and to 
FFr3.3595 from FFr33630. 
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S l -46 >U 1-02 1-0 

1-12 2-40 1-32 2-08 

as 0-51 2-09 2-07 231 

84 0-33 1-46 2-53 J-M 

85 0-20 1-23 3-40 3-55 

EaJnjted volume tout. Mb 1495 Pots 1 352 
Prerfora day's osmhtt. Cans 2167 B Pub 12737 


UFFE EUBMA8X BPTBMS 
SBlm prints of 100 % 


UFTC IS TPMSURT KMC FUTDCES OPTIMS 
gomoo 64 BW ef iwt% 

Strike CalU-setlieeseoss Pr«s«tUetrants 
Price Jtnt Sep Ja Sea 

B9 >34 4-lI 0-22 l57 

90 2-» 3-32 0-34 1-28 

91 2-00 2-58 0-52 1-54 

92 1-24 2-24 M2 2-20 

93 0-57 1.59 1-45 >55 

94 >36 1-3B 2-24 3-31 

95 0-22 1-14 3-10 Vlfl 

96 0-13 O-tl 4-01 4-57 

Estimated nrfan* total, Calb 101 Pub 102 
PrrrUws day’s open rtLCritsZOM Pots 3816 


UFFE EUMMUJUt OPnBMS 
£ 3 xo points of 108 % 


lute nan futvsb wodns 

wgWMpebfce* 100 % 

Strike Calb-setUemests Pet«tttai«r 

So 13 W§ 0* l| 

is IS 8:S « 

8400 13B 236 US 2.K 

8450 U5 L92 L« 238 

£500 0.92 170 L 72 256 

8550 0.73 ISO 203 256 

8600 058 151 258 357 

Estimated ratm tnUI. Chi b 234 2 Pi ts 2222 
PrraJoradWMpentaLChlb337B Puts 33237 


UFTESHB8TSTERLHG OVnOKl 
OMjm nMi at iea% 





SUfke 

Caits-settimeats 


strike 

Citli uilfanwH 

Puts remanents 

Price 

Jm 

0X1 

Jm 

0.03 


Price 

9050 

Jin 

066 

Ses 

084 

Jm 

OjOI 

uS 

- Pita 
8400 

Job 

086 

In 

Jn 

0.07 

ojS 

9075 

0.65 

0.60 

0.05 

061 

9075 

063 

0.64 

0.03 

035 

8425 

0.64 

105 

010 

034 



0.44 

0.09 

030 

9100 

041 

0.47 


063 

8450 

044 

085 

0.15 

039 


067 

030 

037 

D.41 

9125 

0.23 

033 

033 

034 

8475 

- 027 

066 

063 

oa 


0.14 

w 

069 

0.56 

9150 

0J2 

061 

0.27 

047 

8500 

03* 

0.49 

.035 

033 



0.47 

a74 

9175 

OU6 

034 

0.46 

0.65 

85S 

008 

036 

034 

0.45 

9200 

0.03 

0.08 

0.68 

0.94 

9200 

0.0 

008 

068 

084 

8550 

005 

066 

0.76 

060 

9225 

0.02 

ao4 

0.92 

115 

9225 

OOI 

OQ5 

0.91 

106 

8575 

003 

019 

099 

0.78 


EsUnnUd toturae total, Chfls 100 Puts 570 
PrratasdvswuML t»ib U321 pbkMM 

LONDON (UFFE) 

78- YEA* 9% NOTWiAL GUT 
658588 32nds ef 160% 


Estimated eukiKW tttaL Catfa 900 Puts 500 
Picnous day* supra UJCaib 4069 Puts 2S19 

CHICAGO 

05 - TKASUVT HNOS Dll BX 
5100,008 Xtrebaf 100% 


Estimated wtaw total. CaHs 1396 Puts 490 
Ptedeus day's opes taL Catte 35570 Pots 262 tfi 


IWJfESt YEN (DUB 
Y125m S per T108 


Oast Hkrf 
Jrer 81-22 81 -S 

Sep 82-16 

Dec 


Low Pres. 
81-08 81-13 

82-07 


Estimated (triune Z 6276 00341 ) 
Prerious day's open Iol 54592 ( 33649 ) 


ustheasuby aoxss «% 

$180500 N 180 % 

Close High Low Prer. 
Jen 92-06 92-07 91-30 92-05 

Sra 9202 926 U 

Dec 

Estlmtod wtane 1640 0592 ) 

Pro toe day's open bft. 4749 < 4874 ) 

6% NOTBttM. GdUUt G6YT raa 
MIZSfl^MO lOOths if 1 M% 


Jm 

Latest 

92430 


ism 

91-29 

ns. 

91-29 

Sep 

91-25 

92-01 

91-22 

91-23 

Dec 

91 rZL 

9 M 7 

91-19 

91-18 

Ura 

m 


- _ 

91-14 

Jm 

• 


a 

91-09 

Sep 

. 


. 

91-05 

Dec 

m 


a 

91-00 

Mar 

. 


a 

90-27 

Jm 

re 


a 

90-22 

S* 



- 

90-17 


0.6320 06334 06313 0.6313 
06335 06349 0.6332 06300 
- 06363 - 06349 


Walter L. Cutler 

former 

United States Ambassador 
(Saudi Arabia, Umisia, Zaire} 
and currently 

President, Meridian House International* 

lias joined our firm 
as 

Senior Advisor 
Trust Company of the West 

Lbs Angeles 


- --.tv* ■ 
V~ ' ■ ' 


KDTSCBE IUWK (BUD 
88023^08 5 pvSN 


05882 05 B 87 05876 05684 
- 05886 05880 05883 


05. UtEASOrr 8QJ5 (auo 
Sim psfafs of 1N% 


Latest High Lm Prer. 

9250 92 J 3 9229 9252 

9255 92_27 9255 9257 

- 9213 

- 9210 

- 91.98 



dose 

84 . 7 $ 

• Lev 

Prer. 

Jm 

8460 

8430 

84.75 

£ 

8434 

8434 

8433 

8435 

84.70 

84 . 7 D 


Estloatzd n<t»e 41109 ( 4331 9 ) 
Prerhas day's open taL 58141 09223 ) 


4% HOTBHUL Lfflyc TEBN JAPAIKSE GOYT. 
BOND YUOra lOOtta of 100 % 


SWISS F9AMC ODD 
Sft 12SJXHJ $ per SFt 


THKE-MOtmt 8S0B8UUUI (BOO ■ 
Sira pMs-al 180 % 

Laat Utah 

Jon 9153 9156 9; 

Sep 9152 9155 • 9 

Dec 9L05 9L08 9 

tor 90.97 90.99 91 

Jm 9087 9088 91 

Sep 9084 '-9085 91 

Dec 90.76 9077 .9 

Mar 90.79 9080 91 

STMOAIB & pouts 588 BOO~ 
$500 Braes fate ■ 


dost Uoh 

Jim 93.78 4SL99 1 

Sep 93,96 

Dec 

Esthatted ratanc 215 025 ) 
Preitous day's opes loL 726 (7361 


THHEE MONTH STQQJM 
$580500 prints 1 ( 108 % 

Ctese HMt 
JM 84J9 8481 

Sep 8516 85.19 

Dec 8S66 85.69 

Mar 86.13 86.14 

Jm 8854 0654 

Sep 86.88 0687 

Dec 87J5 87.15 

Mar 8759 8752 


Low Prer. 

93.78 93.41 

■»59 


Latest High Low Prer. 
06648 0.6663 0.6644 0 6647 
0.6649 0.6650 0.6440 0.6646 
- 0.6645 - 0 . 66*4 

- 0.6654 


Latest mra 
34260 34290 
347.00 34750 
- 35180 


■ Low Prer. 
34205 34 L 98 
34760 34650 
- 35215 


nnLADELPOA SE I/S onBRS 
01,250 brats par Q) 


Strike 


CaUs 




Pats 


Price 

1550 

8 % 

aS 

Jm 

8.00 

a 

Apr 

a 

Jan 

L 02 

1575 

550 

554 

5.76 

664 

ooi 

056 

IS 

L 600 

3.07 

351 

3.96 

AM 

065 

138 • 

1625 

135 

230 

661 

3.46 

0.94 

234 

334 

1650 

037 

111 

172 

260 

641 

3.91 

5.43 

1675 

008 

050 

L 03 

- 166 

457 

5 S 2 

736 

1700 

- 

037 

0.62 

130 

6.96 

839 

960 


Prarion day's open lm: CaUs 315406 Pits 321,887 (AD onrradei) 
Prerkxn isfi icinoe: CaBs 11,072 Puts 14.040 MB anrades) 

U VEAR 18 % MTBMAL F 1 ENCH BOM OIAIIF) FOTUISS 


EsL VoL One. figs, mt Shored 14707 ( 20616 ) 
Previous day's open tot 1513 ® 051565 ) 

Jm 

Seuterter 

Deren*er 

Hracft 

Open 

10244 

10244 

1(050 

□are 

10244 

10244 

10260 

°S5 

-030 

3 L 28 

102?8 

10252 

10260 

LOW 

IB? Mt 
10226 
10250 

YWd 

937 

957 

9 L 54 

QpenM 

69.743 

9:909 

3539 

TWEE SWmt EUNDQLLUt 

Sira prints of 100 % 

EsUinattd vofane 59,053 Total Open intret 83,291 







Ctar 


Low 

Ptra. 

Jm 

9135 

9132 

9135 

Sep 

9124 

9124 

9122 

9124 

Dec 

9107 

9106 

9104 

9108 

War 

9197 

90.99 

90.96 

9100 

Jin 

9037 



9039 

Sep 

9035 



90.87 

Dec 

90.76 



90.78 

Mar 

9030 



9082 


OPIUM OH LONG-TEH FKNCH BOND OMTffl 


EsL VoL Ooc. tigs. Mt shown) 2313 (22085 
ftra l ora day's open Ire. 29115 ( 20637 ) 


DM lm ppiris if 108 % 

Ouse HIM Low 
Jw 9L3S 9U9 9153 

Sep 9154 91-17 4152 

Dec . 91.06 . 9168- • 9UJ4 
Mar 9110 91-09 9109 

Jm 9105 

Sep 9102 

Dec 91 D8 

(Ira 9L06 

Esthatted ratone 10513 05428 
Prericns day's opes ML 61373 (622861 


THBEEMOKTH ECO 
ECU lm priori ■( 188 % 


Strike 

Jm 

Caffs 

Sett. 

Dec.’ 

Jm 

Pats 

Sept. 

100 

279 


_ 

0.40 


101 

211 

257 

. 

0,64 

129 

102 

144 


re 

100 

166 

103 

089 

. 

. 

147 - 


104 

057 

120 

• 


m 

IDS 

034 

039 

L 2 B 

. 

_ 

Open tat 

139559 
■ 32360 foul 1 

26344 

1,832 


12971 

Estimated rafw 

Ipen tatsBt 347.751 




TMHEgJ M MI D H 18 K FUIWffS aUUm (Prate I 


• Open Dose Chwe High Low 

89 92 89 87 -0 04 89 42 3955 

89.91 8959 4XU 89.92 89-87 

89.89 8969 89.91 99^9 


DecemDer 89.89 89 J 9 

Manh 

Estimated ratera 9.804 Total Opra fatereri 25359 
CAC-W FimOtES DKIIFI Stack index 



Ooen 

dose 

Change 

Hto 

Low 

Mil 

1964.0 

1993.0 

+ 36.0 

1995.0 

19633 

May 

19710 

19915 

+325 

19915 

19713 

Jm 

19710 

19653 

+263 

19853 

19713 


S l Mrtrr 

Estimated rotome 5554 Total Open fatereri 4.908 


BASE LENDING RATES 


Jin 

dffie 

89.42 

■SB 

Lon 

0937 

Sep 

89.43 

89.48 

89.42 

Dec 

8952 

8952 

8951 

Mar 





Estimated rota* 515 ( 53 S 
Prertes day's open Ire. 4883 ( 4964 ) 


FT-SE 108 DOB( 

(25 per M tate print 

Close H 
Jen 2273.0 2 Z 71 

Sep 23125 

Dec 23525 


. Estimated whrase 4573 
fterioos day's epee ire. 


Low Prer. 
22420 2243.0 

22820 


POUHP-S (FOfSSH EXCHANGE) 


1 -rath. 3 -mtfc. 6 teh. 12 re« h. 
16260 16097 L 5855 15438 


BMMTHBJNS Ss par £ 


Latest High low . Prer. 
16108 16118 16092 16148 
15656 15 B 56 15846 15904 


ABN Bat 

Majg&Omiaq 

• AlWTnstfaik— _ 

A! fed Irish Barit 

• HavyAiabacber 

Associate Cap Cap — 

• B&CMtKtaDtBak— 

Bariurf Banda 

Baico Bilbo Vteqa- 

BakHapaaRn 

Ba4 Credit &Cctnra„ 

BzAsfCnns 

BaakoflrcM 

Bail of tafia 

Barit afSotmt 

BanpcBrigcUd 

Bst^nBaok 

Bodmart Barit PIC— 
MBkriiTriEasL 

• Brom9taqf — 

CLBantJlentaod 

• QatetastBarii — 

CSitaritM 

OUlfadaiasBaft^. 
QjfetefeBadt 

Cnmio Bk H Pari . 


CO^nlfN Barit. 

CDBUsftCD 

CnraPapetarBk. 
(taitar Barit PLC- 
DmLairfe — 



% 

•15 

15 

15 

15 

15 

15 

^ . 

1 Hi 

15 

15 • 

25 

15 

15h 

15 


15 . • Mesbn of Brfttt RcRtari 
25 Baaktag t Secvftie Hobsk 
15 Asadatfoo. * Deposit bo* 5 . 9 % 
15 SawtaL 5 %.TtaTta-£SyW 0 F 
15 tetant acts 13 . 7 % I Uwmw 
15 tase rate! Demo) ««&§%. 
15 M«tsa 9 el 5 £% •!&%%. 



FT LONDON INTERBANK FIXING 


;fit!y softer tone 


CLLOO ara. Apr 3 ) 3 months US deltas 


6 months OS Doiiare 


INTEREST RATES had a 
slightly softer tone in London 
yesterday, despite a little ner- 
vousness surrounding sterling. 
Three-month interbank was 
quoted at 1514 -15ft per cent, 
against 15V1-15& on Monday, 
while one-year money eased to 
15ft-15% per cent from 15Js-15ii. 
On Liffe June short sterling 
was steady, closing at 84.79, 
against S4.78 perviously. 

The Bank of England fore- 
cast a flat credit position on 
the London money market, and 
did not intervene. 

Bills maturing in official 
hands, repayment of late assis- 
tance and a take-up of 


UK clearing bank base lending rata 
15 per cent 
Irani October 5 


Treasury bills drained £115m, 
with bank balances below 
target absorbing £3 Pm. These 
were roughly balanced by 
Exchequer transactions adding 
ElQOm to liquidity and a fall in 
the note circulation of £55m. 

In Frankfurt call money rose 
to 7-85 from 7.80 per cent as 
credit conditions continued to 
tighten at the beginning of a 
new month's accounting 
period. Banks are building up 
reserves after holding an 
average of DM59 .3bn in March, 
against the Bundesbank’s 
required figure of DM59.0bn. 
March was a difficult month 


because of large seasonal tax 
payments, but conditions are 
expected to be more 
comfortable in April. 

Dealers waited to see 
whether the Bundesbank 
drains liquidity at this week’s 
securities repurchase 
agreement tender. The central 
bank offered funds for 28 and 
63 days at variable bid rates. 
The result of the tender will be 
announced today when two 
earlier pacts totalling 
DM32.2bn expire. 

In Brussels the Belgian 
National Bank cut the interest 
rate on three-month Treasury 
certificates by 0.10 per cent to 
10-20 per cent. This is the main 
instrument of Belgian 
monetary policy, and follows a 
weakening of the D-Mark 
within the European Monetary 
System, taking pressure off the 
lower placed currencies, such 
as the Belgian franc. Rates on 
one- month and two-month 
Treasury certificates were 
reduced last Friday, and were 
also cut by 0.10 per cent 
yesterday, to 10.00 per cent and 
10.10 per cent respectively. 

In Amsterdam call money 
rose to 8.10 from 8.01 per cent, 
in spite of action by the Dutch 
Central Bank to add a net FI 
2.54bn to the banking system, 
via a seven-day special 
advances facility. Three-month 
money rose to 8.45 from 8.40 
per cent and six-month funds 
firmed to 8.70 from 8.59 per 
cent. 


The t lung rata « tie ratUraralc nras mate to tie krr OKKrittrattMif tic Ud and offered ms fflr Site 
quoted to the ma-tat far Ike reference tanks m U .00 A.m. sc* working t*]. Tbe tab « Pttttonri Wutrafaare 
Bank. Book of Tokjw, Derfstw Bonk. Brexyx KaUooaJ S* Ptra and Ucttui Goarautr Trust. 


MONEY RATES 


NEW YORK 

(Lunchtime) 

Prime rate 

Broker tan ret* 

Fed.hnri 

Fed-fnrisa Ma*ratian_ 


Frank**!- 

Parri 

Zurich 

Amsterdam. 

Tokw 

Klua 

Bnraefe 

Cabin 


Ooe raonth 

TtaBBOtb 

10 Three m o rah 

9 >* to month 

8 ft Doe Tear 

8 S Two year 


780 - 7.90 ( 760 - 7.90 
IDA-lOd 10 - 101 , 


UVUJ, UV-lli 


Treasury Bills and Bonds 

7.71 line jew -&64 

7.97 Fes TO- 865 

8.10 Fire rear 864 

8.24 toennra 868 

8-31 ULyera 8.62 

860 304BV 862 

Two Three to Lombard - 

Mate Month, Mote IwratBiUon 

7.9MJH 8JLD-82S &4S4.6Q 8.00 

10 1,-10, lOA-lOi 10ri-10% 9.75 


J 25 -ia 
- IDi-lOA 
12 tf- 121 , 121 ,- 12 % 12A-12& 


LONDON MONEY RATES 

°** n,I 9 bl J notta I Month 1 Mootte I Mwiths 


Interbank Offer 14 H 14 H 13 13U 1 S»j 15 A 

IntaOankBM <T 1*H 1412 IS 1 * 15 J> 152 

Sterling CD* - - 15 Z 15 H L 5 H 

Local Authority Dem.-. 14 % 19 % 14 |] 152 ISA 15 % 

Local Authority Bonds _ — — — — — — 

Discount Mkl Dep*. 14 % 14 H 1 <H 14 % 

Company Deposits - - lS 15 % 15 % 15 A 

Finance House Deposits - - .15 15 % 15 % 15 ft 

Treasury Bill, (Buy) - - 1411 14 % 

Bank Bills (Buy)”.. - - 1 AM 14 fl J 4 H - 

Fi« Trade 8 llfa (Boy).. - - 1511 15 i 14 jt 

Dollar CDs - - ajl 8 .« 8 62 8.88 

SDR Linked Dep. Offer . - - 9 % 9 A 9 A 9 U 

SDR Linked Dep. Bhl ... - - 9 9 jl 97. 9 H 

ECU Linked Dep. Otter. - - 10 % lOH IX 

ECU Llnlred Dep. Bid ... - - 9 B . 10 % lOU 10 % 

Treasury Bills (sell); one-month 14 % per cent; three mowtta 14 » per cent: Bank Bills (se ID: 
one- month 14 « per cent; three months 14 % per cam; TieasmyBtlh; Average tender rate of 
<tfK 0 uiit 14-5070 p.c. ECGD Fixed Rate Steriing Export Finance. Make op day wareti 30 , 1990 . 
Agreed rales for period April 25 W May 25 , 1990 , Scheme 1 : 15 J 70 p.c.. Schemes II & 111 : U>S7 
p.c. Reference rate for period March 1,1990 to March 30 , 1990 , Scheme IViV: 15311 po. 
Local Authority and Finance Houses seven days' notice, others seven days' fixed. Finance Houses 
Ba» Rate 15 %frora April 1 , 1990 : Bank Deposit Rates for sums at sewn days notice 4 per ceat. 
Cenlflcates ofTax Deposit iSeries 61; Deposit £ 100.000 and ova- held under one month li% per 
can. one-three months 13 per cent; three-six months 13 per cent; six-nine months 13 percent: . 
nine- twelve months 13 per cent; Under £ 100,000 11 % per cent from Oct 9,1989 , Oeporits 
.withdrawn for cart 5 par cent. 


SPONSORED SECURITIES 


High Lora Coogrexy Fries - 'Change dh (p) 36 Pit 

343 295 Ass. Brit. fad. OrdlPBJ — 335 0 103 . 31 96 

38 19 ArmlugB and Rhodes 23 0 ■ ' 

210 149 Bartel Croap (SB ; — 159 0 4 J 27 15.4 

125 102 BarteGraopCvPrefSS 109 *d 0 . t>J 61 . ■ 

123 74 Bray Technologies 80 0 5.9 • 7 j 4 7 J 

110 86 Bremhlll Canr, Prri 86 -2 ' 1 UJ 125 - 

315 TBS OLGrau gOnfrwy 312 0 14.7 - 47 3.9 

176 165 CaGroopllIt ConrJhef 167 . 0 . 147 66 

225 140 Craho Pie (SO 210 xd O 76 56 124 

110 109 Crate 76 % PrrfCSD- 110 0 103 - 9.4 

76 0.125 "Magnet Gp Non-VotfagA Ore 0.125 0 - • - - 

5 0625 *MdgnetC|ilfan VblfagBCw 0129 0 - > - - 

130 92 tsh Group 92 .0 MUM 

143 58 JadtnnGnnraCSB 109 0 -36 ,36 12.7 

322 24 S. MuttBnureNVCAmstSQ 245 -5 - 

158 90 ' Robert Jenkhs 140 0 106 76 56 

467 360 ScretlMB 361 0 18.7 &2 .96 

160 106 UeritrutEvopeConf Pnf 13 5 0 96-66 

396 282 Veurinay Dreg Co. 282 -3 226 76 96 

370 278 W 6 Yeata 285 1 166 57 236 

SecnrJtha designated (SO Md (USM) are dealt bisahtoct totfeendcsapdregalteausof The *' 
tSE. Other securities listed above are dealt fa subject to the retos ef T 5 A . 

These securities are dealt fa strictly oa a matched bargain oasis.- neither RrtevlUe ft Co. 
UmHad aor SnraMa Dntes LSmttad rae tarate aokmfa these seoreWes 
• Thera securities are dealt oa a restricted haste. Faitha ditaib raottaMa !i 


Price 

-Chuge 

dh fa) 

% 

Pit 

335 

0 

103 - 

. 3.1 

93 

23 

0 

• 


. 

199 

0 

U 

27 

155 

109>d 

0 

63 

. 63 

m 

80 

0 

5.9 

7j4 

71 

86 

-2 

113 

128 

•• - 

312 

0 

14.7. 

47 

3.9 

167 . 

0 

. 147 

83 


21Qxd 

0 

M 

35 

124 

110 

0 

103- 

9.4 

V 

0.129 

0 


. - 

- 

« 125 

0 

T- ' -. 

. 


92 

. 0 

B.O 

•a.7 

53 

109 

0 

- 35 

,33 

127 

245 

-5 

- 

•m 

’• 

140 

0 

103 

71 

93 

361 

0 

18.7 

56 

.95 

195 

0 

93 - 

53 

• 

282 

-3 

223 

'73 

93 

285 

1 

163 

57 

235 


Granville & Co. Unttad 

77 MeneeS Srreex, London El 8AF 


GtanivillcPra+MUmfaeft - 
77 Manrell Street, London El SAF -' 

Telephone 01-488 1212 

Member ofTSA 

EB 

Tefepbbne 0I-48B 1212 
Member oF The IS &TSA 



9-11 G80SVEN0R GARDENS. LONDON SWlW OBD 

Tel: 01-828 7233 AFBD member - 

FTSE 100 ' [ WALL STREET . 

Apr. 2252/2262 +19 \ Apr. 2718/2730 +21 
Jun. 2260/2270 +20 1 Jun. 2723/2735 +23 
5pm Prices. Change from previous 9pni ctose: 


AUTOMATIC IDENTIFICATION 

The Financial limes proposes to publish this 
- survey om ' 

23rd May 1990 

For a full editorial synopsis and advertisement 
. . details, please contact; 

Jona than Wallis 
onOl-S73 3565. 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE19HL 


FINANCIAL TIMES 

luiwi ■utreittatwiMNi 


4 . r . 


MtMBERAFBI) 


TIME TO 
BUY 

GOLD? 


CAL Futures iJd 
WimhurUouse 
‘SO Victoria Stmt 
thndon 
SWIHONW 
Tel: 01-79922H 
Fax: 01-799 H2I 



CROSSWORD 

No.7,206 Set by VIXEN 



0 > t . 


* v 


ACROSS . 

1 Criticises the roofing mats- 
rial used ffi) - . 

4 To bow before the head 
shows cunning (8) . 

10 Phone about oriental 25 pay-' 
ing a visit (9) 

11 A villain’s turnover in 
French street (5) - 

2 3 The river is In all probabil- 
ity a recreational place (4) 

13 Stock limitation not expec- 
ted to restric traffic (&+> - 

15 Unskilled, yet quite out* 
standing (7) 

16 A number were in debt, it's 

maintained (6) 

10 The wrong set can rise (6) 

U Twist, note— and with fitfie 
hesitation! <7) 

38 Youngster wanting store in 
10 (10) . . \ 

SS Coppers look foe a couide (4) 

27 Retirement will not cHang o 

her © . t 

28 A flashy display (S) 

29 Mu^C vrtuch may be eeen 
and read (8) T* ^ 

30 Chicanery, from the western 

point of view <ffl ' * 

DOWN- - 

. I Make a song about a carrier 
setting lost (8) 

2 like transcribing a priest’s 

letters (9) 

■ 3 A woman held’ in a «* » « » of 
m i staken identity (4) .1 

3 Great at cxgani&lng water- 

eports(7) • . ; - 

8 A female centaur? ( 10 } ■ ' 


■7 Forever acq uiring diver, 
being keai(S) 

8- A ship must carry .a great - 
many pieces of pottery (©. - 
. 8- Sit up with an En gff sb non- 
. alcoholic drink (6) 

W.The sailor gets a meal-'. 
- - beans maybe (4^) . ' • 

17 BeaBy dellg+ff nl. an finluh- - 
. ing np absorbing the JL+ 

tener 

18 Stop the meeting, and all for 

111 (8) . - ... -- ' 

20 Pleas ed tb e correct sign was . 
first given <7) .■ 

21 Being on thnA, ape aide to 

---rSSF 8 ® 1 ' ' 

22 The rotters set about a 

. . Greek characte£.-a Thoesdr . 
cian prince (6>: r :. . -. . 

24 Class instnsctkn (jSi • ■— - 
28 Exceptionally neat m pimt 
( 4 ) • - : v‘ 

Soinflon'to Puzzle No.7^06 


uianLJBQ mouifitiajyt]! 

a b a □ □ a □ of 
uaaaiiiao QBBcinous 
aa Q b n u a al 
uana bboioquiquejoi 
a n a a a s U3 

□LlOaDD OHOGODGI I 
a a a d □ a n D| 
QQQHUQQ QHDDEClj 
□ a O B q o| 
□HHQouDnas aaaol 
Q □ n □ □ a □ si 
□ouasan osqcebd! 

21 0 [3 U G H Si 0 j 

luaaaBDun nuaunaj 
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Do.Pts.OrtS., 



4129 CenCcp A SB) 8 * 8 * 

1435 D ConlFd A 38 ) 8 6 - ) 

2900 Charon 24 24 24 + 2 

600 CHUM B 1 $ 20 ) so so?, 

22000 Clrtegiex SB) 6) 6%- % 

38*75 ComtaM *26) 2S% 25)* ) 
2300 CflmouOoa *5 «9 « 

400 C HO A t S 13 12 13 - h 

taoocoo TV* 17) 7% 7). 

1307 Cnaisn G*a 331 ) 31 ) 31 ) 

595 Corby A S») 30 ) 30 )+ ) 
20051 Corona A I * 9 ) 9 ) 9 ) + ) 

{87 Cowan Silt, 11 ) 11 ) 

17781 Crown A 1 36 ) 8 ) 8 ) 

2300 DonOoo A 178 ITS 178+ 9 

21437 Damson B I 109 MO W8 + 10 

2000 Dorian STb 7) 7) 

1100 Oldman At IB) 5 ) 6 ) + ) 

19810 Dotaaco 122 ) 22 ) 22 )+ % 
88653 D Tadio 313 12 ) » + ) 

31133 Domar 312 ) 12 ) t 2 h 
135*00 Echo Bay *19 15 ) 18 ) 

1600 Emco a) 8 ) 0 )- ) 

llOOEnndd 365 350 886 + S 

2 B 100 EauvySv A 2 B 5 280 280 

1000 FCA InS 310 ) 10 ) «) 

6700 FPi Ltd 36 ) 6 ) 8 )- ) 

10 S 0 FMMA 3 T 3 ) 13 ) 13 )+) 

2800 Fad PUB 314 ) 14 ) 14 )- ) 

221057 Firming L * 14 ) 14 ) 14 )- ) 

336 Fonts $ 20 ) 20 ) 20 ) 

2100 FourSossn I 317 17 17 + ) 

600 Franco o 321 21 21 

EOGWlkfl 333 ) 38 ) 33 ) 

UGOB QsJscDc 425 410 * 15 + IS 

735 Qonda* 316 318 315 - 5 

ZH GenllS A 322 ) 22 ) 22 ) 

12500 GlaiMs 2*6 2*8 248 + 7 

aaoo Qoideorp f 35 ) 5 ) S) 

2 S 600 GW Kotgm 313 ) 13 13 + ) 

21000 Oranges 185 181 180 + S 

500 GL Group 520 20 20 

2003 GW LKSCO 31 4 ) 14 ) 14 )- ) 

500 GiayttM 330 ) 30 ) 30 )- ) 
3582 Suit Haa $18 15 ) » 

1400 Haley 395 390 390 - 10 


3SB2 Suit Haa 
1400 Haley 
asm Ham* a 


3*72 Hayes D Sil) H) 11)+ ) 
SOTS Hoes tad 328) 26) 23) 

03700 HamW 314) 14) M) + ) 
aS7SHaXngr SIS ) Oh 12) 

08580 Horsham I CIO) 10) 10)+ ) 


35) 5) S)- ) 

*?lia «)+ ) 


ISO! bn* Grp 321 21 21 

11700 Ivaco A ( 610 ) 10 10 )+ ) 

asaj+nrotf * 17 ) 17 ) 17 )+ ) 
11510 Lahss 621) 21) 21)+ ) 

148433 Lac Mnrts 315 ) 13 ) 13 ) 

6800 LOKIIm A 326 ) 24 ) 25 ) + ) 
3 SJ 182 Laldw B f 326 24 ) 25 + ) 

600 Lour 8 k 314 M 14 

XQ iMur Of Q 37 ) 7 ) 7 ) 

2000 LawwiM A 38 ) 8 ) «% + ) 

211 B 0 Lob law Co 315 ) 15 ) 15 )- ) 

TOMD 3 A $ 12 ) 12 ) 12 )-) 

TOO MOS B 312 ) 12 ) 12 ). 

171125 Mac Kerala $ 7 % 7 ) 7 %+ ) 

16407 MacmRon 118 ) 18 ) 18 )+ ) 

32820 Magna A 1 360 336 346 + 5 

1121 Maflttno f 317 ) 17 ) 17 ) 

6804 MSA R«s 510 ) 10) 10)- ) 

18350 Mametac SS) B) 9 ) 

10020 Matin M 313 ) ») 13 )+ ) 

4500 Mdlnd Oiy 435 430 430 

6200 Minima 317 ) 17 ) 17 ) 

17500 Mitel Cotp 2(8 282 986 

47009 MotaM A f 138 37 ) 38 + ) 

1600 Uotson B 530 ) 38 ) 38 ) 

43570 Monro 333 ) 33 33 + ) 

8000 Miacocha 60 68 60 + S 

16660 Mai Bk Can SIO) 10 10 ) 

880 QN Business 38 37 37 + 3 ) 

6263 NaatTaf Er 4 319 ) 19 ) 19 ) 

0678 Noma A a) 8 ) 8 ) 

7053 Noronda F 112 ) 12 ) 12) 

13330 NorsndB * 21 ) 21 ) 21 ) 

37024 Korean 525 ) 25 % 25 )- ) 

128 Horen A t $24 ) 24 ) 24 ) + ) 

198454 KC Oils 319 ) 19 ) 18 ) 

73024 Nor T« 323 ) 28 ) 29 )+ ) 
1000 Nonhgn 57 7 7 

111182 Neva! * 7 % 7 ) 7 % + ) 

2850 Howano 312 ) 12 ) 12 )+ ) 
9503 NOW 9 CO W 517 ) 17 ) 17 ) 

2350 Numac 58 ) 8 ) 8 )+ ) 

sseocew a * sS\ «% i%- ) 

KUO Omega Hyd 320 320 320 

132935 Onex f $ 14 ) 14 14 

300 Oehawa A I * 30 ) 30 ) 30 ) 


08880 Horsham I CIO) ID) 10)+ ) 
13739 H Bay Co SSI) 31 31)+) 

lesSOknaacoL SM) 35) 36)+ ) 


300 Oshava A I *30) 30) 30) 
9123 PWA Coro Sit) 11) II) 

2350 Pgurtn A I a 7% 7)- ) 

eWPamour 2J0 230 230 
1300 PanCan P 329 a . 28 
30000 Pegasus 313) 12) 13 + ) 

400 PJswl A f 5*3) 13) »% 

6703 Pioneer M 23 24) 34) + ) 

H237S Ptaoar Dm 320) 19% 20 

nil i& ' 5 ) + - \ 


48370 tap 08 A 382) 61) G2) + 1 

74860 kwo 339% 30) 30)+ ) 

1800 Jonopac a) S) 6)- ) 

9782 Inter City *23) 23 a 

15*40 IntarttoRM $47) 47) 47) 


3US7S Piacar Dm 320) 
30«2 Paco Pat $7) 
85350 Pom Cor f 315) 
3600 Proviso 59) 
560 Qua TW 613) 
200 Queheor A 312) 
556813 Ranger *7) 


89) 9) B) 

613) 15) 15)+ ) 
312) 12) 12) 

*7) 7) 7)+ ) 


2800 Hayrack f 19 % 8 ) 9 %+ % 

300 Retanan A I * 10 ) 13 ) 13 ) 
167 S 9 mmaaoce SB) 26 ) »)- ) 
14828 Rapap I $ 8 ) 8 ) S)- ) 
2200 Wo A^em 321 ) 21 ) 21 )- ) 
46420 Rogers B I 311 ) 11 11 )+) 

94390 Hovel Bnk 02 ) 22 ) 22 )+ 4 
11743 By Tree 316 ) 15 ) 15 )+ ) 

4174 SHL 9 y*T 36 6 6 - ) 

10300 SNC A I 311 ) 11 ) 11 )-) 
500 S 3 . CatnA I 317 ) 17 ) 17 ) - ) 
400 Samuel MT 310 ) 10 ) 1 D)+ ) 
2932 SaakoH 313 ) 13 ) 13 ) 

13609 Sceptre 395 3 K 386 

3100 Scot Paper 317 ) 17 ) i 7 )+ ) 

5300 Scent $ 14 ) T 4 ) 14 ) 

IflOScnC 316 ) 15 ) 15 ) 

29226 Seagram 380 ) 88 ) 80 + ) 

1200 Sears Can $11) il) li) 

1000 ShavC B I $ 8 ) 9 ) 9 )+) 

45 C 0 Shall Cm 339 ) 39 ) 39 )+ ) 
200 SharOS * 9 ) 0 ) 9 )+ ) 

1500 Sonora 115 115 >15 

14303 SQuBvai 326 ) 28 ) 25 ) + ) 
284 Spar Aero t 59 ) 9 ) B% 

57066 SMHA $ 20 ) a) a)- ) 

256150 TCCBev 310 ) W) 10 ) 

34032 Tech B I 324 ) »% J 4 %- ) 

100 Tele MM 313 13 13 -2 

3*4619 ThomCor 514 ) 13 % 14 + ) 

55411 Tor Da Bfc 317 % 17 ) 17 )+) 

260 Tor Sun S 2 S 25 25 + % 

ZMOTortttrBI $28) 26) a)- ) 

7035 Tow Pot 331 30 V 31 + ) 

84 GS IrnAlta U 313 ) 13 ) 13 ) + ) 

35474 TlCao PL 318 ) 18 ) 16 )+ % 
189800 Triton A *19 IS) IB% + ) 

4160 TMjbac * 7 % 7 % 7 ) 

SZWTrizecAf 371 ) 20 ) 21 - ) 

800 UrrigscoB f 365 385 383 - 5 

3044 UEMprtse 312 ) 12 ) 12 )+ ) 

ISM Un Coro 532 % 32 % 32 %- ) 

77007 Verity C 355 350 355 + 5 

500 Viceroy R 400 400 400 

BOO lAdaovn I 312 % 12 % 12 % 

14855 WlCai 312 ) 12 % 12 ) + ) 

S 9 »Wa>a> A 39 9 9 - ) 

20 Wm Fraser * 18 ) 18 ) 18 ) 

14288 WcoastE 321 % 2 l) 21 )+ ) 

1458 WasMUfi 37 ) 7 ) 7 )- % 

3900 Weston 333 ) 39 »)- ) 

4701 Woodard A TOO 200 200 
f-No sodna ngnta or resmaad vaUng 

rtghiB. 


DOW JONES Apr Mar Mar Mar 




ftadmirMi 

270Q.« Z7U7.2L 2727.70 Z74359 

Bant tail 

9859 

9051 

90.71 

9058 

Tampon 

U78J8 1153 JA 1182^5 UB9-90 

OWHfct 

21685 

2K66 

2105 

214.06 
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HIGH LOW AUSTRALIA 

^ AJIOrtterfad/UBB 

JiS. aii muk anm 


AUSTRIA 


1505.4 15071 15353 1547.1 


58690 69414 67656 665.77 76329 Q8/3) 


n 



1505.4 O^fl 
7706 W4) 


KY 5 E Composite 

186.08 

18685 

18717 

187 71 

JMwMkL Vafcc 

359 J 7 

361-75 

36023 

361-23 

MSMSCwTOsftr 

4 S 3 J 8 

43554 

435.43 

43669 




273 L 24 Q/ 2 ) 


Do* lotabta! Dh.YtaM 


Mar IB ynor ago (approx.) 

-too ' iira 

Mar 14 y*ar ago (approx.) 

109 * jE 

14.80 12^4 
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nod ahan 
Tokyo SE (TopW (4/U&S 
2 W Saak* 14 / 1 / 63 ) 
MAIAVWA ~ 

USE Comsat (Wfiti 


IffSiOQZ/U 


68256 66314 68186 677 J 1 I 787 41 02 ZU 


28759.72 2800207 29980.45 3102616 
71111 0 206933 2227.48 22 B 685 
358607 366311 3817.90 785535 

Win SOX. 58360 5850(1 62220 CO© 
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2401 ( 26 / 2 ) 

1842(260 


1014.09 ( 50 ) 


413.64 C24/D 


1857.0060 
27960 Q/U 


81604 ( 28 / 3 ) 
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30 29 
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TOKYO - Most Active Stocks 

Tuesday April 3 1990 


vH 


MCJ . +«f- 



Carts *08- — 
Coal AUkd fed 
CocaCoUAitll 

CMt«v 

Qmks'JT — . 
Cworti W6a 



lakwial Eqdqr> 


atocta Ooatng Change 
Traded Prteee on day 


Skxdce Closing Change 
Traded Prices on day 




3A£kn 1,820 +t20 Honshu Paper — loan 1,890 -40 

28.7m ZSOO +170 S n mttomo tS o Wl . A9m 499 +6 

l&an tJBOO +310 KhudUSM. &8m -too -78 

188m 6Q2 +17 Mitsubishi El Co . 7Jm 090 +100 

175m 1.000 +60 Kobe Steel 75m S2l +26 




Tra veiling by air on business to Iceland? 

Enjoy reading jraor cotnpthnemary copy of the Financiai Tunes 
when yon are travelling on scheduled flights from . . . 

. . . AMSTERDAM 

with Eagle Air 

. . .COPENHAGEN AND FRANKFURT 

with Iceland Air ,, - TT1T , T -, T -- _- L , 

FINANCIAL TIMES 1 

IIMN'V B 



No problem in 






'JTJ-. 



Keeping up with the news when you 
travel to the Far East used to be some- 
thing of a challenge. The world 
seldom stands still. These days, in 
fact, just a few hours can be enough to 
change history for ever. 

Happily for FT readers, staying in 
touch will soon cease to be a problem 
in Japan. 

Because from mid-year, when you 


travel in Japan the FT goes with you — 
faxed overnight by satellite direct from 
London, edited and printed locally for 
the start of the working day. Ask for 
your copy at the hotel or on the 
news stands, in Tokyo or in other major 
Japanese cities. 

If you’re a resident, we’ll hand- 
deliver the FT to your office in central 
Tokyo, first thing every day. 


call Tokyo (03) 295 1234 now 

and find out how to get 12 free introductory issues when you subscribe 


T wrj5rgT;';o- 
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FINANCIAL TIMES WEDNESDAY APRIL 4 1990 


3pm prices April 3 


YORK STOCK EXCHANGE COMPOSITE PRICES 


12 Month 
Htfiti Low Stock Dtv, 
- A 

3T<2 »} AAR M 
S\ 8} ACM f> 1 01 
11 J ID 4 ACMIn US 


7% ACM M nl.01 
13 •a 1'}ACMMM 
til: 10 ACM Sc 1 .26 
9} 8% ACiASo 1 01 

22 h 13 AL Lab IS 
4% 3% A MCA ,12a 

6% 2% AM I Ml 

107% 52} AMR 
5% 3*3 ARX 

72V 38 ASA 3« 
7D*i S3 >4 AbrLob i.SS 

17V 1IV AtunW n JO 

13 8% AcmoC A0 

0% 7 Acmet 22 

38V 2fl%Acuan 

15V 13}A<SoEx ;C6<r 
15V -h AOOtW 
20 V 16-J Ado 0 pl 1.64 
21 V 19\ Mat M 140 
10 V 6% AMD 
3S 28 V AMD pf 3 
10% 5 AoraH .15 

82} 48 V A emu 2.76 

14 0% AlUFb 24 

29 18V Aftmara 08 

3% 2 A Dm 

S3V 40 AtrPid 1J2 
47 V 22% AWFrt 00 
25 V 15 V Air go* 

MV IS 1 * Airteow 240 
10 V 0%AlaPapf07 
103*1 03 AlnP pf 9.44 
30V 19%Al»WL* 20 
23V W% Albnyin M 
26V 16V AlLerlo 120 
20 V 13 V AJCulA 5 20 
60V 40 V Alban .54 


MV *>} 

10} ID 


0% «*1 


a- 


ctt'ga 

Pi si* Oom Pro*. 

TKLC lOQelflgfi LOW Buiko Oom 

-A- A - 

1.0 19 es 30 29V 3**1- V 

11. <4 V I 0 - V 

11. 301 11 10% 11 
12 174 8 V 8 8V 

199 11 V 

12. 748 10V 

12 44 . 

.7 21 29 22V 

35 38 29 3 V 

10 304 3 

0 3281 BSV 
45 3% 

59 BOO 52 
20 17 2545 BOV 
90 

4.1 II 22 

3.4 12 15 0V 

22 307 35V 

13. S3 15V 

9 U 
3.7 3 19 

21 V 21 V 


22 V 22 V + V 


931 


3V 3V . 
2V !l + V 

44 V 6S% + V 

3} 3*1" % 

51 V 51 % + ) % 
66} 66%+1} 
13V 13V 
0 V 9%+ } 
9 0 

35V 35V- V 
15V 15V 
12V 12V 

’ft: \ 


29V 19V Alcan 1 1.12 
38*5 


»% AlcoSU 94 
34 " » AleiAlx I 
71 V 45*2 Aim* 

1*2 V wjAIBint 
3 V 5-32v/AH'Dr 
10 7-14 v|Att olC 

43% 32% AtgLud 120 
«} 39% AllgPw 3.W 
18% 9 AllanG 

19% 11 V Alton Ml.™ 
25} 12V Alrgn o .He 
17% 11% AlnCap 160a 


21 3674 0 % 9 V 0% - % 

0.4 IS 31% 31% 31% + >1 

3.0 7 56 5% SV 5% 

99 9 933 50V 40% 50%* % 

23 420 10% 10 V 10V- V 

30 92024 17% 17% 17%+ % 

43 2 2 2 

20 13 3328 51% 50% 51%+ % 
1 J 14 195 47% 47% 47%+ % 

16% 16% 16% 

7 IB V IB 16% + V 
B 3 44 0% 9% 8% 

9 5 riCO 09 00 99 +1 

.9 9 405 23% 23% 23%+ V 
2.110 23 16% 18% 18%+ V 

J 20 57 24 23 % 23%+ V 

1.1 16 156 19 15% 19 + V 

1.7 10 794 51 96% ST + % 

52 52448 21% 21% 21%+ % 


15 49 


29 11 619 31% 30 V 
3.7 19 390 27% 28% 
114 51% 50% 
222 V V 
9 9-15 V 
50 15-18 % 


30 V- % 
27%+ % 
50%+ V 
V - 1-16 
9-16 + MB 
%- .% 


29 7 191 41% 41% 41% - % 

8.1 10 in* 39 38% 38% + % 

18 52 12 11% 12 + % 

99 19 17% 17% 17%+ V 

9 2832 15% 15% 15>2+ % 

9.7 18 110 1B% 16% 16%+ % 

ess 12% 12 12 


25} 

S} AiMh plicae 

47 

44 ; 

a 

22} 

23 + } 

27} 

3} AildPd 

10 

180 

T} 

7 

7}+ % 

40} 

31 *4 AWSanl 1 SO 

5 0 10 2580 

38} 

38 

36% 

ID} 

10 

AISIMu ,7 Ej 

70 

168 

10% 

10 

10 

10} 

9V AlsMH Jia 

70 

282 

SV 

9} 

9V+ } 

11} 

10 

AMIO 0te 

83 

199 

10V 

10 

10% - } 

10% 

9 

AM 102 n.S3 

6J 

141 

ft 

9} 

9% 

10 

6} AMIGJ n SO 

£9 

50 

8 V 

8V 

BV+ } 


9 

AlaMP n.GQa 

7J 

261 

9 V 

9% 

9V+ % 

41} 

28 

Aim. 31.28 

30 14 

883 32V 

32V 

32}+ V 

79} 

50% Alcoa 1.60 b 

20 86091 

84 

62} 

63 %- } 

20 V 

10} AmaxG .09 

030 

72 

16} 

16} 

16}+ } 

28} 

20% Amu iSO 

2.9 712276 28} 

27V 

27}- } 

45 

30% Amax pf 3 

£9 

1 

43} 

43} 

43} 


16% 5% An B*s 90 

13% 0% Amcasi .48 

15% 1% Amdum 

27% 2% Amdu pfl9£ 

91% 38% AmHea .60 
20 j 0% Affardr a 
81% 62% AmBrnd 272 
30% 26% ABid PJ2.75 
39% 31% ABtdM 92 
27 19% ABiwP S 99 

Z1% 18% ACacBd 2.18a 
22% 19% ACaaCv zjib 
9% 6% ACapin 1.10 

10 8% AC MR .60 

IM2 3-32vJACd"t 
00} 47 ACyon 195 
33% 267|AEIP» £40 
30% 25 V AmEx? 82 
22 V 14% AFamly 92 
40% 28% AGrCp 198 
8% 7% AmOvI ,84a 

10% 8% AOIP i960 

10% 9% AGTT 1.02 

24 19% AHBPf 292 

24% 19% AHertl ■ 

110% 85% AHoma 490 
68% 50% Amrtch 116 
112 78% AlntGr .48 

2B% 3 AMI 


29 2 268 7% 8% 7 

49 16 4 10% 10% 10% - % 

1 1159 1 dS-16 %- % 

131 136 1}d % 1% -1% 

1J 81401 47 % 47% 47%+ % 

62 1903 10% 10% 10% + % 

4J 10 2348 65% 64% 65% + % 

9.4 1 29V 29% 29% 

2.4 17 17 3B% 39 33%+ % 

39 12 S 22% 22% 22% 

13. 76 17 d16% 16% 

12. 15 18% d1S% 18% 

«. 468 7% 7 7 - % 

79 11 112 6% 8% 8%+ % 

25 5-64 dS94 564-1-84 
29 17 3764 61% 50% 51%+ % 

79 9 876 30% 30% 30% 


35 10 8139 26 % 35% 26%+ % 

2915 2196 14% 14% 14%+ % 




49 10 8443 
11. 30 

11. 119 9% 

10. 53 10% 

11. 12 264 26 % 20 
12 I 22% 22 


14% . . 

36% 38% - % 
Th 7%- % 
9% 9% 

10 10 

.t Sr - 


49 14 2138 100% 100 ~ 100% + % 
52 13 2320 80% 89% 80%+ ' 


10% 9 AOff n 1 

40% 22% APiasd .60 


15% 10% AREal 2 
9% 5 AmRIt »102 

18% 3% A&B 90 

18% 5% ASH pf 191 

5% 2 AShip 
72% 51% AmSIOf 1.12 
47 30% AT&T 1.32 

19% 16% AmWtr .80 
15% 13% AWM prlXS 
48% 35% Ameren 198 
20 4% AmeOp .051 

16% 11} Amoiok 94 
II 8% AmoxSc 195 
56% 41% Amoco 2.04 
63% 40 AMP 198 
15% 8% Ampeo 90 

8% 8% Ante .08 
8% 5% Amrop 

29% 22% AmSdi 1.40 
7% 2% Anacmp 

38% 24% Anadrk 90 
11% 7 Analog 
31% 22% AngaUc .90 
46 34 Anhaua 98 

25% 9% Anthem 
20% 12% An#iny a.448 
43% 29% Aon cp 192 
W% 8% Apache 98 
12% 10% Ape* n 90 
27% 25% ApPw pf205 
42 30% AppIBc 95a 

14 7% AppIMg 


9 112234 33% 82% 93% + 
169 4 % 4% 4% + 
11. 78 8% 

23 84 26 


9% 9% + % 


25% 25%+% 


19. 6 79 10% 10% 10% 

■ V* 
a 


23% 15% ArehD % .10 
40% 


. 32% AreoCh 290 
13% 6% ArcAtak 

23% IBVA/kEx n 


30. 1 271 6 " d4} 

17. S3 4% 4% 

22 BO 6% 1% 

19 2% 2% 

1.7 18 513 64% 63% 84% + l% 

02171008042 41% 41%+ % 

4.711 102 16% 16% 16%+ % 

89 zlOO 15 15 IS + % 

2919 9 48% 48% 48%+ % 

5839 4% 4% 4%+ % 

49 15 103 13% 12% 13%+ % 

11. 35 8% 9% 9% 

39178407 54 63% 54 + % 

27192448 51% 50% B1%+ % 
02 10 141 9% 9% 9% — % 

19 492 8% 8% 8%+ % 

34 7% 7% 7%- % 

&1 g 445 9% 22% 23 + % 
10 3029 3% 2% 2%- % 

4372660 34 32% 34 +1% 

19 187 8 7% 7%~ % 

17 14 79 29% 29% 29% - % 
2014 4095 38V 37% 38%+ % 
17 450 23% 23% 23%+ % 
14 8 32 13 12% 12% 

44 11 318 37% 37% 37%+ % 

1.8 28 814 16% 19% 16 

74 134 11% 11% 11%+ % 

R8 12 27% 28% 27%+ % 
4 8 1331 1(43% 41% 43%+2 
211 10% 10 10% 

.4 148663 23% 22% 23%+ % 
£6 9 182 37% 37% 37%+ % 
9 37 7% 7% 7% 

61 1193 19% d18% T9 + % 


27} 
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2 % Bunlta 

0% 3% SunM pfl-tO 
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n .7WA.pl 226 
.-39% Traoaai1S2 . 
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6126 2 K 214 214 214- 4 
1217 104 20 257 2S7 - % 

6816 O 264 28 33% + 

S 298485 Ml — 
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Mo* 
Adblfii* 
AdUSa .14 
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«4 6%2mto 28 16 171 8% 8% 0% 
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B«le» ggra M uoanctaLYaarty Mghtmnd towa,rtoacl tea 
'prevtoua 02 nta plua tea owrant weak, bat not the tamat 
trading pay. Wham a apUt or ante OM ri a ntt amouoteig ta 26 
paroaal or more has been pabJ. tea yearl MTOwMy range and 
ttMdand are shown tor tha new stack only. Untase oOiaratoa 
noted, raw tt dMdaod art manual dte taa g— ante ba aed on tea 
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year, emfttad. deterred, or no action ttkan tt (tost dfvMsnd 
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^trading NaKad. vNn bankojptey or racateersNp or being 
laorgaMaad under tea Bankruptcy Act or aawrtuaa aaaumad 
by such companies. wdOlsblbuted. wt ahsn Issued, ww wtttl 
wananta. »owdl<ridand or ex-righu. rrS a si itlstri b uBnn . xw- 
wHhont warrants, y-ax-dhrideod and salsa ktiun. ytd-yfdd. 
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TO 253* 31% 39% 

13 21 9 8 % 6 % 

TOO 2806 17% 18% 17%+ % 
383 10% 9% 10%- % 

B TO 18% IB TO% 

11 » 8 6 % B 

19 a S3% 224 22%+ 4 
« 12761 1 % 1 % 1 %+ 4 

TO 399 214 91 21%+ % 

O 65 30 W% 20 + V 

13 35 22 22 TO - 4 

AdobeS H» 23 3125 384 04 3 + % 

AdiCirs B 135 8 % 8 % 84+ 4 

AdUkSs 11 1 64 9% 64+ % 

AtivFdy 129 4% <4 44- % 

AdvTsI TO 272 13% 134+ % 

MtanU.TO* 12 756 11% 104 114+ 4 

MuoSy • IS 952 11% 11 114- % 

Aegon 1S9s io u 584 5B4 »4+ % 

Aoraw 1072 3% 34 94 * ' 

Ane+s ao 21 to% iB 4 -M4 + 

Agocyft 1 17 1M 12 11 % lt%+ % 

AaakaaX 33 8 % 8 % 8 %+ 4 

AbUd 73 44 4% 4% 

AlriNbo t 165 KB 10% ®% 10 %+ % 

Alrtmn .16 11 5*2 7% 7% ?%+ 4 

Akta L480 0 123 34 33% 34 + % 

AMoe IT 442 234 194 23 

Atefir to T7 263 11% «% 11 

AWxSHJ SO 714G 314 a% 814+ 4 
AlegVf 11 60 94 9% 94+ % 

AlnOrg toSHOO 35 X+% 

ASsaPb 178 TO4 94 104 + ' 

AHaat 40TO35 7 6 % 84 + 

AdttCsp LTOa 11 6 184 184 W4 
AtdCsO .16a 0 II 15% IS + % 

Attest a 232039 9 3% B% 

Atoette to ™ 27 784 164 1S4+ 4 
AOeddSOe 37 6856 9-18 5 5%+ % 

181299 104 TO 10%+ % 
46 •% 6 % e%- 4 

138 164 174 18% - 4 
213 8 % 8 % 94 

18 827 10 84 TO + % 

6 83 10% 10% 10% - % 
81 6 % 8 % B%— % 

K 2743 34% 34 34%+ % 

8 4S4 7% 8 % 7+% 

a 82 13 12% 12%+ % 

TO 47 54% 3*4 844- 4 

18 382031 39% 304+ 1 

19 613 21 204 20% + % 

38 418 344 334 3*4 + 1 
01539 023 21% 224+ 4 

678 3% 3 34+ % 

B 491 TO d184 M%- % 

8383781 06* 01% 634 + 1% 
114* 3% 54 34- 4 

AmtcCp 83 15% TO4 1 B% 

Amvats to g 72 4% 3% 4 + 4 

Anafys At IS a 184 17% 16 - 4 

Armans! ISOs 4 377 K 04 M + 4 
AndvBo SO 15 78 74 64 74+ 4 

Aiidraw 14 334 24 234 24 

ApogEn to 16 384 154 14% 154+4 

ApploC M 12 10337 41% 40% 414 + 1 
Aplabee EDI 12% 12 % 1234 + 4 

ABIosd 20 111 294 284 28%+ 4 

ApIdBJo 15 723 154 144 K4+ % 

ApMMt TO 894 294 29% 28%- % 

ApIdP a .12 IS 778 25 2*4 24%+ 4 

Arcbha 9 773 10% TO 10 - 4 

Arbor e .15 17 295 194 10% 18% + % 

ArgoGp ISO 8 338 70% 08% 70% + i 

ArksPl 18 1 184 US4 184 

Armor 24 TO SO 16 15 15% 
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Ariel 31 138 8 % 8 % B%+ 4 
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Aatamr t TO 14 9% 9% 9% 
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AedSsc J2 TO 5 224 22% 224 

Asd&nA TOB 29% 28 294+ 4 

AsdCmB SOB 34 29 284+ 4 


After* 

ACC* 

AFFF ISO 
AFTtE 1 
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MCI 
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14% 

15% 

FEx pfH 

204 3% 

2% 
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* 280 TO 

17% 

18+4 
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408 13% 

13 

ia%+ % 

Atwood 22a 

TO S 35% 

35% »%+ 4 

FFFtMAOa TO 

2 2D % 

20% 

20% 

AtwdOc 

X 2B2 17% 

17% 17%+ % 

PlFnCp M 6 

35 14% 

134 

144 + 4 

Autodk too 

25 2173 47% 

*6% 

47% +2% 

FIFIBk 20 TO 

218 25 

a*4 

a*%+ % 
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SI 823 5% 

51-18 

5% 

FWxw a 13 

39 224 

21% 

224 
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047 3% 

3 

34+ % 
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8% 

9 
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X 164 W% 

1) 

10+4 
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22% 

224- % 
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3 4187 6% 

5% 

s%- 4 

FMtdB X 02 ID 

37 21 
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20% — 4 
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FtViao 46 

259 g% 

6%. 

94+ % 

BUT a 20 

0 45 20% 

20 

20 %+ % 

FIVoFn 7 

13 27% 

27% 

27% 

BHAe 

3i in 214 

20% 

20 %+ 4 

FSecC Ito 9 

263 32% 

32% 

324+ 4 

BHA BS 

68 21 

20 

204 

FTenn ISO 13 

191 34% 

24 

2*4+ 4 

BMA Ito 

S IX 35% 

054 

35%+ % 

FtWFn to 5 

1*2 5% 

5% 

64- 4 

BUCSa 

33 1213 26 

34% 

£5 + % 

FlWrid 

265 10 

9% 

TO + % 

BSB Bcp 20 

8 2 17% 

W% 

16%- 4 

Flrstor 120 TO 

* 41% 

99% 

«4+l% 


BdcerJ 28 


Bated .10 
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14 47 84 5% 

11 676 16% 18% 

16 801 8% 84 

27 
13 


64- 4 
184+ 4 


eoi 8% 84 a%+ % 
90 21% 21% 21%— % 
S 47% 47% 474 
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AMEX COMPOSITE PRICES 


3pm prices 
April 3 
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toffUl 
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JohnW 
Kteak 
Khby .TOa 

Ldethflv to 
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LHyun 

Lionel 

LyuebO 
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MagraC. 


Madia M 36 
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44 

77 5 224 

- M-M- 

40 2% 
51821 5% 

8 26 394 
221 29% 
5 1 

IfthStr 117 

MWNE to 33 8* 
MoogA 8 354 

— K-N — 
WR 07a 4 212 4% 

38 88 1% 

IB 1132 7 

wm* ii4 4% 

NawLbe 115 2*17 11% 

W*Ar 2 94 

vrilll to 29 280 23% 
NCdOg to 70*9 ™% 
teases 6 7% 

— O-P-Q- 

OCA 18 Kn(D4 

out ■ 11 *26 11 
OWane M TO 174 18 
OOKUp L7Bs 3 8 17% 


104 »4+ 4 

II- 


& 

a n 

304 984+ 4 

fls % 
21 All 

8% 7%+ 4 

2 ' Wt'l 

H4 il%+ 4 

&& 


18% 18%+ % 
74 74+ % 






PWtea SO 


PttwyA JO 
PlyGam .12 
Prate A .10 
PtuCta » 
Priam 

PraMte to 
PratCte 

Raw 

made! 

Rogers .12 
fl&dlak toe 

SJW 128 
Sates 


SoOCon 

tatafl 


TtePrd to 
TeodyB 


TtwAk 

Thermo 

Tbrios 

1UC0r 


UFOOOA 

U8CM 


VBMl 


Wsllaa to 
WWAm 
WAeiSc M 
WDtgkt 
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IS 41 

17 9 
S 

a M8 

26 
42 
71 6 

12 6 
14 11 

- R-R • 
9 77 

138 E8 
46 TO 
12 20 

- 3-8 

18 9 
2 48 

i 8* X 
11 88 
138 
36 174 
a IK 
• 8 

- T-T ■ 

« 
TO X 
IB 2*2 
104 387 
206 887 
3288 
118 165 

19 71 
» TO 

8 

- U-U 

a x 
8 
4 

- V— TO ■ 

K r 

424 
718 
7 2 

20 
18 I 
24 3238 
18 40 
12 S 


» 81 31 - % 

384 384 384+ 4 
30% 304 30%+ % 
844 7% 7%— % 

74 74 74 
4% 4% 4% 

94 3% 34 
44 44 44 
64 84 64 

84 64 64 + 4 

ii 104 ti + % 

34 9* 34 

274 27 27% 

2*4 «% 24% - % 
8% 04 94+ % 
134 124 13%+ 4 
12% 12% 124- % 
17% 17% 17% - 4 
TO 9% 10 + 4 
24 3% 2% 

14 84 94 


11-18 1VTO 
»% 13% 
37% 28% 

»4 *64 
44 4 
74 74 
m n% 
144 u% 
64 « 
6% 6% 


1M8-VTO 
»%+ % 
27%+ % 

884 + 1 
44+ % 
7%+ % 
TO%- % 
14% - 4 
« - 4 
6 % 


ih ih 2%+ % 

23% 2»4 2S%— % 
6% 8% 5%— 4 


1 % 7 % 

54 6% 
84 8 


1% 

6% 

64+4 
154 15% 154- % 

4 4 4 

21% 20% 20% 

«% 11% 114+ % 
«% TO • TO 
12 % 12 12 % 


Travelling on Business in the Netherlands? 

Enjoy l eading your con^limentary copy of the Financial Times when 
you’re staying in - J . / 

Amsterdam ; 

at the Ascot Hotel, American Hotel, Amstel Hotel, Apollo Hotel, 
Barbizon Centre, Barbujoh Palace, Doelen Crest Hotel, Grand Hotel 
Krasnapolsky, Garden Hotel, Hilton Hotel, Hotel Estherea, Schiphoi 
Hilton Hotel, SonestaH|rt^l, Victoria Hotel 
Eindhoven . A 

at the Hotel Fiehe yjl-L-— n — ^ . 


FINANCIAL TIMES 

EUkO+CS BUSINESS wwnwa 


BcpHwsitob 9 1248484 47% 48% 
Banctse t) S3 19% 18% «%+ 4 

BKSou AM 7 328 10% 10% 104- 4 

Banhr* tt 10 9% 9% 

BUeem 1 12 6 74% 714 72 

States Mi a 39 194 164 18 + 4 

Santa SB B 256 214 21 214- % 

Bsstf Is 300 91 X X X +1 

BsyBkalto 41964 16% 15% 1S%- % 

BaaoC stos TO W7 17% 17% 17%+ % 

Bartlsy M 8 #40 39% 33% 334+2 

BsttiJ) Ltt 11 291 834 01% 62% +14 

0 .16 26 S3 11 104 104+ 4 

a 263 164 14% 1«%- % 
IBM 1112 18% 16% 164- % 
46 31% 31 91-4 

24 TOB 2*% B 344 + 1 

376 ut3% 12% 18 + 4 
BtaeDr . < -too 7* 7% 7 73-16+ % 

BMU JOb TO TO5 34 »4 34 + ’4 

BoatBo 2.12 61613 90% 30% 30%+ % 

BohEmttb TO 287 19 124 12% 

Bohsmatob 6 97 214 20% 21%+ % 
teteP 57 6% ■% 8% 

OoWsfl 19 94 17% 17 174+ 4 

16K 164 14% »%+ 4 

6 IX M4 14% U% 

BabtFB SI 667 6% 5 5 + % 

Beaflb a K 718 6% 6% 6+4 

BmdyW to 14 a 33% 33% a%+ % 

Brand TO 552 32% 32% 32% 

Branca to 22 225 6% 6% 64+ % 

Brilev 8 171 8% 6% 84- 4 

BrToei 156 6% 8% B%+ 4 

Bnswe .U 21 1330 U% 134 144 + 4 

Buflsi a 34 971 20% 19% 20 + 

BulldT — “ 

Bump* 

Bank SOI 
eyin 

- C-C - 
CCOR 10 257 11% 11 11 

OEMs 21 16 11% 11% 11% 

cam TO 182 13% 0 % 13 % 

CIS Teh 488 4% 4 4%+ % 

CTBCs 64 X 17% 15% 17%+ % 

CdbyS Itoe 13 231 59% 54 H%+1% 

28 1048 25% 24 ' ' 

Z7 3*3 23 22: 

73 8% «l 
CMgn to 26 &/-«% **! 
cwBto 9 


3Z% 32% 

6% 6% 

B% 6% 

6 % 5 % 

1*4 134 

26% 19% 

80 12% 12% «%+ % 
TO 70 14% 14% 14% + % 
8 71 12% 12% 12% 
168087 9% 9% #%+% 
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12 277 

TO 


. *4+ < 

8% 8% 84- % 


7 9% 9 8-4 

2 9% 54 64-14 
14 14% 14 M4+ 4 


CSMsTI 
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104 . . . 

Canon! S7T 28 88 66 % 58 St +4% 

Canasta X 189 10% W% 104+ 4 

Crdnffl • SB 17 25B 22% 214 92% 

CarsPIs 0 » 12 11% 114+ 4 

CsrtCm J3a 12 183 18% 18% 104+ % 

CanWk 10 15 12% 124 »4 

Corkigtn 382 25 23% 34%+ 4 

3i 8 2 U U 18-% 

I 7 3380213-16 1% 213-16+% 
TO 1281 8% 9% 9% 

Galgena 91 74 7% 7% 

Caban 8 «4 4% 4% *4- % 

CaHCsi 3226 S3 31 X +1% 

Cetrtn 4 »4 18% 18% - % 

Csmbk 622 6% 6% 6%+ 4 

32 880 23% 22% TO4+ * 

2SBt1T<33% 32% 33%+ h 
7 82 14% 14 14 - % 

CFUBk 124 8 230 26% 28% 28% + % 

CnSpm 19 59 u28 Z7 27%+ \ 

Cstut 942 18% 154 18%+ % 

Ctumln s 8 20 9 % 8% 9 - % 

ChrroSn .12 131MB S% 8% 3 - % 

CbtOoa 22 t 238 74 13% 14 * 4 

ChkPt 23 375 13% 13% 134+ 4 

CrtmCWfl TO 157 12 11% 11%- % 

Cbsndx 63 370 5% 6% fi%+ 4 

OiFab 24 SO u21% 20% 21%+1% 

cnmpwr 17 2 15% 15% IS4 

CtiKWM 27 130 M 13% 134+ 4 

CMpdTe 6 1BC3 20 10% 20 + % 

Ctn, on 706 X% 26% 27% - % 

ChrOwt to 39 *88 16% 19% »% + % 

Clnrffl 24* 1! KB 78% 754 78% +1 

Cintss S3 IS 4 42% 42% 42% - % 

Cipher 9 B% 9 8 - % 

Cirrus 633 11% 11% 114+ 4 

Ctacs 267 23 % 22% 23%+ % 

CBficp 124 4 21% 10% 21%+ % 

cun A t 18 173 37 % 36% 37 - % 

Coin 01.54b 19 64 34% 9* 3*4+ % 

CtyKC I M H «» 23 23% 


7% 7 

14% IS 


*% 20 J. 


18% 1*%+ 4 
34 34 
31% 824 + 14 


Ctercra J8 29 123 
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Ctnor 157 

Clom 129 4*6 4 

CobaLb 22 B31 32% - 

CoCaBd SB 24 234 23% Z>% + 4 

CodaAl 18 503 is 14% 154+1% 

Cogne* tt 91 20% TO »%+ % 
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CotScp to B 185 6% 8% 6% 
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CBmtsti.tt «8i 13% « 13%+ % 
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CmOr 1.40 23 K6 *5 4*. *4 -2 

CmlTsk .60 33 5S 27 26% 26% 
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TO 187 7 % 7 7 - % 

15 2653 1-16 24 3 + % 

17 7 40 38% 38% - % 
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2P.r3*S«22 21 214+ % 
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cnteBe i.*4 4 610 iS% «% 15% + % 

ccranas MOW M TO 19% - % 
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GoodGy 12 370 K 13% 14 + % 
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Marten 8 75 36% X% 36%+ % 
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Dow makes healthy gain 
after Tokyo’s recovery 


Wall street 

THE SHARP rebound in Tokyo 
helped DS equities to make 
strong gains at yesterday's 
midsession, writes Janet Bush 
in New York. 

At 2 pm, the Dow Jones 
Industrial Average was 23.65 
higher at 2.724.10 on improved 
volume of 37m shares. The 
Dow had lost only 6-76 on Mon- 
day in spite of the second 
worst drop ever in Tokyo. 

Yesterday’s morning gains 
were not confined to blue chip 
issues, which have tended to 
outperform the broad market 
for some months. At midses- 
sion, the Nasdaq Composite 
Index of over-the-counter 
stocks, which has been under 
pressure lately, was 3.55 higher 
at 436.73 and other major indi- 
ces also posted healthy gains. 

There was little reaction in 
the equity market to news that 
February leading indicators 
fell 1 per cent compared with 
estimates of a 0.7 per cent 
decline. This was partly 
because, without a plunge in 
building permits, the indica- 
tors would have fallen only 0.1 
per cent The release suggested 
that the economy continued to 
roll along at a modest pace, but 
was not falling into recession. 

Of more concern to both the 
stock and bond markets are 
this Friday's March employ- 
ment figures which provide a 
first glimpse at the economy's 
performance each month and 
are looked at closely by the 


Federal Open Market Commit- 
tee in setting monetary policy. 

The improved volume in the 
equity market yesterday 
encouraged those who expect it 
to rally further. There was 
some scepticism about what 
was, on the surface, an encour- 
agingly resilient performance 
on Monday because volume 
was so low, with only 124m 
shares changing hands. 

Mr Newton Zinder, technical 
strategist at Shearson Lehman 
Hutton, said the light volume 
and mediocre breadth, both of 
which were present on Mon- 
day, were significant impedi- 
ments to sustained rallies. He 
said that he had expected some 
follow-through gains yesterday 
but still questioned whether 
these could be sustained. 

The market has been prepar- 
ing itself for possible as US cor- 
porations announce their first 
quarter results in the next few 
weeks. The case of Network 
Equipment Technologies, 
which fell more than 20 per 
cent on Monday after the com- 
pany said earnings would be 
below expectations in the quar- 
ter ending March, showed how 
sensitive investors were to 
poor figures. 

Among featured issues yes- 
terday was Corning, the glass 
manufacturer, which dropped 
3% to $45% after it announced 
net Income of 49 cents a share 
in the first quarter which was 
below expectations. 

Unocal, which has been ris- 
ing on takeover speculation, 
yesterday dropped $1% to 


Japan hangs heavy weight 
around the world’s neck 


By WQHam Cochrane 

J APAN dominates the 
quarterly performance fig- 
ures for the world's equity 
markets. After an uncharacter- 
istic. 3.9 per cent rise in share 
prices for the last week of 
March, it still ended nearly 25 
per cent lower over the three 
months, dragging the FT-Actu- 
aries World index down by 12 
per cent over the same period. 

At the end of last week, 
Nomura International looked 
at a volatile and uncomfortable 
week in bonds and equities, 
and promised "more of the 
same" in April; Hoare Govett 
said, with some prescience, 
that “recent lows could be 
tested again soon;" and Yamai- 
chi Securities was looking for a 
23 per cent increase in net Jap- 
anese investment in overseas 
equities in 1990. 

West Germany picked up 
again in March as domestic 
and overseas investors dreamt 
of the corporate fortunes to be 
made in eastern Europe, this 
time with a particular accent 
on the steel and engineering 
sectors. It closed the quarter 
with a rise of more than a 10 th. 

However, during that period 
it had to climb back from two 
periods of sizeable correction 
and consolidation. WI Carr, 
part of the Banque Indosuez 
group, observed last Thursday 
that this performance had 
ignored a Call of 20 per cent in 
the German bond market in 
the space of six weeks. 

Austria, a much more highly 
geared investment in eastern 
promise, ran out of impetus 
last week and eased back a 
fraction; hut with a three 
months’ rise of more than 50 
per cent under their belts, 
investors have been indulging 
in a little profit-taking. 

London brokers Smith New 
Court note that the equity cap- 
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italisation of the market grew 
from Sch74bn in 1985 to 
Sch277bn in 1989, and the 
equity trading volume reported 
by banks soared from 
SchlOZbn to Schl3&9bn in the 
same period. 

The other big winner in 
Europe over the first quarter is 
Norway - where James Capel 
is beginning to sound con- 
cerned; “the market cannot 
buck international trends 
indefinitely,” it says. The loser 
is Spain, where Hoare Govett 
reckons that the market is 
looking distinctly cheap, but 
also thinks that continued sell- 
ing pressure on the banks may 
drag the index lower. 


In the Pacific Basin, hopes 
for a recovery in New Zealand 
continue to be disappointed; 
Auckland stays depressed by 
Tokyo, the prospect that 
domestic interest rates will 
stay high and that economic 
growth is slowing. 

Meanwhile, there is a 
two-way market in opinion on 
the US, a recession risk to 
some and a fairly valued safe 
haven to others. 

The US has performed well 
against the world in the past 
week, month and quarter, but 
even Salomon Brothers, which 
likes the market, acknowledges 
that investors “remain highly 

sceptical.” 


EUROPE 


Paris enjoys chance to celebrate rate cut 


$32%. on profit-taking and 
after some negative comments 
about its earnings this year 
from Wall Street analysts. 

Georgia Gulf feQ$% to $44%. 
NL Industries, controlled by 
Mr Harold Simmons, the Dallas 
investor, said that it would 
allow its $45-a-share offer to 
expire and support a recapital- 
isation for the company. 

Whitehall rose $ J /« to $17%. 
Cambridge Capital Fund, 
which has a 9.6 per cent stake 
in. the company, said it wanted 
to buy the rest for $20 a share 
and said it WOUld en g a g e in a 
proxy fight if Whitehall 
refused to discuss the bid. 

UAL, the holding company 
for United Airlines, was up 
$2% at $163% on reports that 
the airline might be near to an 
pact with unions for an 
employee buy-out. 

Among blue chip issues, IBM 
added $% to $106%, Coca-Cola 
gained $1 to $77, Merck rose 
$% to $71% and International 
Paper edged $% higher to 
$50%. 

Canada 

TORONTO firmed at midses- 
sum, cheered by Tokyo’s recov- 
ery and a rise in the gold price 
on rumours of Middle Eastern 
and Japanese buying. 

The composite index was 
24.0 higher at midday at 3,636.5 
after opening at 3,62637. Gold 
shares bounced hack, with 
Corona adding CS% to C$9.14 
and Lac Minerals up C$% to 
C$13%. 


BOURSES were split yesterday 
between those actively making 
strong gains based on funda- 
mentals, such as Paris, and 
those hampered by quiet trad- 
ing, such as Zurich, writes Our 
Markets Staff. 

PARIS was at last able to 
welcome the previous day’s 
interest rate cut, after Mon- 
day's fan in thiti volume after 
Tokyo's plunge. The CAC 40 
index gained 38.37, or 2 per 
cent, to 1,98535 in active vol- 
ume estimated at FFr33bn to 
FFr4bn, compared with Mon- 
day’s FFrSbn. 

Optimism about the econ- 
omy and the franc's strength, 
together with hopes of a fur- 
ther cut in interest rates, 
attracted back the foreign 
investors, with blue c h i p s ral- 
lying in busy trading. Lafarge 
Coppee, the cement producer, 
continued to advance after its 
recent profits announcement, 
gaining FFr25, or 63 per cent, 
to FFr39130 in the day’s big- 
gest volume of 700390 shares. 

Elsewhere in the construc- 
tion sector, Bonygues, the 
building group, gained FFr36 
to FFr618. Eurotunnel gained 
FFr3.20 to FFr55.50 after 
encouraging progress reports 
on the Channel tunnel Other 
strong performers included 
Lyonnaise des Eaux, which 

ASIA PACIFIC 


added FFr33 to FFr668. 

CGE rose FFr22 to FFr601. 
The electrical and engineering 
stock reached a day’s high of 
FFr614 after a news agency 
report that it would announce 
profits of more than FFr4bn 
today; analysts expect about 
FFr33bn. 

Seen, the distribution group, 
continued to retreat, losing 
FFr 210 to FFr29 on expecta- 
tions that it would report a 
wider l oss afte r the close. 

FRANKFURT retraced Mon- 
day’s declines, the FAZ index 
rising 1334 to 830-92 at midses- 
sion and the DAK closing 3733 
higher at L968J33. Volume rose 
from DM7Abn to DM9.2bn. 

Traders, rather than inves- 
tors, were said to be driving 
the market once again, but sev- 
eral of the big inte rnational 
blue chips, which were hit 
especially hard on Monday, 
recovered only part of their 
losses. Daimler rose DM14 to 
DM936 after Monday's DM25 
loss, Siemens DM11.10 to 
DM800 AO after a DM16A0 fall, 
and Deutsche Bank DM6 to 
DM815J0 after DM15. 

The previously laggard 
chemical sector, heavily 
weighted in the DAX index, 
made up the difference, with 
Bayer DM6.40 higher at 
DM319.50 and BASF rising 


DM4.70 to DM313.20. 

Retailers gained on the 
detail of the Bundesbank's 
monetary union proposals. 
Kaufhof ending DM34 higher at 
DM717 and Karstadt DM31 at 
DM723. Constructions, which 
are an illiquid sector, showed 
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even better gams, with Hoch- 
tief up DM119 at DS4L554 and 
Holzmann a staggering DM183, 
or 12 per cent, at DM1,668. 

ZURICH showed a rise, from 
581.6 to 588.4 on the Credit 
Suisse index, but it did not do 
business. Volume was thin, 
investors being dissuaded by 
high short-term interest rates 


impacting on bond yields and, 
through them, on equities. 

Alusulsse-Lonza indicated 
tiie depth of the market's leth- 
argy yesterday, when it said 
that it planned to delay the 
relatively modest rights issue 
which it had announce d in 
mid-March; it cited unfavoura- 
ble market conditions and 
interest rates. 

AMSTERDAM showe d it s 
disappointment over insurer 
Ataev's merger with Groups 
AG of Belgium. The link-up 
was niot only seen as poten- 
tially diluting Amev’s earnings 
find TW t AwhamriTig ’ its consider- 
able overseas operatio ns, ba t 
had also taken away its attrac- 
tion as a takeover target. 

The stock fell FI 2.30 to 
71SA3B after being suspended., 
on Monday, while fellow insur- 
ers Aegon rose FI 1.50 to 
FI 74JK) and NatNed finned 
FI L30 to Fl 7440. The CBS ten- 
dency index added 1-3 to 115.7 
in moderate trading. 

BRUSSELS saw Groupe AG 
pinmp u per cent following its 
marriage with Amev, as it too 
lost its premium as a takeover 
candidate. In the forward mar- 
ket, Groupe AG Ml BFrLSOO to 
BFriO^XX 

The rest at the maxket, how- 
ever, recouped some of Mon- 
day's losses, with chemical 


Nikkei 


giant Solvay adding BFr375 to 
BFr 13,600. The cash market 
i prigy rose 12.19 to 6JL0LTL : 

MILAN continued to find an 
appetite for Mr Carlo de Bns 
dettt’s stocks, while the testof 
the market was' generally 
easier, in thin trading Cut. toe 
bolding company, rose Lio&to 
L5.160 on reports timt it wookl 
reduce the size of it&.aiteady- 
announced capital increase; as 
well as .on continued hopes or 
an agreement In the Jong-run- 

ning dispute between Mr de 
BenedcttL and Mr Silvio Berlus- 
coni for control, of tbe pub- 
lisher. Jffondadori. 

Olivetti surged Ite to I&799 
and reached L6,89a in the 
after-market on rumours that a 
foreign company, possibly Phil- 
ips, might be buying shares. 
Analysts considered this 
unlikely, although they agreed 
that Olivetti would eventually 
seek a.do6er collaboration in 
Europe. The ~_Comti index 
slipped 0.58 to 68256. 

MADRID held to its down- 
ward course, with the general 
index off 0.33 . at 247.78. The 
index has fallen 182 per cent 
since its year's high, of 90285 
on January 4. 

STOCKHOLM and OSLO 
both rose in a technical reac- 
tion to Monday's losses but 
t ur n o ver was low. - 


Tokyo 

THE EQUITY market staged a 
strong rally just after the open- 
ing yesterday, spurred by the 
yen’s recovery against the dol- 
lar and firmness in the bond 
market, writes Martina Gan- 
non in Tokyo. 

The morning gain was inter- 
rupted as stock futures dipped, 
but active buying sent the Nik- 
kei average up again to finish 
well above Monday's leveL The 
index closed at 26,759.72, up 
757.65 points or 2.7 per cent - 
its seventh largest daily gain 
ever in points terms. 

The Nikkei’s see-saw started 
with a rise of 584, on active 
small-lot buying in the first 
half hour of tr ading , followed 
by a fall to the day’s low of 
27.678.18 - its first drop below 
the 28,000 level for 17 months 
- as initial buying interest 
waned.The b ullis h mood 
returned in the afternoon, how- 
ever, as the market showed 
signs of bottoming out, brokers 
said. Broadly placed small-lot 
orders and arbitrage trading 
sent the index up to 2S.79LZ1 at 
one stage, the day’s high. 

The more widely based 
Topix index also rose, adding 
41. 78. or 2 per cent, to 2JL1L1L 
Later in London, the ISE /Nik- 
kei 50 index eased 0.53 to 
1,636.54. Volume was 650m 
shares, np from Monday’s 
450m. Declines outnumbered 
advances by 464 to 412, with 70 
issues unchanged. 

Bond prices finned in the 
wake of the yen's recovery to 
the Y159 level against the dol- 
lar, with the yield on the 
benchmark 119th government 
issue closing at 7225 per cent. 

Electrical and high technol- 
ogy stocks were strong, with 
Sony climbing Y500 to Y8400. 
Pioneer Electronic jumping 
Y450 to Y6.350, Canon rising 
Y210 to YL800 and NEC gain- 
ing Y170 to YZ200. Pharmaceu- 
ticals also performed well 

In the afternoon, oils, min- 

SOUTH AFRICA 

JOHANNESBURG recovered 
from Monday's drop but closed 
off its highs after the Govern- 
ment announced security mea- 
sures to contain black town- 
ship unrest. Gold shares were 
mostly higher with Vaal Reefs 
rising R3 to B381. 


ings tnd fihf pp iTi g B cam** under 
selling pressure, with Nippon 
Oil dropping Y30 to YlfilQ. 

Constructions also declined, 
with Hazama-guml losing Y20 
to Yl.140, Dai Nippon Con- 
struction falling Y200 to 71,700 
and Komatsu Construction 
down 7150 at 71,350. 

On the second section, Ms- 
shin Steamship lost ground as 
individual investors sold after 
a press repeat that buyers of 
the shipping company’s newly 
allocated shares would be ques- 
tioned in connection with 
insider trading. The stock 
dosed at 72,450, down 7240. 

Across-the-board selling in 
Osaka sent the OSE down 
below the 30,000 level In the 
morning as players remained 
bearish after Monday's 
L942^2-paint fall. Utilities, con- 
structions, textiles, pharmaceu- 
ticals and foods tumbled. The 
OSE dosed above its day’s 
lows at 30JH2.42, down 219.56. 


Volume totalled 37m shares, 
down from Monday’s 42m. 

Roundup 

PACIFIC Basin markets 
reacted half-heartedly to 
Tokyo's rebound. Most ended 
higher but turnover was thin 
and investors were sceptical 
that this was the start of a 
permanent recovery. 

TAIWAN fell prey to profit- 
taking after Monday's positive 
reaction to tire Government’s 
h«mit privatisation plans. The 
industrial sector was broadly 
lower while financial stocks 
remained firm. The weighted 
index, which rose 407.62 on 
Monday, lost 44.49 to 11,119.00. 
Turnover fell to L25bn shares 
valued at NT$128.8bn after 
l.33bn shares valued at 
NT$l37Rbn on Monday. The 
hawks due to be sold to the 
puidic continued to rise. Chang 
Hwa Commercial Bank rose 


NTJ33 to NT$725, First Com- 
mercial Bank climbed NT$35 to 
NT$7S9 and Hua Nan Commer- 
cial Bank rose NT$26 to 
NTS796. • • 

AUSTRALIA remained in 
tire dutches of Tokyo, initially 
foUowing Japan lower but then 
staging an afternoon rally. The 
All Ordinaries index dosed 1.7 
lower at 1*506.4 since natural 
resources and mining stocks 
under pressure from the 
firm Australian dollar. Turn- 
over was quiet, with 82m 
shares worth A$157m traded 
compared with Monday’s mea- 
gre 57m shares worth A$l32m. 

ANZ fell farther following its 
amnmi«im«it QQ l ^iifay that 

it was taking a controlling 
stake in National Mutual iJfe 
Association of Australasia. -It 
lost 4 cents to A$508, bringing 
its losses hr the last four ses- 
sions to 32 cents. .Clyde Indus- 
tries fell 10 cents to A$L5 on 
news that Howard Smith had 


sol d its 9.3 per cent stake in it 

NEW ZEALAND ended mar- 
. ginally better on increased vol- 
umes. The Barclays index 
added 7.71 to L713.83 and vd- 
omed rose to 7.7m shares 
worth NZ$11.7m, up from A 9 m 
shares worth NZ$7J8m on Mon- 
day. 

Brierfey Investments domi- 
nated trading, with 1.6m 
shares changing hands. The 
stock roee .3 cents to NZ$U50. 
TV3, the country’s only private 
television broadcaster, added 2 
cents to 82 cents on news that 
one of its largest shareholders, 
National Mutual life Associa- 
tion. had offered financial help. 

HONG KONG rose on bar- 
gain-hunting after Monday's 
sell-off sparked by Tokyo and 
the rise in domestic interest 
rates. Property stocks were in 
demand. The Hang Seng indox 
added 27.75 to 2962.45 but turn- 
over dropped to HK$1.14bn 
from HK$L20bn on Monday. 


T, 


here ’ s a n e w l y -named 


FT-ACTU ARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the institute of Actuaries and the Faculty of Actuaries 


FRIDAY MARCH 38 1890 


DOLLAR INDEX 


REG20NAL MARKETS MOHPAY APFUL g 1090 FRIDAY MARCH 30 1890 DOLLAR INCH 

Flaunt In oarenttunea _ us Day’s Pound Local Day’s change Gross US Pound Local 

S£w^numb«ir ofstacfca Odlar Change Sterling Currency % local Otv. Dollar Sterling Currency 1980 1990 

S^grSuSnT lnd0X % lndex currency YleW Index Index Index High Low 

Australia (81) 133.38 “17 121.24 117.28 -2.0 586 135.64 122.06 IIS. 67 15831 13538 

Austria (19) 283.90 +1.8 25848 260.88 +2.0 1.08 278.78 25087 245.84 285.83 193.15 

Belgium (61) 145.24 -1.2 132.02 128.25 -0.8 4.45 147.02 13231 12726 160.02 132.11 

Canada (120) 139.69 - 0.6 126.98 11820 -0.7 3.41 140.52 126.48 119.10 153.61 137.42 

Denmark (36) 255.92 -1.1 232.63 225.99 -0.0 1.42 258.64 232.76 2272S 260.82 236.69 

Finland (26) 138.16 -12 125.58 118.57 -0.9 2.57 139.82 12522 117.65 152.29 13029 

France (125) 151.59 -2.0 137.80 138.19 -1.1 2.82 154.81 139.13 137.69 15727 141.89 

West Germany (94) 134.41 -2.4 122.18 119.00 -1.5 1.79 137.71 12322 12021 137.71 122.05 

Hong Kong (48) 120.98 -1.9 109.97 12120 -2.0 5.11 123.37 111.02 123.68 12424 11224 

Ireland (17) 185.10 -1.7 16826 165.70 -1.3 254 188.33 169.48 167.84 198.57 181.49 

Italy (96) 96.98 -0.9 88.14 90.81 +0.0 255 97.82 88.03 90.81 10211 9125 

Japan (454) 124.40 -B2 113.08 124.99 -72 0.68 135.50 12123 134.73 19728 124.40 

Malaysia (35) 22129 -28 201.16 23284 -26 226 2Z7.62 204.84 239.06 245.32 22129 

Mexico (13) 386.97 +0.4 351.76 117127 +02 0.44 385.33 346.76 1169.94 409.41 324.53 

Netherland (43) 137.14 -24 124.66 120.09 -1.5 4.07 140.49 126.42 121.89 145.66 130.43 

New Zealand (17) 60.31 -0.3 5422 5529 -02 7.94 60.46 54.41 55.42 75.36 6021 

Norway (26) 229.37 -27 208.50 20525 -22 1.63 235.63 21205 209.89 245.90 20234 

Singapore (26) 188.82 -26 171.84 16422 -26 121 193.86 174.46 16828 199.38 179.70 

South Africa (60) 180.87 -50 164.41 161-03 -4.3 3.67 190.46 171.40 16822 25129 160.87 

Spain (43) 13284 -50 120.75 10929 -29 4.88 13029 12528 11286 16519 13284 

Sweden (35) 17589 -1.3 15507 158.12 -1-0 249 17627 158.62 159.78 20625 17589 

Switzerland (63) 8828 -28 8028 83.13 -1.9 238 91.50 8234 84.78 99.12 88.75 

United Kingdom (306) — 14721 —21 13321 13581 -1.1 4.92 150.32 135.28 13528 164.31 144.68 

USA (537) 137.01 -0.3 12424 137.01 -03 551 137.42 123.67 137.42 145.40 13021 

Europe (990) 137.93 -20 125.38 123.40 -12 557 14020 126.70 12428 148.66 135.57 

Nordic (123) 18558 -1.4 169.60 180.74 -1.0 1.94 18921 17027 16223 201.89 1B5.01 

Pacific Basin (661) 124.63 - 7.7 11329 124.51 -62 1.02 135.06 121.54 133.65 19275 124.63 

Euro -Pacific (1651) 130.35 -5.4 11549 124.91 -4.5 211 137.74 12595 130.79 174.18 130.35 

North America (657) 137.08 -0.3 124.60 135.80 -0.3 550 13721 12575 13624 145.78 131.02 

Europe Ex. UK (684) 130.57 -20 118.69 11565 -12 274 13326 119.92 11512 135.73 12421 

Pacific Ex. Japan (ZQ7)_ 126.76 -1.8 11523 115.4S -20 521 129.11 116.19 117.83 139.32 126.78 

World Ex. US (1844) 131.30 - 52 119.35 125.40 - 4.4 218 13548 124.62 131.11 173.77 131.30 

World Ex. UK (2075) 130.60 -56 118.89 128-70 -51 240 135.74 12215 13289 16200 130.80 

World Ex. So. AL (2321).. 131.95 - 3.5 119.94 12594 -29 2.65 138.70 123.02 13283 161.84 131.95 

World Ex. Japan (1927)... 137.67 -1.1 125.14 131.27 - 0.0 3.59 1 39-20 725.27 13230 145.52 135^5 

The World Index (2381)- 13225 -3.5 120-21 129.16 -29 265 137.02 123.31 133l» 10205 132S 

Copyright, The Financial Times Limited. Goldman, Sachs & Co. and County NatWest Securities Limited- 1987 

Latest prices were unavailable for this edition. CmwtHuent changes 3/4/SO: Name change: Mitsui Bank to Talyo Kobe Mitsui Bank (Japan). 
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Britain has been 


shaped by the, links 


. between London and 


“the provinces." But 


in less.' than one 


generation the M($2 has begun to 
turn the north of , England ipto 
another country, linked ;byfohe - 
Humber ports with the test of 
Europe. Ian Hamilton Faieey reports 
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North 


EVIDENCE is mounting that a 
new economic super-region Is 
emerging in England. It runs 
along and parallel to the M62 
Transpennine motorway from 
Liverpool Bay in the west to 
the mouth of the Bomber -in 
the east. It contains the main 
northern conurbations afMer- 
seyside. Greater Manchester, 
Leeds-Bradford, Sheffield and 
Humberside. 

Nearly 12m people live there, 
wjth 5m more within its 

broader MwtnrfaTid. ft appin tH * 

for more than £63bn, or about 
20 per cent, of British gross 
domestic product and a third of 
the tlETs manufactured output, 
wmiring jt bigger than several 
individual European countries. 

There are nearly 200 quoted 
companies with Tieadquarters 
there, whose capital values 
range from £2m to more, than 
£ 2 bn, from newly-floated 
thrusting businesses to rock- 
solid blue chips. 

In its most thriving parts, 
between - the north-south 
arteries of the M6 in the west 
and the A1 in the east, the 
industrial and .commercial 
aggregate is as strong as good 
concrete — a stable mix of 
large, medhuheazed and small 
and smaller businesses, all 
stuck together by successful 
trading among themselves and 


with the rest of the nation and 
abroad. . .... 

The super region is "a con- 
junction of two long-estab- 

hshed regions, the north-west 

nmi Vft riKliiT P sttwI Hmnlwr riiift 

- hagfealTy the west and east 
imnifa owned and 
fought.forbythe medieval 
houses of Tjwparfw and York, 
symbolised by. red and white 
roses. " 

.ft Is emerging in its own. 
right because of a combination 
of inatii^ forces and opportu- 
nities, the latter headed by one 
single event - the completion 
of the M62 motorway in the 
mid- 19708." . 

Only 21 . years ago, few 
believed a road could mue so 
much d i fference. The, highest 
motorway in Britain; It was 
firm being built across virgin 
terrihay,'. nniriy L500 feet .up 
in the Pennines. . 

The crucial point has been 
the fldtwBathet nnk it has pro- 
vided between the city centres 
of Manchester: and Leeds, 
reducing travelling time to 
about 40 minutes hi most can- 
dftjana. All normal trunk roads 
are twisting, thnfrconstimihg, 
and — * intermittently and. 
unpredictahly - closed by 
snow in winter. The M62 has 
been closed by the weather 
only mice since it opened. 


The implications of ensuring 
such a reliable Hnk between 
Lancashire and Yorkshire go 
wider than local convenience. 
It is no accident that nearly a 
fifth of Britain’s cfistribution, 
hotels and catering sector is 
now in this Transpennine belt 
Warrington in Cheshire and 
Wakefield in Yorkshire - 
where the MBZ is crossed by 
the M6 and Ml respectively - 
have become the road distribu- . 
tion crossroads of England. 
Halifax and Huddersfield, on 
the M62 and in the middle of 
the Pennines, have become 
national, strategically impor- 
tant centres. 

. Given this opportunity of 
new Infrastruc t ure, market 
forces have done the rest The 
north suffered after the oil 
shocks of the 1970s and the 
recession jof the early 1980s, 
but the restructuring that has 
followed has seen the MG2 
greatly exploited. 

The rise of Manchester Air- 
port' — now approaching 11m 
passengers a year and the fast- 
est growing airport in Europe 
has been another exploitable 
asset Other positive forces 
have been relatively low prices 
for . land and buildings and 
affordable labour, much of it 
aWlai 

There has also been a 


spin-off benefit from negative 
factors elsewhere. The south 
has become overcrowded, 
expensive, congested and 
stricken by labour and skill 
shortages. Some skills are 
short in the north, but the 
problem is not nearly as acute 
as the southeast's. Large relo- 
cations by government depart- 
ments planned for the next few 
years emphasise the point. 

There are traditional, cul- 
tural differences and rivalries 
between the old red and white 
rose regions, but not as many 
as between the north of 
England and the south. The 
mmmnn bond is northemness, 
the common link, now, indus- 
try and commerce, physically 
joined by a motorway. 

In Britain, this is nothing 
less than revolutionary, for 
nearly all links in the past 
have been predominantly 
north-south, terminating at 
London. The links between the 
capital and the north-west and 
Yorkshire diverged, denying 
common cause, and fostering a 
political dlvlde-and-rule 
approach exploited by succes- 
sive governments. 

Suddenly, a new northern 
economic aTHanee has started 
to emerge. Mr John Watson, 
former Conservative MP for 
Skipton and now the main 


shareholder in Murray, Maltby, 
Walker & West, a group of 
marketing services companies 
in Leeds, says: The question 
was whether the M62 has given 
us a corridor or two flights of 
steep stairs, fix my view, there 
is no logic in a divide between 
the east and west Pennines any 
more." 

He sees economic strength 
growing as a result of more 
local decision-making on 
investment and trade by large 
numbers of quoted companies 
with bead offices in the new 
region. 

He also sees a growing 
thrust of commerce from west 
to east, using the emergent 
Humber ports. These already 
handle twice as much freight 
as is planned for the Channel 
Tunnel 

"Crossing the Channel is 
easier than crossing the 
Thames," Mr Watson says. 
This pinpoints a strong com- 
mercial argument for further 
development along the M62 
corridor because of easier 
access to the east coast. 

Mr Nigel Keenlyside, of Mur- 
ray Lockett Communications, 
says: "There are busy times 
■but there are no real jams 
because traffic keeps moving. 
When you go down the Ml 
there is a traffic jam from Wat- 


ford gap southwards." 

The argument seems already 
to have been accepted by sev- 
eral Japanese inward inves- 
tors. Among the most recent. 
Citizen has favoured Scun- 
thorpe for its computer printer 
factory and Pioneer has opted 
for Wakefield as the place to 
mak e its compact and laser 
riigffg for EC consumption. 

Domestic companies started 
to take advantage of the new 
in frastru cture in the 1970s and 
1980s. The Hull-based Northern 
Foods has exploited the M62 
from the moment the first sec- 
tions opened. It has now built 
many of its activities along it 
and even regrets opening a 
plant down the A1 at Gran- 
tham because of labour short- 
ages there. 

Mr Brian Kemp is chief exec- 
utive of Simon Engineering, 
which has its headquarters in 
Stockport, near Manchester 
Airport He says: "People did 
not realise 20 years ago how 
the M62 would change the 
north of England. Undoubtedly 
it has been a large factor In 
Simon’s development, which 
has been helped enormously by 
communications. 

"We are very widely spread 
geographically hut in terms of 
our physical location in the UK 
we are mainly northern and 


north-western, with little south 
of Birmingham. We are build- 
ing up operations at 
Tmmingham , which We could 
not have done easily years ago. 
We are now dotted all over the 
Transpennine motorway net- 
work. 

"Indeed, once you get away 
from the crowded south-east 
you find up here an extremely 
good infrastructure to serve 
not just the UK but, more 
important, the international 
market We have people going 
through Manchester Airport on 
a daily basis, all over the 
world.” 

The business is technically 
oriented, serving the process 
industries. The heartland of its 
markets in terms of industries 
and skills is the north, where 
the company started. "We need 
to be close to the skills base to 
get graduate engineers," Mr 
Kemp says, citing an educa- 
tional pool that includes 11 
universities and five polytech- 
nics in the Transpennine belt 
or near it 

The general enthusiasm for 
the Transpennine economy is 
not untempered. Mr John 
Hicks heads Weacol, a growing 
quoted company with £26m of 
sales and 140 people. It is in 
structural steel framework and 
clad din g for buildings, with an 


associated stockholding opera-- 
tion. Based in Halifax, it was 
floated last year. 

"If a Transpennine region is 
emerging, it has to be driven 
by the economy," he says. 
"Land, money and people are 
all available. Economic oppor- 
tunity will encourage people to 
come in. You can also serve 
the whole country from almost 
anywhere in the M62 corridor, 
as we have proved. 

“Our worry is that the M62 
will get clogged up. We know 
all about traffic problems on 
the Ml and A1 because 60 per 
cent of our market is in the 
South, and we don't want to 
have traffic jams stretching 
back to the factory gates. 

"Fortunately, the north is 
also very active, especially 
Manchester and Leeds. But 
could we have done it in, say, 
Basingstoke? We would have 
faced four times the cost of set- 
ting up and struggled perpetu- 
ally with skill shortages.” 

Mr David Naylor, senior 
partner of Grant Thornton, the 
accountants, says that price 
advantages are being eroded as 
growth is stimulated by mar- 
ket forces. 

"The M62 has broken down 
the mountains and there is 
pressure now on space. Rentals 
Continued on Page 10 


\ Merseyside- 

The Quay to investment in the 90's 












V ’S 


The 1990’s promises a decade of 
sustained growth on Merseyside. 

A new wave of private sector 
investment is increasing the momentum of 
one of the UK's most successful 
waterfront regeneration programmes. 

Commercial vitality is improving 
long term employment prospects and 
enhancing the qualify of life on 
Merseyside. 

The opportunities for the coming 
decade look even more inviting. 

For investment in the 90's 
Merseyside is the quay to success. 

For the MDC information pack dial 
100 and ask for Freephone 1723 or write 
to Eileen Wall, Merseyside Development 
Corporation, Dept. 2, Royal Liver Building, 
Pier Head, Liverpool, L3 1JH. 




Merseyside Development Corporation 
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Ian Hamilton Fazey analyses the structure of business and finds a widely-based diversity 

Stable industrial mix has 189 quoted companies 


TMNSPENNINE QUOTED COMPANIES 


Sector 1 company 

Location 

Market 

capMaQsalton 

On 

Sector/ company 

Location 

Martel 

cepftaHeation 

Em 

Banks, HP, leasing 



Nu-Swift Industries 

EMand 

208.4 

Provident Financial 

Bradford 

194.1 

Spring Ram 

Halifax 

205.2 

Beer, wines & spirits 



Barry Wehmiiler Inti 

Altrincham 

132.7 

Greenall Whitley 

Warrington 

390.3 

Henry Barrett 

Bradford 

125.5 

Boddington 

Manchester 

130.0 

Johnson Group 

Bootle 

110.1 

Building, timber, roads 



Eurocopy 

Wakefield 

106.4 

AMEC 

Manchester 

296.7 

Bridon 

Doncaster 

94.7 

Persimmon 

York 

122.0 

Brammer 

Altrincham 

84.1 

Marshalls 

Halifax 

118.9 

Whitecroft 

Wilms low 

83.6 

Heywood Williams 

Huddersfield 

114.9 

Peter Black Holdings 

Keighley 

69.2 

Birse Group 

S.H’berside 

90.5 

Fenner 

Hull 

63.8 

The Ward Group 

Malton 

78.9 

Bodycote Inti 

Manchester 

51.8 

Polypipe 

Doncaster 

77.1 




Vibroplant 

Harrogate 

65.8 

Insurances 



Chemicals, plastics 



Royal Insurance 

Liverpool 

2J265.3 

Allied Colloids 

Bradford 

399.5 

Refuge 

Wllmslow 

317.7 

Croda International 

Goole 

230.0 

Leisure 



Hickson International 

Castleford 

206.9 

Kunick 

Leeds 

112.4 

Ellis & Everard 

Bradford 

126.9 

Yorkshire Television 

Leeds 

79.5 

MTM 

Yarm 

100.9 

Stanley Leisure 

Liverpool 

62.5 

BTP 

Manchester 

86.1 

Commercial vehicles 



Yorkshire Chemicals 

Leeds 

69.6 

Plaxton 

Scarborough 

59.8 

Wardle Storeys 

Yearby 

68.8 

Garages & distributors 



Drapery & stores 



Appleyard Group 

Harrogate 

59.4 

Coats Viyella 

Manchester 

710.1 

Newspapers, publishers 



Fine Art Developments 

Bradford 

176.5 

Trinity Inti 

Chester 

S9.7 

Empire Stores 

Bradford 

49.9 

Paper, printing, 



Electricals 



advertising 



FKl 

Halifax 

298.2 

John Waddington 

Leeds 

124.6 

Ferranti Inti 

Manchester 

291.9 

Watmoughs Holdings 

Bradford 

79.9 

Farnell Electronics 

Leeds 

191.9 

Property 



Scholes Group 

Manchester 

57.1 

Mountleigh 

Pudsey 

300.4 

Engineering 



Peel Holdings 

Manchester 

157.4 

Simon Engineering 

Stockport 

236.2 

Bradford Property Trust 

Bradford 

153.5 

Johnson & Firth Brown 

Manchester 

74.2 

Town Centre Securities 

Leeds 

72.1 

Carclo Engineering 

Leeds 

53.9 

Evans of Leeds 

Leeds 

66.6 

Food, groceries, etc 



Shoes & leather 



ASDA Group 

Leeds 

1,300.9 

Stylo 

Bradford 

57.9 

Northern Foods 

Hull 

638.8 

Textiles 



Wm Morrison 



Readicut International 

Brighouse 

101.1 

Supermarkets 

Bradford 

301.2 

Allied Textile Companies 

Huddersfield 

100.1 

Iceland Frozen Foods 

Deeside 

217.1 

Transport 



Hotels & caterers 



Ocean 

Liverpool 

381.5 

A/it Charlotte Inv 

Leeds 

559.0 

Manchester Ship Canal 

Manchester 

100.0 




Mersey Docks 

Liverpool 

84.6 

Industrials (raise) 



Finance, land, etc 



Pilkington 

St Helens 

1,607.0 

York Trust Group 

Leeds 

69.5 

Hepworth 

Sheffield 

521.1 

Water 



T & N 

Manchester 

503.0 

North West Water 

Manchester 

1.098.7 

BBA Group 

Cleckheaton 

348.7 

Yorkshire Water 

Leeds 

620.8 

British Vita 

Manchester 

314.3 

Overseas traders 



Scapa Group 

Blackburn 

243.6 

Patterson Zochonis 

Liverpool 

83.1 


SontM: BWD Hamburg. QMwMiin flinty, Hmtry Coolw tnaadH 


tor merchant hanking, 
look closer to home. 


A major merchant bank, 
committed to the region, provid- 
ing solutions to all your financial 
needs right on your doorstep. 

\fenture Capital — for buy-outs 
and buy-ins, development capital 
and start-ups. 

Corporate Advice — on 
meigers and acquisitions, 
company sales, equity fund- 
raising and flotations. 

Finance — long and 
short term finance for 
corporates in amounts of 
£1 million upwards. 

TMk to Michael 
Frank, Director. County 
NatWest Limited, 

Lion House, 41 York 
Place, Leeds LSI 2ED. 

Tel: 0532 443444. 

Or to John Moran, 

Regional Director. County NatWfest 
Limited, Clarence House, Clarence Street, 
Manchester M2 4DW Tbl: 061 832 8827 


CountyNatWest 

A The NatWest Investment Bank Group 

County NaiWfest Limited is a Member of The Securities Association. 

County NbtVVfest Ventures Limited is a Member of IMRO 
The cover design is reproduced with the knowledge and permission of Geographers' A to Z Map Co. Ltd. 



THERE ARE now 189 quoted 
companies with, headquarters 
in the Transpennine region. 
Market capitalisations range 
from £2bn down, to £ 2 m. 
Almost alone, the figure gives 
the lie to the notion that the 
north of England is a branch 
economy, run from London 
and the south-east. 

Moreover, the quoted compa- 
nies axe the tip of the iceberg, 
for the two economic regions of 
the north-west and Yorkshire 
and Humberside have enough 
industry and commerce to pro- 
duce about 20 per cent of Brit- 
ish gross domestic product, 
suggesting a broad spread of 
activity. 

The north-west’s is the big- 
ger economy, it was worth 
nearly £36bn in 1987 - the big- 
gest regional contribution to 
GDP outside London and the 
South-East. Yorkshire, and 
Humberside’s £27.5bh was 
third after £29bn from the West 

Midlands. 

In manufacturing alone, the 
Transpennine regions account 
for 21 per cent of British out- 
put. They even have 14 per 
cent of Britain's fftmnrial and 
professional services and 19 
per cent of the distribution, 
hotels and catering sector. 

In European terms, this is 
big stuff, with the scale of eco- 
nomic activity outstripping 
that of individual countries. 
Greece's economy, for example, 
is about the size of the north- . 
west's. 

The quoted companies are 
visible evidence of consider- 
able economic self-determina- 
tion, but largely imseen is a 
huge mass of unquoted, private 
companies - although the big- 
gest is as visible as any 
because it is litttewoods, the 
Liverpool-based retailing, bet- 
ting and financial services 
group, which has «nnnal sales 
of over £2hau 

* One public limited company 
is not quoted, because the Gov- 
ernment owns all the shares. It 
is British Nuclear Fuels which 
turns over nearly £lbn and 
employs 15400 people. 

However, it typifies the 
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Location 

In cRy 

Hinterland 

Total 

Leads - 

31 

11 

42 

Bradford 

24 

2 

26 

Sheffield 

SO 

. 6 

2S 

Hull 

9 

8 

15 

N. Yorkshire ’ 

- 

14 

14 

Halifax - 

5 

3 

8 

Huddersfield 

TOTAL YORKS & H’STDE 

4 

- 1 

5 

136 

Manchester - 

. 21 

IB 

39 

Liverpool - 

TOTAL NORTH-WEST 

8 

6 

14 - 
53. 

TOTAL TRANSPENNINE 

189 - 


multiplier, effect these giants 
have, supporting' another. 
70.000 jobs among suppliers all 
over Britain. Many of these are 
in small, high technology 
businesses clustered around 
Warrington, where BNF is 
headquartered-. Otber, smaller 
businesses live off trade with 

thpm. . 

Most of the unquoted compa- 
nies, however,- are smaller ny, 
turning over between £5m and 
£10m a year and making up to 
Elm a year in pre-tax profits. It 
is among these that a growing 
hand of merchant bankers and 
other professionals are moving, 
looking for floaters, buyers and 
sellers. 

A closer look at the quoted 
companies tells much. Tim four 
biggest - Royal Insurance,' 
Pilkington, As da, and North 
West Water are each capital- 
ised at more than £Lbn. 

The next six - Coats 
Viyella, Northern Foods, York- 
shire Water, Mount Charlotte 
Investments, Hep worth, and T 
& N - are in the £lbn to 
£S00m range. 

The spread is wide: Manches- 
ter has three of the big 10, 
Leeds three, Merseyside two, 
and Sheffield and Hull one 
each. The activities are almost 
equally diverse: financial ser- 
vices, glassmalrtng. retailing, 
utilities, textiles, food, hotels 
and catering, ceramics and 
building products, as well as 
mining engineering- 

The spread and breadth 
continues as the 189 companies 


are examined. No sector of 
commercial activity is - unrepre- 
sented and a pyramid structure 
emerges. There 18 companies 
capitalised in the £500m to 
£200m range, 20 at £200m to 
ElOOm, 28 at £100m to £5Qm. 46 
at £50m to £20m and 87 below 

that. 

The geographical spread, is 
an interesting comment on 
attitudes, however, for 186 of 
the quoted companies are on 
Hie Yorkshire side of the 
Fennines, in the smaller 
regional economy. The spread 
is almost equal among bigger 
companies but the bias 
towards Yorkshire increases as 
size of business decreases. 

West Yorkshire - which 
includes Leeds, Bradford, 
CTaUfa^ Huddersfield and their 
environs - has 81 of the l38. 

However, it may be mislead- 
ing to group the data In tills 
way. Shire Manchester and its. 
surrounding towns have 39. 
ranking second' to Leeds, it 
follows that the central portion 
of the Transpennine belt - 
ffcom the MB at Warrington to 
the Ml at Wakefield - con- 
tains 120 quoted companies, or 
nearly two- thirds of the Tran- 
spermine total. 

■ The entrepreneurial culture 
behind this helps explain 
the greater diversity and 
buoyancy of the central 
portion of northern England , 
as well as the consistently high 
confidence shown in recent 
surveys of the regional cham- 
bers of commerce covering 
Greater Manchester and West 


Yorkshire. 

Conversely, the picture for 
the more peripheral parts of 
the region - where there la a 
smaller proportion of smaller 
businesses to big ones - is rel- 
atively gloomy. Liverpool has 
only eight quoted companies 
and another six in its hinter- 
land, which in clud es Chester 
and Welsh Deestde, where the 

ftfcg grids. 

Moreover, they Include 
giants like Royal Insurance 
and Pilkington, which do not 
add much to entrepreneurial 
culture by example at grass- 
roots leveL 

However, the crucial ques- 
tion for the north is where cor- 
porate planning decistans are 
made - and there is no doubt 
where the vast bulk of the 
other Transpennine quoted 
companies have their board- 
rooms. 

The people in charge live 
locally and have a stake in 
berth the economic and broader 
communities . In bad tftnea, fac- 
tories are easier to dose if they 
are distant places. The reverse 
is true if chief executives live 
where they are going to cause 
unemployment. Conversely, 
this has profound Implications 
for investment and commit- 
ment to ideas such as the Tran- 
spennine one. ’ 

With clusters of quoted com- 
panies in Y orkshir e’S Hl ahd 
A1 corridors - 20 In Sheffield, 
six. more hi South Yorkshire, 
14 in North Yorkshire or Ctere- 
land - there would appear to 
be natural eastward shift in 
dntiook. 

At the same time, the vast 
bulk of the quoted and private 
com panies - shunned by Lon- 
don firms that consider them 
too - small - have become 
self-sufficient In financial and 
professional services. 

With a growing economy 
worth mare than £63bn and a 
national traffic jam to the 
south, self-sufficiency could 
well became even deeper, espe- 
cially when growing traffic 
between the Humber ports and 
the rest of Europe testifies to 
the ease of reaching non-do- 
mestic markets. 


UNEMPLOYMENT 


Older towns still struggling 
to wipe out blackspots 


IN SPITE of big improvements 
everywhere, unemployment 
remains the overriding 
socioeconomic problem of the 
Transpennine regions, with 
more tf*™ one in eig ht men 
still out of work in several 
towns and cities. 

The contrast is with the mar- 
ket towns of North Yorkshire 
and not dissimilar {daces such 
as Macclesfield in Cheshire. 
These are areas where 
well-heeled people want to live 
and new high technology com- 
panies or managers want to 
ope ra te. Several of them are 
enjoying full employment 

In between these extremes, 
there is a gradient of improve- 
ment In joblessness. Larger, 
older urban areas struggle 
down it, struggling to catch up 
with less populated, semi-rural 
districts, sometimes next door 
to them. 

Overall, the unemployment 
problem has not been solved, 
however good the national and 
even regional figures now look. 
The rate for Yorkshire and 
Humberside in February was 
6.8 per cent; that for the 
north-west 7.5 per cent These 
figures looked only slightly 
worse than the national rate of 
under 6 per cent, so it is easy 
to assume that things are bet- 
ter than they really are. 

However, the grouped data 
from each side of the Fennines 
hide a great deaL The 
north-west’s figures, for exam- 
ple, include Cumbria, which , is 
not even part of the region for 
many other government statis- 
tics, but tiie "standard north," 
based on Tyneside. Cumbria’s 
unemployment is negligible in 
most parts, with a worst male 
rate of only 9.6 per cent, in 
Workington. 

As the overall figures neces- 
sarily include both 'men and 
women, this makes it raster to 
disguise the depth of the prob- 
lem faced by some areas. Not 
all women try to work, but 
those who are unemployed and 
married do not even appear on 
the register, thus hiding the 
extent of their plight. 

The surer Indicator of unem- 
ployment is therefore the male 
rate. The best and worst are 
shown in the table. These, do 
not take into account self-em- 
ployment. which has been 
increasing everywhere in. 
recent years, but the numbers 
Involved remain small and 
tend to be more concentrated 
in the better-off areas anyway, 
where the local economic base 
is usually broader. 

Economic structure seems to 
bo the main determinant of 
unemployment and an area's 
capacity to deal with it locally. 
Merseyside's remains the worst 
problem, not just because of 


Unemployment extremes in February 1990 

The worsts 1 bn 8 or more 


Ttevel to work area 

Male rate % 

Liverpool 

19* 

Rotherham A Mexborough 

16.7 

Whitby 

15.8 

WIrral * Cheater ■ 

14.fi 

Doncaster 

14.1 

Barnsley 

14.1 

Wigan & St Helens 

13.8 

Sheffield 

12L5 

The beat! 1 In 20 or Jess 


Clltheroe 

2.7 

Settle 

3JS 

Pickering & Helmatey 

3.7 

Malton 

33 

Harrogate 

4J2 

Sklpton 

AZ 

Ripon 

4 A ■ 

Macclesfield 

AJ5 

SounxDeiitrtmMatEmplorntnt 


the size of its male unemploy- 
ment rate in Liverpool, but 
because of the s h eer numbers 
and concentration of people 
involved. The figure is now 
below 100,000 in total, bnt 
remains daunting. 

The loss of nearly 3,000 jobs 
at Ford Halewood, announced 
last week, is an example of 
how easy it is to wipe out the 
gains of months, sometimes 
years. Even though they will 
be abed over several years and 
mainly by natural wastage, the 
;otal stock of jobs will decline 
mless there are continuing 
ind prodigious efforts Co 
replace them. 

That struggle is hardest 
There the economic base is 
larrowest. Merseyside was 
iased on too few industries 
md its economy re volved any- 
way around shipping and its 
xirt, both in decline mi fob gen- 
iratars as they became espi- 
al-intensive operations. 

The car industry brought hi 
n replace lost jobs has been 
joing the same way in terms of 
»ediBg fewer men for greater 
jutput The same has proved 
ame in the steel and. coal 
mdus tries of Yorkshire and 
Lancashire, as well as in the 
industry of St Helens amt 
the food processing Industry 
on Humberside. 

Unemployment therefore 
remains — structurally 
and in need of structural Solu- 
tions - in Merseyside and 
South Yorkshire, the counties, 
where all but one of the worst 
eight blackspots are. Half of 
one blackspot - Wigan - is 1 
lumped with St Helens, a Mer- 
seyside borough* while , thie 
other - Whitby - has to live 
off the seasonal vagaries of 
fishing and tourism, so its 
problem is structural too. 

I n de ed , the west coast fish- 
ing port of Fleetwood is little 


better oft It is in the Blackpool 
travel-to-work area, which in 
February had a male unem- 
ployment rate of LL8 per cent 
This was three percentage 
points better in August, when 
tourism created Us usual tem- 
porary jobs, but this also 
paints up the structural nature 
of joblessness in the north. 

Where the situation is better 
and has been generally improv- 
ing faster is m the most eco- 

As unemployment 
remains structurally 
. caused, there Is a 
need for structural 
solut ions 

nomically diverse parts of the 
Transpennine regum. This Is 
whCTe most of tiie quoted com- 
panies are clustered and where 
there Is the greatest concentra- 
tion of smaller . and medium- 


Research in M an c hester and 
Liverpool by Investors In 
Industry (SO. the investment 
banx owned by the main dear- 
ere and Bank of England, has 
already shown that it is the 


nesses t hat foster entrepre- 
nem&xup. 

«. T «iS7 .Provide de facto on- 
Jhe-job training in both prob- 
lem-solving and leadership for 
p«jple at supervisory leveL 
people have been shown 
to be the most likely then to 
set up on their .own; creating 
more jobs and widening the 
economic base. . 

It therefore follows that the 
more economically diverse an 
area is ^already, the more 
dirorae tt is likely to become 
and toe lesser is the likelihood 
of its suffering protracted 
unemp loyment probl ems 


Great effort and resources 
have therefore been put into 
the less broadly-based areas to 
encourage enterprise and train- 
ing, notably by job-creation 
subsidiaries of British Steel 
and British Coal or directly by 
P i lkin g ton , the glass-maker. 

; Bnt many involved accept 
find it may in some places take 
a generation or longer to 
develop the critical proportion 
of smaller businesses for the 
job-creation process to reach 
the self-generating capacity of 
some parts of Greater Man- 
chester or West Yorkshire, 
which are the most entrepre- 
neurial areas. 

Within this overall picture, 
certain, thing s stand out, how- 
ever. The fall in unemploy- 
ment in CaMerdale - which 
includes Halifax, EUand and 
Sowerby Bridge - has been 
steeper than elsewhere and the 
male rate was down to &3 per 
cent in February. 

The difference can only be 
attributable to the extraordi- 
nary efforts of the Calderdale 
community, which in 1987 
started a formal partnership of 
business and civic leaders, sup- 
ported by Business in the Com- 
munity and Prince Charlaa, its 
president. All involved have 
for most of Hw fan polled as 
one to attract new jobs ami 
encourage local enterprise. 

Sheffield has also set up a 
similar partnership. Although 
it still has a big problem, ft is 
improving. Blackburn's part- 
nership also seems to be hav- 
ing an impact; the »m1b unem- 
ployment rate there was down 
to 1XL5 per cent in February 
from u.7 per cent a year 
before. 

The contrast is with Mersey- 
side where, despite great 
efforts to foster partnership 
and develop a better image, 
political battles are always 
fought in public with maxi- 
mum damaging rhetoric and 
displays of class sectarianism. 

Common purpose , does seem 
-to . have made a noticeable dif- 
ference jn- the - areas where it 
ha* been devOfoped. b there 
then a lesson in this -for the 


especially when it comes to 
impre ssing foreign inward 
hrrestors, who are at present 
faced with fiercely competing 
claims from j iu mw i * parts of 
the regtoti? 

Th e jobst&ey bring, coupled 
wito. the i n fr as tr u cture of local 
supply they then encourage, 
.are already, doing much to 
develop broader, stabler, focal 
economic bases, with conse- 
quent -impact ~on unemploy- - 
meat . : 

. Ian Hamilton Farey 
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111 ; Already 
we're a power 

1 to be 

reckoned with. 

We've started as we mean to go on, gaining 
business by being competitive. 

$ \n March, we agreed in principle to supply direct 
customers at 159 sites throughout the country, each 
consuming in excess of one megawatt. 

And we're also providing electricity 
to the 12 new distribution companies. 

Not a bad start in life. National Power 

The Heart of the Country. 

' issued by National Power PLC and approved by Lazard Brothers & Co., Limited, a member of TSAand financial adviser to National Power PLC 



r 






I 


IV 


FINANCIAL, TIMES WEDNESDAY APRIL 4 1990 


C 


TRANSPENNINE: THE NEW NORTH 4 


5 


THE SPEED and scale of 
economic development in both 
Wakefield and Warrington 
have to a large extent been the 
result of location. Both towns 
are sited on major motorway 
crossroads - in Warrington's 
case, where the M6 crosses the 
M62 and in Wakefield's where 
the A1 meets the M62 and the 
Ml from London terminates. 

For those involved in distri- 
bution the attractions are 
immediately obvious. More 
than SO per cent of Britain's 
population can be reached 
from either town in a single 
day's driving. 

Less obvious has been the 
potential for the service sector. 
Yet good motorway lengths 
especially when, as with 
Warrington, they facilitate a 
30- minute journey to an inter- 
national airport, have 
attractions for companies 


The attraction off Shis 
otherwise 
unremarkable town 
to industry 


involved both in sales and 
product servicing. 

Warrington's marketing 
strategy has been firmly based 
on its communications. If the 
town’s claim to be “Britain’s 
most central location" is geo- 
graphically dubious, it serves 
to illustrate the ease with 
which the west and east coast 
ports, Manchester airport, the 
South and the Channel ports 
can be reached. 

Most of the industrial activ- 
ity has taken place in Warring- 
ton New Town, a first genera- 


tion development corporation 
designated in 1968. Since then, 
together with the neighbouring 
town of Runcorn, over I3m sq 
ft of industrial and commercial 
floor space has been completed 
and over 1,000 new companies 
attracted. 

Most of this growth came 
after 1981 when the Runcorn 
Development Corporation was 
dissolved and its assets merged 
with Warrington Corporation. 
The main strategy has been to 
see both towns as centres for 
distribution and manufactur- 
ing but, while Runcorn has 
been comfortable with this, 
Warrington has increasingly 
looked to new technology 
industries. 

There are eight business 
parks in Warrington, which 
represents one of the highest 
concentrations of such space in 
the north-west. The range of 
companies within the New 
Town emphasises the attrac- 
tion of this otherwise unre- 
markable town to industry 
increasingly concerned about 
communications. 

Coca Cola-Schweppes bever- 
ages, Goodyear. Guinness and 
Securicor stand side by side 
with BNFL, Sanyo, Mercury 
Communications, which has its 
northern headquarters here, 
and Digital Equipment 

Digital's £20m investment, 
announced last year, under- 
scores the area's long-term 
European potential. The com- 
pany had been widely expected 
to choose Manchester as its 
base. Eventually its new War- 
rington offices will employ 
1,000 people. Mr Geoff Turton, 
the company’s northern 
regional director, says War- 
rington's infrastructure was 
the critical factor in the 
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The Genesis Centre in the Birch wood Science Park, W arri ngton, caters 


Martin Began looks at the rise of Wakefield and Warrington 

A tale of two crossroads 


company's decision. 

“The new offices are part of 
the sales and support 
operations for the north and 
obviously good communica- 
tions are vital. We have manu- 
facturing capability in 
Scotland and Warrington 
seemed the right area from 
which we could cater for north- 
ern logistics. 

“Last year, our exports to 
Europe were over £550m so the 
presence of Manchester airport 
was an added bonus." 

Warrington and Runcorn 1 
New Town is now adminis- 


tered by the Commission for 
New Towns but the overall 
marketing strategy is unlikely 
to change. As the local 
authorities of Halton and 
Warrington gradually assume 
control of the areas, an 
element of competition is 
likely to surface. 

Mr John Leigh, who heads 
the CNT’s team in the New 
Town, says he expects manu- 
facturers to concentrate on 
Runcorn, which has assisted 
area status while Warrington 
will see its hi-tech base expan- 
ded. 


"We are stQl pursuin g the 
general policy of gateway cen- 
tre and the number and quality 
of inquiries is holding steady,” 
he says. 

At Wakefield, 10 minutes 
from Leeds, location has 
needed to stand without the 
help of a development corpora- 
tion. Growth has therefore 
been slower than in Warring- 
ton, but as the centre of grav- 
ity of Transpennine trade 
shifts east, the area has per- 
haps the greater potential. 

The traditional rinrafaiaiyp a of 
British Coal has produced a 


dependent economic culture. 
The decline of the wiring 
industry with the loss of 12,000 
jobs gave the area an unem- 
ployment rate usually associ- 
ated with inner cities. Jobs lost 
at the pithead simply could not 
be replaced. . 

Three years ago, the council 
created an economic develop- 
ment unit to redefine Wake- 
field's fixture; Chief economic 
development officer MS Annie 
Faultier says the move was the 
only way out of growing help- 


“We had no image, no strat- 


egy and no Idea how to develop 
our twHiwii assets. Wakefield 
was starting to be seen as an 
embryonic distribution centre, 
but it needed work,” she sms. 

The location became the 
message. Wakefi el d 41, a huge 
industrial estate by Junction 
41 of the Ml was seen as the 
main weapon in the fight to 
attract inv e stment. 

The proactive stance of the 
council was first rewarded in 
1988 when Coca-Cola 
Schweppes Beverages 
announced plans to build a 
£19m bottling and distribution 
plant. The company then 
decided to increase its total 
investment to £60m by build- 
ing' a new soft drink produc- 
tion. facility. 

Coca-Cola has been followed 
by others, most notably Wil- 
liam Morrison Supermarket, 
which Is developing a distribu- 
tion centre on a 77-acre site. 

The latest and perhaps most 
significant success came this 
year, when Pioneer Electronics 
of Japan decided to Invest 
£20m in its first UK manufac- 
turing plant The plant, on a 
80-acre site near Castleford, 
will create 900 new jobs. 

The new company will ini- 
tially produce 10,000 compact 
disc players a month, rising to 
50,000 by 1994. The second 
stage if the development win 
cater for the production of 
lasts disc players and car ste- 
reo components and will create 
a further 700 jobs. 

Ms Faultier says the three- 
month campaign to attract Pio- 
neer has been "exhausting. We 
were working throughout 
rihriotifips Eve awd Christmas 
Day, so metim es until mid- 
night, waiting for phone calls,” 

«hw OT plalTig- 


The council has set up a 
Resource and Technology Cen- 
tre In Castleford to provide the 
local labour force with high 
technology manufacturing 
training. 

However, the unit is keen to 
distance itself from the impres- 
sion that Wakefield’s economic 
strategy is simply about 
inward investment. Mr Tony 
Bay, the deputy chief economic 
development officer, says that 
encouraging a small business 
culture is vztaL 

There has to be self-genera- 
tion of employment We can’t 
rely for ever on inward invest- 
ment and we don’t want to 
have just a collection of ware- 
houses." 

The area’s first business 
park is now being developed on 
the Wakefield 41 estate and a 
par tnershi p agreement to look 
at further development oppor- 


WakefTekf s future had 
to be redefined. The 
location became 
the message. 


tunlties has been signed with 
Manchester-based Amec Regen- 
eration. The borough is also 
lobbying hard for the regional 
raQ freight centre, but Leeds is 
regarded as the favourite loca- 
tion. 

If Wakefield does lose out, 
there wifi need to be some 
reassessment of its longterm 
strategy, hot the growth in 
trade to an d from t he Humber 
and Mersey ports suggests that 
being at a motorway cross- 
roads will continue ‘to be~ a 
valuable economic asset. . 
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THE ROAD NETWORK 



Weekend respite for the M62, as it crosses the Pennine* near Huddersfield 
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MANCHESTER 


ONE CALL. 


ONE CONTACT. 


ONE SOURCE OF 
INFORMATION. 


If you want to find out how to make the most 
of the world of business opportunities in the 
Greater Manchester area, there’s only one call to 
make. 

Contact Greater Manchester Economic 
Development Ltd. TheyH give you all the practical 
help and advice you need to set up the contacts 
for business or joint ventures in the area, as well 
as arranging fact finding tours and introducing you to 
the right people in Greater Manchester - die hub 
of the North West. 

Working closely with all the other development 
agencies, local authorities and businesses, GMED 
have compiled a unique fact file providing 
comprehensive information on everything from land 
and property, relocation advice, corporate finance 
and market intelligence. 

The opportunities are all yours when you make 
that call 

TELEPHONE: 061 236 4412 
TELEX: 665770 FAX: 061 228 6462 


Greater Manchester Economic Develc 

Bernard House, Piccadilly . 

Manchester Ml 4DD, En gland. 


it Ltd., 



MANCHESTER 

ECONOMIC 

DEVELOPMENT 

LBVDTED 


OF OPPORTUNITY 

SALFORD. STOCKPORT. TAMES1DE. TRAFFORD, WIGAN. 


Search for new routes to 
ease burden on the 



THE INDUSTRIAL history of 
Northern England has been 
shaped by its internal trade 
routes. The Leeds-Liverpool 
and Manchester Ship Canal 
and, latterly, the M6 and M62 
have played a crucial role in 
Conning the great industrial 
conurbations of Lancashire 
and Yorkshire. 

If the concept of a new eco- 
nomic Transpennine region is 
to be more than simply a man- 
ufactured idea, then the region 
must be defined by its commu- 
nications network in general 
and its motorway network in 
particular. 

The natural barrier of the 
Pennines has made attempts to 
link Yorkshire and the 
north-west expensive and 
uncertain. However, there is a 
deep-seated belief that closer 
links are In the interests of 
both regions and that these 
will best be achieved by road 
rather than rail 

Although the rail links 
between the two regions are of 
a generally poor standard, the 
Transpennine region is defined 
by trade - and trade travels 
by road. 

The MB2, which connects to 
the docks via the M57 on tile 
outskirts of Liverpool and via 
the ASS at Hull, is the major 
Transpennine artery. Yet it 
was built 20 years ago, when 
the longterm decline of the 
Mersey and Humber ports 
seemed inevitable and when 
the centre of Yorkshire eco- 
nomic power was in Sheffield 
rather than Leeds. 

Today, certain sections of 
the miterway are burner than 
the M2S, with traffic volume of 
180,000 vehicles a day. The traf- 
fic eases as the road crosses 
the Pennines, but there are 
still 70,000 vehicles travelling 
over the highest point at 
Windy Hill. 

The importance of the road 
as a trade route can be seen 
from the fact that 25 per cent 
of its traffic is freight, com- 
pared to a national motorway 
average of around 15 per cent. 
Anyone who has driven the 
route during rush hour, 
hemmed in by convoys of 
slow-moving lorries, will not 
find these figures surprising. 

The Department of Trans- 
port now recognises that the 
motorway Is overburdened end 
has a number of wchw iuw to 
improve traffic Hows. These 
were included in the report 
published earlier this year, 
“Trunk Roads — Kn gbmfl into 
the 1990s" which followed the 
White Paper Ttoads for Pros- 
perity.” 

One of the main proposals is 
to create a new link road 
between the Ml and the MG2 
near Huddersfield. This would 
allow northbound traffic on the 
Ml to bypass Leeds. 

The busiest stretch of the 
62, between junctions 18 to 
24, Is to be widened to four 
lanes In each direction. The 
proposed £300m Greater Man- 
chester Western M Northern 
pass, linking the MS with 
the MSG, would relieve traffic 
around the most congested 
areas of the motorway in east 
Manchester. 

Even so, the Mfi2 remains 

vulnerable to overcapacity — 
traffic volumes are expected to 
increase by 140 per emit over 
the next 35 years - and to the 
vagaries of weather. In the 
depth of winter, crossing the 
Pennines can be fe iwirriftii^ anrf 
often impossible. 

The alternatives are non-ex- 


istent. The only other true 
Transpennine route is the A56 
Snake Pass, a link between 
Manchester and Sheffield 
which was designed by the 
engineer Thomas Telford as 
one of the last private sector 
toll roads. The road is regu- 
larly closed to traffic during 
the winter. 

With, such restrictions on 
east-west travel, the pressure 
for a new Pennine crossing is 
mounting. Advocates see any 
new route as one which win 
create a new corridor of pros- 
perity and the strongest sup- 
porters are those kxal authori- 
ties which will he part of this 
corridor. 

The black hot* of lack 
of knowledge about 
traffic moveme nt 

Earlier this year, the DoT, 
bowing to pressure from Tran- 
spennine lobbyists, appointed 
consultants, transportation 
planning associates, to study 
the adequacy ot existing cros- 
spemune routes. 

There are three basic options 
for a second crossing: a new 
motorway from Manchester to 
Sheffield, perhaps along the 
line of the A56; a link between 
Penrith and Newcastle; and an 
extension of the M65 from 
Blackburn to Sktpton or Leeds. 

Each has its advocates, 
though within the canted: of 
the Transpennine argument 
only the latter two routes are 
of real significance. 

A new Mancfaeste-Shfiffiehi 


burn to Burnley, across the 
Pennines. This would have the 
advantage of following m>tnr ai 
valleys and avoid widespread 
environmental damage. 

Many see such a motorway 
as the first phase of a Chester- 
Grixnsby route, which would 
link the M56 in Cheshire with 
the M180 in South Humberside. 

However, the proposal to 
link the existing section of the 
M65 with the MS In the west 
has just completed its public 
inquiry stage. Ominously for 
the planners, conservationists 
objected on the basis * hat 
extension would lay the foun- 
dations for an unacceptable 
crossing of the Pennines. 

The local authorities of Pres- 
ton, Blackburn and Burnley 
and Lancashire County Coun- 
cil are all in favour of a cross- 
ing, but Pendle remains uncer- 
tain, arguing that better use of 
resources would be made by 
upgraxting existing roads. 

Mr David York, a senior DoT 
e ngin eer, is keen to ernphagim*. 
that the Trauspexmine study is 
more than a matte: of counting 
traffic. .One of the major prob- 
lems is to discover' where the 
traffic comes from and where it 
is going. 

“The emerging findings sag- 


that there Is a tremendous 
ilack hole as for as knowledge 
of Transpennine traffic move- 
ment is concerned. Because 
there are various options, if a 
mew route is needed, we have 
to increase our knowledge,” he 
says. 

“If most traffic comes south 
iq) tiie Ml and across the M62 
to Manchester, then extending 
the M65 will have little ""p" 4 
If it comes from the north and 
down to the M62, then it would 
obviously have a major effect" 

The Government's road 
transport plans envisage some 
£500m of investment on Tran- 
spennine links; Yet even if pro- 
jects which have not so for 
been included in the planning 
report - the extension of the 
M62 into Liverpool city centre 
and the upgrading of the AX to 
motorway standard — were to 
go ahead, a second Pennine 
crossing remains the goaL 

The lobbyists argue that 
with a second crossing the new 
region could be defined both 
horizontally and vertically and 
that the mental as well as the 
physical barrier presented by 
the Pennines would be swept 


Martin Ra»an 


motorway would, anthe face Of 
it, both solve problems of con- 
gestion and provide- a mnclt 
needed link between the two 
cities. However, the political 
consequences of driving a 
mo torw ay through the centre 
of the Peak District's National 
Park da not bear thinking 
about. 

The cost would also be pro- 
hibitive. There is a disused 
Sheffield-Manchester rail tun- 
nel under part of the Peak 
Park which could be utilised, 
but the motorway would gener- 
ally ran against the natural 
watershed, of the hills and 
therefore require expensive 
engineering solutions. 

The most obvious route is to 
extend the M65, from Black- 
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UP TO 20,000 sq.ft. 

| High quality two storey office buildings 
| Immediate access to M56 motorway 
| Situated within one of Cheshire's 
most successful business paries— - 
ManorPiark 

| Phase one available July 
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Locate mKirldees, atthexenire . 
of the Ttanspennrne Region, 
and give your company 
immediate access tti ms national 
motorway network, and a skilled 
finable wcricforce. 
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centres can stand alone 


BAti'lE RAGES, along the 

MKMn. fftianriaj sni^ profea^ 

sion al s ende es. . Brakes *oii^' 
teas, accountants riwrf ventoce. 
capitalists are lighting .each 
other for market share. 1 Leeds 
is fight ing Manchester. . There 
is, . however, a ' common > cause 
to unite them, all - the devel- 
opment of the marhet itselt : . 

Indeed, most people rate ita 
very existence at. strategic- ste-.V 
nifkamce: it would not Jbe these 
if the north of BwgUnrt were a 
branch economy looking to 


l!oweyer,to spite of each 
. Other's aD-ronmlcapaMlity, dit 
ferences-i'of>.«nphasIs have 
' emerged between Manchester 
and Leeds through history and 
demaniManche3teris8tron- 

. gw tn hmilring , T^fids in legal 
servfca8. -Howev«r^ any dispar- 
ity is wyw* jri- ' termg - : nf .v nWrmg 

/than o^dhy^^Viihlihesjdly 
could be said to^be weak- in 
. either ai ^ ^ f1w~pp ^ i | i n i w r 
■. leyet 

Neyertheleaa, there are tradi- 
tional preferences which the 


therefore it would not be grow- 
ing if the Transpemiine econ- 
omy were notjjrowing, too. 


Tlie bulk of northern . 
induatrydoes, not 
need to look to 

.. London 

The import a nt consequence. 

of this. Is ■ 'that ■ thin'. hnljr ■' pf 
northern industry. and com- 
merce does not need to look to 
London for flnawrfal and pro- 
fessional services/ Between 
them, Manchester and Leeds 
ran do it . all, naTHng in assoct- 



when needed for specialised 
advice. / ;*• 

Mr David Naylor, managing 

pa rtner . nf'Crant THn mfnn for 

east of thePennines, says:., 
"Leeds has been transformed 
in provision of finandaT te^ 
vices with parallel, growth 
among associated professions. 
The city can now provide all 
the expertise of a London- 
based professional.” 

The same applies in 
Manchester, where the Indus- 
try ban formed. the Financial 
and Professional Forum to 
promote this idea. A 
strengthening cadre of 56 
banks has in addition set up 
the Manchester Merchant and 
Internal Bankers' Association. 
Both bodies can provide an 
impressive Show at Quality and 
strength with little visible 
effort- 

The Yorkshire and Humber- 
side Development Association 
is at present launching a 
Leeds-based finance Forum for. 
its side of the Pennrnes. Sub- 
scribers are determined to give 
it a big enough budget to 
research its market and pro- 
mote the concept of .self-suffi- 
ciency. 


market has jet to break down. 
Same. local Yorkshire compa- 
nies would never think of 
going to' Manguster for advice, 
although others: in Sheffield 
andHuddcrsfleld wouldtum to 
Manchester -before rj^ik, . 

Similarly some in Manches- 
ter and Bill would not go to. 
Leeds, while others in Liver- 
pobL Ptestnn anid Blackburn 
are hesitant abcwl dtealing with 
HlwwIiff lt CT 1 ; • ' 

•- ff these companies turn to 
London, however, ' disfHnstan: 
creates oppor t unities for ncartto 
cm: firms. Even a company 
with a market capitalisation of . 
gisnm Is small by T^nAm stan- . 
dards. Northern chairman who/ 
have switched to their local 
zieta^.tMinaUafotliat London 
advice rarely dame from a. part- 
ner and the same -person was 
often not avaflable on succes- 
sive visits.- , . 

Coupled with proven ability 
in areas such as flotations, con- 
tested takeovers, -corporate 
finance and-: advice^. venture 
capitalism, -mergers and acqui- 
sitions, and- disposals busi- 
nesses, the hortbem ■ profes- 
sionals are - -■ asserting 
themselves ^strongly and grow: 
ing their own market,' putico- 
lariy among private companies 
in the £5-15Qm range of size. 

N M Unthuflhfid & Sons has 
more than. SO professionals in 
■Manchester,-, which Is a lot by 
any merchant banking stan- 
dards and indicates a stable 
base ot business. It operates 
tbronghoottiie north. : . 

County NatWest now ha&Jto 
staff in-Leeds and ]£ in Man- 
chester. It started as k deposit 
taker, merchant banking fol- 
lowed, then v e ntu re capitaL 
Corporate finance has been 
faikftn pinch more seriously in 
- the last couple of years. . ■ 

Mr John Moran; head of 
Gcnraty NatWesF s Manchester 
office, says: "Although we have 



David Naylor: "Leeds has 
boon Vamfonnad” 

been 21 years in Manchester 
p . nd is in Leeds, development 
has ' been most- marked 
recently.; 'Basically, we stopped 

being general practitioners 
about three years ago and 
beganbuilding specialities.” 

* County NatWest offers bank- 
ing, venture capital and corpo- 
rate finance services from both 
offices, ferrying experts along 
the M62 between the two cities 
as needed. Tfs more effective 
to have offices In both centres. 
People want local contact," Mr 
pwran gays. 

..Mr- Michael Frank, who 
-heads , the Leeds office but is 


“It* s more effective to 
: : have offices in both 
centres. People 
want local contact” 


called on to offer corporate 
advisory services anywhere, 
says: “As a corridor of busi- 
ness, the M62 is a good con- 
cept We have three businesses 
in pl ace, delivering services to 
tiie market We identify grow- 
ing businesses and help pre- 
pare them for sale or flotation. 

We flinn have lots of work from 
private companies wh ich h ave 
outgrow n traditional forms, of 
firomre, annh as business loans 
from clearing banks." . 


The market has encouraged 
Barclays da Zoete Wedd to set 
up- and grow; to a similar size 
in Manchester. Singer & Fried- 
lander says it is doing well,* 
particularly among private 
companies, from its Leeds 
basse.. Lloyds Merchant Bank 
has recently opened In the 
town. ■ 

Leeds has the edge in legal 
> services - by virtue of having 
grown some Mg firms - for 
example. Booth & Co, Simpson 
' Curtis -and Hep worth & Chad- 
wick each of which now 
aaptoy h u ndreds. 

By contrast Manchester has 
fewer big firms - Addleshaw 
Sobs & .Latham is the most 
well-known " — but many entre- 
preneurial and growing ones - 
of these Alsop Wilkinson, 
expanding from Liverpool, is 

notable. . 

: Meanwhile, other firms such 
as Weightmans and Ruther- 
fords in Liverpool have merged 
to attain a critical mass which 
now presages rapid growth 
throughout northern markets. 

This May will see what is 
probably the biggest leap for- 
ward, when Yorkshire's D£bb 
Lupton Broomhead merges 
with Manchester's William 
Prior to form a practice with 58 
partners. 111 other solicitors 
and a total of 536 staff with 
offices In Leeds, Manchester, 
Sheffield, Bradford and Lon- 
don. 

Mr Christopher Barker, the 
aonirw partner, and Mr Robin 
Smith, the managing- partner, 
will be the equivalents of 

nhairwum and manag in g itirwv 

tor of a considerable enterprise 
- a far cry from a fast-disap- 
pearing image of provincial, 
inexperienced solicitors. 

There has also been vigorous 
expansion and upgrading of 
stockbroking and associated 
financial services, such as 
regional or specialised unit 
trusts. The Manchester-based 
Henry Cooke Lumsden, backed 
by Refuge Assurance, has set 
up in Leeds and is working the 
M62 corridor hard. 

Its arch-rival started out as 
Huddersfield’s own Battye 
Wimpenny and Dawson. Two 
years ago. It was the first 
stockbroker to go public, 
which it did via the USM. With 
Yorkshire Building Society as 
its backer, it is now BWD 
Renshnrg, having merged with 
Rensburg to acquire the lat- 
ter's bases in Liverpool and 


Leeds. 

Meanwhile, Charterhouse 
Tflney is about to expand from 
its Liverpool headquarters to 
add Manchester to its national 
branch network. The Royal 
wnnfc of Scotland, its parent, 
already has a considerable 
presence there through acquir- 
ing the local Williams Deacons 
bank and branches some years 
ago. 

With both Allied Provincial 
and the National Investment 
Group also growing through- 
out the Transpennine Region, 
both retail and corporate stock- 
broking are well-established, 
with leading professionals 

A telling Indicator of 
real change Is the rise 

of a northern venture 
capital Industry 


fighting for share. 

For the rest, both Manches- 
ter and Leeds are well served 
by all the leading accountancy 
firms and ttiRTT- sprouting man- 
agement consultancies. Some 
have put national headquarters 
of specialised departments in 
the North, combining the bene- 
fits of low overheads and high 
quality of life for staff. 

A telling indicator of real 
chang e, however, is the rise of 
a northern venture capital 
industry. Previously, it was 
just 3i. Now. although 3i 
remains leader and continues 
to grow, its share is falling, 
indicating an Expanding mar- 
ket. 

Only five years ago, venture 
capital funds hardly existed 
outside London. There are now 
at least 17 regional sources in 
Yorkshire along and a smaller 
bat growing clutch in Man- 
chester. The city boasts more 
than SO venture capital profes- 
sionals who believe they have 
surpassed the critical mass for 
triggering even more rapid 
growth. 

Service industries can spring 
only from markets. The obvi- 
ous east-west orientation, of the 
financial and professional ser- 
vices sector in north-west 
England and Yorkshire and 
Humberside is an effect, not a 
cause. The strengthening mar- 
ket can only be seen as testi- 
mony of a strong Transpennine 
trend in industrial develop- 
ment. 


Population (1987) 

Yorkshire & Humberside ...............4.9m 

Conurbations ..... West Yorkshire 2.1m, South Yorkshire 1.3m 

North-west 

Conurbations ...Greater Manchester 2.6m, Merseyside 1.5m 

Main cities ...Leeds 0.71m, Sheffield 0.53m, Liverpool 0.48m f 

Bradford 0.46m, Manchester 0.45m, Hull 0.25m 
Total Trans pennine 11.3m 

The economy (1987) 

Yorkshire & Humberside £27.5bn 

North-west n 

Transpennine share of UK total 19 per c® nt 


Workforce (1987) 

Yorkshire & Humberside 2.36m 

Men 1 -37m Women 0.99m 

Employed 1.86m Self-employed 0.23m 

Growth (1976-87) in self-employment 43 per cent 

North-west 2.98m 

Men 1.69m Women 1.29m 

Employed 2.31m Self-employed 0.29m 

Growth (1976-87) in self-employment 38 per cent 

Unemployment (Feb 1990) 

Yorkshire & Humberside 6.8 per cent 

Men 8.8 per cent Women 4.2 per cent 

S Yorks men ^.0 per cent 

Humberside men .... 12.0 per cent W Yorks men .... 9.5 per cent 

Lowest percentage Harrogate (2.9 per cent) 

Highest percentage Rotherham (12.6 per cent) 

North-west 7.5 per cent 

Men 9-8 P© r 0601 Women 4.4 per cent 

Merseyside men 19.5% Gtr Manchr men — 10.9% 

Lowest percentage Clitheroe (2.7 per cent) 

Highest perc entage Liverpool (14.1 per cent) 

Earnings per week (1988) 

South-east men 

manual £213.9 non-manual 2331-4 

Yorkshire & Humberside men “T-J 

manual £195-9 non-manual £264.9 

Capital expenditure (1986) en ,. 

Yorkshire & Humberside 

North-west t1Dr ! 

Tra nspennine share of UK total 22 P er 

Business growth 

Gain in registrations, 1979-87 

Yorkshire & Humberside } 

North-west 

Transpennine share of UK total 10 P er cent 

Motorways ^ 

Yorkshire & Humberside 290.009km 

North-west 000km 

Transpennine share of UK total 26 per cent^ 
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The Albert Deck on (he Mersey, looking towards the Liver Building 


Stewart Dalby looks at cleaning up after the industrial revolution 

eost of a green basin 



CONCERN FOR the 
environment in the Transpen- 
nine region centres on two 
campaigns. One involves the 
area west of Manchester and is 
well-advanced. The other is 
based in York. It deals with 
Yorkshire and Humberside and 
is in its infancy. 

The Mersey Basin campaign 
is, it is claimed, the largest 
regional environmental project 
to be backed by the UK Gov- 
ernment. It covers a huge area 
including most of the water- 
courses such as the Manches- 
ter Ship Canal to the west of 


the Pennines. and not just the 
Mersey estuary. The people 
r unnin g the campaign empha- 
sise that it is basin-wide and 
not just Merseyside that Is 
involved - an area of 5,000 sq 
km where 6m people live. 

The alms of the £4bn drive 
are twofold: 

□ to clean all the 1,700km of 
the watercourses in the Mersey 
basin to at least Grade 2 (fair) 
standard. 

□ to promote attractive land- 
ward developments, especially 
alongside the watercourses. 

As one might expect, it is a 


large task. The north-west 
region includes areas where 
the industrial revolution was 
bom. Concern with the envi- 
ronment is a relatively recent 
phenomenon and the Mersey 
basin region suffers from at 
least 100 years of neglect. 
There is a legacy of severe pol- 
lution, inadequate sewerage 
and sewage treatment facili- 
ties. When the campaign was 
started In 1985, the community 
tended to accept polluted riv- 
ers and the dereliction left by 
industrialisation as inevitable. 

While there has been a 


ome cats are better 
quipped for the hunt 



In a world where real success depends 
on the tracking down and maximisation 
of opportunities, your choice of lawyer 
is vital. 

For those looking for a lean and efficient 
legal ally Dibb Lupton Broom head and 
Prior have expertise across the spectrum 
of corporate and private business. 

We are both proactive and responsive, 
looking beyond the law to the clients' 
ultimate objectives. 

With offices in Leeds, Sheffield, 
Bradford, Manchester and London, we 
are one of the largest legal practices in 
the UJC. 


DIBB LUPTON 
BROOMHEAD 
and PRIOR 


■SOLICITORS- 


legal strength in depth 


6, Buds Court 
Leeds 
LSI 5JX 
Tel: 0532 439301 
Fax: 0532 452632 

Am dale House 
4 Charles Sheet. 
Bradford BD1 1UN. 
Tel: 0274 370700 
Fax: 0274 736934 


Fountain Precinct 
Balm Green 
Sheffield SI 1RZ 
Tel: 0742 760351 
Fax: 0742 700568 

Bernard House 
Piccadilly Plaza 
Manchester Ml 4DD 
Tel: 061 236 2646 
Fax: 061 236 3285 
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Temple Bar House 
23-28 Fleet Street 
London EC4Y 1 AA 
Tel: 01 936 3333 
Fax: 01 583 2295 


LEEDS 


SHEFFIELD 


BRADFORD 


MANCHESTER 


LONDON 



Chrysalis offers the ultimate “ design & build" 
headquarters location at Salford Quays, Manchester. 

□ Salford Enterprise Zone 
□ 50,000 - 200,000 sq ft 
□ High tech or traditional construction 

□ Production facilities through to 

high profile offices 

□ Enviable communication links 

Sole agents 



Gregs Buddings, 

1 Booth Street, 
Manchester M2 4DU 

Teh 061*833 0023 . 



THE MANCHESTER 
SHIP CANAL COMPANY 



change of attitude, the cam- 
paign is expected to run until 
the year 2010. At least half the 
1,700km of rivers in the basin 
are classified as poor or bad 
. (classes 3 and 4). The major 
investment projects needed 
have long lead times. 

The campaign managers 
reckon that spending is on 
course. Of the projected £4bn 
to be spent over 25 years, some 
£425m has been disbursed to 
date. This has been derived 
from a mixture of EC aid, 
water authority investment, 
central and local government 


Hebden Bridge In Yorkshire 

work, voluntary input and a 
growing volume of private 
investment 

The latest three-year injec- 
tion of aid hum Brussels at 
£36m, plus £95m for integrated 
operations in Manchester and 
Merseyside, will help to main- 
tain the campaign’s momen- 
tum. 

It is perhaps misleading to 
see the EC aid - or for that 
matter the other money - as 
part of an integrated environ- 
mental master-plan. The bulk 
of the public spending comes 
to the campaign from the Gov- 
ernment's spending pro- 
grammes including derelict 
land grants, urban programme 
grants and development corpo- 
ration projects. 

These programmes are often 
aimed at economic regenera- 
tion and are not exclusively 
meant to improve the environ- 
ment 

Two of the most spectacular 
Landward schemes of recent 
years illustrate the point The 
Albert Dock development in 
Merseyside was funded largely 
in its early stages by the Mer- 
seyside Development Corpora- 
tion. The beautiful listed dock 
buildings were brought from 
total dereliction over a number 
of years, with a great deal of 
effort and money. They now 
form an a t tractive complex of 
shops, offices, museums and 
pubs and restaurants. 

The fact that the Albert 
Dock is environment-friendly, 
as it were, is a nice bonus. The 
prime reason for the redevelop- 


meat, however, was economic: 
to bring about tourism and a 
revival of commercial life in 
this rundown waterfront area. 

The same was true of Salford 
Quays in Manchester. This was 
a truly stagnant arm on the 
shore of the Ship CanaL Mr 
Ted Hagan; the developer, did 
get some government help in 
the form of a derelict land 
grant. But essentially it was a 
private development. Again, 
the fact that it & an at t ra ctive , 
environmeutaliy-semitive com- 


The region includes 
areas where the 
Industrial revolution 
was bom 


plex is a plus in the economic 
regeneration of this particu- 
larly area . 

similarly with the clean-up 
of the Mersey estuary.; The 
£170m, 15-year programme was 
initiated in 1981 before the 
Mersey Basin campaign was 
started. This year the Sandon 
Dock sewerage treatment 
works should be completed and 
result in a noticeable improve- 
ment in the quality of the Mer- 
sey’s water. 

Before it was privatised last 
year. North West Water was 
involved in an extensive pro- 
gramme of improvements — to 
antiquated Victorian sewers. 


for example. 

Whether such projects are 
undertaken- with the Mersey 
Basin. Campaign’s blessing or. 
without it, however, at the epd 
of the day it amounts to the 
Ramp thing if there is economic 
rege nerat ion which la : co nsist- 

ant with • wi uln i iim imtal Stan- 
dards. The campaign’s own slo- 
gan is that it wants to create 
the right ' environment for 

North West Water will 
almost certainly continue to 
make improvements, partly 
because this Is in line with 
government policy and partly 
because a new watchdog, the 
National Rivers Authority, was 
set up in. September last year. 

The North West region of the 
NRA will probably be active in 
looking out for industrial pol- 
lution and. taking legal action 
where necessary- 

As river water quality 
improves throughout the 
basin, it highlights different 
farms of pollution, notably pol- 
lution from dairy farming with 
slurry and silage effluent the 
worst offenders. 

C heshir e is a strong dairy 
area. Pollution of this, kind 
increased in the county by 36 
per cent in 1988 compared with 
6 per cent nationally. The 
Basin campaign is trying to 
overcome the problem of agri- 
cultural pollution in conjunc- 
tion with the NRA and the 
Ministry of Agriculture. It is 
helped by the Ministry's Farm 
and Conservation Grant 
Scheme. 


On the other side of the Pen- 
nines at the University of 
York, a more modest scheme 
for an environmental audit, of 
the entire region of Yorkshire 
and H um be rside is under way. 

The first stags . will be to 
form a data base of sources, 
ongoing work and so on. This 
brainchild of Professor Tony 
Robards win buDdon some of 
the individual examples of 
research carried out in the 
region. They Include the estua- 
mwand coastal pollution audit 


Regeneration whlc^ 
Is consistent with 
environmental 
standards 


carried out by the University 
of Hull for Humberside County 
Council, the Ktrklees state of 
the environment report by the 
Friends of the Earth for the 
wirtriag* Metropolitan Council 
and the biological and chemi- 
cal asse ss me nt of the water 
quality of the River Foss near 
York, carried out by the Uni- 
versity of York for the British 
Ecological Society. 

York University is also spon- 
soring a- State of the . Environ- 
ment Conference on April 20 
when Mr Edward McMillan- 
Scott, the local MEP, wffl talk 
about the. "green audit” for 
York sh ire and Humberside. 


CASE STUDY: FOOD AND DRINK 

Using the M62 to the full 


ASKED TO choose the best 
geographical site for distribu- 
tion, many in the food and 
drinks industry would favour 
an area roughly between Ches- 
terfield and Leicester. But if 
asked to select the best practi- 
cal site, they would look far- 
ther north. Costs are lower and 
labour availability, crucial for 
an industry with low rates of 
pay, is better. 

The areas of West Yorkshire, 
Lancashire and parts of east 
Manchester are seen as the 
best secondary locations. How- 
ever, this view does not take 
account of the strategic impor- 
tance of the Transpennine 
region's ability to be involved 
across the entire production 
chain: from raw material 
imports, through production to 
distribution. 

FLudns and Ross Young both 
operate stateof-the-art fish pro- 
cessing plants at Grimsby and 
are now moving into high qual- 
ity added-value dishes. The 
Kellogg’s complex in Traffard 
Park is a fulcrum of that com- 
pany's UK operations, while 
Asia and Northern Foods have 
used their regionally-based dis- 
tribution as a springboard for 
national growth. 

Other major players in what 
is an important part of the 
area’s industrial base, include 
Bird’s Eye Walls, Premier 
Brands, Tetley Walker, Guin- 
ness, Scottish and Newcastle 
and Terry’s of York. 

Ease of distribution is now 
almost as important as speed 
of production. For those who 
supply the national supermar- 
ket chains, particularly with 
fresh food, the requirement is 
for a location from which the 
food can be on the shelves in 
Scotland and the south-east 
within a day. 

Such are the economics of 
distribution, but at times it 
seems the tail can wag the dog. 
Manufacturing facilities are 
springing up on estates devel- 
oped for distribution. 

The geographical spread of . 
the area’s existing companies 
is much wider than if it were 
based on simple distribution 
considerations. The growth of 
the Transpennine region does 


not necessarily mean 'that will 
continue. There is a strong 
argument which suggests that 
future expansion of the sector 
will concentrate within much 
narrower boundaries. 

Mr Chris Haskins, chairman 
of Hull-based Northern Foods, 
believes the eastern side of the 
Pennines is the obvious area 
for expansion. Bradford is keen 
to stake its claim, but Wake- 
field, at the crossroads of the 
M62 and Al, seems better 
placed. 

The distribution tall 
can wag flie 
manufacturing dog 


The district’s ties with the 
food Industry date bade several 
centuries to the production of 
liquorice at Pontefract Today 
the sector employs some 6/XX)' 
people within the area. 

Companies already operating 
within the district Include 
fiowntrees at Castleford, Hey 
Brothers and Crystal Drinks at 
Featherstone, Aliinsons, Allied 
Bakeries, Northern Foods and 
RHM Ingredient Supplies, 
which has its headquarters in 
Ossett 

Asda has a food -processing 
and packing centre at Lof- 
thouse and has- recently 
opened a distribution centre. 
Together, these facilities 
employ over 1,600 people. 

Coca-Cola Schweppes Bever- 
ages has Invested £60m in 
creating Europe’s largest soft 
drinks factory. It has been fol- 
lowed by Nacanco, which built 
a new canning fectcay on an 
adjacent site. 

Two years ago, Mr Haskins 


with which the company has 
recruited at its Greater Man- 
chester Humberside facili- 
ties. 

“There are millions of people 
in Lancashire and Yorkshire 
who are comfortable with the 
culture of production. They 
really area a very valuable 
resource." 

Mr Haskins is a fervent 
advocate of the Transpennine 
concept, with views ranging 
from, the incisive to the • 
absurdly partisan - he 
ascribes Manchester Airport’s 
struggle to acquire new routes 
to a deliberate plot cooked up 
between the Government and 
British Airways. 

Yet where his views are 
delivered from the perspective 
of businessman, rather than 
adopted northerner, the signifi- 
cance of a strong Transpennine 
region to the food industry 
becomes dear. . 

He explains: "When we 
bought Bark Cakes in Oldham 
in around. 1973, 1 bad to get up 
at 5.30 am, take a train from 
Hull to Stalybridge and then 
get someone to pick me up. ff I 
was lucky. I’d arrive at 10 am. 
Now I can drive in little over ■ 
an hour.” . 

These improved road links, 
be argues, are the blocks on - 
which the region can build in 
its attempt to become a 
na ti onal centre for distribution 
and manufacture. 

"In our industry; time is the 
key factor. It is more important, 
than virtually anything else: ff 


you go much farther south 
than Nottingham, then you 
have problems getting food to 
Scotland,” he says. 

Mr Haskins argues that 
access to the Transpennine 
route has been an important 
factor in controlling costs, 
allowing • the company ‘to 
. embark on a programme of 
investment - the latest exam- 
ple of which is a £2Qm factory 
in Sheffield. 

A company’s choice of its 
distribution, and increasingly 

Views ranging from .. 
the Incisive to the * 
absurdly partisan 

its . manufacturing, base 
depends on the location of its 
markets. Post-1992, as food pro- 
ducers look.to Europe, the cri- 
teria. by which locations are 
Judged trill change. This, says 
Mr Haskins, is when the Tran- 
spennine region can advance. 

“Everyone is obsessed by the 
Channel Tunnel, but we have 
the ports , p articularly oh the 
Humber. What the Transpen- 
nine group has been saying for 
a long timg, ami thin does not 
only apply to the food indus- 
try, is that the trade from west 
to east and on to Europe via 
the prats is .no less important . 
than that from north to south 
and through the tunnel." 

Martin Regan 


ignored his own advice and 
built a new £15m facility at 
Grantham, following the con- 
ventional theory of best-placed-] 
distribution site. He describes 
the experience as “a night- 
mare. 

“There are a lot of rural 
areas around there and we gen- 
uinely thought we’d have few 
problems finding staff. We 
were wrong,” he says. 

He compares this to the ease 
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Energ^l^irges, coal declines 


POWER, ENERGY, the 
generation, •processtpg.cKstri- : 

btttion of it ig Trig Th mirfnV*p» 

the Transpermine region. H is 
big both in toms of flift inmw 
bus £be industry employs and 
in t he pro fits made hy-^p*tfc 
Be, "private ami soon-tobe-pri- 
vate companies concerned. ■- : ' . 

British:' Nuclear ■■ -Fuels 
(BNFL) is commonly thought 
of as a reprocessor of nuclear 
waste, but is* in fect, involved- 
in the fell cycle of nuclear fuel 
services^ : ? — : t ;••--■ • ■ - 

Hu company's headquarters 
are at Risley, just outside War- 
rington in Cheshire^ At Capen- 
hurst, near Chester, in Chesh- 
ire! uranium enrichment is 
carried out Fuel manufacture' 
w at SpringfleMs, near Preston, 
in Lancashire, spent fuel pro- 
cessing is conducted at He 
famous or infamous — dread- 
ing on your point of view 
SeflafleM in Cumbria. There is 
also a small nuclear power sta- 
tion at SeBafield run by BNFL 
and a second power station at 
Chapelcross in Dumfries.. 

About half of the company's 
turnover, which in 1988-89 was 
£916m, eomesfrotereproceas- 
ing. Much- of the business 
comes -from abroad... BNFL. 
which Is state-owned, made . 
pre-tax profits' df £90m td 
1988-89/ and paid the Govern- 
ment a dividend of £4Qm. 

Hu company employs 15,000 
people directly in the Tran- 
spennine area and, according 
to a Department of Trade and 
Tndim try multiplier, 

Cor 70,000 jobs indirectly in the 
Ttmupennine region. The com- 




i? Cfflttrarr ib^pilig beifeL ^ 

. file cctmtrS^fifenucfear power 
. company. vThe'?twcH power r ata- 
'fiOKtS.tt in . 

ifc£3(,950s '-andsaMjnow very ' 
smaUV opfii^ralnj; terms of 
n ational a wfrbSfc** : - 
: BNEU hOwever,- estimates 
thafcaround - 20 ^per cent- of 
power \;orir to beiprecise, e3eo- 
tridty generation comesfrom 
nBdMg sources. 

- Vnrf ~ : n uriiinw 75 wr fo nt 

- of the power stations in the 
Transpennines are coal-fired. 
Coat of' conrse'j remains a 
major fadratry in the region in 
-spite of ‘severe- 3 contraction 
since the 'national 1 strike four 
- years agdrSanw 22£O0 at the 
renMdhing:653W0’ miners (half 
•the figure, bf- prerfiitrike days) 
.work in . the Yorkshire pita. 
IThere have been many clo- 
snresinihe region, but 425 per 
cent of coal extracted still 
comes from Yorkshire. Lascar 
shire and Cheshire. 

Although British Coal will 
not . say so explicitly, it constt- 
.ersthat the CentralElectricity 
Generating Board hag ptttthe 
price screws oh It irince the 
strike. There 'is always the 
threat of cheap' foreign coal, 
although import, facilities 
would probably te inadequate, 
to replace Britain’s entire coal 
'output/ even assuming the 
Government wanted to see this 
happen to a strategic industry. 

But South African coal ia 


-cheap: because of the cheap 
febour,AnBtraEan and DS coal 
is <£ieap because it is usually 
. open cast and not buried deep 
ia the groimd. East European 
cod ischeap because it is not 
pricedatnarketrafcs. 

\ Tie existence of these other 
coal markets, together with the 
possibility that electricity gen- 
erators will look for nonfossil 
alternatives, t hat pric- 

ing for coal will remain com- 
petitive. •• •--•; 

This Is even more the case 
■hum tte GGB is being split up 
to be privatised as twopublic 
companies, National Power 
aid FowerGen. (A third ele- 
ment of the old CGB, Nuclear 
Electric will stay in the public 

“ • For the moment British Coal 
has an agreement with file two 

a new ra t ing flu nm antflu. to the 
year which began this April 1, 
British Coal - will sell 70m 
tonnes to the companies 
(around 70 per cent to National 
Power), to the following year it 
wffl sell a further 70m tonnes, 
and in the year after 66m 
tomies. All this at prices which 
have already been l wwnwr w t 
out, but not divulged. The 
power companies between 
them account for 84 per cent of 
Coal’s sales. 

Certainly the stability in 
coal prices seems to have been 
an important factor in file good 
profit figures shown by the 
three electricity hoards cover- 
ings the Transpennine region. 
Norweb, the North Western 
Electricity Board, which covers 
an area stretching ISO miles 


from the Scottish Bonier down 
■to and below Manchester and 
which has 2ta customers and 
8,000 employees, just about 
doubled pretax profits to from 
CTRTm to vra.im in the year to 
March 1983. This was cm turn- 
over of £i.29bn compared with 
£l-05bn. 

- On the more relevant crite- 
rion. of return on assets 
employed, Norweb achieved a 
ratio of 3.75 per cent. 

The Government had set a 

guideline of 3 per cent Man- 
web, the Merseyside and North 
.Wales Electricity Board 
achieved, a .ratio of 4 per cent 
It has L3m customers (some, 
despite its name, in Cheshire). 
_ Pre-tax profits in 1988-89 
a ga in almost doubled to £26. Sm 
from SlSAm the previous year. 

Yorkshire Electricity, which 
covers Yorkshire and Humber- 
side, achieved a return cm net 
assets of 4.61 per cent in 1989 
compared with 3.62 per cent 
the previous year. Pre-tax prof- 
its on a current cost account- 
ing basis were £49 5m com- 
pared with £33m. 

The companies partially 
acknowledge the containment 
to costa as important in the 
good rises but stress other fac- 
tors. 

Manweb, for renmpift , to the 
last chairman’s statement said: 
“The attainment of the finan- 
cial target was aided by a num- 
ber of positive management 
actions which effected reduc- 
tion to distribution losses, con- 
tainment in costs and 
increased unit sales." 

The reduction in distribution 


v«sfls m eans the elimination of 
the widescale theft or illegally 
tapping into supply, prevalent 
in Merseyside. Manweb is 
proud that in a depressed 
region like Merseyside it man- 
aged to increase its business. 
Some 50 per cent of its sales 
are to industrial users. How- 
ever, with 80 per cent of Its 
total costs coming from genera- 
tion charges, 6 ^ containment 

of Input costs from the generat- 
ing companies must have been 
important 

Manweb, like the other two 
companies in the region, will 
have had another good year in 
1389-90, and like the other nine 
regional beards can anticipate 
a further good year in the 
run-up to privatisation this 
autumn. Last week the 12 
regional boards were vested as 
FLCs and it is expected they 
will be privatised in November. 

Mr John Wakeham, the 
Energy Secretary, has said the 
nwmpanigg can increase their 
prices by more t b»n the rate of 
inflation to the current year to 
hrfp offset the heavy Invest 
ment costs involved in the pri- 
vatisation. It is expected aver- 
age price rises will be around 9 
per cent. 

Prices thereafter could con- 
tinue to rise by more than 
inflation, because of the heavy 
investment needed. But life 
could get tougher. The regional 
companies will lose their 
monopolies on supply. In the* 
non-monopoly areas - trans- 
mission or use of the "wires" 
as they are called - customers 
can shop around. In year one 


Relocation remains complex and risky, says Hazel Duffy, but 


Public seictor leads trek northwards 


RELOCATION is on the lips of 
ever y body searching for ways 
to boost local economies. The 
south-east is characterised by 
congestion, labour and skfii 
shortages. The north has 
space, good roads in the main, 
mid people who want work. - 

It would seem to be the ideal 
recipe for a more balanced 

Britain. 

In reality, relocation is a 
complex and risky business for 
employers. Staff in many cases 
are reluctant to move, for a 
variety of personal and eco- 
nomic reasons. - Not least 
gmrmg fhe last. are^the, difficul- 
ties in selling a house in the 
smith, to the meantime, house 
prices to the north have been , 
catching up, so the ad v a n tages 
of a move are not as great as. 
they were two years ago. 

For employers, the difference 
to rents for office space and 
light industrial use between 
the south-east and the norih.is 
stffl substantial. .' ' 

Surveys have shown,- how- 
ever, that . accommodation 
costs are not' the prime eonabi- 
eration of employers cosoftem- 
plating a move. The most 
important are the staff. 

Sometimes, mi emplo yer w ill 
want to teke as many staff as 
possible. That was the .case 
when Shell Chemicals moved 
its headquarters - to Chester. 


Attractive • surroundings, avail- 
ability of v "executive-style" 
housing and good education 
*: fedfiti **; as' well as a reloca- 
- tion package toeasefbe trans- 
fer, all helped to sway the dect- 
sfam tofavourofamove. 

Other employers, fecetLwith 
a high t ur n o ver of might 
wahf to hike tody key employ- 
ees,, .and prefer to . recruit 
locally for the reat. For than, 
the stze of the labour poolj the 
gfcnbi base . and training totali- 
ties null be uppermost; • 
s : But another key requirement 
•-; for many companies m theser- 
1 r vices, sector m accessibility far 
.head office, which will almost 
ca^dnfyjtqniitoi to the south- 
east. • Two houra by than from 
Loodon is , .for maxiy compa- 
' wtanj flip; T ^anrfaniTTi thqt they 
" .will, ccmalder- • 

BristoUsouth-east Wales, the 
Bwt Ifljfflto anrf R^irf Ang Ma 
hare; eo far been timmato ben- 
eficiaries of the trickle from 
the southeast Same of these 
areas stin have touch to offer 
umployere, hut others are 
' becdhtoiur- to display some at 
1 the symptoms' which compa- 
nies want to esc^e by moving. 

TTris ia. where the -north - 
: and 1 particularly the cities 
straddling the east-west com- 
dof -from Hull farUvwpool - 
reaHy comes into, its own. 

Leeds imd - Manrbftg ter toe thfl 


prime players. They have the 
core fariiHfas of a city, while 
their centres have largely 
escaped the de-industrialisa- 
tion ravages which hit Uver- 
pool, fflpfflpirt and Hull so dra- 
matically. 

Rebuilding, restoration and 
suing to the disused docks are 
under way in all these cities, 
but it takes a long time to 
change the often wrong image 
that the south about the 
north. 

■ One consideration for the 
public sector is that rents to 
Leeds and Manchester might 
be caaHy one thi rd -cf central 
Loudon. In the last year, the 
Departments of He alth and 
Social Security have 
announced their deci si on to 
relocate some 2,000 jobs to 
LaedSr They picked a site at 
Quarry Hm, near the city cen- 
tre, which will allow them to 
occupy new offices. Staff wffl 
move from the start of 1992. 
Many of the jobs, however, are 
expected to be filled locally. 

Leeds was chosen by the 
departments* staff in prefer- 
ence to Manchester, the other 
finalist Manchester, however, 
has won the B ritish Council, 
which will mean about 600 
Jobs. Customs & Excise is also 
relocating . head office staff 
from London and Southend to 
Manchester and Merseyside. 


About 1,250 of the jobs will go 
to the Mersey area. 

Sheffield already has the 
Government’s Training 
Agency. It will shortly be get- 
ting a share of 1400 head office 
jobs which the Department of 
Employment is moving to the 
city and to Runcorn. 

In terms of numbers, the 
public sector is giving the lead 
in relocation. The significance 
of these recent announcements 
is that they involve headquar- 
ters jabs. 

Most private sector reloca- 
tions involve fewer jobs. To 
date; destinations south of Bir- 
mingham have been most pop- 
ular with, the bigger mmpnwipK 
— mostly from financial ser- 
vices — which have moved. 
Alternatively, a connection 
with an area can be the spar. 
This was the case with Shell 
Chemicals which ***** its chem- 
ical plants to the north-west 

Cralgmfllar, supplier to the 
bakery business, and a division 
of Van den Bergh, the Unilever 
subsidiary, has moved its head 
office from the south-east to 
Bromborough on WIrraL The 
Unilever group has for long 
been one erf the biggest employ- 
ers to the Liverpool area. 

Ia medium -sized manufactur- 
ing companies, relocation 
might be a very live Issue. 
There are many companies tot- 
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Btrchwood Science Park, near Warrington 


»hfa will apply only to custom- 
ers Hiring more than one mega- 
watt erf electricity. In Norweb's 
pise that is only 4,000 custom- 
ers. After 1994 customers using 
over lOOkW will be free to seek 
alternative suppliers. After 


1998, all customers will be free 
to seek alternative suppliers. 

With the prospect of sharper 
competition after privatisation, 
the companies are tightening 
up and diversifying. Many are 
involved in appliance sales and 


servicing already. Others are 
looking at power generation 
and still others are looking at 
the possibilities of cable televi- 
sion. The energy industry in 
the Transpennines should cer- 
tainly live in interesting times, 


ting on valuable «***« to the 
south-east, which em malep a 
move to cheaper, often more 
convenient premises in the 
north, most likely to one of the 
new towns or to the new indus- 
trial parks around cities. 
Redundancy and recruitment 
costs involved in such a move 
can be easily accommodated 
within the sale price of the 
site. 

The new system of business 
rating , to the is to the 

benefit of such cities as Liver- 
pool, Leeds, Manchester and 
Hull, and one often quoted by 
promotion bodies. But it is 
highly unlikely that a company 
would move simply because of 
lower rates. For most busi- 
nesses, they are a small pro- 
portion of their total costs. 
However, it can be a consider- 
ation to the overall perception 
that a move might be good for 
a company. 

The southern cross-section of 
the north may well derive a lot 
of benefit .from farther reloca- 
tions. But the authorities 
should remember that the deci- 
sion to relocate often involves 
a lot of agony and the choice of 
location may well be tipped by 
as fickle a factor as that the 
chairman likes a particular 
golf course. It is not the sole 
remedy for cities striving for 
diversi fic ati on . 
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TOdRISM HAS become a 
major Industry in the Tran- 
s pennine Region. 

The area has three national 
parks tor four if the Lake Dis- 
trict is included). The others 
are the Yorkshire Dales 
National Park, through whose 
centre runs the Pe nnin e* and 
the famous 250-mile Pe nnin e 
Way. There is the North York 
Moors which include the Cleve- 
land Hills. And there is the 
Peak District in Derbyshire. 

All these continue to attract 
tens of thousands of visitors 
for climbing, walking and boat- 
ing. It is difficult for the tourist 
boards to estimate exactly bow 


Chester and York are 
on the route path tor 
foreign visitors 


many, as there is no monitor- 
ing at the many points of 
entry. It seems likely, however, 
that the number of visitors has 
been swollen in these environ- 
mentally sensitive times by 
conservationists, bird watchers 
and the like who want to enjoy 
these protected areas. 

And. of course, traditional 
seaside resorts such as Black- 
pool, Southport and More- 
cambe on the west coast and 
Scarborough on the east coast, 
nave always attracted tourists. 
These went through a period in 
the doldrums in the early 1970s 
as the old bucket-and-spade 
holiday, with entire families 
decamping for two weeks in 
the summer, disappeared in 
favour of holidays in the sun 
abroad. 

Through investment in con- 
ference centres, amusement 
porks and short-break facilities 
in some cases, most of the 
resorts have revived. Their 
custom is now largely day-trip- 
pers and short-stay visitors. 
But they bring in the money, 
nevertheless. 

In 1988, for example, the 
Blackpool Pleasure Beach, a 
theme park, attracted 6.5m vis- 
itors. Pieasureland in South- 
port, a much smaller town, had 
1.5m visitors. 

A third kind of tourism was 
made up of people on the his- 
tory trail. Both Chester and 
York, two ancient but well-pre- 
served towns, have long been 



Some of the 4m visitors who thronged Liverpool's Albert Dock 


r not so long ago, the site was derelict 


Stewart Dalby reports on the growth of jobs and income in a developing industry 


New tourists lack buckets and spades 


on the route path for foreign 
visitors, mainly from the US 
but increasingly from Japan 
and Germany. Such tourists 
would start off their package in 
London, often go to Stratford 
to take in some Shakespeare, 
move on to Chester and York, 
and then possibly proceed to 
Scotland or go back to London. 

These three types of tradi- 
tional tourism have been 
heavily augmented in the past 
decade by two new types of 
business. First, the old heri- 
tage centres have grafted on 
modern facilities to their 
attractions. Thus, Chester Zoo 
drew 896,822 visitors in 1988 


while JorVik, the Viking Cen- 
tre in York, pulled in 865,000 
visitors. York Minster, the 
famous cathedral, attracted 
2.1m visitors, so the appeal of 
the town is both ancient and 
modern. 

Second and more signifi- 
cantly. however, the not-soan- 
cient towns which have a Vic- 
torian provenance, such as 
Liverpool, have been trans- 
forming themselves into cen- 
tres for what has been termed 
new urban tourism. 

As old-style manufacturing 
and trade has declined in the 
North, the former belching fac- 
tories, dark satanic miiia and 


derelict warehouses have meta- 
morphlsed into museums, art 
galleries and leisure centres. 

This transformation can be 
seen most vividly in Liver- 
pool’s Albert Dock, which 
attracted some 4m visitors last 
year. Not so long ago, this was 
in a state of total dereliction, 
but with the aid of large s ums 
of public and private money, it 
has become the home of the 
Tate Gallery of the North and 
the Maritime Museum. There is 
a public house called the Pump 
House on the banks of the 
River Mersey and shops and 
restaurants in the complex. 

Although the Liverpool 


renaissance has been the most 
publicised, buildings In 
Bradford have also been 
brought back to life. The Pho- 
tography Museum in Bradford 
attracted over 800,000 visitors 
in 1988. 

Manchester too, has had 
some exciting developments in 
recent years. There are excel- 
lent restaurants, not least in 
Chinatown. There Is good thea- 
tre and opera, and the John 
Rylands library. 

In addition, Halifax has con- 
verted its famous Victorian 
mill into an arts and crafts 
centre. 

Mr Andrew Barrister, at the 


Yorkshire and Humberside 
Tourist Board in York, says 
that in 1988 its area - to the 
east of the Pennines - saw 
10.8m trips. Of these, only 
800,000 were visitors from 
abroad. The North West Tour- 
ist Board, which covers Lanca- 
shire, Merseyside, Greater 
Manchester, Cheshire and part 
of Derbyshire, had 9.9m trips 
in 1988, of which 9m were 
undertaken by British resi- 
dents. 

Total spending in the 
north-west region in 1988 was 
£813m, including that spent in 
shops, on taxis and buses as 
well as hotels and re s t a urants. 


A GENERATION ago, London 
dominated the arts world like a 
Colossus. Now it is just the 
home of the big national com- 
panies, such as the Royal 
Opera Covent Garden and the 
Royal National Theatre. Much 
of the best new creative work 
and the most exciting new 
daselopmants are happening in 
the regions. And, in recent 
years, many in the Transpen- 
nines. 

Undoubtedly, Yorkshire has 
stolen a march over the 
north-west, culminating in the 
opening this year of the West 
Yorkshire Playhouse in Leeds. 
This £14m development will 
almost certainly be the last 


major theatrical complex to be 
built in the UK this century, 
with its two theatres and its 
imaginative policy of 
producing work that will start 
in Leeds but then tour or 
perhaps transfer to the West 
End. 

The local authority has put 
up most of the cash but com- 
mercial sponsors, notably the 
local brewery, have done their 
bit, alive at last to the aware- 
ness of how the arts can regen- 
erate decaying cities, raising 
the morale of the local popula- 
tion and attracting new enter- 
prises. Apart from a plethora 
of young dance troupes and 
Opera North, Leeds had fallen 


Cultivation of culture well in evidence, says Antony Thorncroft 


Leeds Playhouse shows way 


behind neighbouring Bradford 
in its cultivation of culture. 

Bradford was one of the first 
large cities to invest heavily in 
the arts; through the restora- 
tion of the Alhambra Theatre; 
then with the establishment of 
the National Museum of Film 
and Photography in the city; 
and now with a plan to per- 
suade the Victoria & Albert 
Museum to transfer much of 
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its unseen reserves of oriental 
art north for a new Museum of 
Asian Art in a restored mill. 
The V & A backs the idea; the 
powerful Asian community in 
Bradford is very much in 
favour; all that is lacking is the 
finance. 

The Bradford example has 
also inflnenced Sheffield, host 
in 1992 to the Universidad, sec- 
ond in size only to the Olym- 
pics as a celebration of interna- 
tional athletics. Money willing 
- though the European Com- 
munity should help - there 
will be a major arts festival to 
co-indde with the sports, built 
around the Lyceum Theatre, 
another tura-of-thensntury 
war-horse, redolent of faded 
splendour, which is being revi- 
talised. 

Sheffield quickly appreciated 
that the arts have a role to 
play in keeping up the spirits 
of the young unemployed and, 
through such projects as the 
Leadmifl arts centre, it has pio- 
neered the conversion of anti- 
quated industrial premises into 


community arts operations. 

There can be a commercial 
spin-off The did Globe cutlery 
factory will convert to both a 
craft museum as well as being 
the home, at reasonable rents, 
to a new generation at crafts- 
men, selling their skills to visi- 
tors. The council has also 
invested in recording, video 
and print studios. Some of the 
talent unleashed has gone on 
to national and international 
success, but has stayed in Shef- 
field, both enjoying the subsidy 
pud enlivening the city. 


decision to help regenerate the 
area around the docks by 
ins talling a major new gallery 
devoted to European pitots - 
continue. And of course there 
is another revitalised theatre 
building, the New. 


work but because Liverpool 
City, and other local councils, 
are not prepared to raise their 
subsidy. 

The Manchester Royal 
Exchange, with, its strong 
national reputation, is to fairly 
good heart, thanks to deals 
with commercial sponsors 
which enable it to tour the UK, 
but theatre in Liverpool feces a 
crirfa. 


To complete a quartet of 
flourishing Yorkshire cities, 
there Is HulL Maybe it is not in 
Yorkshire any more but the 
Government’s recent reorgani- 
sation of arts funding, giving 
more power to the regions at 
the expense of the Arts Coun- 
cil, has merged Humberside 
Arts Association into York- 
shire Arts, and the bigger 
clout, and a bigger budget, 
should ensure that arts initia- 
tives in Hull - notably the 


But the crown for arts enter- 
prise east of the Pennines must 
go to Halifax. In the Dean 
Clough it has a converted mill 
which has become an example 
to the region, with its flourish- 
ing arts gallery and perfor- 
mance space, linked to a mon- 
ey-making conference centre. 
Its big coup, which should suc- 
ceed, is to lure Northern Ballet 
from Manchester to set up 
home in HaUfaT. 


White Young 111 l| 


Consulting Civil, Structural, 
Mechanical, Ele ctrical & Process Engineers 



TRMBPEMONE OEFICES AT: 

BXtUNGHRM. CXXXEKMCXJTH, LEEDS, MANCHESTEH, HUNCCSN 
ALSO XT'. LONDON, PTJKLEi; STEVENRGE 



Hallamshire Investments pic 


WORKING FOR THE 
REGENERATION OF 
SOUTH YORKSHIRE 


PROPERTY DEVELOPMENT 


COMMERCIAL INVESTMENT 


Conic# Gordon Sheptod 
Hctltamshire Investments pic 
Don Volley House, Savile Street East, Sheffield S4 7UQ 
Tel: (0742) 762121 ftuc (0742) 724611 


All this would underline the 
north-west’s relative reluc- 
tance to encourage the arts 
with public money. Hie city 
councils in Manchester and 
Liverpool, with their strained 
financial resources,, rank the 
arts low in their list of priori- 
ties. The Arts Council tries to 
reach a bargain with each 
major local authority, and is 
u n prepared to make good any 
deficit if it thinks that the 
locals are dragging their feet. 
It is unhappy with Manchester 
but even more concerned about 
Liverpool and has reduced sub- 
stantially its aid for 198940 to 
the Liverpool Playhouse and 
the Everyman Theatres, not 
because it dis a p prov es of their 


Fortunately, the Liverpool 
Philharmonic Orchestra, Cur- 
rently celebrating its 150th 
anniversary, has a dynamic 
music director in Libor Pesek 
and has overcome its ftnantriai 
problems, mainly by boosting 
sponsorship. Paul McCartney 
is writing an oratorio for it. to 
celebrate his home town, to be 
performed next year in Liver- 
pool Cathed ra L to contrast, the 
Halle Orchestra In Manchester 
is in the -doldrums and has 
recently lost its music director, 
atthough a new concert hall is 
now planned. 

The Arts Council c 
will incorporate Mersey* 
Arts into North West Arts, 
although Liverpool will retain 
a regional office. This overhaul 
of arts funding in the UK 
acknowledges the progress 
that has been made in the 
regions, both -culturally and 
administratively, and from 
1998 government money will go 
direct to the new regional arts 
boards toe distribution among] 
their focal arts companies. 

Yorkshire Arts and North 
We st Arts will have difficult 
funding decisions if they are to 
ensure that all .the brave new 
initiatives just launched, or 
planned, enjoy long anil suc- 
cessful fruitions. 
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Former dockers are. 
not about to beebme 
barmen and waiters 


For the Yorkshire and Hum- 
berside Board the figure was 
£64 9m. Putting these two 
together and leaving out 
Cumbria and Northumbria, 
both of which could legiti- 
mately be Included in a Tran- 
spennine survey, then the total 
in rounded-up figures was 
£L5m. Since the UK total that 
year was £13m the Transpen- 
nine Region accounted for over 
10 per cent of the national 
total. This was a vast increase 
on five years ago. 

In employment terihs the 
growth has been equally dra- 
matic. There are 183,000 
employed in the industry to 


sive. Even with the shake-out 
and closures In manufacturing 
industry, it still accounts for 
nearly 20 per cent, of jobs 
nationally. 

Perhaps not. but Ms Dorothy 
Naylor, chief executive of the 
North West Tourist Board, 
feels there is still a lot of 
growth to come. Last year, she 
says, was an excellent year 
partly because of the good 
summer. The British Tourism 
survey undertaken by the vari- 
ous boards estimated to 1968 
that by 1994 there would bean 
-increase to domestic tourism of 
63 per cent and a 91 per cent 
increase in overseas tourism. 

Tourists from abroad, of 
course, form a much smaller 
base.- But there is a trend 
towards more staying guests. 
This means more hotels. Liver- 
pool has only 51 hotels of 
recognised, standard while 
Chester, which is much 
smaller, has 9L 

More hotels mean more staff 
and more jobs. Liverpool suf- 
fers badly from the demo- 
graphic problems of a dwind- 
ling number of school-leavers. 

Ms Naylor says: “Hotels we 
speak to realise they will have 
to undertake much more train- 
ing and they -will have to 
upgrade wages if they are 
going to get and keep sufficient 
staff" •= • • - 

It seems that tourism as a 
sector will continue to grow as 
a job provider. •' 
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the north-west region and 
103,000 in Yorkshire and Hum- 
berside. Put together, that is 
around 8-9 per cent of total 
employment, or more than 
double what it was fore years 
■ before. 

There are those, such as Pro- 
fessor Patrick Mxnford of Liver- 
pool University, who feel that 
tourism is no panacea for areas 

lifcg Merseyside. He has argued 
that, with the relatively low 
wages and often demeaning 
tasks involved; former dockers 
and other manual workers are 

not about to become barmen 

and waiters, to any event, tour- 
ism is not that labour-in ten- 
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Paul Abrahamscm tfi^regiont ! s airports 


AIRPORT CONGESTION in 
the south-east ofEngland pro- 
yi te rema rkable opportunities 
for Irangpemime airports. 

Every summ er, television 
screens in the UK are filled 
with images. of holiday-mabeta 
at south-east airports spending 
the first day of their holiday in 
a flnorescent Hgfatfflled termi- 
nal lounge. The delays are 
caused either by capacity con- 
straints or strikes launched by 
air traffic controDera. 

Those delays at south-east 
airports are likely to become 
worse before they get better. 
Airbus, the European a frcrft W 
manufacturer, estimates that 
sch e duled and charter flights 
in Europe wHT increase from 
75Sbn revenue passenger 
kflonouBtres in 1988 to J.figflih & 
1998, and to l,709bn by 2008. ' 

In addition, the creation of a 
European hub and spoke sys- 
tem wfll increase the number 
of aircraft movements as air- 
lines use smaller aircraft on 
routes from spokes to hubs. 
Klebxwort Benson, the Tendon 
stockbrokers, believe that the 
world's fleet of aircraft will 
rise from 8500 in 1989 to some 
16,820 by 2010. 

Although considerable 
capacity win be made available 
by the development of StanBted 
and the con structi on of an 
extra Londo n runway towards 
the end the decade, the air*, 
ports in the south-east of 
gntfbmd will probably be over- 
whelmed by such traffic. 

In AH Hkrifhood, delays will 
continue to be cansed in the 
south-east by shortages of run- 
way, terminal and stir traffic 
control capacity - and that 
does not account of any' strikes 
by traffic controllers. 

While the Tranapennine 
airports will be unable' to do 
much about delays cansed by 
strikes, they do have the 
capacity to compete effectively 
with over-crowded London 


Of all the regional air p o r ts , ' 
Manchester airport has bene- 
fited the most from south-east 
ca p ac ity constraints over toe 
past 10 years. The number of 
passengers passing through 
toe airport has increased from 
35m in 1979 to 11m last year,, 
while aircraft movements have 
gone up from Tiywo to 160,000 a 
year. Manchester now .'Claims 
to be toe 16th most important 
airport in the worM. . 

That sort of growth looks set 
to continue. Over the next six 7 
months, the airport expects to . 
welcome 10 new scheduled salt > 
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Mencfawfar Airport 

vJesk-V- 

However.airpartautborities 
aifal t tljiit .- Tn»>Hy - sMlnM 

vffiidi vrouW Hke to fly to Man- 
chester contimw to have prob- 
lems gaining route licences. 

Far example.- -American Ain-, 
lines. Delta and 'Northwest 
would aU Hke to fly additional 
. fH g hta-trT Manchester, but do 
imt y^ haro .peimtesi^ It is 
*aWng r an average tone years 
for licences to be professed if 
both sides are willbig. ‘ 

The airlines hope to take 
advantage of this additional 
investment at Manchester. The 
airport, which is 55 per coot 
owned by Manchester City. 
Conncfi and 45 per cent fay 
nine other Greater Manchester 
boroughs, is building a second 
£557m temdnaL . 

: The investment should don- 
ble toe capacity of the airport 
by 1998^ making it capable of 
bundling 24m passengers a 
yeOT.,WtJgar,„q«twh*;to- 

dtedrmir passengers arm was 


the world’s second busiest 
jptenw^w 1 ! airport. 

The airport claims that Its 
growth wfll have a remarkable 
effect an the local economy. At 
present it employs 1500 people, 
genera ti ng vdam worth of prof- . 
Us in 1989 on a turnover of 
£L06m. 

' : However, toe airport author- 
ities riafaw toe new terminal 
will create 10,000 jobs directly, 
and a farther 40,000 jobs 
in toe regional and national 
economies.. 

(Sven toe economic benefits 
of airports, and toe undoubted 
future demand for runway 
capacity in Europe, other cities 
are looking at their potential 
advantages. 

British Aerospace has 
recently concluded an 18- 
month feasibility study to 
fevdop Liverpool Airport. The 
company wards to construct a 
purpose-built airport. in the 
Amezfcaxt. style, . which .would 
act as hub fco: passengers fitan 
toe OS wanti n g to fly to other 
AwtinnHrinn inEurOpe. 

It believes there is scope for 
an EUhn airport capable of 
handling 40m passengers, or 
200,000 movements a year at 
the site. The airport would 
include a second runway, new 
terminal fariKtfaw, a highspeed 
rail link, motorway connec- 
tions and an extension of the 
present runway by about 2,700 


BAe is negotiating with 
Liverpool CHy Council at the 
moment. It says that if the 
plan proves feasible, it will be 
looking for partners to help 
finance the project. 

Other airports in the region 
also hope to take advantage of 
toe shortage ot runway capac- 
ity in the south-east. 

One of these is Leeds- 
Bradford airport which han- 
dled 890,000 passengers last 
year - an increase of 27 per 
cent on 1988 - and expects to 
break through the lm barrier 
during 1990. It made a profit of 
nearly. £1.3m after tax last 
year. 

However, most of the growth 
at Leeds-Bradford has come 
from scheduled operators 
jjraeasing the of the air- 
craft they fly from the airport. 

Charter operators provide 
only 2S per cent of pass e ng er 
traffic, compared with 70 per 
cental most airports erf a com- 
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DURING the late 1970s it was 
difficult to regard the Humber 
and Mersey Ports with any- 
thing other than sadness. As 
northern manufacturing 
declined and with it the 
requirement for raw materials 
and export facilities, toe parts 
became almost relics of past 
industrial doty. 

The decline was caused by 
fundamental changes in trad- 
ing patterns, but many of the 
wounds were self-inflicted. 
Overmanning, lade of invest- 
ment «nd the simple fact that 
Tnafnland Enropean ports were 
cheaper and better com- 
pounded the problems. 

During the latter half of the 
1980s, the ports, particularly on 
the Humber, have enjoyed a 
renaissance and are now 
assuming the strategic impor- 
tance which was once taken 
forgrante d . 

The Wnmhar ports of ffuTl, 
Grimsby,. Immingham and 
Goole were taken over by Asso- 
ciated British Ports in 1981, 
after the abolition of the state- 
run British Transport Hocks 
Board. 

Following privatisation in 
1983, the company introduced a 
decentralised management 
structure, giving peat manag- 
ers day-to-day control of all 
commercial and operational 
decMona. The policy allowed a 
rapid response to market 
changes, particularly the 
growth of co rtfahMri sation. 

For logistical reasons, 
Grimsby and its deep water 
port of Imnringhmn are man- 
aged together. The Grimsby 
fl qfa rn g fleet, once so important 
to toe economy that the Royal 
Navy was despatched to defend 
its fishing grounds off Iceland, 
has now declined to a fraction 
of its former size. 

Yet the port has successfully 
developed its processing indus- 
try to toe point where the 
250,000 tonnes of fish processed 
each year is virtually the same 
as when the trawlers were out 
in force. 

Findus, Ross Young, Birds 


The processing centre 
of Grimsby Is an entry 
point for foreign cars 
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The reason for is the 
restrictions on operating hours 
imposed by the Department of 
Transport, which prevent 
fHghfg after n_aonm and before 
7am. Ur Stuart Murray, direc- 
tor of administration and 
finance at Leeds-Bradford, 
believes that charter operators 
are xmwflUng to operate from 
the airport because if their 
flights are delayed from the 
MwHtogr anean out of ope rating 
hours they are forced to divert 
to another airport 

He argues that if the airport 
operated 24 hours a day. It 
could double toe number of 
jobs it generates. At present, 
frp rfafmc that 1900 people OWfl 
their jobs to Leeds-Bradford. 

One airport without such 
restrictions is Humberside 
fotomatfnrttd, which Is owned 
by Humberside County Coun- 
cil. It nftne to pick up charter 
t raffip once it has built a 500m 
r un wa y extension as part of a 
£14m development scheme. 

At present the runway is too 
short to allow foSy-kiden char- 
ter jets to fly to popular Medi- 
terranean holiday destinations. 
For the most part, the airport 
Is used by bumness travellers. 

The airport authorities at 
Humberside hope that the new 
programme will provide them 
with, capacity for 500,000 pas- 
sengers a year. The number of 
passengers using the airport 
has increased from 72,360 in 
1979 to 158.690 last year. The 
airport awaits permission from 
the Department of Transport to 
raise the necessary money. 


aH invested heavily in process- 
ing ftiriHttoL 

The port is also an entry 
point for foreign cars. Around 
half the UK’s imports of Volks- 
wagens owl Andis are hatwned 
there. 

Inrmfnpfmrn [ which Can <«1w 

ships containing 120,000 
tonnes, is now the UK’s busiest 
port in terms of cargo through- 
put and the fourth largest in 
terms of cargo votama. 

Its mam cargoes have tradi- 
tionally been oil imports for 
the Conoco and Petroflna-Total 
refineries, steel exports from 
British Steel at Scunthorpe and 
grain exports from the agricul- 
tural belt of Lincolnshire. 

However, it has been the 
growth in con t ain er and ro-ro 
traffic which has been most 
noticeable. Last year, 
Twiminghawt handled around 
5m tonnes of unit load traffic 
and expects this to grow con- 
siderably. The Fred Olsen line 
ami the Danish Maersk Group 
are the main players In a busi- 
ness which now has 40 sailings 
a day, to Europe, Ifriand and 
the Mediterranean. 

Mr Stephen Pearse, assistant 
port manager, says toe growth 
has been "quite exceptional. 

*Tn frwwmg e terms, our mate 
increases have been In bulk 
materi als and oils, but we are 
achieving growth in terms of 
freight serving the Tftinspen- 
■rrine area,” he says. 

"Unit load traffic contin- 
ued to expand. Many of our 
owners have replaced their 
ships with bigger models while , 
others have replaced ships 


Martin Regan looks at a renaissance 


The ports are thriving again 


with bigger models." 

Further folatirl, the gmaTtor 
ports of Hull and Goole have 
also enjoyed growth. Hull, 
which mainly handles liquid 
bulk cargoes, is planning 
heavy investment in new facil- 
ities. In January, the 17-acre 
Hull container terminal was 
reopened after bring closed for 
much of last year. The aboli- 
tion of the dock labour scheme 
allowed the port to bring in 
Humb erside Sea and Land Ser- 
vices to operate the terminal. 

Last year, Hull won parlia- 
mentary approval for an 
expansion plan which will 
involve the creation of three 


new ro-ro berths. This is expec- 
ted to reduce turnaround times 
dramatically. 

The growth of the Humber 
ports has tended to over- 
shadow the achievements of 
the Port of Liverpool. The port, 
at one point almost £2m In 
debt, has seen major productiv- 
ity increases at Seaforth, par- 
ticularly since the abolition of 
the dock labour scheme. 

The 609acre Liverpool free 
port, opened In 1985, has so far 
handled almost 2m tonnes «wd 
is now planning to ex pand its 
facilities. 

Despite attempts to promote 


Liverpool as a cargo land 
bridge between North America 
and Europe, it is geographi- 
cally misplaced for most Euro- 
pean-bound cargoes. The hope 
must be that increased trade 
across the Irish Sea will allow 
the port to maintain growth. 

The threat posed to all ports 
by the Channel Tunnel is diffi- 
cult to evaluate. An indepen- 
dent report by consultant, 
Setec Economic suggested that 
in its first year of operation the 
tunnel would handle 15.4m 
tonnes of freight, rising to 
34Am tonnes by 2013. 

At present, according to fig* 
urea from UK Trade Data, total 


tonnage through the Mersey 
and Humber ports (rather than 
through traffic) is almost 60m 
tonnes. For «r»it load traffic, 
the market at which the tunnel 
is aiming , the figure Is around 
12m tonnes. 

The ports of Northern 
Europe are a long drive from 
the tunnel and many believe 
that trade to and from the 
Scandinavian countries will 
turn to the East Coast pests to 
compete with those countries 
enjoying easy access to the 
tunnel Whatever the outcome, 
few on the Humber axe losing 
sleep. 


he grass is greener 


he roads are quieter 


The air is cleaner 


he rates are lower 


he rents are cheaper 


he prospects are greater 


he decision is closer 


LEEDS 


If you are considering corporate relocation, 
call the operator and ask for Freephone 
Leeds Development Corporation, or contact 
Smart M Kenny. Director of Development and 
Marketing. Leeds Development Corporation, 
South Point, South Accommodation Road. 
Leeds LSltf 1PP. Telephone: (0532) 446273. 
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Robert Waterhouse on the founders of the Transpennine movement 


Tlie daring effrontery of latitudinal thinking 


TRANSPENNINE CONCEPTS 
involve both lateral and latitu- 
dinal thinking: an assertion 
that people move purposefully 
between points equidistant 
from London. 

Such effrontery also chal- 
lenges established notions of 
the north-west and Yorkshire 
and Humberside as separate 
regions. A 150-mile-long. 60- 
mile-wide city state of Tran- 
spennine demands comparison 
with the Landers of Germany 
or the autonomous provinces 
of Spain. In effect, it redraws 
the map of Europe — much to 
the liking of Brussels. 

That is the revolution pro- 
posed by a tiny organisation 
(turnover of around £50,000) 
whose director. Mr David 
Fletcher, is perforce part-time; 
whose chairman, Mr Justin 
Korn berg, chairman of Listers, 
is London-based; whose pre- 
dominantly private sector 
membership is lobbying for 
strategic regional planning; 
and whose two major host 
cities, Manchester and Leeds, 
are locked in a new round of 
competition. 


Political and geographical 
diversity is represented by the 
All-Party Transpennine Group 
of MPs. chaired by Mrs Eliza- 
beth Peacock (C, Batley & 
Spenj, whose vice-chairman is 
Mr Austin Mitchell (Lab, 
Greater Grimsby) and whose 
secretary is Mr Ronald Feam 
(SLD, Southport). The group, 
with about 35 active members 
is the first such lobby of 
English parliamentarians. 
With regionalism on the 
agenda at the next general 
election, how hard can Tran- 
spennine push? Is there a 
desire other than to coordinate 
activities between existing gov- 
ernment departments? 

Mr Chris Haskins, Hull- 
based chairman of Northern 
Foods and vice-chairman of 
Transpennine. believes that 
the “disastrous” centralisation 

of decision- making in Westmin- 
ster and Whitehall has 
reinforced the process of ser- 
vice industries supplanting 
manufacturers during the last 
decade. The south-east became 
a model for the country as a 
whole. The north, the natural 
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Orville Wrigfat, when asked why be was a bachelor, 
replied that be "had not the means to afford both a 
wife and an aeroplane*. Fortunately for the Wright 
brothers there were enough far-sighted backers 
around in tbe earl wears of this century to — 



Austin Mitchell, MP 


home of manufacturing, was 
barely consulted, he feels. 
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0 * In the last years of 

this century there are still far-sighted investors 
who know a good idea when they see one; if your 

business project -whether it's start-np. n||c|Mcee me . e 
expansion, or relocation -is only waiting DU9IHR99 ll/EAd 

II^'. hCT " lco " Hb ' w ° rtlwi “ k ' CAN HAVE WINGS 

British Coal Enterprise is an investment 
organisat i on for businesses in coal-mining areas 
throughout dw UK. Our brief is to assist job creating 
ventures in those areas, our methods are well-tried, 
and through provision of finanical assistance to more 
than 2.SG0 job creating projects alone, some 36.500 
people now have the prospect of new employment 
B.C.E. can provide a five-year loan -with minimal 
red-tape - at very competitive interest rates-, call the 
freephone number below and ask about the B.CJ2. 

Loan scheme - our success could be all you need to 
get your business project off the ground. 


For further information call us FREE on 




British Coal Enterprise Ud_ Eastwood Hall. 
Eastwood. Nottingham NC16 3EB. 
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Helping Create Jobs 


barely consulted, be feels. 

He likes tbe Idea of regional 
self-determination on continen- 
tal lines. But Sir Komberg, 
who notes that Mrs Thatcher 
has given fell backing to Tran- 
spennine, would not welcome 
new bureaucracies. His “MG2 
Club,” which gave birth to 
Transpennine, has ideological 
roots in the self-help practices 
of Massachusetts, which he 
sees as the Promised Land. 

Visiting Boston in the mid- 
1970s, Mr Kornberg was struck 
by the parallels Between the 
rundown textile areas of New 

En gland and the P annings. But 

although Lancashire and York- 
shire had the M62 in place, it 
was doing nothing like the job 
of Highway 128. catalyst of the 
renewal process around Bos- 
ton. “The textile industry had 
a much worse time in the DS,” 
he suggests. 

On the other hand, the 
regional banks (which badly 
needed clients), the business 
community and the universi- 
ties were waking positive use 
of cheap factory space to start 
new ventures - such as Digi- 
tal at Maynard. 

“It encouraged me tHat tty* 
Massachusetts institutions 
were almost identical to our 
own, bonded by mutual dislike 
and distrust," Mr Kornberg 
says. The idea of a private sec- 
tor-local authority partnership 
to promote the north proved 
surprisingly acceptable, even- 
tually ipading to the Manches- 
ter Polytechnic conference of 
April 1987 from which Tran- 
spennine was born. 

Mr Kornberg is a man of tire 
Right; Mr Ha string is from the 
Left; Mr Fletcher, the organisa- 
tion’s director and leading 


apologist, is somewhere in the 
centre. But as a Countryside 
Commissioner ynd former head 
of Manchester Polytechnic's 
Department of Environmental 
and Geographical Studies. Mr 
Fletcher finds himself thick in 
Green debates. 

For example, Transpennine 
stresses the urgent need to cre- 
ate an all-weather road 
between Manchester and Shef- 
field. That, inevitably, means 
crossing the Peak National 
Park. However, the national 
park authority is totally 
opposed. The compromise 
Transpennine solution — wid- 
ening the abandoned Wood- 
head rail tunnel - could prove 
costly as well as controversiaL 
Transpennine 's very name 1 
suggests a different approach 
to the north. Mr Fletcher 
believes that north-south 
-divide debates are sterile, 
though he stresses that the 
reality of overdevelopment in 
the south and under-invest- 
ment in parts of the north is 
good for neither end of the 
country. In Ew gRgh tarns "the 
north” may mean something 
specific, but it is confusing to 
Americans or Japanese, who 
see Transpennine as a belt in 
the middle of Britain. 

As a region, Transpennine 
accounts to around 20m peo- 
ple, 20 per cent of Britain's 
GDP and 35 per cent of its 
manufacturing industry. Its 
economy is bigger than several 
EC countries but, Mr Fletcher 
suggests, unless It acts in uni- 
son, it is in danger of being 
marginalised by the major con- 
tinental growth points. 

Pushing Channel Tunnel 
links is important, yet the 
greater opportunity lies per- 
haps in waking the most of the 
Humber ports with their access 
to Central and Eastern Europe. 

Mr Fletcher rfaiws that the 
successful city of the 21st cen- 
tury win not fellow traditional 
concentric patterns. Many of 
London’s problems lie in daily 
commuting to one nodal paint 
from distances at least as 
spread out as Transpennine. 
Liverpool, Manchester, Leeds/ 
Bradford, Sheffield and Hull, 
on the other hand, are free- 
standing centres. Communica- 
tion between and within them 
is essential, but no one city 
should be seeking primacy. 

This view challenges long- 
held and e on tinning rivalries 
between Manchester and 
Leeds, vying for recognition as 
capital of the north. 

Mr Fletcher, based at Heb- 
den Bridge just about half way 
between the two, sees competi- 
tion as healthy so long as it is 
a spur for mutual improve- 
ment and not - as in the days 
when Manchester depleted 
Liverpool and Leeds drained 
Sheffield - a case of the victor 
raking the spoils. “One plus 
one,” as he puts it, “makes 
more than two." 
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David Fletcher, head of Iho Transpennine organisation, which la supported by leading compeodm In lho region 


The topographical, cultural 
and indeed historic differences 
within Transpennine makw for 
a multi-layered Identity which 
is hard to sell, both to the out- 
side world and to people within 
the area. That is still Tran- 
spennine’s major mission. 

The fact that modem busi- 
ness does not recognise local 
authority boundaries, that 
Yorkshire and Lancashire com- 
panies are happy to cross the 
Pennines where they see an 
opportunity, provides a logic if 
not an official framework. 

But barely 15 months since 
its formation, Transpennine is 


delighted by the response of 
such bodies as the North of 
England Regional Consortium, 
the Yorkshire and Humberside 
Development Agency, inward, 
Lancashire Enterprises, 
Greater Manchester Economic 
Development, Huddersfield 
2000 and Sheffield Partnership^ 
AH concede there is a valid 
context for macro-regional 
debate. 

Transpennine will remain 
the concept, the lobby, the cru- 
sade. “We have no aspirations 
to becoming a bigger outfit.” 
says Mr Fletcher. "We are the 
bridge-builders.” He would like 


more members than the pres- early days yet, and s omething 
ent 70 or so, but declines to set Eke this takes time. After all, 
organisation targets. “It’s very we are charting the unknown.” 
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The road to independence 


Continued from Page 1 
are well into double figures 
and risi ng. Only two or three 
years ago they were down as 
low as £5. 

“However, there are now 
more proportionately more fail- 
ures in the south than the 
north. We believe that tile 
northern economy is much 
more recession-proof than 10 
years ago and well able to 
stand on its own feet and 
afford higher prices.” 

His firm's markets are 
among businesses turning over 
between £2m and £50m. He is 
part of a growing financial and 
professional services sector 
which gives the Transpennine 
region a stand-alone ability 
and increases its Independence 
from London year by year. 

What these developments 
help, prove is that if an eco- 
nomic region is big enough and 
has a broad industrial and 
commercial base, then regener- 
ation may well be possible 
from within. However, the 
Government should not get 
carried away by its own rheto- 


ric on such matters yet, for not 
all is wonderfuL 

On the west side of tbe Pen- 
nines, u out of 28 travel-to- 
work areas have mate unem- 
ployment rates in double fig- 
ures, ranging from 19.5 per 
cent in Liverpool to 1DJ. per 
cent in Oldham. Areas affecte d 
are peripheral to the north and 
Britain - such as Merseyside 
- or are beset by narrowly- 
based economic structures and 
older industry, such as Wigan 
or the old towns in the elbow 
of the M6l and M62. 

East of the Pennines, 10 cf 28 
travel-to- work areas are siml- , 
laxly afflicted, with the York- 
shire wwHtolila struggling 
to come to trams with trau- 
matic change and job losses. 

Much has been written of 
the northwards ripple of bene- 
fit from a booming southern 
economy and the fears that the 
present slowdown will induce 
hypothermia in the north. The 
dz facto growth cf the Tran- 
spennine economy may pro- 
vide some imaibrtinn, but Wffl 
it be enough? 


A great deal may depend on 
how well industry and com- 
merce can find new markets 
tor their output and services 
other than in the south. The 
Transpennine belt already .lies 
on an east-west axis and .its 
prats are an overnight attaring 
away from the European main- 
land. If it is becoming a self- 
sustaining economic super-re- 
gion, the 1990s will be toe time 
to prove it - by heading east 
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BREAKDOWN PROTECTION IN THE UtANSPENNINE 
REGION AND THE WHOLE OF THE UK AND EUROPE 


Ste‘4 


Is.. 


•V* 


Looking to 
move where 
business is blooming? 
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if you want to relocate to the North, . 
Grimley J R Eve offices in Leeds and Manchester 
can help.Togetherwith other established offices 
in major cities around the U K we offer a complete 
national network with extensive services, to help 
make your move a successful one. 

For more details, contact: 


Simon Reynolds 
9 St. James’s Square, 
Manchester M2 6DN 

061 834 7187 


Paul Long 
5/7 St. Paul's Street, 
Leeds LSI 2JG 

0532 442874 





Britain's largest Independent motoring 
organisation is based in Leeds, in the heart of 

the Transpennine region. 

From purpose-built headquarter* 
National Breakdown co-ordinates breakdown 
and recovery services for well Over a : 
miffion members. Last year we came WBW 
to the assistance of over 400,000 . Wff 
stranded, motorists — from the most 
rural of locations to cities the length IfJ 
and breadth of the UK. ■ JEM 

... . Yet again National Breakdown 
are leading the way, if you're travelling bn the 
Continent you can now enjoy FREE 
European cover with our Total Protection 
and Comprehensive schemes. 


.National Breakdown cover the car' for 
aqy driver for any problem large orsmafr^ 
24 hours a day, 365 days a year. • \ " i : 

Just one call puts! the member through 
tocoe of a leant of experienced controflers- 
=3 whocjukidy assesses the situation 
i|Wf and Pinpoints the location. ■■.. w. 
teg . . With over 1500 approved ag e nts 
. ■ K A° ran on well soon have an-exp&t 

ffllm mechanic on the scene. Usually, well 

■Bfi • within the hour. 

- There arafoiwescoeBeritsdtrunes 

to choose from with cover starting from as Btie 
* free information pack caB : 

the nurnber betowrtodaYAntfkxSrforV^ to* 
complete motoring peace, of blind, 
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CAU. 0800 800800 FREE OF CHARGE 

■ OWWIRS E9046 


NATIONAL BREAKDOWN. POBOX 300. LEEDS WEST vnoiwuioc .rJ ^ 

- ' WEST VORKSHIRE 1S9S 21Z. TEU (0532) 3939 






